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DEED OF TRUST SU2SE39TEM

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain ryles regarding the usage of words used
in this document are aiso provided in Section 16.

(A) “Security Instrument” means 1his document, which is dated FEBRUARY §, 2002 '
logethar with all Riders to this document.
[B) "Bormower is

ORRIN DOTSON, A MARRIED MAM

fhorrower is the trustor under this Security Instrument.
(X} “Lender” is WELLS FARGOD HOME MODRTGAGE, INC,

lenderis a Corporation .
crganized and existing under the laws of THE STATE OF CALIFORNIA
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Lender's address is
P. 0. BOX 5137, DES MOINES, IA 30306-5117

Lender is the beneficiary under thig Security Instrumaent.
(C) "Trustee™ is UNITED TITLE OF NEVADA

(E} "Note ~ means the Promissory note signed by Borrower and dated FEBRUARY &, 2002
Tlie Note states that Borrawer owes Lender SEVENTY-ONE THOUSAND AND NO/100 Sotiars
Ve s.... TL.00m. ... } plus interest. Borrower has promised 1o pay this debt in regulsr
Periodic Payments and to pay-the debt in full not later than MARCH 1, 017 N

(F] "Property” mearis the Rroperty thal is described below under the heading “Transfer of
Rijihts in the Property.* )

{G "Lomn” means the debt evideaced by the Note, plus interesi, any prepayment charges
an 1 |ate charges due under the Note, and ail surms dye under this Security instrument, plus
inferest. .

(H] “Riders” means all Riders 1o this Security instrument that are executed by Borrower.
Thit following Riders are to be execyied by Bommower [check box as applicable);

[:] Adjustable Rate Rider [_] Condominium Rider DSecnnd Home Rider
| Balloon Rider I:i Ptanned Unit Deveiopment Riger [:I‘H Family Rider
[ vA Rider 7 Biweekly Payment Rider L other(s) (specity)

(1} "Applicable Law" means all controliing applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as
we | as all applicable final, non-appealable judicial opinions.

W) "C ity A iati Dues, Fees, and Assessments~ means all dues, fees,
asfessments. and other charges that are imposed on Borrower or the Property by a
cordominium association, homeowners asaociation or similar organization.

(K} "Elsctronic Funds Transfer means _any- transfer of funds, other than a transaction
originaled by check, draft, or similar paper instrument, which is initiated through an
elettronic lerminal, felephonic instrument, computer, or magnetic {ape s0 as to order,
inst uct, or authorize a financial institution 1o debil or credit an account. Such term includes,
but is not iimited 1o, point-of-sale Iransfers, automaled teller machine transactions, transfers
inili sted by telephone, wire transfers, and avtomaied clearinghouse transfers.

(L} "Escrow llems” means those items that are described in Section 3. :

(M} "Miscelianeous Proceeds” means any compensation, settlement, award of damages, or
Proceeds paid by any thirg party {other thanh insurance procesds paid under the coverages
described in Section 5) for: (i) damage 0. or destruction of, the Proparty; (il) condemnation
or o her taking of all or any part of the Praperty; (i) conveyance in liey of condemnation; or
tiv) Inisrepresentations of. or omissions as to. the value and/or condition of the Property.

{N) *Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
defatt on, the Loan. )

{0) 'Periodic Payment” medns the reguiarly scheduled amount due for (i} principal and
interest under the Note, plus {ii} any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 o
$eq.) and its implementing regulation, Reguiation X (24 CFR: Pan 3500), as they might ba
ameitded from fime to time, or any additionai or successor legislation or reguiation that
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governs the same subject matter. As used in thig Securily Instrument, “RESPA" refers 1o alt
requirements and restrictions that are imposed in regard to & “federally related mortgage
lcan” even if the Loan does not qualify as a “federally related morigage koan” under RESPA.
(Q) "Successor in Interest of Borrower™ means any party that has taken title io the Property,
whether or not that parly has assumed Borrower's abligations under the Note and/or this
Security Instrument,

FRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and {li) the performance of Borrower's convenants
and agreements under this Security nsirument and the Note. For this purpose, Borrowar
frevocably granis and conveys to Trustee, in trust, with power of sale, the foliowing
jescribed property locaieg in the

Coonty of LINCOLN
[Mype of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE A" AND MADE A
f ART HEREOF.

Parced ID Number which currently has the address of
110 SOUTH 6TH STREET [Street]
PAMACA [City], Nevada 29042 [Zip Code]

(" Property Address™):

-

TOGETHER WITH all the improvements now or hereafier erected on the property, and
a| essemenis, appurtenances, and fixtures now or hereafler a parl of the property. All
ri:placements and additions shall aiso be covered by this Security Instrumeni. All of the
fcregoing is referred 10 in this Security Instrument s the *Property.”

