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DEED OF TRUST

0002352664

DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21, Cerain rules regarding the usage of words used in this document are also provided
in Section 16.

(A} "Security Instrument™ means this document, which is dated  August 2, 2002 R
ngether with all Riders to this document,

(B) "Borrower" is
JOSEPH C. FOL JR. sp/yadSaiiia?

Borrower is the trustor onder this Security Instrument.
(C) "Lender" is UNIVERSAL MORTGAGE CORPORATION

Lenderisa CORPORATION
organized and ¢xisting under the laws of The State of Wisconsin
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Lincoln County

Lender's addtess is 744 NORTH FOURTH STREET, MILMAUKEE, WI - 52203

Lender is the beneficiary undes this Security Instrument,
(D)} "Trustee™ is PIRST AMERICAN TITLE COMPANY OF REVADA
€85 LYONS AVENUE, ELY, NV 89201 .

(E) "Note™ means the promissory note signed by Borrower and dated  August 2, 2002
The Note siates that Borrower owes Lender

ONE HUNDRED EIGHT THOUSAND FIVE NUNDRED & 00/100 Dollsrs
{USs. § 108,500 . 00) plus interest Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt in full not later than  Septamber 1, 2032 .
(F) "Property" means the propenty thal is described below under the heading "Transfer of Rights in the

(G) "Loan" means the debi evidenced by the Note, pius interest, any prepayment charges and laiz charges
due under the Note, and all sume dues ynder this Security Instrument, plus interest.

(H) "Riders” mcans all Riders to this Secority Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable):

Adjusiable Rate Rider | Condominium Rider ] Second Home Rider
Balloon Rider Pianned Unit Development Rider 1-4 Family Rider
VA Rider [ Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, staie and local swtuiés, regulations,
ordinances and administrative rules and orders (that have the efiect of law) as well as sll applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are impossd on Borrower or the Property by a condominium associslion, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of funds, other than a transaction oviginated by check, -
draft, or similar paper instrument, which is initiated through an electronic terminal, iclephanic instrament,
COmpUIEr, OF Magnelic 1ape so as o order, instruct, or authorize a financial institution to debit or credit an
account. Suck term includes, but is not limiled 1o, poinm-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire wransfers, and antomated clearinghouse imnsfers.

(L} "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Preceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (D)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
{iii) conveyance in liew of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0} "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Secterity Instrument.

(P) "RESPA" means the Real Estale Sctilement Procedures Act (12 US.C. Section 2601 &t seq.) and its
implementing regulation, Regulauon X (24 CFR. Pant 3500}, as they might be amended from time 1o time,
or any addiuonal or successor legislation ot regulation that governs the same subject maner. As used in this
Sccurity Instrument, "RESPA" refers 0 all requitements and” restrictions that are imposed in regard
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10 a "federally related mortgage loan” even if the Loan does not qualify as a *federally relaied mortgage loan™
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party thal has taken tile to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lander: (i} the repayment of the Loan, and all renewals, extensions and

maodifications of the Noiz; and (ii} the performance of Borrower's covenants and agreements under this

Security Inspumem and the Nowe. For this purpose, Borrower. imevocably grams and conveys o

Fruster, i wust, with power of sal, the following described propenty Jocated in  the

of :

County . {Type of Recording Jurisdiction} LincolfNeme of Recording Jurisdiction}

ALL TEAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN, STATE OF
NEVADA, BOUNDED AND DESCRIBED AS FOLLOWS:

THAT PORTION OF THR SOUTH HALF (S1/2) OF THE SOUTHWEST QUARTER (SW 1/4)
OF THE NURTHEAST QUARTER (NE 1/4) OF SECTION 14, TOWNSHIF 1 NORTH,

RANGE 67 EAST, M.D.B.& M., MORE PARTICDLARLY DESCRIBED AS FOLLOWS:
BARCEL TWO (2) OF THAT CERTAIN BARCEL MAFP RECORDED MAY 12, 1998 IN THE
OFFICE OF THE COUTNY RECORDER OF LINCOLN COUNTY, NEVADA RECORVS.IN BOOK
B OF PLATS, PAGE 119 AS FILE NO. 110962, LINCOLN COUNTY, MEVADA RECORDS.

