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LOAN # 6248264415

DEED OF TRUST

DEFINITIONS

Wotds used in rmultiple sections of this document are defined below and other words are defined in
Sections 3, Lt, 13, 18, 20 and 21. Ceruain rules regarding the ussge of words vsed in this document

are 3l

so provided in Section 16,

{A}["Security [nstrument means this document, which is dated  APRIL 16, 2002°

togather with all Riders 1o this document.
Borrower” is - MARK R. WADSWORTH AND KELLY WADSWORTH HUSBAND AND WIFE

(B}

Borfower is the trustor under this Security Instrument,

{C)

"Lender_"' is  BANK OF AME

Lenderisa NATIONAL BANKING
organized and existing undef_the lawsof 7THE UNITED STATES OF AMERICA

RICA, N:A.

ASSOCIATION

NEVADA - Single Family — Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT . Form 3029 1/01
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Lincoln County

Lender's addressis 21000 NW EVERGREEN PKWY. HILLSBORD, OR §7124-7121

Le
(D

(E

der is the baneficiary under this Security Instrument.
"Trustee™ is  PRLAP, INGC. .

"Note" muans the promissory note signed by Borrower and dated  APRIL 16, 2002

The Note states that Borrower owes Lender THIRTY FOUR THOUSAND NINE HUNDRED TWENTY.
AND- G0/ 100 Daltars

(v
Peq
(F
in 1
(G

5.% 34,920.C0 ) plus interest. Borrower has promised to pay this debt in regular
iodic Payments and to pay the debt in full not laterthan  MAY. 01, 2032 .
"Property” means the property that is described below under the heading “Transfer of Rights
he Property.”

"Loan™ rr.eans the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Nate, and all sums due under this Security [nstrument, plus interest.

(H

"Riders™ means all Riders 1o this Security Instrument that are executed by Borrower. The

following Riders are 1o be executed by Barrower [check box as applicable}:

' ] Adjustable Rate Rider [ ] Condominium Rider Second Home Rider

|| Balloon Rider [ ]Planned Unit Development Rider 1-4 Family Rider

Il VA Rider _ -[] Biweekly Payment Rider Other(s) [specify]
(I}[* Applicable Law" means al} controlling applicable federal, state and local statutes, regulations,
ardinances and administrative rules and orders {that have the effect of law) as well as all applicable
fingt, non-uppealable judicial opinions. ) .

-~ (I|"Community Association Dues, Fees, and Assessments” means 2]l dues, fees, assessments
and other charzes that are imposed on Borrower or the Property by a condominium association,

homeowners association or similar organization.

(K
by
tely
ing

"Electronic Funds Transfer™ means any transfer of funds, other than 2 transaction ori ginated
check, draft, or similar paper insirument, which is initiated through an électronic terminel,
phonic Instrument, computer, or Magnetic tape so as 1o order, instruct, or autharize a financisl
itution 1o debit or credit an account. Such term includes, but is not limited 1o, poinrof-sale

trafisfers, autornated teiler machine transactions, transfers initiated by telephone, wire transfers, and

aut
(L
(B

ymated clearinghouse transfers.
"Escrow [tems™ means those items that are described in Section 3.
) "Miscellaneous Praceeds” means any compensation, settdement, award of damages, or

pryceeds pawd by any third party (other than insurance proceeds paid under the coverages described

i g
all

cction 5) for: (i) damage to, or destruction of. the Property; (ji} condemnation or other taking of
or any part of the Property; (iii} conveyvanee in lieu of condemnation; or {iv} misrepresentations:

of, pr omissiens as 10, the value andior condition of the Property, .

{N

L]

"Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or

defpuit on, the Loan. ,

(O
ung
{P)
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Q
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-@’—B{N\n ‘oo Fage 2 of 15

"Periodic Payment™ means the regularly scheduled amount due for (i} principal and interest
er the Note, plus (i) any amounts under Section 3 of this $ecurity Instrument. .
"RESPA” means the Real Estate Settlement Procedures Act {12 US.C. Section 2601 et seq.)
its implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended
N time 10 time, or any additional or successor legislation or regulation that governs the same
lect matter. As' used in this Security Instrument, "RESPA” refers w0 all requirements and
tictions thal are-imposed in regard 1o a "federally related mortgage loan” even if the Loan does
qualify as a "federally related mortgage loan™ under RESPA,

“Successor in Interest of Borrower™ means any party that has taken title to the Property,
ther or not that party has assumed Borrower's obligations under the Note andlor this Ssirty

| Ini!i-li:_.éé&_ M ﬂ ?//
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TRANSFER OF RIGHTS IN THE PROPERTY

.This Security Instrument secures to Lender: (i} the repayment of the Loan, and all rencwals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements vnder this Security Instrument and the Note. For this purpose, Borrower irrevacably
gfants and conveys to Trustee, in trus) with power of sale, the following described property located
in the o COUNTY of LINCOLN :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