BORROWER COVENANTS that Borrower is lawiully seized of the estate hereby
conveyed and has the right 1o grant and convey the Property and that the Property is
uiiencumbered, except for srcumbrances of record. Borrower warrants and will defend
generally the title to-the Property againgt ail claims and demands, subject 30 any
encumbrances of record. ’

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uriform covenanis with limited variations by jurisdiction to constitite a uniform security
imiirument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, |mmacmm.mmcummuucm
l3orrower shall pay when due the principal of, and interast on, the debt evidenced by the
licte and any prepayment charges and late charges due undger the Note. Borrower shall
1lso pay funds for Escrow ltems pursuant fo Section 1. Paymenis due under the Mote and
this Security Instrument shall be made in U.S. currency. Howaever, il any check or other
i1stryment received by Lender as payment under the Note or this Security Instrument is
retumed to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security instrument be made in one or mote of the following torms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's
check or cashiers check, provided any such check is drawn upon an institution whase
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds
Transfer.

Payments are deemed raceived by Lender when received at the iocation designated in
the Noie or at such olher iocation as may be designaied by Lender in accordance with the
notice provisions in Section 15. Lender may return any payment or partial paymem if the
payment or partial payments are insufficient io bring the Loan current. Lender may accept
a7y paymen! or pariiazl payment insufficient 1o bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights fo refuse such payment or partial payments in the
future, but Lender is not abligated to apply such Payments af the time such payments are
a:cepted. If sach Periodic Paymeni is applied as of its scheduled due date, then Lender
nied not pay interest on unapplied funds. Lender may hold such unapplied funds unti!
Birrower makes payment to bring the Loan current. If Borrower does not do 50 within a
reasonable period of time, Lender shall either apply such funds or return them lo Borrower.
It not applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior o foreclosure. No offset or claim which Borrower might have
now or in the fulure apainst Lender shall relieve Borrower from making paymenis due under
the Nate and this Security Instrument or performing the covenants and agreements secured
by this Security Instrument,

2 Application of Payments or Proceads. Except as otherwise described in this Section 2,
all paymenis accepted and applied by Lender ghall be applied in the foliowing order of
prority: (a) interest due under the Note; (b} principal due under the Note; (¢} amounts due
under Section 3. Such payments shall be applied 10 each Periodic Payment in the order in
wtich it became due. Any rémaining amounts shall be apptied first 1o late charges, second
1o any other amounts due under this Security instrument, and then 1o reduce the principai
ba ance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymant which
includes a sufficient amount to pay any lale charge due, the payment may be applied to the
delinquent payment and the tate charge. f more than one. Perigdic Payment is outstanding,
Leirder may apply any payment received from Borrower 1o the repayment of the Periodic
Parments if, and to the extent that, each payment can be paid in full. To the extent that any
extess’ exists afler the payment is appiied 1o the full payment of one or more Periodic
Payments, such excess may be appiied 1o any late charpes due. Voluntary prepayments
shzll be applied first 1o any Prepayment charges and then as described in the Note,
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Any application of payments, insurance procesds. or Miscellaneous Proceeds to principal
due under the Nole shali not extend or postpone the due date, or chanpe the amount, of the
Periodic Payments.

4. Funds for Escrow ltems. Bormower shal| Pay 10 Lender on the day Periodic Payments
are due under the Nole, untll the Note is paid in full, a sum (the *Funds”) 10 provide for
payment of amounis due for: {a) taxes and assessments and other items which can atialn
priofity over this Security lnstrument as a lien or encumbrance on the Progerty: {b)
leasehold payments or ground rents on ihe Property, if any; (c) premiums for any and afl
insurance required by Lender under Section 5. and {d) Morigage Insurance premiums, if
any, or any sums payabie by Borower io Lender in liey of the payment of Mortgage
Insurance premiums in accordance with the pravisions of Section 10. These items are calied
"Escrow lems.” Al origination or at any lime during the term of the Loan, Lender may
require that Community Associaiion Dues, Fees, and Assessments, if any, be ascrowed by
Borrower, and such dues, fees and assessments shall be an Escrow item. Borrower shalf
promptly. furnigh 10 Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow items uniess Lender waives Bormower's abligation to
pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay
o Lender Funds for any or all Escrow ftems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shail pay directly, when and where payable,
lhe amounts due for any Escrow lems for which payment of Funds has been waived by
Lender and, If Lender requires, shall furnish to Lender receipts evidencing such payment
vithin such time period as Lender may require. Borrower's obligation 10 make such
Jayments and 10 provide receipis shall for ail purpcses be deemed 10 be a covenant and
igreement cortained in this Security tnstrument, as the phrase “covenant and agreement”
$ used in Section 9. If Borrower is obligated to pay Escrow ltems directly. pursuant 1o a
‘waiver, and Borrower fails to pay the amount due for an Escrow item, Lender may exercise
s rights under Section 9 and pay such amount and Borrower shall then be obligated under
‘section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or
illl Escrow Itams 31 any time by a natice given in accordance with Section 15 and, upon such
ievocation, Borrower shall pay to Lender gil Funds, and in such amounis, that are then
1equired under this Section 3.

