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255 N Admiral Byrd RdSalt Lake City, Utah 84116
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ESCROW #142937 DEED OF TRUST
DEFINITIONS

Words used in muluple sections of this docyment are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Cestain ryles regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument™ means this document, which is dated August 12, 2002 ,
together with ail Riders to this document.
(B} "Borrower" is

ALBERT M FREE and MELISSA JO FREE, Husband and Wife az Joint Tenants

Borrower is the trustor under this Security Instrument.
(C)"Lender” is Zions First National Bank, N.A.

Lenderisa Corporation
organized and existing under the aws of The Stata ef Utah

-
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Lender's addresgis 40 East St. George Blvd., 2o0d Floor
8t. Beorge, UT 84770

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is ZIONS FIRST NATIONAL BANK, M.A.

(E) "Note" means the promissory noie signed by Bomower and dated August 12, 2002

The Note states that Borrower owes Lender  Gne Hundred Fifty Thowsand, Fi fty and
No/100 — ~Beliors
Us.s 150,050. 00 )phninmﬂomwuhnspmmisedmpaymisdelninmglﬂarhiodt
Payments and 10 pay the debt in full not later than  September 1, 2032 .

(F} "Property” means the property that is described below under the heading “Transfer of Rights in the

Propexty.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders w this Security Instrument that are executed by Bomrower. The following
Riders are (o be executed by Borrower fcheck box as applicable]:

] Adjustsble Rate Rider [ Condominioem Ridex [ Second Home Rider
Balloon Rider Planned Unit Bevelopment Ridar 1-4 Family Rider
VA Rider (] Biweekly Payment Rider Other(s) [specil’y)

(D) “Applicable Law” means all controlling applicable federal, siaiz and local giames, regulations,
ordhmmwmdadminisuaﬁvcmlesandordus(lhahaveu:eeﬂectoflaw)aswclla.sallapplicabhﬁnal.
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Berrower or the Property by a condominium association, homeowners
association or simikar organization.

(K} "Electronic Funs Transfer" means any mransfer of funds, other than a transaction originated by check,
dealt, or similar paper instrument, which is initisted through an electronic terminal, telephonic instrument,
COMPUIET, Of Magnietic tape so as to order, instruct, or authorize a financial institution o debit or credit an
accounl. Such term includes, but is not limited to, point-of-sale transfers, astomated teller machine
trangactions, transfers initiated by telephone, wite transfers, and automared clearinghouse transfers.

(L) "Escrow [tems"” means those items that arc described in Section 3.

(M} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: )]
damage to, or destruction of, the Propenty; (if) condemnation ar other taking of all or any part of the Property;
(iii) conveyance in lien of condemnation; or {iv) misrepresentations of, or omissions as 1o, the value andjor
condition of the Property.

(N) "Mortgage [nsurance™ means insurance proiccting Lender against the nonpayment of, or default on, the
Loan

(O} "Pericdic Payment" means the regularly scheduled smount due for (i} principal and interest under the
Note, plus {ii) any amounis under Section 3 of this Security Instrument,

(P} "RESPA" means the Real Estate Senlement Procedures Act (12 U.5.C. Section 2601 et seq.) and iz
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amenderl from time o tGime,
or any additional or successor legislation or reguiation that governs the same subject matter. As used in this
Seccurity Instrument, "RESPA" refers 1o ail requirements and restrictions that are imposed in regard
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1o a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage koan”
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
ttiat party has assumed Borrower's obligations under the Note and/or this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures i Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (ii) the performance of Borrower's covenanis and agreements under this
Security insrument and the Note. For this purpose, Borrower inevocably grants and conveys o
Tmswe.inmvdﬂ:powerufsalc.ﬁefoﬂowingdm"bedpmpmyhmmdinm

of
COURLY  [Type of Recarding Jurisdiction] LINCOLN [Name of Recording Juriidiction)