Parce] ID Number: 001-240-47 which currenily has the address of
100 FOX LANE {Sireet]
PIOCHE ICity}, Mevada 29043 [ip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hercafier erecied on the property, and all easements,
appurtenances, and fixmires now or hereafier a part of the propenty. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o grani and convey the Property and that the Property is uneacumbered, except for encumbrances of
record. Bormower warrants and will defend generally the titie to the Prapenty against all claims and demands,
subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction l0 constinie a uniform security insrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L _Payment of Principal, Interest, Escrow Htems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late charges due under the Now. Borrower shali also pay funds for Escrow Iiems

Insmin:
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pursuant 10 Section 3. Payments due under the Note' and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrumen: reccived by Lender as payment under the Note or this
Security Instrument is returned w Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclecied
by Lender: (2) cash; (b money order; (c} cenified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
insumentality, or eatity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received a the location designated in the Note or &t
such ather location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or pariial payment if the payment or partial payments are insufficicnt 1o bring
the Loan curreat. Lender may accept any payment or partial payment insufficient 1o bring the Loan cumrent,
without waiver of any.rights hereunder or prejudice 10 its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments al the time such payments are accepied. If each
Perindic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapphied
funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the Loan current. If
Bomrower does not do so within & reasonable period of time, Lender shall cither apply such funds or retum
them to Borrower. If not applied earlice, such funds will be applied 10 the outstanding principal balance under
the Note immediaely prior to foreclosure. No offsct or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agresments secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Secton 2, all payments
accepied and applied by Lender shall be applied i the following order of priority: (a} interest due under the
Now; (b} principal due under the Note; (c) amoums due under Section 3. Such payments shall be applied o
each Periodic Payment in the order in whick it became due. Any remaining amounts shall be applisd first o
late charges, second to any other amounts due under this Security Instrument, and then o reduce the principal
balance of the Note.

I Lender receives a payment from Barrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any lale charge duc, the paymenm may be applied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is owstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the extant that, each payment can be paid in
full. To the exient that any excess exists after the payment is applied to the full payment of one or more
Peniodic Payments, such excess may be applied to any lat charges due. Voluniwry prepiayments shall be
applied (irst to any prepayment charges and then as described in the Note,

Any applicalion of paymenis, imsurance proceeds, or Miscellancous Proceads 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow tems. Borrower shall pay 1o Lender on the day Perodic Payments are due under
the Note, undl the Note is paid in full, 2 sum (the "Funds") 1w provide for payment of amounts due for: (a)
taxes and assessments and other items which cun attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} keasehold payments or ground rents on the Property, if any; (¢} premiems
for any and all insurance required by Lender under Scction 5; and {d) Morigage Insurance premiums, if any,
or any sums payable by Borrower 1o Lender in lieu of the payment of Mongage Insurarce preminms in
accordance with the provisions of Section 10. These items are called "Escrow ftems.” At origination or a any
time during the term of the Loan, Lender may require that Commamity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iiem,
Borrower shall prompuly fumnish 1o Lender all notices of amounts 1o be paid under this Section. Bormower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's cbligation to pay the Funds
for any or all Escrow Iisms. Lender may waive Bormower's obligation to pay 10 Lender Funds for any or all
Escrow liems aLany time. Any such waiver may oaly be in writing. In the cvent of such waiver, Bormower

Initixts:
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e

shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1 Lender receipis evidencing such
payment within such time period as Lender may require. Bomower's obligation 1o make such payments and
10 provide receipis shall for all purposes be deerred 1o be a covenant and agreement conlained in this Security
Insrumeny, as the phrase "covenant and agresment” is used in Scction 9. If Borrower is obligaled to pay
Escrow liems direcily, pursuant to a waiver, and Borrower fails 0 pay the amount due for an Escrow liem,
Lender may exervise its rights under Section 9 and pay such amount and Borrower shall then be obligated
wnnder Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
liems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 10 Lender all Funds, and in such smounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amoumt (2} sufficient to permit Lender w apply
the Funds ai' the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender sHall estimate the amount of Funds due on the basis of current dats and
reasonable estimales of expenditures of future Excrow liéms or otherwisc in accordance with Applicable Law.

The Funds shall be held i an instittion whaose deposits are insured by a federal agency, insprumentaliry,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Logn Bank, Lender shall apply the Funds (o pay the Escrow ltems no later than the time specified under
RESPA, Lender shall not charge Borrower for holding and applying the Funds, annuatly analyzing the
escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agresment is made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required 1o pay Borrower any interest o
carnings on the Funds. Borrower and Lender can agree in writng, bowever, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA, .