Lender may, at any time, collect and hoid Funds in an amount (a) sufficient to permit
lender o apply the Funds at the time specified under RESPA, and (b} not to exceed the
Maximum amount a lender"can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expendilures of fulure
Escrow ttems or olherwise in accordance with Applicable Law.

The Funds shall be held in an institution whase deposits are insured by a federal apency,
ilrstrymentality, or entity {including Lender, if Lender is an institution whose deposiis are so
ingured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. no igter than the time specified under RESPA. Lender shall not charge
Eorrower for hoiding and applying the Funds, annuatly anaiyzing the esciow account, or
verifying the Escrow lems, unless Lender pays Borrower interesi on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is mage in
writing or Applicable Law requires interest o be paid on the Funds, Lender shalf not be
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required 1o pay Borrower any interest or eamings on the Fungs, Borrower and Lender can
agree in writing, however, that iniarest shall be paid on the Funds. Lender shall ghve 10
Borrower, withaur charge, an annual accounting of the Funds as required by RESPA,

If there is a surpius of Funds hetd in escrow, as defined ynder RESPA, Lender shaj)
account to Borrower for the excess fynds in accordance with RESPA_ iIf there s a shortage
of Funds held in escrow, as defined ynder RESPA, Lender shaj natify Borrower as required
by RESPA, and Borrower shalf Pay to Lender the amount_necessary 10 make up the
shoriage in accordance with RESPA, but in no more than 12 monthly payments. If there is a
deficiency of Funds neld in escrow, as defined under RESPA, Lender shall notify Borrower
as required by RESPA, ang Borrower shail Pay to Lender the amount necessary fo make up
the gdeficiency in accordance with RESPA, byt in pe more than 12 monthly payments.

Upon payment.in full of ail sums secured by this Security Instrument, Lender shall
promplly refund to Borrower any Funds heid by Lender,

4. Charges: Lisns. Borrower shall pay all taxes, assessments, charges, fines, ang
impositions  attribytable to the Property which can attain priority over this Seturity
Instrument, |easehoig Payments or ground rents on the Property, if any, ang Community
Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow

Borrower shair promptly discharge any lien which has priority ovar this Security
Instrument unless Barrower: (a) agrees in writing 10 the payment of the obligation securag
Ly the lien in a manner acceplable to Lender, but only so iong as Borrower is performing
tuch agresment; (b} contests the lien in good faith by, or defends agains! enforcement of
te lien in, legal praceedings which in Lender’'s apinion Operaie to prevent the enforcement
cf the lien while those Proceedings are pending, bul only until such proceedings are
concluded:; or {c) secures from thie holder of the lien an agreemamt salisfactory 1o Lender
sJbordinating the lien {o this Security Instrumeni. jf Lender dstermines that any part of the

albove in this Saction 4.
Lender may require Borrower 1o pay a one-time charge for a real estate tax verification

right to disapprove Borrower’s choice, which right shall not be exercised unreasonably,
Lender may require Borrower 1 Pay, in connection with this Loan, either {28) a one-time
chirge for flood zane determinalion, certification and fracking services; or (b} a one-time
chirge for flood zong determination and certification services and subsequent charges each
lim2 remappings or similar changes oceur which reasonably might affect sych determination
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or certification. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Managemant Agency in connection with the review of any food
Zone determination resulling from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's oplion. and Borrower's expense. Lender is under no
obligation to purchase any particular type or amount of coverage. Therefore, such coverage
shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, ‘hazard or hiability and might
provide grealer or iesser coverage ihan was previously in effect. Borrower acknaowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under
this Section 5 shall become additional debt of Borrower secured by this Secunity instryment.
These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon rotice from Lender to Borrower requesting payment.