PARCEL 4 OF SUBSEQUENT PARCEL MAP FOR MCGROSKY BROTHERS, FILE MUMBER
117585, PLAT BOOK B, PAGE 417, RECORDED JANUARY 22,2002, WITHIN SECTION
2, TOWNSHIP § WORTH, RANGE ES EAST AND SECTION 35, TOWNSHEIP 2 NORTH, RANGE
69 EAST, M.D.B. & M., LINCOLN COUNTY, NEVADA,

Parcel ID Number: which currently has the address of
HWY CONTRACT 74 8% ROUTE [Street)
URSINE [Ciy], Nevada 85043 [Zip Code]

("Property Address™:

i TOGETHER WTTH all the improvemenis now or hereafter erected on the property, and all eascments,
i appurienances, and fixtures now or hereaficr a pari of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatz herchy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniforn covenants for national us¢ and non-uniform
cavenans with limited variations by jurisdiction 10 constitute 2 uniform sccurity instrumenl covering real

. UNIFORM OVENANTS. Botrower and Lender covenant and agree as follows:
i 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
i Borrower shail pay when due the principal of, and imerest on, the debt evidenced by the Note and any

prepayment charges and lawe charges due under the Nole. Borrower shail also pay funds for Escrow Tiems
1406373124 M
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shall pay directly, when and where payable, the amounts due for any Escrow hems for which payment of
Funds has been waived by Lender and, if Leader requires, shall furnish 10 Lender receins evidencing such
payment within such time period as Lender may require. Borruwer's obligation 10 make such payments and
to provide receipts shall for alf purposes be deemed 1o be a cavenant and agreement contained in this Security
Instrument, as the phrase “covenant and agresment” is used in Section 9, If Borrower is obligated w pay
Escrow Iiems directly, pursuant 1o 2 waiver, and Borrower fails 1o pay the amount duc for an Escrow Iiem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver a3 uy any or all Escrow
liems at any time by a notice given in accordance with Section. 15 and, upon such revocation, Borrower shall
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Furds in an amount {a) sufficient to permnit Lender to 2pply
the Funds at the time specified under RESPA, and. (b) not w0 eaceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instimtion whose deposits arc insured by a federal agercy, instrumentslity,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federai Home
Loan Bank. Lander shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bomower for holding and spplying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in wrriting or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required 10 pay Borrower any interest or
earmings on the Funds. Barrower and Lender can agrec in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account W
Borrowet for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notfy Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary w0 make up the shonage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary o make up
the deficiency in accordance with RESPA, but in no move than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
anributable o the Property which can awain priority over this Security Insmument, leasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exient that these items are Esceow [iems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unkess
Bormower: {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable o
Lender, but only so long as Berrower is performing such agreement; (b) contests the lien in good faith by, or
defeads against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent the
"~ enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c} secures from the holder of the lien an agrecment satisfactory to0 Lender subordinating the lien o this
Security Instrument. If Lender determines that any part of the Propenty is subject to a lien which can attain .
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien. Withia 10
days of the datc on which that notice is given, Barrower shall saisfy the lien or take one or more of the
actions set forth above in this Section 4. ’
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Lender may require Borrower to pay a one-tithe charge for a real esiate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. Thig
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan,
The insurance carvier providing the insurance shail be chosen by Borrower subject 16 Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1 pay, in connection with this Loan, either: {(3) a one-time charge for flocd zonec determination,
certification and tacking services: or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each tme remappings or similar changes occur which reasonably might
affect such determination or certification. Bomrower shall alse be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an ohjection by Borrower.

L[Bocmwerfm'is:omaimainanyofthzouvuagesdescribedabovc,undermayobrain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in tie Property, or the contents of the Property, against any risk. hazard
o lisbility and might provide greater or lesser coverage than was previously in effect. Bomower
acknowledges ihat the cost of the insurance coverage so olxained might significandy exceed the cost of
insurance that Borrower could have obained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intsrest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment,

All insurance policics required by Lender and renewals of such policics shall be subject 1o Lender's
right o disapprove. such policies, shall include a standard mongage clagse, and shall name Lender as
morigagee and/or as an additional loss payee, Lender shail have the right 1o hold the policics and rencwal

© ceruficates. If Lender requires, Borrower shall prompdly give io Lender all receipts of paid premiums and

renewal notices. If Borrower obtaing any form of insurance coverage, nol otherwise recuired by Lender, for
damage (o, or destruction of, the Property. such policy shall include a standard morgage clanse and shall
name Lender as morigagee and/for as an additional Joss payee.