Il there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account ©
Bosrower for the excess funds in accordance with RESPA, If there is a shonage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay o
Lender the amount necessary lo make up the shoriage in accordance with RESPA, but in 110 more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secarity Insument, Lender shait prompily refund to
Bomrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, ond impositions
attributable to the Property which can attain priority over this Security Instrument, leaschikd payments or
ground rents on the Propenty, if any, and Community Association Dues, Fees, and Assessments, if any_ To the
exient that thesc items are Escrow lwems, Borrower shall pay them in the manner provided in Section 3.

Bormower shall prompily discharge any lien which has priority over this Security Instrument onless
Borrower: (a) agrees in writing 10 the payment of the abligation secured by the lien in a manner acceptable o
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good Faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendex's opinion opevaie to prevent the
enforcement of the fien while those proceedings are pending, but only until such proceedings are concloded;
or {¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this
Security Instrument. If Lender detcrmines that any part of the Property is subject to a lien which can amain
priority over this Security Instrument. Lender may give Borrower a notice identifying the lien, Within 10
days of the daie on which that notice is given, Borvower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.
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Lender may require Botrower 10 pay a one-{ime charge for a real estate tax verification and/for reporting
service usad by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hersafter enecied on the
Property insurcd against loss by fire, hazards included within the ey "exiended coverage,” and any other
hazands including, but not limited 1o, ¢arthgquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senlences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chossn by Barrower subject o Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: {(a) a one-time charge for flood zone detsrmination,
certificavon and eacking services: or (b} a one-time charge for flood zone delermination and cenification
services and subsequent charges each lme remappings or similar changes occur which reasonably might
affect such determination or cerification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deiermination resulung from an objection by Borrower.

Il Borrower fails to maimain any of ihe coverages described above, Lender may obdain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase smy
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the comens of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in cffect Bomower
acknowledges that the cost of the insurance coverage s0 obtained might significantly excesd the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Bormower secured by this Security Instrument. These amounts shall bear interest at
the Note raie from the date of dishursement and shall be payabie, with such inlerest, upon notice from Lender
& Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender’s
right 1o disapprove such policies, shall include a standerd mortgage clause, and shall name Lender ax
morigagee and/or as an additional loss payee. Lender shall have the right 0 hold the policies and rencwal
certificaies, If Lender roquires, Boomower shafl prompdy give © Londer all receipts of paid premiums and
reacwal notices. I Borrower ottains any form of insurance coverage, not otherwise required by Lender, for
damage o, or destruction of, the Property, such policy shall include a slandard mongage clause and shall
name Lender 25 morgagee and/or a5 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower otherwise agree
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied 1o resworation or repair of the Property, if the resworation or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceads unti) Lender has had an opporwnity 10 inspect such Property 10 ensuse the work
has been compleled 10 Lender's sausfaction, provided that such inspeclion shall be underaken prompty.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymenis as the work is completed, Unless an agresment is made in wriling or Applicable Law requires
interest 1w be paid on such insurance proceeds, Lender shall not be required 10 pay Borower any interest of
earmings on such proceeds, Fess for public adjusters, or other third partes, retaned by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resioration or repair is
rot economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied w0
the sums secured by this Security Instrument, whether or nol then due, with the excess, if any, paid w0
Borrower, Such insurance procesds shalf be applied in the order provided for in Section 2,

inttials:
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If Borrower abandons the Property, Lender may file, negouate and scile any available insurance claim
and related matters. If Borrower does not respond wathin 30 days to a notice from Lender thal the insurance
carrier has offered 1o seutle a claim, then Lender may negotiaie and segtle the claim. The 30-ciay period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bommower hereby assigns 1o Lender {a} Borrower's righis to any insurance proceeds in an amount
not W exceed the amoums onpaid under the Note or this Security Instrument, and {b) any other of Bormower's
rights (oaher than the right to any refund of uncamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable W the coverage of the Property. Lendar
may use Lhe insurance proceeds either 10 repair or restore the Propenty or w0 pay amounts unpaid under the
Note or this Security Insorument, whether or not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue w occupy the Property as
Borrower's principal residence for at least one year aficr the dawe of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, o unless extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bormower shall not
destroy, damage or impair the Property, allow the Property to dewcriorale or commit waste on the Property.

" ‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 10 prevent

the Property from deteriorating or decreasing in value due 10 its condition. Unless it is determined puarsuant 10
Section 5 that repair or restoration is not economically Feasible, Borrower shall prompily repair the Property if
damaged 10 avoid further deterioration or damage. If insurance or condemnation proceseds are paud in
connection with damage o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpases. Lender may disburse procesds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the msurance or condemnation proceeds are not sufficient to repair or restore. the Property,
Borrower is not relieved of Borrower™s obligation for the completion of such repair or restoration.

Lender or its agent may make reasomable entries upon and inspections of the Propenty, If # has
reasonable canse, Lender may inspect the imerior of the improvements on the Propeny. Lender shall give
Borrower notice at the time of or prior 10 such an imerior inspection specifying such reasonabls canss.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acling a the direction of Borrowey or with Bomower's knowledge ar
consent gave materiatly false, misleading, or inaccuraie information or staements 1o Lender (or failed wo
provide Lender with material information) in connection with the Loan. Maierial representations include, but
are not limited to, representations concerning Borrower’s accupency of the Property as Bammower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower [ails 1o perform the covenants and agreements contained in this Securiry Instrument, (b) there is
a legal proceeding that might sigoificantly affect Lender’s interest in the Property and/or rights under this
Security Insoument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcemnent of a licn which may attain priority over this Security Insrumemi or o enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proect Lendesr’s imtesest in the Property and rights under this Secarity
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limiizd to: (a) paying any sums secured by a Lian which
has priority over this Security Instrument: (b) appearing in court; and (c) paying reasonable anorneys® fees 10
protect its interest in the Property and/or rights under this Secority Instrument, including its secured positon
in a bankrupicy proceeding. Securing the Property includes, but is not limised 10, eniering the Property o
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make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminae
building or other code violalions or dangerous conditions, and have utilitics wrned on or off. Although
Lender may take action under this Section 9, Lender does not hiave to do 5o and is not under any duty or
obligation to do so. It is agreed that Lender incurs no Liability for not 1aking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Bomower requesting
payment

If this Security Instrument is on 3 lcaschold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee titte w the Property, the leaschold and the fee e shall not merge unless Leader
agrees 10 the merger in writing.

10. Martgage Insorance. If Lender required Mongage Insurance as a condition of making the Loan,
.Borrower shall pay the premiums’ required 10 mainiain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Eender coases 1o be available from the mongage insurer that
previously provided such insurance and Bomower was required to make separaely designaed payments

. toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obiain coverage
e - substantially squivalen 10 the Mornigage Insurance previously in effect, a1 a cost subsiantislly equivalent o
» . the cogt 10 Borrower of the Morigage Insurance previously in effect, from an aliernale mortgage insurer
selected by Lender. I substanially equivaleni Mortgage Insurance coverage is ot availatle, Borrower shall
continue 1o pay to Lender the amount of the separaiely designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mangage [nsurance, Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ulimately paid in full, and Lender shall not be required 1o piay Borrower any interest or eamings
on such loss reserve. Lender can no longer require loss reserve paymenis if Mongage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurcr selected by Lender again becomes
available, is obtained, and Lender requires separaiely designated payments oward the premiums for Monigage
Insurance. I{ Lender required Mortgage Insurance as a condition of making the Loan sand Borrower wis
requised to make scparatefy designaled payments toward the premiums for Mongage Insurance, Bommower
shall pay the premiums required to mainiain Morigage Insurance in effect, or o provide a non-refundable loss
reserve, umil Lender's requirement for Morigage Insurance ends in accordance with any writicn agreement
betwoen Borrower and Lender providing for such termination or unlil lermination is required by Applicable

Law. Nothing in this Section 10 affecis Borrower's obligation 1o pay interest at the rate provided in the Noie.