All insurance policies reguired by Lender and renewals of such policies shall be subject
1o Lender’s right to disapprove such palicies, shall include a standard mortgage clause, and
shall name Lender as mortgagee and/or as an additional loss payee. Lender shall have the
right to hold the policies and renewal centificates. If Lender requires, Borrower shatl
promptly give 10 Lender al! receipts of paid premiums and renewal nofices. if Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o,
or desiruction of, the Property, such policy shall include a standary morgage clause and
shall name Lender as morigagee and/or as an additional nss payee.

In the event of loss, Borrower shail give prompi notice o the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower. Unless Lander
and Borrower otherwise agree in writing, any insurance proceeds, whether or nol the
underiying insvrance was required by Lender, shail be applied 1o restoration or repair of the
Property, if the restoration or repair is economicatly feasible and Lender's security is not

lessened. During such repair_and restoration period. Lender shall have the right to hold

such insurance proceeds until Lender has had an opportunity 1o inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken prompily. Lender may disburse proceeds for the repairs and
resloration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o
be paid on such insurance proceeds, Lender shall not e required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall no! be paid out of ihe insurance proceeds and shall be the sole
bligation of Borrower. If the restoration or repair is nol economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured
3y this Security Insirumeni., whelher or not then due, with the excess, if any, paid to
Jorrower, Such insurance proceeds shall be appiied in the order provided for in Section 2.

If Borrower abandons the Progerty, Lender may fite, negotiale and settie any available
nsurance claim and reiated mattars. if Borrower does not fespond within 30 days o a
notice from Lender that the insurance carrier has offered to seille a claim, then Lender may
negotiate and seflie the claim. The 30-day period will begin when the notice is given. In

) ’
SOO7  Rev W0 Paga 7 of 18 rmm& FORM X039 1




Lincoln County

either event, or if Lender acquires the Properly under Section 22 or otherwise, Bormower
hereby assipns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount not
1y exceed ihe amounts unpaid under the Note or this Security Instrument, gnd {b) any other
af Borrower's rights (other than the right 1o any refund of uneamed premiums paid by
Eorrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either
) repair or restore the Property or to pay amounls’ unpaid under the Note or this Security
ir strument, whether or not then due.

& Occupancy. Borrowsr shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days affer the execution of this Security Instrument and shall
continue o accupy the Property as Borrower's principal residence for at least one year afler
tlie date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withhieid, or uniess extenualing circumsiances exist which are beyond
Sormower’s controi.

7. Pressrvation, Maintenance and Protaction of the Property; Inspections. Borrowar
shall not destroy, damage or impair the Property, aliow the Property 1o deteriorate or
cummil wasle an the Property. Whether or nol Borrower is residing in. the Property,
Borrower shail maintain tha Property in order 1o prevent the Property from deteriorating or
di:creasing in value due to its condition_ Uniess i is determined pursuant to Section 5 that
répair or resioration is not economically feasible, Borrower shall promptly repair the
Poperty if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to. or the taking of, the Property, Borrower
stall be responsible for repairing. or restoring the Property only if Lender has released
Praceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series af Progress paymenis as the work is compieted. If the
iniurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not reiieved of Borrower's obiligation for the compietion of such repair or

" restoration.

Lender or iis agent may make reazonabie eniries upon and inspections of the Property.
If il has reasonabie Cause, Lender may inspect the interior of the improvements on the
Property. Lender shall five Borrower notice at the time of or prior 10 such an interior
inseclion specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
aplication process, Borrower or any persons or enlities acting at the direction of Borrower
or with Borrower's knowledge or consent gave materiaily faise, misieading, or inaccurate
infirmation or statements 1o Lender (or failed o provide Lender with malerial information)
in connection with the Loan, Material representations include, but are not limited to,
regresentations concerning Borrower's occupancy of the Properly as Borrower's principal

.residence, |

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower faits 1o perform the covenants and agreements contained in this
Seturity Instryment, {b) there is a legal proceeding that might significantly affect Lender's
interesi in the Property and/or rights under this Security tnstrument (suth as a proceeding
in_tankruptcy, Prubitg. for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or o enforce laws or reguiations), or
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(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to prolect Lender's interest in the Property and rights under this
Security instrument, including proteriing and/or assessing the value of the Property, and
securing andfor repairing the Propenty. Lender's actions can include, but are not limited to:
{a) paying any sums secyred by a lien which has griority over this Security instrument; (1))
appearing in court; and (c) paying reasonable atiorneys’ fees to protect its intermst in the
Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limitedt to, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain
waler from pipes, eliminate building or other code viciations or dangerous conditions, and
have utilities furned on or of, Although Lender may take aclion under this Section g,
Lender does aot have to do 5o and is nat under any duty or obligation 1o do so. if is agreed
that Lender incurs no liability for not laking any or all actions authorized under this Section

Y Any amounts disbursed by Lender under thiz Section 9 shaii become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest al the
Note rate from the date of disbursement -and shall be payable, with such interest, upan
notice from Lender to Borrower requesling payment,

If this Security Instrument is on a teasehold, Borrower shal| comply with all the
provisions of the lease. If Borrower acguires fee tille 1o the Property, the leasehotd and the
fee title shall not merge unless Lender agrees to the merger in wriling.