In the event of loss, Borrower shail give prompu notice 10 the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
WIIling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd 10 restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is ant lessened, During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lendér has had an apportunity 10 inspect such Property to ensure the work
has been completed o Lender’s satisfaction, provided thar such inspection shail be undertaken promptly.
Lender may dishurse proceeds for the fepairs and restoration in a single payment or in a series of progress
payments as the work is completed, Uniess an agreement is made in wriling or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest of
€4armings on such proceads. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance pracecds and shall be the sole obligation of Borrawer, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o
the sums secured by this Security Instrument, whether or aat then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiste and scitle any availible insurance claim
and related earters, If Bomower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered  settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to Lender {a) Botrower's rights to any insurance proceeds in an amount
101 10 exceed the amounts unpaid under the Note or this Security Instrament, and {b) any other of Bomower’s
rights {other than the right 10 any refund of unearned premiums paid by Borrower) under sl insurance
policies covering the Property, insofar as such rights arc applicable 10 the coverage of the Property. Lender
may use the insurance proceeds cither o repair or restore the Property of 1 pay amounts unpaid under the
Note or this Security Instrament, whether or not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Propenty as Borrower's principal residence
within 60 days afier 1he execution of this Security Instrurment and shall continve 1o oceupy the Property as
Borrower’s principal residence for at least one year afier the date of occupancy, unless Leader otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless CXIENuAing circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desaroy, damage or impair the Property, aliow the Property o deteriorate o commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property. in order 1o prevent
the Property from deteriorating or decreasing in vale due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not econamically feasible, Borrower shall prompily repaif the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation procesds are paid in
connection with damage 1, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property ouly if Lender has released proceeds for such purposes, Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient 1o repair or restore the Property,
Barrower is not relieved of Borrower's obligation for the completion of such repair of restorazion.

Lender or its agent may make reasonable entries wpon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrawer notice at the time of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in dafault if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially falce, migleading, or inaccurate information or statements w Lender {or failed o
provide Lender with material information} in connection with the Loan, Material representations include, but
are noi limised 1o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest it the Property and Rights Under this Security Instrument. If
(2) Bormrower fails to perform the covenants and agreements comained in this Security Insirument, (b) there is
a legal proceeding that might significantly affect Lendesr's interest in the Property and/or rights under this
Security Instrument (such as 2 proceeding in bankrupicy, probate, for condemnation or forfeimre, for
enforcement of a lien which may amain priority over this Security Instrument or 10 enforte laws or
regulations}, or () Borrower has abandoned the Property, then Lender may do and pay for whawever is
reasonable or appropriate 10 profect Lender's interest in the Propenty and rights under this Security
[nstrument, including protecting andfor assessing the value of the Properny, and securing andfor repairing
the Property. Lender’s actions can include, but are nét limited 10: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in cour; and {c) paying reasonable auomeys® fess 10
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property 1o
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make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinage
building or other code violations o dangerous conditions, and have utilities trmed on or off, Although
Lender may take action under this Section 9, Lender does nmhavemdosoandismtundermydutyor
obligation (o do so. It is agreed that Lender incurs no liability for not wking any or all actions authorized
under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounis shall bear interest at the Note rale from the dawe of
disburscment and shall be payabie, with such interest, upon notice. from Lender to Forrower requesting
payment