Mornigage Insurance reimburses Lender {or any enuity that purchases the Nowe) for cenain losses it may
incur if Borrower does not repay the Laan as agreed. Borrower is not a party 1o the Morigajze Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from time w time, and may
enter into agreements with other partes that share or modifly their risk, or reduce losses. These agreements are
on lerms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreemenss may require the morgage nsurer W make payments using any soiwce of funds
that the mortgage insurer may have available (which may include funds obuained from Mongage Insurance
premiums),

As 8 result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any
other entity, or any affiliaie of any of the forcgoing, may receive (directly or indirectly} amoums that derive
from (or might be characterized as) a portion of Borrower's payments for Morgare Insurance, in exchange
for sharing or modifying the morigage insurer's rigk, or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurer's nisk in exchange for a share of the premiums paid 0 the
insurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Any such apreements will not affect the amounts that Borrower has ajgreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under Lhe Homeowners Protection Act of 1998 or any other law. These rights may
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include the right to receive certain disclosures, 10 request and obtain cancellatior of the Mortpage
Insurance, to have the Morigage Insurance terminsted automatically, and/or to receive 3 refund of any
Mortgage [nsurance premiums that were unearned at the time of such cancellation or termination,

. 11. Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellaneous Proceeds are herchy
assigned 10 and shall be paid 10 Lender,

. I{ the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is sconomically feasible and Lender's sccurity is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellanegus Procecds umtil
Lender has had an opporuinity 1o inspect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resioration in a single disbursement or in a series of progress payments as the work is corapleted. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shail not be required to pay Borrower any interest or eamings on such Miscellaneons Proceeds, If the
Testoralion Or Tepair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be appliest 1o the sums scoured by this Security Insrument, whether or not then due, with the
excess, if any, paid w Bormower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. ¢

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procesds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bormower,

In the event of a partial 1aking, destruction, or Joss in valye of the Property m which the fair market
value of the Property immediately before ihe partial taking, destruction, or loss in value is cqual 10 or greater
than the amount of the sums secured by this Security Instrument immediately before the panial wking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the summs secured by this
Secyrity Instrument shali be reduced by the amount of the Miscellaneous Proceeds multiplied by the
foliowing fraction: {a) the iotal amount of the sums secured immediaiely before the panial zking, destraction,
or logs in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any batance shall be paid to Bomower,

In the event of a partal 1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immedialely before the partial taking. desiruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, deswruction, or loss in value, unless
Baorrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then dye.

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppasing
Party (as defined 1 the next sentence) offers 1o maké an award 10 sete a claim for damages, Bormower Fails
10 respond to Lender within 30 days after the date the notice is given, Lender is awthorized to collect and
apply the: Miscellaneous Proceeds either 1 restoration or repair of the Propenty or 1o the sums secured by this
Security Instrument, whether or not then due. "Opposing. Party” means the third party that owes Borrower
Miscellaneous Proceeds or the pany againsi whom Borrower has a fight of action in regard o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether eivit or criminatl, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other malerial impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occusred, reinstaie as provided in Section 19, by causing the aclion or proceeding 10 be dismissed with &
ruling that, in Lender's judgment, precludes forfeiture of ihe Propeny or other material impairment of
Lender's inizrest in the Property or rights undes this Security Instrument. The proceeds of any award or claim
for damages that are aributable o the impairment of Lender's inlerest in the Property are hexeby assigned
and shall be paid w Lender.

All Miscellaneous Proceeds that are not applied 10 restoration of repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymem or modification of amortization of the sums secured by this Security Instrument granied by Lender
1o Borrower or any Successer in Interest of Bomower shall nol operale 10 release the liability of Bommower or
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any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 10 refuse 10 extend time for payment or otherwise modify amonization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Intetest of Bomower, Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors m
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomrower covenants and
agrees that Borrower's obligations and lisbility shall be jeint and several. However, any Botrower who
co-signs this Security Insirument but does not execute the Note (a "co-signer”): {a} is co-signing this Security
fnstrumenl only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1 pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Bomower can agree to extend, modify, forbear or make any
accommodations with regard 10 the terms of this Security Instrument or the Note without the co-signer’s
consent

Subject to the provisions of Section 18, any Successor in Interest of Bormower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shali obwain all of
Borrower's rights and benefuis under this Security Instrument. Bommower shall not be released from
Borrower's obligations and liability under this Security Insrument unless Lender agrees 1o such release in
writing. The covenants and agrecments of this Security Insmument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower's default, for the pwrpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bt not limited 10, attorneys” fees, property inspection and vakation fees. In
regard to any other fecs, the absence of express authority in this Security Instrument to charge a specific fee
10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charpes collecied or to be collected in connection with the Loan exceed the
permitied limits, then: () any such loan charge shall be reduced by the amoumt necessary 1o reduce the charge
10 the pearmitted limit; and (b) any sums already collected from Bomower which exceedad pearmitied limits
will be refunded 10 Borrower. Lender may choose to make this refund by reducing the principal owed under
the Notz or by making a direct payment 10 Borrower. If a refund reduces principat, the reduction will be
treated as a partial prepayment without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower's accepuance of any such refund made by direct payment to Bormower

* will constiute a waiver of any right of action Berrower might have arising oul of such overcharge.