10. Mortgage insurance. If Lender required Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage
Insurance in effect. H, for any reason, the Mortgage Insurance caverage required by Lender
teases 10 be available from the morigage insurer that previously provided such inzurance
and Borrower was required to make separalely designated payments foward the premiums
for Morigage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivaieni to the Morigage Insurance previously in effect, at a cost
substantially equivaient to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate morigage insurer selected by Lender, If substanlially equivalem
Mortgage Insurance caverage is not available, Borrower shail continue to pay to Lendar the
amount of the separatety desipnated paymenis that were due when the insurance coveérage
ceased 10 be in effect. Lender will ac:épl. use anc refain these paymems as a
non-refundable loss resesve in liey of Morigage insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender

shall not be required to pay Borrower any interest or earnings on such foss reserve, .
Lender can no longer reqiire loss reserve payments if Mortgage Insurance coverage (in the

amount and for the periog that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments
loward the premiums for Mortgage Insurance. |f Lender required Martgage Insurance as a
condition of making the Loan and Barrower was required lo make separately designated
Paymenis toward the premiums for Morigage insurance, Borrower shall pay the premiums
required to maintain Mortgage insurance in effect, or 10 provide a non-refundable loss
reserve, until Lender's requirement for Mortgage insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or unti{
lermination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the raie provided in the Note.
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Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for
certain losses it may incur if Borrower does nat repay the Loan as agreed. Horrower is not
a parly 1o the Mortgage Insurance,

Mortgage insurers evaluate their total risk on afl such insurance in foree fram time fo
time, and may enter into agreemenis with other parties that share or modify their risk, or

May require the mortgage insurer lo make payments using any source of funds that the
Tortgage insurer may have avallable (which may include funds obtained from Mortgage
nsurance premiums).

As a result of these agreemenis, Lender, any purchaser of the Note, another insurer,
iiny reinsurer, any other entity, or any affiliaie of any of the foregaing, may receive (directly
or indireclly) amounts that derive from (or might be characterized as) ‘a portion of
Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the
forigage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to
t1e insurer, the arrangement is often termed “captive reinsurance - Further: ’

(2} Any such agreements will not sffect &nmmmerhuw&:m
for Mortgage Iinsurance, or any cther tarms of the Loan. Such Egreements will not increasse
tve amount Borrower will owe for Mortgage insurance, and thay will not entitia Bormower io

ciincellation of the Mortgage Insurance, to have the Morigage Insurance terminated
adomatically, and/or to receive a refund of any Mortgage Jnsurance premiums that were
u learmed at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture, Al Miscelianeous Proceeds are
hereby assigned to ang shall be paid to Lenger.

If the Property 15 :Ia!'naped, such Miscellaneous Proceeds shall be applied to
re:itoration or repair of the Property, if the restoration or repair is economically feasibis and
Lender's security is not lessened. During such repair and restoration period, Lender shal
ha re the right to hotg such Miscellaneous Proceeds until Lender has had an appartunity to
inspect such Praperty to enzure the wark has been completed to Lender's salisfaction,
previded thal such inspection shall be undertaken promptly. Lender may pay for the repairs

eccnomically feasibie or Lenders Securily wouid be iessaned, the Misceilaneous Proceeds
shall be applied io the sums secured by this Security instrument, whether or not then due,
witl sthe excess, if any, paid io Borrower. Syuch Miscellaneous Proceeds shail be applied in
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In the svent of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
vihether or not then due, with the excess, if any, paid 1o Borrower.

In the event of a partiai taking, destruclion, or ioss in value of the Property in which the
fair market value of the Property immediately before the partial 1aking, destruction, or Joss
in vaive is egual 1o or greater than the amounl of the sums secured by this Security
liistrument immediately before the partial taking, destruction, or loss in value, unless
Eorrower and Lender otherwise agree in writing, the sums secured by this Security
instrument shat! be redyced by the amount of the Miscellanecus Praceeds multipiied by the
following fractica: {a) the iotal amount of the sums secured immediately before the partial
tiking, destruction, or loss in value divided by (b) the fair market value of the Property
inmedialely before the partial taking, destruction, or loss in value, Any balance shal be
piid fo Borrower,