DTS B6, &7, AND B8 IN BLOCK 24 OF THE TOWN OF PIOCHE AS SHOWN BY MAP
HERECF ON FILE N THE OFFICE OF THE COUNTY RECORDER OF LICOLN COUNTY,
EVADA, AMD AS SHOWN ON RECORD OF SURVEY RECCRDED OCTGBER 15, 1999 IN
LAT BOOK B, PAGE 252 AS FILE NO. 113492 IN.THE OFFICE OF THE COUNTY
ECORDER CF LICOLN COUNTY, NEVADA. :

DWW Z A

arcei 1D Number: p1-121-18 which currently has the address of

P:
2| COTTON AVENUE [Street]
PJOCHE 1Citgl - Nevada 83043 [Zip Codel

(Property Address™): .
TOGETHER WITH all the improvements now or hereafter erected on the property, and all
egsements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Sgeurity Insiroment as the "Property.” o
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
a:d has the right o grant and convey the Property and that the Property is unencum bered, except for
erlcumbrances of record. Borrower warrants and will defend generally the title to the Property

against all claims and demands. subject 10 any encumbrances of record. .
’ THIS SECURITY INSTRUMENT combines uniform covenants for national use and
ngn-unilorm covenants with limited variations by jurisdiction 1o constitute a uniform security
instrument covering real property. ) '
 UN[FORMCOVENANTS. Borrowsr and Lender covenant and agree as lollows: :
. Payment of Principal, Interest. Lscrow ltems, Prepaviment Charges, snd Late
Charges. Borrower shall pay ‘when due the principai of, and interest un, the debt evidenced by the
Npte and any prepsyment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 1, Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by
Lénder as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender.
Y require that any or ail subsequent payments due under the Note and this Security Instrurment be
de in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; {¢}
tified check, bank check, treasurer’s check or cashier's check, provided any such check is draws
n an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer, :

W) m ﬂ ) 4
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Payments are deemed received by Lender when received at the location designated in the Note
or 41 such other location as may be designated by Lender in accordance with the notice provisions in
Section 13, Lender may return any payment or partial payment if the payment or partial payments
are |insufficient to bring the Loan current. Lender may accept any peyment or partigl payment
insyfficient to bring the Losn current, without waiver of any rights hereunder or prejudice o its
rights to refuse such payment or partial payments in the future, but Lender is not obligated 10 apply
such payments at the iime such payments are accepted. If each Periodic Payment is applied as of its
sche¢duled due date, then Lender need not pay interest on unapphed funds, Lender may hold such
unapplied funds until Borrower makes payment 1o bring the Loan current. [f Borrower does not do
50 Within a reasonable period of time, Lender shall either apply such funds or return them to
Bofrawer. If not applied earlier, such funds will be applied to the outstanding principal balance
under the Note immediately prior to foreclosure. No offset or claim which Bortower might have
now or in the future against Lender shail relieve Barrower from making payments due under the
Note and this Security Instrument or performing the covenants and agreements secured by this
Secirity Instrument.
2. Application of Payments or Proceeds. Except as atherwise described in this Section 2, all
pavjments accepted and applied by Lender shall be applied in the following order of priority: (a)
intdrest due under the Note; (b} principal due under the Notwe: {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second 10 any other amounts due under this
Sec|irity Instrument, and then to reduce thé principal balance of the Note.
If [.ender receives a payment from Borrower for a delinquent Periodic Payment which includes
a spfficient amount to pay any late charge due, the payment may be applied to the delinquent
payjment and the late charge, [f more than one Periodic Payment is outstanding, Lender may apply
any| payment zeceived from Borrower 10 the repayment of the Periodic Payments if, and w the
extgnt that, each payment can be paid in full. To the extent that any excess exists after the payment is
applied t the full payment of ane or more Periodic Payments, such escess may be applied to any’
latd charges due. Voluntary prepayments shall be applied First to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds or Miscellanecus Proceeds 1o prmclpu} due

under the Note shail not extend or postpone the due date, or change the amount, of the Periodic

Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
dud under the Note, untii the Nate is paid in [ull, 2 sum {the "Funds™} to provide for payment of
ampunts due for: (a) taxes and assessments and other items which can aimin priority over this
Secprity [nstrument as a lien of encimbratice on the Property; {b) leasehold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under

" Secion 5; and (d} Merigage Insurance-premiums, if any, or any sums payable by Berrower to
|ender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow ltems,” At origination or at any time during the termof -
the[L.oar, Lender may require that Community Association Duss, Fees, and Assessments, if any, be .
esctowed by Borrower, and such dues, fees and assessments shall be an Escrow jtem. Borrower shall
pramptiy Furnish 1o Lender all notices of amounts 1o be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Burrower's obligation to pay the Funds
for|any or all.Escrow ltems. Lender may waive Borrower's obligation to pay 1o Lender Funds for
any| or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Burrower shall pay directly, when and where payable, the amounts due for any Escrow [tems
for[which payment of Funds has been waived by Lender and; if Lender requires, shall Furnish to.
Lender receipis evidencing such payment within such time period as Lender may require,

