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' DEFINITIONS

Words used in mnluple sections of this document are defined below and other words are defined in
Secticns 3, 11, 13, 18, 20 and 21. Certain rules n:gardmg the usage of words used m this document are
also rrovided in Section 16.

(A) "iecurity Instrument” means this document, which is dated April 19. 2002 ' s
togeti er with all Rlders to this document.

{B) "Horrower" i

Dan T l‘xchner and J‘udit.h A Frehner, Husband and Wife - -

Bomo ver is the trustor under this Securty Insirument.
(C) "lender” is GreanPoint Mortgage Punding, Iac.

Lender is & corporation .
organized and existing under the laws of The Btate Of New York
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Lender's address is 100 Wood Eollow Drive

tovato, Califormia 94945

{D) "Trustet" is Marin Conveyancing Corporation,

1100 Larkspur Landing Circle, Suite 101, Larkspur, Califormia 94939

(Z) "MERS" is Mongage Electronic Repistration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
- under this Security Instrument. MERS is orvanized and cxisting under the laws of Delaware, and has an
adress and telephone number of P.O. Box 2026, Flint, Mi 48501-2026, 1el. {BBB} 679-MERS.

{I¥) "Note" means the promissory note signed by Borrower and dated April 19, 2002

The Note states that Borrower owes Lender

One Hundred Twenty-Thres Thousand $ix Hundred and 00/100ths Dollars
(+).5.5123,600.00 ? plus interest. Borrower has promised 1o pay. this debt in regular Periodic
Prymenis and to pay the debt in full not later than May 1, 2032 .

(3) "Property" means the property that is described below under the heading "Transfer of Righis in the
F -operty.*

(H) "Loan" means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
due under the Note, and all sums due under this Secunity Instrument, plus interest

(1) "Riders" means all Riders to this Security Instrument that are execuied by Bomrower. The following
R ders are 1o be executed by Bomower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify) -

(J» "Applicable Law™ means all contrelling applicable federal, state and local statutes, regulations,

. orlinances and administrative rules and ordees (that have the effect of law) as well as al] applicable final, -

n¢ n-appesiable judicial opinions. . .

(b) "Community Associstion Dues, Fees, and Assessments” means afl dues, fees, assessents and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
as;ociarton or similar organization.

(L) “Eiectronic Frnds Transfer™ means any transfer of funds, other than a transaction originated by
chxck, drafl. or similar paper instrument, which is instiated through an ehectronic terminal, telephonic
In: ITUMENE, COMPUIET, Or MAENENic [ape s0°as 10 order, mstruct, of authonze a financial mstittion o debit

" or credit an acoount. Such term includes, but-is-not limited to, poin-of-sale transfers, automated teller
michine transactions, transfers initiated by telephone, wire transfers, and automated tlearinghouse
transfers,

(M) "Estrom Hems™ means those items that are described in Section 3,

(N1 "MisceHaneons Proceeds” means any compensation. sertlernent, award of damages, or procesds peid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
darnage 10, or destruction of, the Propenty; (i) condemnation or other taking of alf or any part of the
Prepenty; (i) conveyance in lieu of condemnation; or (v} misrepresentations of, or omissions as ta, the
value andsor condition of the Property. - i :

(O "Mortgage Insurance™ means insurance protecting Lender egainst the nonpayment of, or default on,
the Loan. . .
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interesi under the
No e, plus (ii) any amounts under Section 3 of this Security nstrument.

{Q; "RESPA" means the Real Estate Setilement Procedures Act (12 U 5.C. Section 2601 ct'seq.) and its

- implementing repulation, Regulation X (24 C.F.R Pan 3500), as they might be amended from time w0
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tine, or any addivional or successor iegislation or regulation that governs the same subject matter. As used
it this Security Instrument, "RESPA" refers 1o ali requirements and restrictions that are imposed in egard
tc a "federally related mortgage loan® even if the Loan does not qualify as a *federally related mongage
ican™ under RESPA. :

(1) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
suecessors and assigns) and the successors and assigns of MERS. This Secunity Instrument secures to
Lender: (i) the repayment of the Loan. and all renewals, extensions and madifications of the Note; and (ii)
th: performance of Bomrower’s covenams and agreements under this Secunty Insttument and the Note, For
ths purpose, Borrower imevocably gramts and conveys to Trusies, in trust, with power of sale, the
i lowing described property located in the County [ Type of Revording Jurisdiction)
of Lincoln [Name of Recording Junsdiction]: 3

Pircel Two (2), as shown on Supplemental Parcel Map for Dan & Judy
Frekner, recorded Fabruary 13, 2002 in Plat Book B, Page 422, am File No.
127630, in the Gffice of the County Recorder of Lincoln County, Nevada,
situated in the South Half (8 1/2} of Sacticn 36, Township 1 Rorth, Rangs
6f East and the North Half (N 1/2) of Saction 6, Township 1 South, Range
69 East, M.D.B, & M.