in the event of a partigl taking. destruction, or loss in valye of the Property in which the
fair market value of the Property immediately befora the partial taking, destruction, or loss
in value is less than the amouni of the Sums secyred immediately before the partial taking,
dustruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shali be applied to the sums secured by this Security Instrument
wiether or not the sume are then due,

if the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that
th: Opposing Party {as defined in the hext senlence) offers 10 make an award 1o setle a
cliiim for damages, Borrower fails 10 respond to Lender within 30 days afier the date the
nctice is given, Lender is authorized to collect and apply the Miscellaneoys Proceeds either
1o resioration or repair of the Property or to the sums secured by this Security lnstrument,
whether or not then due. “Oppesing Party” means the thirgd party thal owes Borrower
Miscetlaneous Proceeds or the party against whom Borrower has a right of action in regard
to Miscellaneous Proceeds.

Botrower shall be in defaylt if any action or proceeding, whether civil or criminal, is
bejun that, in Lender's judgment, could result in forfeiture of the Property or other material
imJairment of Lenders inierest in the Property or rights under this Security Instrumen,
Borrower can cure such a gefaull and, if acceleralion has occurred, reinsiale as provided in
Se:tion 19, by causing the action of proceeding to be dismissed with a ruling that, in
Leirder's judgment, preciudes forfeilure of the Property or other material impairment of
Lender's interest in the Prc;peny or rights under this Security Instrument. The procesds of

an)’ award or claim for damages that are atiributable {o the impairment of Lender's interest )

in the Property are hereby assigned and shafl be paid 1o Lender.

All Miscellaneous Proceeds that are not applied 1o resioration or repair of the Property
shill be applied in the order provided for in Section 2.

12, Bofrower Not Releasad; Forbearance By Lender Not a Waiver. Extension of the time
for payment or modification of amonization of the sums secured by this Security Instrument
granted by Lender 10 Borrower or any Successor in Interest of Borrower shafl not operate ta
reivase the liability of Borrower or any Successors in interest of Borrower. Lender shail not
be required lo commence proceedings apainst any Successor in Inferest of Borrower or -]
refuse 1o sxtend time for payment or otherwise modify amonization of the sums secured by
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this Security Instrument by reason of any demand made by the criginal Borrower or any
liuccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lenders acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of ar preciude the exercise of any righl or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigms Bound, Borrower
Covenants and agrees thal Borrower's obiigations and liability shall be joint and several.
t owever, any Borrower who co-signs this Security instrument but does not execute the Note
(it “co-signer™): (a) is CO-signing this Security Instrument only o mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {¢) agrees
ttal Lender and any other Horrower can agree 1o extend, modify, forbear or make any
a:tommodations with regard 10 the terms of this Security Instrument or the Note without the
Qrsigner's consent.

Subject 1o the provision of Section 18, any Successor in interest of Borrower who
aisumes Borrower's obligations under this Security Instrument in wriling, and is approved
b Lender, shait obtain all of Borrower's rights and benefiis undear this Security instrument,
Barrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lendar agrees o such release in writing. The covenants and agreaments
o this Security Instrument shall bind {except as provided in Section 20} and benefi{ the
SLccessors and assigns of Lender,

4. Loan Charges. Lender may charge Borrower fees for sarvices performed in
anection with Borrower's default, for the purpase of profecting Lender's interest in the

are expressly prohibited by this Security Instrument or by Applicable Law.
f the Loan is subject to a law which sets maximum loan charges, and that law is fnally
inlerpreted. so that the inerest or other loan charges collected or to be collected in

redction will be treated as g partial prepayment without any prepayment charge (whether
of rot a prepayment charge is provided for under the Note), Borrower's acceptance of any
such refund made by direct payment 1o Borrower will constitute a waiver of aay right of
action Borrower might have_ arising out of such overcharge.

15.. Notices.  All notices given by Borrower or Lender in connection with this Security
Instiument must be in writing. Any nolice to Borrower in connection with this Security
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rrquires otherwise. The notice address shall be the Property Address uniess Bormower has
designaled a subslitute police address by notice 10 Lender. Borrower shail promglly notify
Le=nder of Borrower's change of sddress. H Lenger specifies a procedure for repotting
Borrower’'s change of address, then Borrower shall only repont a change of address through

16. Governing Law; Severability; Rules of Construction. This Security Instrument shali
be governed by federal law and the law of the jurisdittion in which the Property is located,
Al rights ang obligations contained in this Security instrumeat are subject o any
requirements and limitalions of Applicable Law. Applicable Law might explicitly or implicitty
allow the parties to agree by contract or it might be silent, bul such silence shall not be
cosirved as a prohibition 2gainst agreement by contract. In the event that any provision or
cleuse of this Security Instrument or the Note conflicts with Applicabie Law. such conflict
shull not affect other provisions of this Security Instrument or the Note which can be given

As used in this Security instrument: {a) words of the masculine gender shall mean and
inciude corresponding neuter words or words of the feminine Qender; (b) words in the
singular shall mean and include the plural and vice varsa: and {c} the word “may* gives
sol e discretion without any obligation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this
Secarity Instrument.