Ll MRW
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Lincoln County

ower's obligation to make such payments and to provide receipts shall for al! purposes be
deemed w0 be a covenant and agreement contained in this Security Instrument, as the phrase
“cofenant and agresment” is used in Sevtion 9. If Borrower is obfigated to pay Escrow ltems
dirgetly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
maj esercise its rights uader Section 9 and pay such amount and Borrower shall then be obligated
under Section ¥ 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow liems at any time by a notice given in accordanee with Section 15 and, upon such
revgcatian, Borrower shatl pay to Lender all Funds, and.in such amounts, thar are ther required
undpr ths Section 3. )
Lender may, atany time, collect and hold Funds in an amount (a) sufficient 1o permit Lender
apply the Funds at the time specilied under RESPA, and (b} not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
curfent dara and reasonable estimates of expenditures of future Escrow ltems or otherwise in
rdance with Apphicable Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
mentality, or entity (including ELender, if Lender is an institution whose deposits are so
insured) or ir any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
app|ying the Funds, annually anatyzing the escrow account, or verifying the Escrow Items, unless
der pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
chafge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Funds, Lender shall not be required to pay Burrower any ‘interest or earmings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,
IF there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
ower for the excess funds in accordancs with RESPA, If there is a shortage of Funds held in
escipw, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Horpower shall pay o Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. if there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay [to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
than i2 monthly payments.
L pon payment in full of all sums secured by this Security Instrument, Lender shall prompily
refund 1o Borrower any Funds held by Lender. . ’
4. Charges; Liens. Borrower shall pay ail 1aves, assessments, charges, fines, and impositions
© attrfbuable o the Property which can atain priority over this Security Instrument, leasehoid
payments or ground rents on the Property, if any, and Community Assaciation Dues; Fees, gnd
Asstssments, if any. To the extent that these items are Escrow ltems, Borrower shall pay them in
the fnanner provided in Section 3. .-
Borzower shall promptly discharge sny lien which has priority over this Security Instrument ©
unitgss Borrower: (a} agrees in writing 10 the payment of the obligation secured by the lien in 2
maijner acceplable 1o Lender, but only so long as Barrower is performing such agreement; (b)
conlests the hien in good faith by, or delends agamst enforcement of the Hen in, legal proceedings
whith in [ ender’s opimon operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or {¢) secures from the holder of the lien
an degreement satisfactory to Lender subordinating the lien to this Security Instrument. It Lender
detgrmines that any part of the Property is subject to a lien which can amain priority over this
Secifrity Insirument, Lender may give Borrower u notice ideatifying the fién. Within 10 days of the
dateon which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set fprth above in this Section 4.
' Lender may require Borrower to pay a onetime charge for a real estate tax verification andior ©
-repariing servies used by Lender in connection with this Loan. : .
5. Properry Insurance. Borrower shall keep.the improvements now sxisting or hereafter
erecfed on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited 1o, earthquakes and floods, for which
Lenger requires insurance, This insurance shall be maintained in the amounts {including deductible

. Initials:, }éh}} m& z&_’ .
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levpls} and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan: The insurance carrier providing the insurance
sﬁil be choser; by Borrower subject 1o Lender's fight to disapprove Borrower’s choice, which right
shal not be exercised unreasonably, Lender miay require Borrower to pay, t connection with this
Logn, either: (a} 2 onetime charge for flood zone determination, certification and tracking services;
or (b) a one-time charge for food zone determination and certification services and subsequent
charges each time remappings or similar changes occur which reasonably might affect such
detprmination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federa] Emergency Management Agency in cannection with the review of any flood
zorge determination resulting from an objection by Borrower. :

If Borrower faiis to maintain any of the coverages described above, Lender may obtain
insprance coverage, at Lender's option and Borrower's expense. Lender is under no abligation to
purthase any perticular type or-amount of coverage. Therefore, such coverage shall cover Lender,

" butlmight or might not protect Barrower, Borrower's equity in the Property, or the contents of the

" Property, against any risk, hazard or liabitity and might provide greater or lesser coverage than was
prefiousty in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this

" Secprity. Instrument. These amounts shall bear interest at the Note rate from the date of

dishursement and shall be payable, with such interest, upon notice from Lender to Borrower

reqyesting payment. . . ’

All insvrance policies required by Lender sad renewals of such polivies shall be subject 10

LenHer's right to disapprove such policies, shall include a standard mortgage ctause, and shall name

Lender as mortgagee andfor as an addisional loss payee. Lender shall have the rght to hold the

poligies and renewal certifivates. If Lender requires, Borrower shull prompity give to Lénder all

recdipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not ptherwise required-by Lender, for damage to, or destruction of, the Property, such policy shail
inclpide a standerd mortgage clause and shall name Lender as mortgagee andior a5 an additional loss

. payge. : - ’
4 In the evenr of lass, Borrower shall give pPrompt notice to the insurance carrier and Lender,

Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower

othdrwise agree in writing, any insurance proceeds, whether or ‘not the underlying insurance was

required by-Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is evonomically feasible and Lender's security is not lessened. During such repair and
restdrazion period, Lender shall have the right to hotd such insurance proceeds umtil Lender has had
an (pportunity to'inspect_such Property to ensure the work has been completed to Lender’s

satigfaction, provided that such inspection shall be undertaken promptly. Lender may disburse

progeeds far the repairs and restoration in a single payment or in a series df progress payments as
the pork is completed. Unless an agreement is madé in writing or Applicable Law requires interest
b paid on suck insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Rorrower, If the
" resigration or repair is not evonomicaily feasible or Lender's security would be lessened, the
insutance proceeds shall be applied w the sums secured by this Security Instrument, whether or not
then|due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
- ordef provided for in Section 2, :
: i Borrawer sbardons the Property, Lender may file, negotiste and settle any available
insutance Claim and related matiers. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carfier has offered 10 settle a claim, then Lender may negotiate and

- = © Initisles gg ?” ﬂ %
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seftle the clairn. The 30-day period will begin when the notics is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender {a)
Bdrrower's rights to any ifsurance proceeds in an 4mount ot to exceed the amounts unpaid under
thg Note or this Security [nstrument, and ' (b) any other of Bortower’s rights {other than the right to
an} refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
ingurance proceeds either to repair or restore the Property or 1o pay amounts unpaid under the Note
or this Security Instrument, whether or not then dus, )
6. Occupancy. Borrower shali occupy, establish, and use the Property a3 Borrower's principal
regdence within 60 days after the execution of this Security Instrument and shal] continue to accupy
the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
uniess extenualing circumstances exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shajll not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the
Prgperty in order‘to prevent the Property from deteriorating or deceeasing in value due to its
cofjdition. Unless it is determined pursuant w0 Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly. repair the Property if damaged to avoid further
detfrioration or damage. [f insurance or condemnatiorn proceeds are paid in connection with damage
to, lor the taking of, the -Property, Borrower shall be responsible for repairing or restoring ‘the
Praperty only if Lender has released proceeds for such purposes. Lender may disburse proceeds for
the(repairs and restoration in a single payment or in a series of progress payments as the work is
completed, [f the insurance or condemnation proceeds are not sufficient to repair or restore the
Pruperty, Borrower is not relieved of Borrower's abligation for the completion of such repair or
resgoration. ‘ ‘
Lender or its agent may make reasonable entries upon and inspections of the Property, If it has
- reagonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior 10 such an interior inspection specifying such
reagonable cause. : :
8. Borrower's Loan Application. Borrower shafl be in default if, during the Loan application
progess, Borrover or any persons or entities acting at the direction of Borrower or with Borrower's
knovledge or consent gave materially false. misteading, or inaccurale information or statements to
Lenfier {or failed to provide Lender with material information} in. connection with the Loan.
Material representations include, but are not limited to, representations concerning Borrower’s
occypancy of the Property as Borrower's principat residence. -
Y. Protection of Lender’s Interest in the Property and Rights Under this Security
Ins{rument. [f {a} Rorrower fails 1o perform the covenants and agreements contained in this
Sectrity Instrurnent, {b) there is a legal proceeding that might significantly affect Lender's interest
in the Property andlor rights under this Secyrity Instrument (such as a proceeding in bankruptey,
prokate, for condemnation or forfeiture, far enforcement of a lien which may attain priority over
this|Security Instrument or wo enforce laws or regulations), or (c) Borrower has abandoned the
Progerty, then Lender may do and pay for whatever is feasnnablc or appropriate to protect Lender's
intefest in the Property and rights under this Security Instrument, including protecting andlor
assegsing the value of the Property, and securing andlor repairing the Property, Lender’s actions can
incldde, but are not limited to; {a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys’ fees 10 protect its
interest in the Property andlor rights under this Security Instrument, including its secured position
in a|bankruptcy proceeding, Securing the Property includes, but is not limited 0, entering the
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Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipgs, eliminate building or other code violations or dangerous conditions, and have urilitiss turned
on gr off. Although Lender may take action under this Section 9, Lender does not have o do so and
is npt under any duiy or obligation to do so. It is agreed that Lender incurs no liakility for not taking
any por all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borfower secured by this Security Insteument, These amounts shall bear interest at the Note rate
frorh the date of disbursement and shall be pavabie, with such interest, upon notice from Lender to
Borfower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the [ease. If Borrawer acquires fee title to the Property, the leasehold end the fee title shall not merge
unlgss Lender agrees to the merger in writing.