If this Security Instrument is on a leaschold, Botrower shall comply with all the provisions of the lease.
If Bomrower acquires fee title to the Property, the leasshald and. the fee title shail not merge unless Lender
agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mongage Insurance as a tondition of making the Loan,
Borrower shail pay the premiyms required 0 maintain the Mongage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases o be available from the morigape insurer that
previously provided such insurance and Borrower was required 10 make separately designaied payments
toward the premiums for Morngage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent w0 the Mortgage Insurance previously i effect, at a cost substartially equivalent ko
the cost to Borrower of the Morgage Insurance previously in effect, from an aliemnaie mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance caverage is not available, Borrower shall
coutinue 1o pay o Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 10 be in effect, Lender will accept, use and retain thesc payments as a non-refundable loss
reserve in lieu of Mongage Insurance, Such loss reserve shail be non-ref undable, notwithstanding the Fact that
the Loan is uftimately paid in full, and Lander shall not be required to pay Borrower any interest or carnings
on such foss reserve. Lender can ng longer require loss reserve paymens if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separaicly designated payments toward the premiums for Mortgage
Insurance: If Lender required Mongage Insurance as 2 condition of making the Loan and Bormrower was
required 10 make separately designated paymeats toward the premiums for Mongage Insurance, Borrower
shall pay the premiums required to maintain Martgage Insurance in effect, of o provide a non-refundable loss
reserve, unul Lender's requirement for Mortgage Insurance ends in accordance with any written agreemant
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay interest at the rate pravided in the Nose.

Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mongagge Insurance,

Morigage insurers evaluate their totl risk on all such insurance in force from time 10 time, and may
enter inlo agrecments with other partzes that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) 10 Uicse
agreerments. These agreements may require the morigage insurer 10 make payments using any source of funds
thai the mongage insurer may have available {which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any alfiliate of any of the forcgoing, may receive {directly or indircetly) amounts that derive
from {or might be characierized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
far sharing or modifying the mongage insurer’s risk, or reducing fosses. If such agreemert provides that an
affitiate of Lender iakes a share of the insurer’s rigk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed "caplive reinsurance,” Fusther:

{a) Any such agreemenis will not affeci the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Barrower has - if any - with respect to the
Mertgage Insurance under the Homeowners Protection Act of 1998 or any other law. ‘These rights may
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include the right to receive certain disclosvres, to request and obtain cancellation of the Mortgape
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgege Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Misceilaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If twe Property is damaged, such Misocﬂmmushmmdsshallbeappﬁedmusmﬁonormpaioﬂhe
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
suchrgpairandresmﬁmpaiod.Lmda-shauhavemeﬁgmmrmldmh Miscellaneous Proceeds unti
Lender has had an opportunity to inspect such Propesty 10 ensure the work has been completed t Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on such Miscellancous Proceeds,
Lender shall not be required 10 pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the
resloration ar repair is aot economically feasible or Lendear's security would be lessaned,, the Misceltaneons
Pmnecdsshanbeapplicdtolhesumssecuredbymis Security Enstrument, whether or not then due, with the
excms.izfany.paid o Bomower, Such-Miscellaneous Proceeds shail be applied in the order provided for in
Section 2.

In the event of a wnta! waking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insrument, whether or not then dus, with the excess, if
any, paid 1o Borrower.

In the event of 2 partial taking, destruction, or Joss in value of the Property in which the fair marker
vaiue of the Property immediately before the partial taking, destruction, or loss in value is equal to or greaer
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds muluplied by the
following fraction: {a) the wial amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or oss in value. Any balance shali be paid to Bomower.

In the event of a partial taking, destruction, er loss in value of the Property in which the fair markey
valug of the Property. immediatcly before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or Ioss in valus, unless
Borrower and Lender otherwisz agree in ‘writing, the Miscellaneous Procesds shall be applicd o the sums
sectred by this Security Insrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Qpposing
Party {as defined in the next semience) offers to make an award 1o setle a claim for damages, Borrower fai
to respond 10 Lender within 30 days after the date the natice s given, Lender is authorized w collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by this
Sccurity Instrument, whether or not then due. "Opposing Party” means the third party thar owes Sorrower
Miscelianeous Proceeds of the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shafl be indefauht if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitare of the Property or other material impairment of Lender’s interest

in the Property ar rights under this Security Instrument, Borrower can cure such 3 default and, if acceleration

has Gecurred, reinstate a5 provided in Section 19, by causing the action or proceeding 1w be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other marerial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are auributable 10 the impairment of Lender’s interest in the Property are herchy assigned
and shall be paid 10 Lender,

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Propersy shall be applied
in the order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lender Nof a Waiver. Exiension of the fime for
payment or modification of amortization of the sums secured by thig Security Instrument granted by Lender
10 Barrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
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exercise of any right or remedy. .