Parzel ID Number: 012-060-34 . which cummently has the sddress of *
BC 74 Bax 300° : - {Street}

Ploche - i ' [City], Nevada 85043 [Zip Code)

("P operty Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and ail
casimens, appunicnances, and fixiures now or hercafier a pant of the propeny. All-replacemnents “and
add tions shall aiso be covered by this Security Instrument. All of the foregoing is referred to in this
Sec ity Instrument as the “Property.” Bommower understands and agrees thal MERS holds only legal title

© to twe interssts granted by Borrower in this Security Instrument. but, if neccssary to comply with law or

- custom, MERS (as nominte for Lender and Lender's successors and assigns) has the righi: w0 exervise any
of all of those interests, including, but not limited to, the right to foreelase and sell the Property; and 10
take any action required of Lender mcluding, but ool Jimijed 10, releasing and canceling this Security
Inst umem

BORROWER COVENANTS that Borrower.is lawiully seised of the estate hersby conveyed and has
the vight W grant and convey the Property and that the Property is unencumbered, except for cicumbrances
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of record. Bomower warrants and will defend generalty the title to the Propexty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisdiction to conslitute a uniform security instrument covering real

roperty.

UNIFORM COVENANTS. Borrower and Lender covenant and apree as follows:

- Payment of Principal, Interest, Escrow fiems. Prepeyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any,
p epayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow liems
parsuant to Sechion 3. Payments due under the Note and this Secunity Instrument shall be made in U.5.
c irency. However, if any check or other instrument received by Lender as payment under the Note or this
5scurity Instrument is retumned 1o Lender unpaid, Lender may require that any or all subsequent payments
@ic under the Note and this Security Instrument be made in one or more of the Tollowing forms, as
sclected by Lender: {a) cash: (b)" money order; (c) certificd check, bank check, teasurers check or
cushier's check, provided any_such check is drawn upon an institution whose deposits are insured by »
fe deral agency, instrumenality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reeeived at the location designated in the Note or at
s1.ch other location as may be designated by Lender in accordance with the notice provisions in Section 15,
L :nder may return any payment or partial payment if the payment or partizl payvments are insufficient 1
biing the Loan current. Lender may accept any payment of partial pavment insufficient o bring the Loan
ct rrent, withowt waiver of any rights hereunder or prejudice e its rghts to refuse such payment or panial
i yments in the future, but Lender is not obligated 10 apply such paymems at the time such pRYMENLSs are
accepted. If each Periodic Payment is applied as of its scheduled due date. then Lender need mot pay
inierest on unupplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
thz Loan cument. [f Borrower does not do so within 2 reasonable period of ume. Lender shalt either appiy
stch funds or relumn them 1o Borrower. If not applied carlier, such funds will be applied 1o the outstanding
principal balance under the Note immediately prior 10 foreclosure. No offset or claim which Borower
m ght have now or in the future apainst Lender shall relieve Borrower from making payments due under
th: Nole and this Security Instrutnemt or performing the covenants and agreements secured by this Security
In;rument.

2. Application of Pavments or Proceeds. Except 2s othzrwise described in this Section 2, all
paymenis accepted and applied by Lender shall be appiied in the following order of priority: (a) interest
die under the Note: (b) principal due under the Mote; (c) amounts due under Section 3. Such payments
shil} be applied 1o each Periodic Payment in the ardér in which it became cue., Any remaining amounts
shill be appiied first to late charges. second to any other amounts due under this Sequrity Instrument, and
then 1o reduce the principal balance of the Note. ' .

IT Lender rcceives a payment from Borrower for 2 delinquent Periodic Payment which includes a
su Ticient amount to pay any late charge due, the paymemt may be applied 1o the delinquent pavment and
the: late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
frem Barrower 1o the repayment of the Perindic Paymenis if, and 10 the extent that. each payment can be
pad in full. To the extent that any excess exists afier the payment is applied ta the full payment of one or
more Periodic Paviments, such excess may be applied to any late charges due. Volumary prepayments shall
be applied first 10 any prepavment charpes and then as described in the Note. o i '

Any application: of payments. insurance proceeds, of Miscellangous Proceeds (o prmcipal due under
the Note shall not extend or postpone the due date, or chanpe the amount, of the Periodic Payments.