18. Transfer of the Property or » Baneficial interest in Borrower. As used in this
Section 14, “interest in the Property” means any legal or beneficial interest in the Property,
including, but mot limited 1o, those beneficial inlerests transferred in a bond for deed,
coniract for deed, instaliment sales contract or BSCrow agreement, the intent of which is the
trar sfer of title by Borrower at a fulure date 10 a purchaser.

in fidl of all sums secured by this Security Instrument. However, this option shall not be
exacised by Lender if such exercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of accaleration. The

notice shall provide a period of not less than 30 days from the date the notice js given in -

accordance with Seclion 15 within which Borrower must pay all sums. secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
perind, Lender may invoke any remedies permitied by this Security Instrumen! without
further notice or demand on Borrower.
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18. Borrower's Right to Reinstate Alter Accelaration. If Borrwer maets certain

pays Lender all sums which then would be due under this Security Instrument and the Nate
as if no acceleration had occurred: (b) cures any default of any other covenams or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited 10, reasonabie attorneys’ fees, Propenty inspection and vajuation fees, and
cther fees incurred for the Aurpose of protecting Lender's interest in the Property and rights
under this Security instrument; and {d} takes guch action as Lengder may reasonably require
10 assure that Lender’s interess in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall
cantinue unchanged. Lender may require that Borrower P8y such reinstatement sums and

Security tnstrument, and Applicabie Law. There also might be one or more changes of the
Lyan Servicer unrelated 1o 8 saie of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address
O the new Loan Servicer, the address {o which payments should be made and any other
information RESPA requires in connection with a notice of transfer qr servicing. If the Note
is sald and thereafter the Loan is serviced by 2 Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obiigations to Borrower will remain with the Loan
Survicer or be transierred 1o a successor Loan Servicer and are noi assumed by the Note
PLrchaser unless otherwise provided by the Nole purchaser.
Neither Barrower nor Lender may tammence, join, or be juined 1o any judicial action

(a; either an individual litigant ar the member of a class) that arises from the other party’s
aclions pursuant o this Security Instrument or that alleges thal the other party has
br:ached any pravision of, or any duty owed by reason of, this Security Instrument, uati!
such Borrower or Lender has notified the other party {with such notice given in compliance
wih the requirements of Section 15} of such alleged breach and afforded the other. party
he‘eto a reasanable’ perind afier the giving of such nolice to take correclive action.
Applicable Law provides a time period which myst elapse before cerain action can be
tahen, that time period will be deemed to be regsonabtle for purposes of thiz paragraph.
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The notice of acceleration and apportunity 1o cure given 1o Borrower pursuant to Section 22
ind the notice of acceleration given to Borrower pursuant to Section 18 shall be desmed 1o
iatisfy the notice and opporivnity 1o take corrective action provisions of this Section 20.

21. Hazardous Substances. Ag used in this Section 21: (a) "Hazardous Substances”

iaxic  petrofeumn products, toxic pesticides and herbicides, volatiie solvents, materiails
lontaining asbhestos or formaldehyde, and radioactive materials; (b) “Environmental Law”
ineans federal laws and laws of the jurisdiction where the Property is located that reiate 1o
Vealth, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and
(3) an “Environmental Condition” means a condilion thal can cause, tontribute to, or
ctherwise frigger an Environmant Claanup.

Borruwer shall not cause or permit the presence, use, disposai, storage, or ralease of
any Hazardous Substances, or threaten 1o release any Hazardous Subsiances, on or in the
Froperty. Borrower shall not do, hor allow anyone else 1o do, anything affecting the
Froperty (a) that is in violation of any Environmental Law, (b} which creates an
Ewironmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The
P 2ceding two sentences shall not apply to the presence, USe, or storage on the Property of
sinall quantilies of Hazardous Substances that are generally recognized 1o be appropriate 1o
furmal residential uses and 1o maintenance of the Property (including, but not limited 10,
hiizardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
inolving the Property and any HMazardous Substance or Environmenial Law of which
Bcrrower has aciual knowledge, (b} any Environmentat Condition, including but rat limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Swvbstance,
anid {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects ‘he value of the Property. if Borrower learns, or is notified by any
gorernmental or regulatory authority, or any private party, that any removal or other
reriediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
premptly take all necessary remwdial actions in accordance with Environmental Law.
No hing herein shail create ‘any obligation on Lender for an Environmental Cleanup.
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres ps
follows: :