15. Notices. All notices piven by Borrower or Lender m connection with this Security Instrument mast
be in writng. Any notice 10 Bormower m connecton with this Security lnstrument shall be desmed 1o have
been given W Borrower when mailed by first class mail or when acwally delivered 1o Bomower's notice
address if sent by other means. Nouce © any one Borrower shall constitule notice o all Borrowers nnless
Appticable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrowtr has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of

address, then Borrower shall only report a change of address through that specificd procedure. There may be
s T only one designated notice address under this Security Insirument al any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address siated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given 1o Lender until acwally received by Lender, If any notice required by
this Secarity Instrument is atso required under Applicable Law, the Applicable Law requirsment will sarisfy
the corresponding requiternent under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Insrument shall be governed
by federal law and the law of the junsdiction in which the Propeny is localed. All rights and obligations
contained in this  Security Inswument arc subject W0 any requirements and limitations of Applicable Law, -
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Applicable Law might explicitty or implicitly allow the parties o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition. against agresment by conwract, In the event that any
provision or clause of this Security Instrzment or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Noie which can be given effect without the
conflicting proviston.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
comesponding reuter words or words of the femninine gender: (b} words in the singular shall mean and
include whe plural and vice versa; and (c} the word "may" gives sole discretion withous any obligation o take
any action.

17. Burrower's Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“lnterest in the Property” means any Jegal or benelicial increst i the Property, including, it not limited to,
those beneficial inieresis wranslerred in a bond for deed, conact for deed, installment sales contract or escrow
agreement, the iment of which is the transfer of title by Borvower al a future datwe 10 a purchaser.

11 all or any pant of the Property or any Inierest in the Property is sold.or vansferred {or if Borrower is
not a natural person and a bencficial interest in Borrower is sold or iransferred) without Leader's prior writien
consent, Lender may. require immediate payment in full of all sums secured by this Securily Fstrument
However, this option shali not be exercised by Lender if such exercise is prohibited by Applxcable Law.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Saction 15
within which Borrower must pay all sums secured by this Security Insuument. If Borrower fails 1o pay thess
sums prior W the expiration of this period, Lender may invoke any remedies permiticd Dy this Security
Instrument without {urther notice or demand on Borrower. .

19. Borrower's Right to Reinstate After Acceleration If Borrower meets cerisin conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any Lime prior
w the earliest of: {a} five days before sale of the Property pursuani 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstate; or (¢ entry of a judgment enforcing this Security Instrument. Those conditions are that
Barrower: (a) pays Lender all sums which then would be due under this Security nstrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenams or agreements; (c) pays all
expenses mcurred in enforcing this Security Instrument, including, but not limited 10, reasonable altomeys’

. fees, property inspeciion and valuation fees, and other fees incurred for the purpose of prolecting Lender's

interest in the Property and rights under this Security Instrument; and (d) 1akes such action as Lender may
reasonably require w0 assure that Lender's interest in the Property and rights under this Security Instrument,
and Bermower's obligation 1o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may reguire that Borrower pay such reinstatement sum's and expenses in one or more of the following
forms, as selected by Lender: {a) cash; (b) money order; (c} cenified check, bank check, weasnrer's check or
cashier's check. provided any such check is drawn upon an institution whose depusits are insured by a federal
agency, inswrumentality or entity; or (d) Elecwonic Funds Transfer. Upon reinstaiement by Borrower, this
Security Instrument and oblipations sccured hereby shall remain fully effective as if no accelaration had
occurred. However, this right to reinsiate shall not apply in the case of acceleration under Section 18.

20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or 2 partizl interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Bomower.
A sale might resull in a change in the entity (known as the "Loan Servicer™) that collects Periodic Paymenis
due under the Note and this Security Instument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given writen nouce of the change which will s the name and address of the new Laan Servicer, the
address w which payments should be made and any other information RESPA requires in coinection with a
notice of ransfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
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unless otherwise provided by the Nowe purchaser.