10. Mortgage [nsurance. If Lender required Mortgage Insurance gs 2 condition of making the
Loan, Borrower shall pay-the premiums required to maintain the Mortgage [nsurance in effect, If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
moftgage insurer that previously provided such insurance and. Borrower was required to make
sepdrately designated payments taward the premiums for Morigage Insurance, Borrower shall pay
the |premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
preyiously in effect, at a cost substantially equivalent to the cost 10 Borrower of the Moriga;
Insrance previously in effect., from an alternate morigage insurer selected by. Lender. %ef
subgtantially equivalent Mortgage Insurance coverage is not avaiiable, Borrower shall continue to
pay [to Lender the amount of the separately designated payments that were due when the insurance
covgrage ceased 10 be in effect. Lender will accept, use and retain these payments as 8 non"refundable
loss[ reserve in lieu of Mortgage Insurance, Such loss reserve shall be non-refundable,
notyithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required w
pay [Borrawer any interest or earnings on such loss reserve. [ender can no longer require 1oss reserve
payments if Martgage [nsurance coverage {in the amount and for the period that Lender requires)
proYided by an insurer selected by Lender again becomes available, s obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required
Modtgage Insurance as a condition of making the Loan and Borrower was required to make
sepgrately designated payments toward the premiums for Mortgage [nsurance, Borrower shall pay
the premiums required te maintain Mortgage Insurance in effect, or to provide a non-refundable
loss{reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is
requfired by Applicabie Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at tife rate provided in the Note. . -
Mortgage Insurance reimburses Lender (or-any entity that purchases the Note) for certain
losss it may incur if Borrower dues not repay the Loan as agreed. Borrower is not a party o the
Moftgage Insurance, . .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter 1nto agreements with other parties thai shure or maodify their risk, or reduce losses. These .
agreements are on terms and congitions that are satisfactory to the mortgage insurer and the other -
party {or parties) to these agreements, These agreements may require the mortgage insurer 1o make
pa¥ments using any spurce of funds that the mortgage insurer. may have available {which may
inclfide funds obtained from Mortgage Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinpurer, any nther entity, or any affiliate of any of the foregoing, may receive (directly or
indifectly) ameumis that derive from {or might be characterized as} a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk,
or feducing losses. If such agreement provides that an aifiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangeiment is often
terrped "captive reinsurance.” Further; . .

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance. or any other terms of the Loan. Such agreements will not increase -
the pmount Borrower wilt owe for Mortgege Insurance, and they will not entitle Borrower
to apy refund, :

-
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect
to|the Mortgage lasurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and obtain
capcellation of the Mortgage Insurance, to have the Mortgage [nsurance terminated
automatically, andlor to receive a refund of any Mortgage Insurance premiums that were
upearned at the time of such cancellation or termination.
11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellanedus Proceeds are
hefeby assigned to and shall be paid to Lender, ‘
IF the Property is darmaged, such Miscellaneous Procesds shall be applied 10 restoration or
regair of the Property, if the restoration or repairis economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Mibeellaneous Proceeds until Lender has had an opportunity to inspect.such Property to ensure the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
proamptly. Lender may pay for the repairs and restoration ina single disbursement ot in a series of
progress paymments as the work is completed. Unless an agresment is made in writing or Applicable
Lap requires.interest to be paid on such Miscellaneous Proceeds, Lender shail not be required to pay
Bofrower any intersst or earnings on such Misceilaneous Proceeds. If the restoration or repair is not
ecgnomically feasible or Lender's security would be lessened, the Miscellaneous Procesds shal] be
applied (0 the sums secured by this Security instrument, whether or not then due, with the excess, if
any., paig 1o Borrower. Such Miscetlaneous Proceeds shall be applied in the order provided for in
Saqtion .
In the event of a total 1aking, destruction, or loss in vajue of the Property, the Misceliansous
Pracevds shall be applied to the sums secured by this Security [nstrument, whether or not then due, -
ith the excess, if any, paid to Borrower.
In the event of a partial taking, destruction. or loss in value of the Property in which the fair
market value of the Property immediately before the partiai taking, destruction, or-10ss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
befpre the parial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in priting, the sums secured by this Security Instrument shall be reduced by the amount of the
Mizcellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
immediately before the partial taking, destruction, or loss in vaiue divided by (b) the fair
market value of the Propersy immediately before the partial taking, destruction. or loss in vaive,
Ank balance shall be paid 10 Borrower. :
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
ket value of the Property immediate]y before the partial taking, destruction, or loss in value is
than the amount of the sums secured immediately before the partial 1aking, destruction, or loss
in talue, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shail
be applied to the sums secured by this Security [nstrumentwhether or not the sumns are then due,
If the Property is abandoned by Borrower, or if after notice by Lender 10 Borrawer that the
ing Party {as defined in the nest sentence) offers 1o make an award 1o settle a claim for
damages, Borrower fails w0 respond w0 Lender within 30 days after the date the notice is given,
Lespder is authorized 1o collect and apply the Miscellaneous Proceeds either restoration or repair
of the Property or tg the sums secured by this Security lastrumen:, whether ar not then due.
"Opposing Party”™ means the third party that owes Borrower Miscellageous Procesds or the party
aganst whom Borrower has a right of action in regard =0 Miscellaneous Procesds. :
Borrower shall be in defautt if any action or proceeding, whether civil or eriminal, is begun
that, in Lender's judgment, could result in forfeiture of the Property ur other material impairment,
of lLender’s interest in the Property or rights under this Security Instrument. Borrower can cure such
a defauit and, i7 acceleration has occurred, reinstate as provided in Section 19, by causing the action
ur reeding robe dismissed-with a ruling that, in Lender’s judgment, preciudes forfeiture of the
Property or otier material impairment of Lender’s interest in the Property or rights under this -
Secprity Instrument. The proceéeds of any award or claim for damages that are attributable o the
imgairmen: of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.
All Miscellaneaus Proceeds that are not applied 10 restoration or repair of the Property shall be

ied in the order provided for in Section 2.
Initiale: — kl\\)\l M ﬁ ”
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12. Borrower Not Released; ForBeannce By Lender Not a Waiver, Extension of the time

for |payment or medification of amortization of ‘the sums secured by this Security Instrument
gragted by Lender to Borrower or any Successorin Interest of Borrower shail not operate to release
the [liahility of Borrower or any Successors in faterest of Borrower. Lender shall not be required to
commence procesdings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Secunity Instrument by
reagon of any demand made by the original Barrower or any Successors in Interest of Borrower.