3. Funds for Escruw ltems. Borrower shall pay t¢ Lender on the day Periodic Payments are due
un-jer the Note, until the Note bs paid in full, a sum (the “Funds") ta provide for pavmem of amounts due -
for ta).axes and assessments and other items which can attain prionty over this Secunty Instrument as a
lien or encumbrance on the Property; {b) leaschoid payments or ground retits on'the Property, if any; (c)
premiums for any and al nsurance required by Lendes under Section 5. and (d) Mortgage Insutance
premiums, if any. or any sums payable by Bomower 10 Lender in licn of the payment of Morgage
Insurance premiums m accordance with the provisions of Section 10. These hems are called "Escrow
lre:ns." At oripipation or at any time duting the term of the Loan. Lender mav require that Commaunity

“As:ociation Dues. Fees, and Assessments, if #ny,. be escrowed by Borrower, and such dues, fees and
asssssmemts shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless 1énder waives
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Borrower's obligation to pay the Funds for any or all' Escrow ltems. Lender may waive Borrowers

obligation to pay 1o Lendet Funds for any or all Escrow [tems at Bny time. Any such waiver may only be
in writing. In the-event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dw- for any Escrow ktems for which payment of Finds has been waived by Lender and, if Lender requires,
shalt fumish 10 Lender receipts evidencing such payment within such time penod as Lender may mequire.
Bo rower's obligation to make such payments and 10 provide receipts shall for all purposes be deemed to
be 1 covenant and agreement condained in this Security Instrument, as the phrase "covenant and agreement”
15 used in Seclion 9. If Borrower is obligated to pay Escrow items directly, pursuamt 1o a waiver, and
Borrower fails 10 pay the amount due for an Escrow liem, Lender may exercise its nghts under Seetion 9
and pay such amount and Borrower shall then be gbligated under Section 9 10 repay to Lender apy such
amubnt. Lender may revoke the waiver as to any or all Escrow ltems at any ume by a notice given in
accordance with Section LS and, upon such revocation, Borrower shall pay to Lender all Funds, and in
5uc 1 amounts, that are then requited under this Section 3.

Lender may, atany time, collect and hold Funds in an amount (a} sufficient 1o permit Lender 1o apply
the Funds at the lime specified under RESPA, and (b) not to exceed the maxitum amount & lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reatonable estimaies of expenditures of future Escrow ltems or otherwise in dance with Applicabh
Law-.

The Funds shall be held in an institution whose deposits are insured by & federal agency,
inst wmentality, or entity (including Lender, il Lender is an instintion whose deposits are o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds io pay the Escrow ltems no later than the time
spec ified under RESPA. Lender shall not charge Borrower fur holding and applying the Funds, annualfy
analtyzing the escrow account, or verifying the Escrow ltems, unjess Lender pays Borrower inierest on the
Fun is and Applicable Law penmits Lender to make such 3 charge. Unless an agreement is made in writing
or 2 pplicabie Law requires interest to be paid on the Funds, Lender shail not be required to pay Bomrower
any mierest or earnings on the Funds. Borrower and.Lender can agree in-writing, however, that interest
shal be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funiis as required hy RESPA. :

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall account 1o
Bon awer for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as d:fined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall pay 10
Lendler the ameumt necessary ta make up the shortape in accordance with RESPA. but in no more than 12
mon hly payments. if there is 2 deficiéncy of Funds held m escrow. as defined under RESPA, Lender shail
notily Bomower as required by RESPA; and Borrower shall pay to Lender the ameunt necessary to make .
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. ' .

Upon payment in full of all sums secured by this Security Instrument; Lender shall prosmptly refund
to Borrower any Funds held by Lender. o : :

4. Charges; Liens. Borrower shall pay all taxes. assessments, -charges, fines, and impositions -

anrit-utable 1o the Propenty which can aniain prionty over this Security [nstrument, leasehold payments or
groud rents on the Property, if any. and Community Assaciation Dues, Fees, and Assessments, if° any. To
the extent that these ilems are Escrow ltems, Borrower shall pay them in the manner pravided in Section 3.
Borrower shali promptly discharge any licn which has priority over this Security Instrument unless
Bormrower: (a} agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable

to Lender. but only so long as Borrower is performing such agreement; (b} contests the lien in good faith -

by, ot defends against enforcement of the lien in, lepal procesdings which' in Lender's opinion operate o
prevint the enforcement of the fien white those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lizn to this Security Instrument. I Lender determines that any part of the Property is subject to-a licn
whicla can- attain priority over this Security instrumen, Lender may give Borrower a notice identifying the
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lizn. Within }0 days of the date on which that notice is given. Bommower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ime charge for s real estate tax verification and/or
resorting service used by Lender in connection with this Loan.

5. Property lasurance. Borrower shalf keep the improvements now existing or hereafier erected on
th: Property insured against loss by fire, hazards included within the term “extended coverage,” and any
otser hazards including, but not limited to, earthquakes and floods, for which Lender Tequines insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Linder requites. What Lender requires pursuant to the preceding senlences can change during the term of
th: Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
npht to disapprove Bormower's choice, which right shall not be exercised unreasonably. Lender may
feuire Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
deiermination, ceniification and tracking services; or {b) a one-time charge for flood zone determination
ani cenification services and subsequent charpes each time remappings or similar changes occar which
re: sonably might affect such determination o cerufication. Borrower shall also be responsible for the
pasmment of any fecs itmposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. ’