13, Joint and Several Liability; Co-signers; Successors and Assigns Boand. Bommower covenants and
agrees thal Borrower's obligations and liability shall be joint and several However, any Borrower who
co-signs this Security Instumen but does not execute the Note (2 "co-signer™): (a) is C0-signing this Security
Instrument only 1o morigage, grant and convey the co-signer’s interest in the Propeny nnder the terms of ihis
Security [nstrument; {b) is not personally obligaied to pay the sums secured by this Security Instrument; and
{©) agrees that Lender and any other Bormower can agree o extend, modify, forbear or make any
accommudations with regard to the terms of this Security Instrument or the Note withont the co-signer'y
consent,

Borrower's default, for the Purpose of protecting Lender’s interest in the Property and rights under thig
Security Ingtrument, incloding, but not limited Io, atinmeys' fees, property inspection and valuagion fees, In
regard (o any other fees, the absence of express authority in this Securily Instryument to charge 2 specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given 10 Lender unri actually received by Lender. If any notice required by
this Security Instrument 15 also required under Applicabie Law, the Appiicable Law requirement will Salisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Ruyles of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All nights and obligations
cortained in this Security Instrument are subject 0 any requirements and limitations of Applicable Law,
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Applicable Law might explicitly or implicitly allow the partics 10 agree by coniract or it might be silent, but
such silence shall not be construed 2s a prohibition against agreement by contract. In the evenn that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conlflicting provision.

As wsed in this Security Instrument {(a) words of the masculine gender shall mean and inclode
corresponding newter words of words of the feminime gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the ward "may” gives sole discretion without any cbligation (o ake
any action.

17. Borrower's Copy. Bermower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract of escrow
agreement, the intent of which is the wansfer of title by Borrower at a fumwre daw (0 a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural pesson and a beneficial interest in Corrower is sold of wransferred) without Lender's prior written
consent, Lender may require immediate payment i full of all sums secured by this Security Instrument.
Hoxwever, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Szctioa 15
within which Borrower must pay all sums secured by this Security Insrument, If Borrower fails 10 pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permiued by this Security
Insmument without further notice or demand on Bommower. '

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets ceriain conditions,
Borrower shall have the right W have enforcement of this Security Instrument discontinued at any time prio¢
10 the earliest of: {a} five days before sake of the Property pursnant 1o any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Bormower's
right to reinstate; or (¢} enoy of a judgment enforcing this Securily Instryment, Those conditions are that
Baorrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Noie as
if no acceleraion had occurred; (b) cures any defauli of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys”
fecs, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d} takes such action as Lender may
reasonably require 1o assure that Lender’s interest in the Property and rights under this Security Insoument,
and Borrower's obligation o pay the sums secured by this Security Inswument, shall ¢ontinge unchanged,
Lender may require that Borrower pay such reinstatement sums and expenses in one or mere of the following
forms, as selected by Lender: {a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an instimtion whose deposits arc insurcd by a federal
agency, instrumentality or entity; or (d) Elecoonic Funds Transfer, Upon reinstatement by Borrower, this
Securtty Jastrument and obligations secured hereby shall remain fully effecuve as if no acceleration had
occurred. However, this right to reinstae shatl not apply in the case of acceleration ynder Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notics to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Inswument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will staie the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other informauon RESPA requires in connection with a
nouce of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
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unless otherwise provided by the Note purchaser,
Neither Bomower nor Lender may commence, join, or be joined to any judicial action {as cither an

individual liigant or the member of 3 class) that arises from the other party’s actions pursuant to this Security

Inmwnmlmﬂlalaﬂcgmlhmmeotharpanyhasbmhcdmypmisionoﬂoranyduqrowedbymnof.
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliznce with the requirements of Section 15) of such alléged breach and afforded the other party hereto a
reasoneble period after the giving of such notice to take corrective action. I Applicable Law provides a time
period which mustclapsebcfmwminacﬁoncanbctaken.mmﬂmpmodwiﬂ be deatned to be reasonabls
for purposes of this paragraph. The notice of acceleration and Opporunity 1 cure given W Bormower pursuant
loSoclionHandmemﬁceufxceI:raﬁongivmloBonowerpu:suanthecﬁou 18 shall be deemed 10
satisfy the notice and Cpporninity to take comrective action provisions of this Section 0.

