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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words arc defined in
Sections 3, 11, 13, I8, 20 and 21. Cermain rules regarding the usage of words used in this document
ire aiso provided in Section 16.

‘A) “Security Instrument™ means this document, which is dated February 4, 2002, together with alf
Riders to this document,

B) “Borrower™ is LAMONT WADSWORTH and ANNETTE WADSWORTH husband & wife.
3orrower is the trustor under this Security Instrumsnt.
'C) “Lender” is ENSIGN FEDERAL CREDIT UNION. Lender is a corporation organized and
1:xisting under the laws of the State of NEVADA. Lender’s address is 218 NORTH 15TH STREET,
.AS VEGAS, NEVADA 89101, Lender is the beneficiary under this Security Instrument.
1D) “Trustee” is FIRST AMERICAN TITLE COMPANY OF NEVADA, a NEVADA
Zorperation.
1E) “Note™ means the pramissory note signed by Borrower and dated February 4, 2002. The Notz
itates that Borrower owes Lender Two Hundred Eighty Thousand Afnd 00/100 Dollars (US. §
:180,000.00) pius interest. Borrower has promised to pay this debt in regular Periodic Payments and to
|1y the debu in fuil mot iater than February 1, 2032,
| F) “Property” means the praperty that is described below under the heading “Trznsfer of Rights in
the Property.”
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(G) “Loan” means the debt evidenced by the Note, plus intersst, any prepayment charges and late
charges due under the Note, and all sums due wider this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that arc executed by Bomower. The
following Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Ridet
[ ] Balloon Rider { 1 Planned Unit DevelopmentRider [ | 14 Family Rider
{ ] VARider [ ] Biweekiy Payment Rider { ] Other(s) [specify]

(I) “Applicable Law™ means ail controiting applicable federal, statc and local statutes, regulations,
ordisances and administrative rules and orders (that bave the effect of law) as well a3 all applicable
final, non-appealable judicial opinions:

(J) “Commupity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar erganization.

{K) “Electronic Funds Transfer” means any transfer of fuads, other than s wansaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic termtinal, telephonic
instrument, computer, or magnetic wpe so as 1o order, instruct, or authorize 3 financial instipstion to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, avtomated
teller machine tansactions, tamsfers initiated by tclephone, wire transfers, and automated
ticaringhouse transfers.

(L} “Escrow Items™ means those flems that are described in Section 3.

(M) “Miscellancous Proceeds” means any <uropensadon, settement, award of damages, or procecds
paid by any third party {other than insurance proceeds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iii) conveyance m lieu of condemeavion; or (iv) misrepresentations of, or
amissions as to, Ui value and/or condition of the Propenty.

(N) “Mortgage Insurance™ means insurance p ing Lender agzinst the nonpayment of, or default
on, the Loan.

(0) “Periodic Payment™ mrans the regularly scheduled amount due for {i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{P) “RESPA™ means the Real Estare Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (24 C.F.R. Part 3560). as they might be amended from time
to time, or any additional or successor legislation or regulation that governs the same subject matter.
As used in this Security Instrument, “RESPA™ refers to ail requirements and restrictions that are
imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage Joan™ under RESPA.

{Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS N THE PROPERTY

This Sccurity Instrument secures to- Lender: (i) the r;rpaynmt of the Loan, and all repewals,
=xtensions and modifications of the Note; and (i) the performance of Borrower's covenants and
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agreements under this Security Instrument and the Note. For this purpose, Bommower irrevocably
granis and conveys to Trustee, in trust, with power of sale, the following described property located in
the County {Type of Recording Jurisdiction] of LINCOLN [Nartie of Recording Jurisdiction]:

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN, STATE
OF NEVADA, BOUNDED AND DESCRIRED AS FOLLOWS:

PARCEL 1A AS SHOWN ON PARCEL MAP FOR LAMONT AND ANNETTE
WADSWORTH, FILED IN THE OFFICE OF THE COUNTY RECORDER OF LINCOLN
‘ZOUNTY ON AUGUST 3, 1999 IN BOGK B, PAGE 236 OF PLATS AS FILE NO. 113147
{LOCATED IN A PORTION OF THE SOUTH 1/2 OF SECTION 19, TOWNSHIP 6
'WOUTH, RANGE 61 EAST, M.D.B.&M.

larcel ID Number: 011-160-16

which currently has the address of
{4 RICHARDVILLE ROAD T [Sweer)
HIKO [City] , Nevada 89017 [Zip Code] {“Property Address™):

TOGETHER WITH all the improvements now or hereafier erecied on the property, asd afl
S1sements, appurienances, and fixtures now or hereafter a part of the property, All replacements and
tiditons shall also be covered by this Security Instrument.  All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Bormower is lawfully seised of the estate hereby conveyed
au Bas the right to grant and convey the Property and that the Property is unencumbered, except for
wicumbrances of record. Borrower warrants and will defend generally the title to the Property against
ail elaims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
wiform covenants with limited varations by Jurisdiction to constitute a uniform security instrument
cuvenng real property.