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
co/erage, a1 Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amoum of coverage. Therefore, such coverage shall cover Lender, but might or might
no protect Borrower, Bommower's equity in the Property. or the contents of the Propeny, against any risk,
ha:ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ach nowledges that the cost of the insurance coverage 50 oblained might significanily exceed (he cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bet ome additivnal debt of Bormower secured by this Security Instrument. These amounts shall bear interest
8t 'he Note rate from the date of disburssment and shall be payable, with such interest, upon notice from
-Lender to Borrower requesting payment,

All insurance policies required by Lender and reriewals of such policies shall be subject to Lender's
nght to disapprove such policies. shalt include a standard mortgage clause, and shall name Lender as
morgagee and/or as an addivonal loss payee. Lender shall have the right 1o hold the policies and renewal
cer ificates. If Lender requires, Botrower shall promptly give te Lender ali receipts of paid premiums and
ren swal notices. )’ Borrower obtains any form of insurance coverage, nol olherwise required by Lender,
for damage 1o, or destruction of, the Property. such poiicy shail include a standard mortgage clause and
sha | name Lender as mortgagee and/or as an addiional loss payee. .

In the cvent of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

ma:- make proof of loss if not made
In voriting,
be

promptly by Berrower. Unless Lender and Borrower otherwise agree

any insurance proceeds, whather or not the underlywng isurance was required by Lender, shall
«pplied 1o restoration or repair of the Property,

if the restoration or tepair is economically feasibie and -

Lender's security is not lessened. During such repa

ir- and restoration period, Lender shéll have the right to

halil such insurance proceeds until Lender has had an opportunity o inspect such Propenty to ensure the -
wotk has been completed. to Lender's salisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repeirs and restoration in a single payment or in 8 series
of progress payments as the work is vompleted. Unless an apreement is made in writing or Applicable Law
Tequires interest Lo be paid on such insurance procesds, Lender shall not be required to pay Borrower any
g est ar eamnings on such proceeds. Fees for public adjusiers. or other third panies, retained by
Bor ower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower.-If
the estoration or repair is not economicaily feasihle or Lender's security would be lessened, the insurance
Ppros eeds shall be applied to the sums secured by this Secutity Instrument, whether or not then doe, with
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the excess. if any, paid to Bomower, Such insurance proceeds shall be applied in the arder provided for in
Section 2. . .

If Borrower abandons the Property, Lender may file, nepoiiate and setle any available insurance
claitn and related matiers. [f Borower does not iespond within 30 days 10 a notice from Lender that the

clherwise agrees ip writing, which consent shall not be unreasonably withheld, of unless extennating
€ reumstances exist which are beyond Bormower's control.

Lender or its dgent may make reasonable entries upoﬁ and inspections of the Property. If it has
ressonable cause, Lender may inspect the interior of the itnprovements on the Property. Lender shall give

precess, Borrower or any 'PETSONS or entities attumg at the direction of Bormrower or with Borrower's
khowledge or consent gave matenially false, misleading: or inaccurate information or statements to Lender
(or failed to provide Lender with matetial information) in connection with the Loan. Material
- tepesintations include, but are nat limited 10, repres: ions cor ing Borrower's occupancy of the

Proserty as Borrower's principal residence. .
%. Protection of Lender's Intercst §n the Property and Rights Under this Secority Instrument; if

(2) domower fails 1o perform the covenants and agreements contained in this Ser:uriry_lnmme_nl. (b} there
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auomeys' fees 1o protect its interest in the Propeny andior rights under this Security Inswument, inchuding
1= secured position m a bankrupicy proceeding. Securing the Property includes. but is not limited 10,
entenng the Property to tmake repairs, change locks, replace or board up doors and windows. drain water
from pipes, eliminate buildine or ather code violations or dangerous conditions. and have utilities turmed
on or ofl. Although Lender may take action under this Sectioh 9. Lender dacs not have to do 50 and is not
urder any duty or obligation to do so. It is aprezd thal Lender incurs no liabiiity for not aking any or all
ac 1ons authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 2 shall become addiional dett of Borrower
s¢vured by this Sceurity Insirument. These amounts shall bear interest at the Note rate from the date of
ditbursement and shall be payable, with such interest, upen notice from Lender to Borrowsr requesting
pa men.