Any

forbearance by Lender in exercising any tight or remedy including, without limization, Lender's

acegptance of payments from third persons, ensities or Stccessors in Interest of Borrower or in
amaunts less than the amount then due, shail a0t be a waiver of or preclude the exercise of any right
or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower

covpnants and agrees that Borrower's obligations and Hability shall be joint and several. However,
anf' Borrower who covsigns this Security Instrument but does not ezeciite the Nots {a "cosigner”):
{a

s co"signing this Security Instrumentz only o mortgage, grant and convey the cosigner’s Lnterest

in the Property under the terms of this Security [nstrument; (b) is not personaity obligated 10 pay
the pums securzd by this Security Instrument:and (c} agrees that Lender and any other Borrower
can fagree 10 extend, modily, forbear or make any accommodations with regard to the terms of this
Secgrity Instrument or the Note without the co-signer’s consent. ’

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes

Borfower's obligations under this Security Instrument in writing, and is approved by Lender, shalf
obtgin all of Borrowser's rights and benefits under this Security Instrument. Borrower shall not be
relepsed from Borrower's obligations and liability. under this Security Instrument unless Lender
agrees 16 such “elease in writing. The covenants and agreements of this Security Insteument shall

bing

with

(exceptas srovided in Section 20)-and benefit the successors and assigns of Lender,

Borrower's default, for the purpase of protecting Lender's interest in the Property and rights

undgr this Security Instrument, ineiuding, but not limited to, attorneys’ fees, property inspection

and

valuation fees. In regard 1o -any other fees, the absence of express autherity in this Security

Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charjging of such fee. Lender may not charge fees that are expressly prohibited by this Security

Inst

ument or by Applicable Law, - L
If the oan is subject to a taw which sets masimum loan charges, and that law is finatly

interpreted so that the interest or other ioan charges collected or to be cotlected in connection with
the Loan exceed the permitted limits, then: {a) any such loan charge shall be redyced by the amount
necossary 10 reduce the charge o the permitied limin and {b) any sums already collected from

Bor

make this refund by reducing the principal owed Under the Note or by making a direct payment w

*Bor
T any

Bor

vwer whith exceeded permitted limits wiil be refunded to Borrower. Lender may choose to

ower. If a refund reduces principal, the reduction will be freated as a partiai prepayment without
prepayment charge {whether or not a prepayment ¢harge is provided for under the Note),
ower's acceptance of any such refund made by direct paymeni 1o Borrower will CONSTitUte 2

wairer of any right of action Borrower might have arising out of such overcharge.

“Insy
shal
deli

13 Notices. All notives given by Borrower or Lender in conpection with this Security
urnent must be in writing. Any notice 10 Borrower 1n connection with this Security Instrument
he deemed 10 have been giveén to Borrower when mailed by first class mail or when actually
ered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall

_congtitute notics 10 all Borrowers unless Apolicable Law expressly requires otherwise. The notice
address shat! be the Property Address unless Borrawer has designated a substitute notice address by,

ROt
spec

¢ 10 Lender. Borrower shall prompily notily Lender of Borrower's change of address. If Lender
fies a procedure for reporting Borrower's change of address, then Borrower shail only report &

charfve of address through that specified procedure. There may be only one designated notice address

undy
or b

r this Security Insirument at any one time, Any notice 10 Lender shall be given by delivering it
- mailing it by first ¢ldss mail 1o Lender’s address stated herein unless Lender has designated

anather address by notice to Borrower. Any notice in connection with this Security Instrument shalt
10t be deerred 10 have been given to Lender until actually received by Lender. if any notice required

byt

is Security Instrument is also required under Applicible Law, the Applicable Law requirement

will atisfy the corrésponding requirement under this Security Instrument.

-

. Initiate: 4L W Mﬂ A
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16. Governing Law; Severability: Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is tocated. All rights
and |obligations contained in this Security Instrument are subject 10 any rtequirements and
limifations of Applicable Law. Applicable Law might esplicitly or implicitly allow the parties to
agreg by contract or it might be silent, but such siiénce shall not be construed as a prohibition
agaiflst agreement by contract. In the event that any provision or clause of s Scouniiy Instrument
or tle Note conflicts with Appiicable Law, such conflict shall. not affect other provisions of this
Security lnstrumentor the Note which can be given effect without the conflicting provision,
A5 used in this Security Instrument: {a) words of the masculine gender shall 'mean and include
corrgsponding nsuter wards or words of the feminine gender: {b) words in the singular shall mean
andIu:lude the plural and vice versa: and {c) the word “may” gives sole discretion without any .
obligation 1o take any action. .