22. Acceieration; Remedies, Lender shall give notice to Borrower ptior o scceleration
folliwing Borrower's breach of AnY covenant or agresment in this Security Instrument {but
not prior to acceleration under Sectiop 19 unless Applicabie Law Provides otherwise). The
notice shall specily; (a) the default; (b) the action required to cure the detault; {c) & date,
not less than 30 days from the date the mﬁcei:nimb&omer.bywmhdm
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mmmwrﬂinmm,muhm.-uwmmmm.
myimmepuwduh,minghﬂgMbmhmfldlp-ynemol'ﬂnﬂoh.lnd
mny other remedies permitted by Applicable Law, I.lndnrshlﬂbclnlﬂhdhwlhctll
txpenses incurred in pursuing the remedies providad in this Section 22, including, bt not
mw.mmwm-umuﬁmmem.

iy part of the Property is located. Lender shall mluﬁudhnﬁu-amw
meehwhaomwer-ndhm-mmmhywmm.Tan
!livepublicnoﬁconiulttnﬂnpomnsuﬂinﬂnmnmrmﬁbﬁhykplhhh Law.
idter the time required by Applicable Law, Trusies, without demand ot Bormrower, shall
ull!lve?mpertyatpubﬁcaucﬁnntoﬂuhighmbidd.r-ihelimmdﬂmmdundum
terms designated in the mﬁ:edsalelnomormonnmhandinmorﬂor‘rm
tetermines. Tnnbemaypmtponeuledallwanypuulﬂh-Pmmﬁy by public
innouncement at the time and piace of any previously scheduied sale. Lender or iy
designes may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’'s deed conveying the Property withowt
A1ty covenant or warranty, expressed or implied. The recitals in the Trustee’s daed shall ba
Prima facie evidence of the truth of the statements made therein. Trustee shall apply the
Proceeds of the sale in the following order: (a} to ail expenses of the sale, including, but not
limited 0, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
histrument; and (c) ARy excess io the person or persans legally entitied 1o i,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to reconvey the Property and shall surrender this Security
listrument and all notes evidencing debt secured by this Security instrumeni to Trustes.
Trustee shail reconvey the Property without warranty to the person or persons legally
entitled 1o it. Such person or persons shall pay any recordation costs. Lender may charge
sich person or persons a fee for recanveying the Property, but only if the fee is paid fo a
ttird party (such as the Trustee} for services rendered and the charging of the fee is
prrmitted under Appiicable Law,

24. Substitute Trustee, Lender, at its option, may from lime 1o time remove Trustes
ard appoint a successor trustee to any Trustee appointad hereunder. Without conveyance
of the Property, the successor trustee shall succeed 10 all the fitie, power and duties
conferred upon Trustee herein and by Applicablte Law.

25. Assumption Fee. I there is an assumption of this loan, Lender may charge an
assumption fee of U.S. § N/A R
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BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenaniz coniained
i1 this Security Instrument and in any Rider exaculed by Borrower and recorded with i,

Viitnesses:
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EXHIBIT ~A~

Situate within the Southea
Nor'thwest Quarter (NW1/4) of sa
Rarge 68 East, M.D.B.§M.

particularly described a

id Section 9,
¢ Lincoln County,
3 follows:

and located withi
in the Southeast ¢o
n (47) and further

A parcel of 1
Nevada, situate
Blcck Forty-Seve described

Beginning at a
Section 9, Township
North 63°57' East, 3802.72 feet, more or les
aloag an existing fence 126.9 feet, more or
Northwest corner of said parcel;
fee:, more or less along an exist
Wes:, 80.5 feet, mare or less to
paricel located on the North side
feei:, more or less along H Street
thence North 154,2 feet, along the
the point of beginning, at the Nort

point from wh

of H Street;
to
Hest gide

ASSISSOR'S PARCEL NDMBER FOR 2001 - 2002:

Page ]

heast Corner.

st Quarter {SE1/4) of the

Township 2 Scuth,

Nevada, more

n the Town of Panaca,
rner of Lot Three {3} in

as follows, to wit:

ich the Northeast corner of
2 South, Range 63 East, M.D.B.&M., bears

less to the
thence South 12 West, 77.2
ing fence; thence Scuth 19
the Southwest corner of gaid

thence East 170.7

the Southeast corner,

of 6th Street to

02-191-13

no_ 117717
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