if this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leaie. If Borrower acquires fee title to the Propenty, the leaschold and the fee title shall nat merge unless
Le ider agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Martgage Insurance as a condition of making the Loan,
Bo tower shall pay the pretuwms required 1o maintatn the Mongaye Insurance in effect. If, for any reason.
the Mongage Insurance coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and Bomower was required 1o make separately designated payments
tovard the premiums for Morgage Iusurance, Borrower. shall pay the premiums required to obtain
cosverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent o the cost to Borrowsr of the Morigage Insurance previously in effecl from an ahernate
mo 1gage insurer selected by Lender. if substantially equivalent Monpage Insurance coverage is not
avalable, Barrower shal| continue 1o pay to Lender the ampunt of the separately designated payments that
waie due when the insutance coverage ceased 1o be in effecl, Lender will accept. use and rctain these
payments as a non-refundable loss reserve in liew of Mongage Insurance. Such loss reserve shall be
non -reflundable. notwithstanding the fact that the Loan i ultimately paid in full. and Lender shall ot be
required 10 pay Borrower any mierest or cammgs on such loss reserve. Lender can no longer fequire loss
res¢rve payments if Morigage Insurance coverage (in the amount and for the denod that Lender requires}
provided by an insurer selected by Lender agam becomes available, is obtained. and Lender Tequires
seps ratety designated pavments toward the premiums for Mortgage Insurance. If Lender required Moripage
Insimnce as a condition of making the Loan and Bormwer was required to make separately designated-
payinents toward the premiums for Mortgage Insurance. Botrower shall pay the premiums required to -
maiitain: Mortgage Insurance m effect, or lo provide a non-refundabie loss reserve, until Lender's -
requirement for Morigage Insurance ends in accordance with any writlen agresment between Bormower and
Len der providing for such termination or untif lerminatian ss required by Applicable Law. Nothing in this ~
Sechion 10 affects Borrower's obligation 1o Ppay 1nterest at the rate provided in the Note.

Mortgage Insurance resmburses Lender (or any entity that purchases the Nowe) for certain losses it
may mcur i Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage
Insu-ance,

Mongage insurers evaluate their to1al nsk on all such insurance in force from vime o Sme, a@nd may
enle Mo agreements with other parties thal share or madify their risk, or redue lossas. These agreemenis
are +n leoms and conditions that are satisfactory to the mongage insurer and the other party (or parties) 10
thest agreemenis. These agreements may require the mortgage imsurer to make payments using mny source

“of {unds that the monpage insurcr may have available {which may include funds obtained from Mongage
Insurance premiumsi.- ) oo

As a gesult of these agreements, Lender, any purchaser of the Nate, another WSuIET, any reinsurer,
anx nther enlily, o any afliliae of any of the foregoing. may receive (directly or indmrectly) amounts thisk
derive from (or might be characterized as) a portion of Horrower's paymemts for Montgage insutance, in
txchmge for sharing or modifying the mortgage insurcr's visk. of reducing losses. If such agreement
Provides that an affiliate ‘of Lender takes a share of the nsurer’s fisk m exchange for a share of the
prentums paid 1o the insurer, the arrangement is ofien termed "capiive reinsurance.” Further: .

{a} Any such agreements will not affect the amaunts thal Borrower has agresd to pay for
Morigage Insurance, or anv other terms of the Lozn. Such agreements will not incresse the amount
Borr wwer will owe for Mortgage Insurance, and they will mot entitie Borrower 1o any refund,
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vortgage Insurance. to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance Premiums that were unearned at the time of such cancellation or
Iermination.

11. Assignment of Misceltancous Proceeds; Forfeiture. All Miscelancous Proceeds are hereby
issigned 10 and shall be paid 1o Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied 10 restoration or repair of
t1e Property. if the restoration or repair is economically feasible and Lender's security is not lessened.
[ning such repair and restoration pertod, Lender shall have the right 10 hold such Miscellancous Proceeds
vhtil Lender has had an apportumty to inspect such Property 10 ensure the work has been completed 10
L ender's satisfaction, provided that such inspection shall be undemaksn prompily. Lender may pay for the
ripairs and restotation in a single disbursement or in a serjes of Progress  paymenis as the wok is

whether or not then due. with the excess, if any, paid o Bomrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2.

In ihe event of a total taking. destruction, or loss in- value of the Property, the Miscellancous
Poceeds shall be applied 10 the sums sscured by this Security Instrument, whether or not then due, with
the excess, if any. paid 10 Borrower.

In the event of a partial taking, destruction. or foss in value of the Property in which the fair market
vilue of the Propenty immediately before the partial taking. destruction, or loss in vafue is equal 1o or -
greater thap the amount of the sums secured by this Security Instrument immediately before the partial -
tazing, destmaction, or loss in value, unless Barrower and Lender otherwise agree in wnting, the sums
sezured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
mltiplied by the foliowing fraction: (a} the 101a) amount of the sums secured immediately before the
pstual taking, destruction. or loss in value divided by (b) the fair market value of the .
m mediately before the partial taking, destrection, or joss in value. Any balance shall be paid to Bortower,

In the event of a paruat taking, destruction, or loss i value of the Propenty in which the fair market
vaiug of the Property immediately before the partial 1aking, destruction, or loss in value is fess than the
an.ount of the sums secured immediately before the partial taking, destruction. or loss in .value, unless
Borrower and Lender otherwise agree in writing. the Misceilaneous Praceeds shatl be applied 10 the sums
sevured by this Seconity instrument whether or not the sums are then duc. i

If the Property is abandoned by Borrower. or if, afier natice by Lender 10 Borrower that the
Orposing Party {as defined in the next sentence) offers to make an award 1o settle a claim for damapes,
Borrower fails to respond to Lender within 30 days after.the datc the. norice js gven. Lender is autharized
lo collect and apply the Miscellaneous Preceeds either 10 restoration or reparr of the Property or to the
sut1s secured by this Security Instrument, whether or not then dye. “Clpposing Party™ means the third party
tha: owes Bomower Miscellanegus Proceeds ot the party against whom Borrower has a right of action
tegard 10 Miscellaneous Procesds. .