7. Barrower’s Copy. Borrower shall ke given one copy of the Note and of this Security
Instrpiment. .
18. Transfer of the Property or.a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property”™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in 'a bond for deed, contract for deed,
installment sales conteact or escrow agreement, the intent of which is the transfer of . title by
Borrgiwer ata fulure dare to a purchaser. '
f all or any part of the Property or any Interedt in the Property is sold or transferred {or if
Borrgwer is not a natural person and a beneficial interest in Borrower is sald ar wransferred} without
Lendg:"s prior written consent, Lender may require immediate payment in full of all sums secured
by th(s Security Insirument, However, this option shail not be exercised by Lender if such exercise is
prohipited by Applicabie Law. ' i
f Lender exercises this option, Lender shatl give Borrower notice of acceleration, The notice
shall provide a period of not less then 30 days from the date the notice is given in accordance with
Sectipn 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrgwer fuils to pay these sums prior to the expiration of this period, Lender may invoke any
remeglies pezmitied by this Security Instrument without Further noticeor demand on Borrower.
9. Borrower's Right to. Reinstate After Acceleration. [f Borrower meets certain
- candifions, Borrower. shall have the right-1o have enforcément of this Security Instrument
discofitinugd at any time prior to the earliest of: (a) five days before sale of the Property pursuant to
any ppwer uof sale contained in this Security Instrument: (b} such other period as Applicable Law
migh! specily for the termination of Borrower's right to reinsute; or (¢} entry of a judgment
* enfording this Security Instrument. Those conditions are thar Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
oceurfed: (b) curss any default of any other covenants or agreements; {c) pays all expenses incurred
in enlorcing this Security Instrument, inciuding, but not limited to, reasonable attorneys’ fees,
Property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest :n the Property and sights under this Security Instrument; and {d) takes such setion
as Legder may reasonably require to assure that Lender’s interest in the Property and rights under
this Seeurity Instrument. and Borrnwer’s obligation 10 pay the sums secured by this Security
Instrument, shall continue unchanged, Lender may require that Borrower pay such reinstatement
sums jand espenses in one or more of the following forms, as selected by Lender: {a} cash; (b)
money order; {c) certified check, bank check, treasurer’s check or cashier's check, provided any such
- check |s drawn upon an institution whose deposits are insured by a federal agency, tnstrumentality or
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ity; or {d} Electronic Funds Transfer. Upon reipstatement by Borrower, this Security Instrument
1 abligations secured hereby shall remain fully effective as if no acceleration had occurred.
wever, this right 1o reinstate shall not apply.in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
erest in the Note {together with this Security [astrument} can be sold one or more times without
pr notice to Borrower, A sale might result in a change in the entity {known as the "Loan
vicer”} thet collects Periodic Payments due under the Note and this Security Instrument and
forms other martgage loan servicing obligations under the Note, this Sesurity Instrument, and
plicable Law. There also might be nne or more changes of the Loan Servicer unrelated 1o a sale of
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
nge which will state the name and address of the new Loan Servicer, the address to which
ments should be made and any other informarion RESPA requires in connection with a notice of
psfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
h the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed by the
e purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, nr be joined to any judicial action (as
her an individual litigant or the member of a class) that arises from the other party's actions
suant 1o this Security Instrument or that alleges that the other party has breached any provision
or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
ified the other party {with such notice given.in compliance with the requirements of Section 15}
puch alleged breach and afforded the other party nereto a reasonable period afer the giving of
h nutice to take corrective action. If Applicable Law provides a time period which must clapse
oTe certain action can be taken, that time period will be deemed to be reasonable for purposes of
5 paragraph. The notice of aeceleration and opportunity to cure given to Borrawer pursyant to

Sedtion 12 and the notice of acceleration given 1o Borrower pursuant w Section 18 shall be desmed

w0

atisfy the notive and opportunity 1o take corrective action provisions of this Section 20,
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those

substances defined as tosic or hazardous substances, pollurants, or wastes by Environmental Law
and the foilowing substances: gasaline, kerosene, other flammable or 10xic petroleum products,

tayje pesticides and herbicides, volatile solvents, materials coataining asbestos or formaidehyde, and .

radioactive materials; (b} "Environmental Law™ means federal laws and laws of the Jurisdiction

wht
"k

ca

Ha
Bo

pre the Property is located thar relate to heaith, safety or -environmental protection: {c}
npvironmental Cleanup” includes any response action, remedial action, or removal aclion, as

deftned in Environmental Law; and (d) an "Environmental Condition™ means a condition that can

fse, contribuie to, or otherwise trigger an Envirenmental Cleanup: : -
Borrower shall not cause or permit-the presence, use, disposal, storage, or release of any
tardous Substances, or threaten to release any Hazardous Substances, on or in the Property.

vigjation of any Environmental. Law, (b} which creates an Environmental Condition, or {c) which,
dug to the presence, use, or release of 4 Hazardous Substance, creates a condition that adversely
affgets the value of the Property. The preceding two sentences shall not apply to the presence, vse, or

S0
be

rage an the Property of small quantities of Hazardous Substances that are generally recognized to
pppropriate 1o normal, residential uses and w maintenance of the Property {including, but not

limited 10, hazardous substances in constumer products).