Neither Boerower nor Lender may comnence, join, of be joined w0 any judicial action {as cither an
individual Jitigant or the member of a class) that arises from the other party’s actions pursuant io this Security
Insrument or that alleges that the other parly has brezched any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereio 8
reasonable period after the giving of such notice 10 ake corrective action. If Applicable Law provides a time
period which must elapse before cevtain-action can be taken, that time period will be deemed o be reasonable
far purposes of this paragraph. The notice of acceleration and opporiunity 10 cure given to Borower pursuant
10 Section 22 and the notice of acceleration given 10 Eomower pursuant 1o Section 18 shall be deemed 10
satisfy the notice and opportunity to take comrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Secion 21: () "Hazardous Substances™ are those
substances defined as wxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances; gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioaciive materials (b)
“Environmental Law" means feceral laws and laws of the jurisdiction where the Property is locaied that relawe
10 health, safery or environmental protection; (c) "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Conditipn™
means a condition that can canse, contribuie 1, or otherwise rigger an Environmental Cleanup.

Barrower shall not cause or permil the presence, use, disposal, storage, or reiease of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Property. Bofrower shall no do,
nar allow anyane else 10 do, anything affecting the Property (a) that is in violation of any Eavironmental
Law, (b) which creates an Environmental Condition, or (¢) which, due o the presence, use, Of release of a
Hazardous Substance, creatcs a condition that adversely affecs the value of the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property of small quaniities of Hazardous
Substances that are generally secognized 10 be appropriate 1o normal residential uses and W mainienance of
the Propesty (including, but not limited w0, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2} any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privaic party involving the Property and any
Hazardous Subsiance or Eovironmenual Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited 10, any spilling, leaking. discharge, release or threat of
release of any Hazardous Submance, and {(c} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. I Bommower learns, or is notified by
any governmental or tegulalory authority, of any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shali promptly take all necessary remediat
actions in accordance with Environmental Law. Nothing herein shall creale any obligation on Lender for an
Environmental Cleanap. .
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice tv Borrower prior to scceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; fb) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is piven to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The natice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action o asseri the non-existence of &
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without farther demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies pravided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costy
of title evidence.

Il Lender invokes the power of sale, Lender shall execute or cause Trustee t0 executs written
netice of the occurrence of an event of defanlt and of Lender’s election to cause the Property io be soid,
and shall canse such notice 10 be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale 1o the persons and in the manner
prescribed by Applicable Law, After the time required by Applicable Law, Trustes, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and piace and
under the terms designated in the hotice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Properly by pablic inrouncemest at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
cuvenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prina facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sate in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonakle Trustee’s and
attorneys' fees; {b) (o all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled 1o it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 1o reconvey the Propenty and shall sumrender this Security Insrument and all aotes evidencing debt
secured by this Security Instrument 10 Truswe. Trustee shall reconvey the Property without warranty 1o the
person or persons iegally entitled to it Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trusiee) for services rendered and the charging of the fee is permitied under Applicable Law.

24. Substitute Trustee, Lender al its option, may from time 1o time remove Trustes and appoint a
successor frusiee 10 any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed o all the title, power and duties conferred upon Trusice herein and by Applicable Law,

25. Assumption Fee. If there is an assamption of this Joan, Lender may charge an assumption fee of
Us.s .

|ﬂl\illﬁ_
@ N ron Fags 130118 Form 3028 /01

wz 160 n

83




Lincoln County

BY SIGNING BELOW, Borrower accepts and agrees 1 the terms and covenants contained in this
Security Instrument and in: any Rider executed by Borrower and recorded with it,

Wimesses:
Za0sEPE C. roj B;S:D“
(Seal)
-Borrower
(Seal) (Seal
-Botrower . -Borrower
(Seal) (Seal)
Borrower -Bormower
{Scal) (Seal)
-Borrower Borrower
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STATE OF NEVADA 7+ :
COUNTY OFM“- o
This instrument was acknowledged before me on . ’szgl LG J by

JOSEPE C. POX JR.

MARIAN L. JENKINS
Pubic 4

r State of Nevada
! ‘ Whita P;'!a W}Nmm 2Ll lore -
. 4 .
y RppOENTMent axpies Creinbes 17 2002,

Mail Tax Swuements To:
Universal Mortgmge Corp.
744 Morth Fourth Strest
Milwaukea, WI 53203
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