Borrower shall be in default if anv action or proceeding, whether civil or criminal. s begun that, 'm
Lender's judgment. coutd resuls.in forfeiture of the Property or other maerial mmpaiment of Lender’s
micrest in the Propenty or rights under this Security Instrument. Borrower can cure such a default and, if
acezleration has occurred, reinstate as provided it Section 19, by causing the action or proceeding to be
distnissed with a ruling shat, in'Lender's Judgment. precludes farfeiture of the Praperty or other material
impairment of Lender's interest i the Property or nghts under this Security Instrument. The proceeds of
any award of clarm for damages that are auributable 1o the impairment of Lender's imerest in the Property
are nereby assigned and shall be paid 1o Lender. -

All Miscelldneous Proceeds that are not applied 16 restoration or repair of the Property shall be
app ied in the order provided for in Section 2. .
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12. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1y Bomrower of any Successor in Interest of Borrower shall not operate to release the Lability of Borrowet
or any Successors in Intcrest of Borrower. Lender shall not be required 10 commence proceedings against
a1y Sucressor in Interest of Borrower of 1o refuse to exiend time for payment or otherwise modify
anortization of the sums secured by this Security instrument by reason of any demand made by the original
Eorroswer or any Successars in Imerest of Borrower. Any forbearance by Lender in exercising any right or
romedy including, withowt limitation, Lender's acceptance of payments [rom third persons, eatities or
S sccessors in Interest of Borrower or in amounts less than the amount then due, shall not be 8 waiver of or
peclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's oblipations and liability shall be Joint and several, However, any Borrower who
¢ -5igns this Security [nstrument bul docs not execute the Note (a "co-signer”): {a} is co-signing this
S :eurity Instrument only 1o mortrage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) 1s nol personally obligated 1o pay the sums secured by this Security
Ir stument; and {c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Secunty instrument or the Note without the
CU-SIENET's consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
B wrower's obligations under. this Securify Instrumens in writing, and is approved by Lender, shall obtain
al of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability. under this Security Instrument unless Lender aprees o such release in
witing. The covenants and agreements of this Security Instrument shall bind {except as provided in

" Stction 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Bomrower fees for services performed m conrection with
Bumower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Secunty Instrument, including, but not limited 10, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees. the absence of express authority in this Security instrument to charge & specific
fer: to Borrower shall nat be construed as a prohibition on the charging of such fee. Lender may not charge
fers that are expressly prohibited by this Security Instrument or by Applicable Law. :

If the Lean is subject to a law which sets maximum loan charges. and that law is finally interpreted so
thi1 the imteres! or other loan charges collected or 1o be collected in cannection with the Loan exceed the
pe mitted limits, then; {a) any such loan charge shall be reduced by the amount necessary 10 reduce the
chirge to the permitted Timi: and (b) any sums alrcady collected from Borrower which exceedad permitied
linits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal
oved under the Note or by making a direct payment 10" Borrower. If a refund reduces prncipal, the

rec uction will be treated as a.partiai prepayment withoul any prepayment charge (whether or not a

pripayment charge is provided for under the Noie). Borrower's acceptance of any such refund made by
dirzct payment 1o Borrower will constitule a waiver of any right of action Botrawer might have arising ol
of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument
must be in writing. Any notice 1o Bermower in connection with this Secunity Instrument shall be deemed 10
ha'e besn given 1o Borrower when mailed by first cluss mai} or when actually deiivered to Bomower's
notice address if sent by other means. Notice to any ont Borrower shall constitute notice to-all Borrowers
unless Applicable Law expressly requires othérwise. The notice address shall be the Properly Address
unlzss Borrower has desipnated a substitute notice address by notice 1o Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Botrower's
chznye of address, then Borrower: shall only report a change of address through that specified procedure.
Thire may be only one designated notice address under this Security Instrument at any one time. Any
notice o Lender shall be piven by delivering it or by mailing it by first class mail to Lender's address
siated herein unless Lender has designated another address by notice to Borrower. Any notice in
cor nection with this Security Lstrument shall not be deemed 1o have been given to Lender until actually
rec-ived by Lender. If any notice required by this Security Instrument s also required under Applicable
Lav,, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nsiument. .
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16. Governing Law; Severabifity; Rules of Construction. This Security Instrument shall be
govemned by federal law and the faw of the Junsdiction in -which the Property is located. All rights asid

obligations contained in this Security Instrument are g
Applicable Law. Applicable Law might explicitl
might be sileit, but such silence shall not be o

the event that any provision or clause of this

iven effect without the canflicting provision.