law

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand,
Uit or other dction by any governmental or regulatory agency or private party invelving the

Prgperty and any Hazardous Substmance or Environmental Law of which Borrower has actial
kndwledge. {b; any Environmental Condition, including but not limited to, any spilling, leaking,

disi
the

harge, release or threat of release of any Elazardous Substance, and (c) any condition caused by
presence, use or release of a Hazardous Substance which adversely affects the value of the

Prdperty. It Borrower learns, or is notified by any governmental.or regulatory authority, or any

pri

‘e party, that any removal or other remediation of any Hazardous Substance affecting the

Property is necessary, Borrower shall promptly take ali necessary remedial actions in accordance

wit
En

h FEnvironmental Law. Nothing herein shall creawe any obligation on Lender for an

rironmentai Cleanup.
Iitiaie: ‘_-_E\\) mﬂ W
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
. falllowing Borrower’s breach of any covenant or agreement in this Security [nstrument
{b{t not prior to acceleration under Section 18 uniess Applicable Law provides otherwise).
The notice shall specify: {a) the default; (b) the action required to cure the default; {c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the
defzult must be cured; and (d) tbat failure to cure the defsult on or before the date
specified in the notice may result in acceleration of the sums secured by this Security
Ingirument and salc of the Property. The notice shall further inform Borrower of the right
to| reinstate after acceleration and the right to bring a court action to assert the
nop-existence of a default orany other defense of Borrower 1o acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option, and
without further demand, may invoke the power of sale, including the right to accclerate
full payment of the Note. and any other rernedies permitted by Applicabie Law, Lender
shall be entitled to caliect all expenses incurred in pursuing the remedies provided in this
Sertion 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. 9
If Lender invokes the power of sale. Lender shall execute or cause Trustee to exesute
wilitten notice of the occurrence of an event ol default and of Lender's clection to cause
the Property to be sold, and shall cause such notice to be recorded in each county in which
anp part of the Property is located. Lender shall mail copies of the notice as prescribed by
Applicable Law 1o Borrower and to the persons prescribed by Applicable Law. Trustee
shhll give public notice of sale to the persons and in the manner preseribed by Applicable
Ldw. After the time required by Applicable Law, Trusice, without demand on Borrewer,
shpll sell the Property at public auction to the highest bidder at the time and place and
ur{der the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone saie of all or any parcel of the Property by
pyblic announcement at the time and place of any previously scheduled sale. Lender or its
ignee may purchase the Property at any sale. .

Trustee shall-deliver to the purchaser Trustee's deed conveying the Property without
anly covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shail be
priima facie evidence of the truth of the statements made therein. Trustee shall apply the
prioceeds of the sale in the following order: (a) to all expenses of the sale. including. but.not
lisnited to, reasonable Trustee's and attorneys fees; (b} to zll sums secured by this
Sqcurity Instrument; and (¢) any excess to the person or persons legaily entitled 1o it.

23. Reconvevance. Upon payment of all sums secured by this Security Instrument, Lender
shpll request Trustee to reconvey the Property and shall surrender this Security Instrument and all
ndtes evidencing debt'secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons
1 pay any recardation costs. Lender may charge such person or persons a fee for reconveying the

Pioperty, but oniy if the fee is paid 10 a third party (such as the Trustee) for services rendered and

thi charging of the fee is permitted under Applicable Law. ’ . L
, 24. Substitute Trustee. Lender at its option, may from time to time remove Frustee and

afpoint a successor trusiee to eny Trustee appointed hereunder, Without vonveyance of the

Poperty, the successor trustee shalj succeed to all the title, power and duties conferred upon Trustee

hdrein‘and by Applicable Law, : ’ :

.25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption

ferof US. §. 1% UPB, MIN $400, MAX $900
‘ Initiats: "‘é‘)d mﬂ W
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in

thig Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:

Mk R Wacdrtvor X

{Seal}
MARK A WADSWORTH -Borrower

: ] AN (Seal)

@-Slﬂ\ﬂ [CILT)

KELLY WADSHORTH : ‘-Borrower

(Seal ) {Seal)

~ -Borrower -Borrower
- (Seal) (Seal)
-Borrower " -Borrower
(Seal} {Seal}
-Barrower -Borrower
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STATEOF NEVADA
COLUNTY OF

23, 2002,
Wadsioorth

This instrument was acknowledged before'me on A‘}/V 1

Y

AV B Wooori « Kyl

ALYSON BCUCHER

2=\ Notary Public - State of Nevada

7% Aepotment Recorded in Unco Courty.
Wa03-51483-31 - Bupwras “banch 17, 2004

Mafl Tax Statements To: MARK R. WADSWORTH
2 COTTON AVENUE
PIGCHE , NV 89043
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EXHIBIT "A"

LEGAL DESCRIPTION

Lots 56, 57 and 58 in Block 24 of the Town of Pioche as shown by map thereof on file in the
Office of the County Recorder of Lincoln County, Nevada, and as shown on Record of Survey
reqorded October 15, 1999 in Plat Book B, Page 252 as File No. 113492 in the Office of the
Caunty Recorder of Lincoin County, Nevada.
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