1. Hazardons Substances. As ysed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardons substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pesticides and
herbicides, volatile solvents, maierials containing ashestos or formaldehyde, and radicactive maerials; (b)
"Environmental Law" means federai laws and laws of the jurisdiction where the Property is kocated that relase
to health, safety or environmental Protection; {c) "Environmental Cleanup” includes ay response action,
remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition™
means 4 condition that can cause, cantribute 1o, or otherwise trigger an Environmental Cleznup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsiances, or threaten 10 release any Hazardous Substances, on or in the Property. Bonawer shall not do,
nor allow anyone else to do, anything offecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentmices shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintznance of
the Property (including, but not limited 10, hazardoys substances in consumer products).

Bormrower shall prompily give Lender writien notice of (a) any investigation, claim, Cemand, [awsuit o
other action by any governmental or regulaory agency or private party involving the Property and any

Hazardous Substance o Environmenal Law of which Bomower has acpual knowledge, (b) any

Envirpnmental Condition, including but not limited to, any spilling, leaking, discharge, rekease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or rclease of a
Hazardons Substance which adversely affects the value of the Propeny. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other n:mediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
aclions in accardance with Environmental Law, Nothing herein shall creas any obligation on Lender for an
Environmental Cleariup.
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NON-UNIFORM COVENANTS. Bomower and Lander further covenant and agree 3s follows:

22. Acceleration; Remedies, Lender shall give natice to Borrower prior to accrleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to core the default; (c) a date, not less than 30 days from the date
the naotice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
ripht to reinstate after acceleration and the right to bring a court action to assert tie non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default i not cured om or
before the date specified in the nolice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not imited to, reasonable attorneys® fees and costs
of title evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule written
nolice of the occurrence of an event of default and of Lender’s election to cause the Property to be sokd,
and shall cause such zotice to be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower snd to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to the persous znd in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its desiguee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoui any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence af the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to ali expenses of the sale, including, but mot limited to, reasonable Trustee's and
attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any £xcess to the person or
persons legally entitled to it

23. Reconveyance. Upon paymentof all sums secured by this Security Instrument, Lender shall request
Trusiee 1© reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument 0 Trustee. Trustee shall reconvey the Property withowt warranty 1o the
person or persons legally entitled to it Such person or persons shalf pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, bul only if the fee is paid o a third party
(such as the Trustee) for services rendered and the charging of the fee is permitied under Applicable Law,

24. Substitute Trustee. Lender at ils optivn, may from time to time remove Trustes and appoint &
successor trustee 10 any Trusiee appointed hereunder. Without conveyance of the Property, the successor
trusiee shall succeed (o all the title, pawer and duties conferred upon Trustee herein and by Applicabls Law,

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of
Us. s 250 .
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BY SIGNmGBE[DW.Bmms:dmmmumsmdmmmwmﬂﬁl
Swmﬁyhswmmtmdhmykkﬁrmudhmewﬂrmﬂednﬁﬂ:&.

Witnesses:
-—/’
Z7 = B85l
ALBEAT M FAEE -Barrower
~ 7
MELISSA Jo ?EE -Bovrowsr
(Seal) (Scal}
Borower Borrower
(Seal) (Seal
-Bowrower -Borrower
(Seal) (Seal)
-Boerower -Borrower
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UTAR
STATE OF NEYAIA
COUNTY OF VASHINCTON

This instrument was acknowledged before me on g iz'éz- by
ALBERT M FREE and MELISSA JO FREE

Mail Tax Siaements To:
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