ubject 10 any requirements and limitations of

y or implicitly allow the parties to agree by comtract or it
nstrued as a prohibition against sgreement by contract. In

Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other previsions of this Security Instrument or the Note which can be

As used in this Security Instrument: (@) words of the masciline gender shall mean and include
:orrespanding neuter words or words of the feminine gender: (b) words in the singilar shall mean and

nclude the plural and vice versa; and (c) the word ™

“ake amy action.

may" gives sole discretion withowt any obligation 1o

17. Borrewer’s Copy. Borrower shail be given one copy of the Note and of this Security Instrumem.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property. including, but not limited
10, these beneficial interests transferred jn a bord for deed, contract for deed, installment sales contract or
tscrow agreement, the intent of which is the transfer of title by Borrower at a future date to 3 purchaser.

If all or-any part of the Property or any Interestin the Property is sold or transferred {or if Borrower
i+ not a nawral person and-a beneficial interest in Borrower is sold or transferced) withow Lender's prior
1itien consent, Lender tmay Tequire immediate payment in full of all sums securcd by this Security.
Distrument. However, this option shall not be cxercised by Lender if such cxercise is prohibited by

#pplicable Law,

If Lender exercises this option, Lender shall g1ve Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 days frem the date the notice is given in accardange with Section 15

v ithin which Bbrower must pay al

sums secured by this Secunty Instrument. If Borrower fails to pay

tlese sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this
S seurity Instrument without further notice or demand on Borrower. '

19. Borrower’s Right 10 Reinstate After Acceleration. If Borrower meets certain conditicns,
Bofrower shall have the right to have enforcement of this Secunity Instrument discontinued a1 any time
PG to the easliest of: (a) five days befdre sale of the Property pursuant to any power of sale contained m

g leements; (c) pays all expenses incurred in enforcing this Secunity Instrument. including, but not limited

10 reasonable atiomeys' fees, property inspection and valuation fees, and other fees incurred for the

In itrament. shall continee unchanged. Lender may require that Borrower pay such reinstatement sums and
EXEASES in one or mote of the following forms, as selected by Lender: (a) cash; {b) moncy order; (c}
¢e tified check. bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secered hereby

shill remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceieration under Section 18,

20. Sale of Note; Chanoge of Loan Servicer; N
the Note {together with this Secunty Enstrument

BoTower. A sale might resuli in a chanpe m

Petiodic Payments due under the Note and this Security

otice of Grievance. The Note or 3 partial interest in
} can be soid one or more times “without: prior notice 1o

the entity (known as the "Loan Servicer™) that collects

Instrumeni and performs other morigage joan

sericing obligations under the Note. this Secarity Instrument, and Applicable Law, There also might be
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tme or more changes of the Loan Servicer ummelated 10 a sale of the Note. If there is 2 change of the Loan
ervicer, Borrower will be given wrinten notice of the change which will state the name and address of the
1ew Loan Servicer, the address 16 which payments should be made and any other information RESPA
1zquires-in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
senviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
1> Bomrower will remain with the Loan Setvicer or be transferred to 2 successor Loan Servicer and are not
essumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as cither an
nidividual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rason of. this Security Inswurment, until such Borrower or Lender has notified the ather party {with such
nice given in comphance with the requirsments of Section 15) of such alleged breach and afforded the
o her pary hereto a teasonable period. gfier the giving of such notice 1o take corrective action. H
Applicable Law provides a time peniod which must elapse before cemain action can be taken, that time
period will be deemed to be reasonable for purposes. ol this paragraph. The notice of acceleration and
o)porunily to cure given 1o Borrower pursuant to Section 22 and the notice of accelcration given 1o
Borrower pursuant to Section 18 shall be deemed to sauisfy the notice and opportunity 1o take. cormective
al tion provisions of this Sectian 20. :

" 21. Hezardous Substances. As used in this Section 21: (a) "Hazardous Subgtances” are those
stbstances defined as toxic or hazardous substances. pollutants, or wastes by Environmenital Law and the
fellowing substances: gasoline. kerosene. other flammable or wxic petroleum” products, toxic pesticides
a1 d herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radicaclive maierials;
(b} "Environmental Law" means federal laws and laws of the junisdiction where the Propenty is located tha
T2 ate to health. safety or environmental protection: ic) "Environmental Cleanup™ includes any respoase
action, remedial action, of remaval action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that €8N cause, comtribule 1o, Of otherwise mpgger an Environmental
Cieanup. o

Borrower shall not cause or permit the presence, wse. disposal, storape, of releasé of any Hazardous

. SLhstances, or threaten 1o release any Hazardous Substances. on or in the Praperty. Borrower shall not do,

ne: allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental

Law. (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a

Hezardous Substance, crrates a condition that édvcm:ly affects the value of the Property. The preceding
W semicnces shall mol apply to the presence, use, or storage on the Property of small quantities of
Hzzardous Substances that are generally recognized to be appropriate 1o normal residential uses and w0
mz intznance of the Property {including, bt not Jimited 10. hazardous substances in consumer products),

Bomower shall promptly pive Lender written notice of {a) any investigation. claim, demand, lawsuit
of sther action by any povernmental or regulatory agency or private party mnvolving the Property and any
Hawardous Substance or. Environmental Law of which Borrower has actual knowledge, (b) dny
En sironmental Condriion, including but not limited to, any spilling. leaking, discharge, release or threat of
relcase of any Hazardous Substance, and fc} any condition caused by the presence, use or release of &
Ha zrdous Substance w_hx:h-advcrscl_v affects the value of the Property. I Borrower leamns, or is notificd
by any povernmental or regulatory authority, or any privaie party, that any removal or other remediation
of i ny Hazardous Substance affecting the Property is necessary. Borrower shall promptly take al necessary
ren edial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Ler der for an Environmentat Cleanup. .
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NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
tcceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default: (<) u date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that fzilure to cure the
cefault on or before the date specified in the motice may result in acceleration of the sums secured by
tuis Security Instrument and saje of the Property. The notice shalt further inform Borrower of the
right to reinstate after scceleration and the right to bring a court aclion 1o assert the non-existence of
a default or any ather defense of Borrower to acceleration and saie. if the default is not cured on or
before the date specified in the notice, Lender st jts option, and witheut further demand, may invoke
the power of sale, including the right to uccelerate full payment of the Note, and wny other remedies
permitted by Applicabie Law, Lender shall be entitied te collect all expenses incurred in pursuing the
r:medies provided iu this Section 22, including, but not limited to, ressonable attorneys' fees and
costs of title evidence.

If Lewder invokes the power of sale, Lender shall execute or cause Trustee te sxecute written
nitice of the occurrence of an event of defanlt and of Lender's election 1o cause the Froperty to be
st1d, and shall cause such notice 1o be recorded in each counky in which any part of the Property it
located. Lender shali mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law, Trusiee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustes,
w thout demand on Borrower, shall sell the Property at public auction to the highest bidder at the
tirne and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines, Trustee may postpene sale of all or any parcel of the Froperty by public
Armouncement at the fime and place of any previously scheduled sale. Lender or fts designee may
prrchase the Property at any sale L

Trustec shall deliver to the purchaser Trustee's deed conveying the Prdperry without any
CovERam or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
ev dence of the truth of the statements made therein, Trustee shall apphy the proceeds of the sake in i
the following srder: (a) to all expenses of the sale, including, but not Limited fo, reasonable Trustre's -
and aftorneys' fees; (b) to all sums secured by this Security Instrunieat; and {c} amy excess to the
peson or persans legally entitled 1o it

23. Recomvevance. Upon pavment of all syms secured by this Security Instrument, Lender shall®
fecuest Trustee w reconvey the Property and shail surrender this Security Instrument and all potes
evidencing debt secured by’ this Security Instrument 10 Trusiee. Trustee shall reconvey the Propetty

" wilhout warmnty 10 the persen or persons lepally entitied 1o it Such person or persons shal] pay any E

Tec sedation costs. Lender may charge such person or persons 4 fee for reconveying the Property, but only
if tre fee is paid to a third party {such as the Trusiee) or services rendered and the charging of the fee is
per nitted under Applicabls Law. : C .

24. Substitute Trustee. Lender a1 its option, may from time to time remove Trustee and appoint a
SUC :E$SO0T trustee 10 any Trustes appointed hercunder. Withowt conveyance of the Property, e successor
trysiee shall succeed 10 all the title, power and duties conferred upon Trusiee herein and by Applicable
Lav.

15. Assumption Fee. If there.is an assumption of this loan, Lender may charge an is:mnnicm fex of

. U.8 550000 _ .
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BY SIGNING BELOW. Borower accepts and agrees 1o the tetns and covenants contained in this
“iecurity Instrument and in any Rider executed by Borrawer and recorded with it,

*Mitnesses:
. oy N [‘ -f“ ’L—"" (sea”
Dan C Prshner -Borrower
- b il (L. 3&-&.'\4\-&—“15:“)
Judith A Frshner ~Borrower
- i i  (Seal) : (Seal)
R (Seal) ' (Seal)
. -Borrower ~Borrower
- — (Seal) ' {Scaly
-Bowrmower -Borrower
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STATE OF NEVADA
COUNTY OF white Pine )
" This instrument was acknowledged before me on -g'-\\]l‘[\ 22 e 72 by .
Dan C Frehner and Judith A Frahner .
ey ALYSON BOUGHER
£ (g R Notary Pubic - State of Nevada®
; _ﬁ;ﬁ Aposiment Recorded in Lincoin County
e Mo OG- B Mach 17, 20
et
Mail Tax Statements To:
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