UNIFORM COVENANTS. Borrower and Lender ¢ovenant and agree as follows:

L. Payment of Principal. Interest, Escrow Items, Prepavment Charges, and Late
Charges. Borower shall pay when due the principal of, and interest on, the debt evidenced by the
Wote and any prepayment charges and late charges duc under the Note. Bomower shall also pay funds
for Escrow Items pursuant (o Section 3., Payments duz under the Note and this Security Instrurment
* shall be made in U.S. currency. However, if any check or other instrumnent received by Lender as
payment under the Nete or this Security Instrument is returned to Lender unpaid, Lender may require
thu any or all subsequent payments due under the Note and this Security Instrument be made in one or
a1y of the following forms, as selected by Lender: (a) cash; (b) money erder; (c) cenified check,
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an institution
wliose deposits arc insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds
Transfer,
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Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section [5. Lender fDaY reum any payment of partial payment if the payment or partial
payments are insufficieat to bring the Loan cumrent. Lemder may accept any payment or partial
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights 10 refuse such payment or partial payments in the fiture, but Lender is not obligated 10 apply
wch payments ar the time such payments are accepted. If each Periodic Payment is applicd as of its
icheduled due date, then Lender need not pay interest on unzpplied funds, Lender may hold such
wnapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so
“within 2 reasonable period of time, Lender shall either apply such funds or return them to Borrower.
£ not applied earlier, such funds will be applicd to the outstanding principal balance under the Note
immediately prior to foreciosure, No offset or claim which Bomower might have now ot in the foture
igainst Lender shall relieve Borrower from making payments due under the Note and this Security
Instrament or performing the covenants and agreements secured by this Security Instument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
t 1! payments accepted and applied by Lender shail be applicd in the following order of priority: (a)
1aterest due under the Nate; (b) principat due under the Note; {c) amounts due under Section 3. Such
raymenis shall be applied 10 each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
£ ecurity Instrument, and then to reduce the principal balance of the Note. 1

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
xcludes a sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent
payment and the late charge. If more than one Periodic Payment is outstanding, Lender may apply
aay payment received from Borower to the repayment of the Periodic Payments if, and to the extemt
tat, each payment can be paid in full. To the extent thar any excess exists after the payment is applied
W the full payment of one or more Periodic Payments, such excess may be applied to any late charges
die. Voluntary prepayments shall be applied first to any prepayment charges and then as described in
lie Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
uider the Note shall nor extend or postpone the due date, or change the amount, of the Periodic
Piyments.

3. Funds for Escrow [iems. Borrower shali pay to Lender on the day Periodic Payments are
dite under the Mote, until the Note s paid in full, a sum (the “Funds") to provide for payment of
aanounts duc for: (a) taxes and assessments and other items which can attain priority over this Security
Ir strument as 2 lien or encumbrance on the Propery; (b) leasehoid payments or ground rents on the
Property, if any; {c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mertgage Insurance premiumns, if any, or any sums payable by Borrower to Lender in liey of the
peyment of Mortgage [nsurance premiums in accordance with the provisiens of Section 10. Thess
invms are called “Escrow Items.” At origination or at any ume during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Errower, and such dues. fees and assessments shall be an Escrow [tem. Borrpwer shall prompily
famish to Lender all notices of amounts 1o be paid under this Section. Borrower shall pay Lender the
Finds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow ltems, Lender may waijve Borrower's obligation 10 pay to Lender Funds for any or all Escrow
[tems at any tme. Any such waiver may only be in writing. In the event of such waiver, Bomower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been waived by Lender and, if Lender requires, shafl furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” i used in
Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section ¢ and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to eny or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocarion, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the nime specified under RESFA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable cstimates of expenditures of future Escrow ltems or otherwise
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
insmumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually anzlyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Ugless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
uot be requited i pay Borrower any inlerest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Bormrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in
ne more than |2 monihly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Barrower as required by RESPA, and Borrower shall pay to Lender the
imount necessary 16 make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal? promptly
‘efund to Borrower any Funds held by Lender.

4. Charges; Lieas. Borrower shall pay all taxes, assessments, charges, fines, and
mpositions attributable to the Property which can ‘attain priority over this Security Instrument,
easchold payments or ground rents on the Property, if any, and Community Association Dues, Fees,
nd Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall pay them in
‘he manner provided in Section 3. :

Bomower shall promptly discharge any lien which has priority over this Security Instument
Inless Borrower:  (a} agrees in writing to the payment of the obligation secured by the lien in a
1nanner acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests
the lien in good faith by, or defends against enforcement of the lien in, legal proceedings whick in
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~ender’s opinion operate 1o prevent the enforcement of the lien while those procecdings are pending,
‘mut only until such proceedings are concluded: or (¢) secures from the holder of the Lien an agreement
satigfactory o Lender subordinating the lien ta this Security Instrument. If Lender determines that ROy
]sart of the Property is subject 1o a lien which can attain priority over this Security Instrument, Lender
inay give Borrower a notice identifying the licn. Within 10 days of the dats on which that motice is
1jiven, Borower shall satisfy the lien or take one or more of the actions set forth sbove in this Section
af,

Lender may require Borrower to pay a one-time charge for a real estate tax verification
i nd/or reporting service used by Lender in connection with this Loag,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
trected on the Property insured against loss by fire, hazards included within the term “extended
toverage,” and any other hazards including, but not limited w0, carthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
Ltvels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan, The insurance carrier providing the insurance shall
te chosen by Bormmrower subject to Lender's right to disapprove Borrower’s choice, which right shall
ot be exercised unreasonably. [ender may require Borrower to pay, in connection with this Loan,
cither: {a} a one-time charge for flood zone determination, certification and tracking services; or(b) a
cne-time charge for flood zone determinarion and certification services and subsequent charpes each
time remappings or similar changes occur which reasonably might affect such determination or
c:tification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
rusuiting from an objection by Borrower.

If Borrower fuils to maintain asy of the coverages described above, Lender a1y obtain
usurance coverage, at Lender's option and Bomrower’s expense. Lender is under no obligation to
parchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect Borrower, Borrower’s equity in the Propenty, or ibe contents of the
Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
peviously in effect. Bormrower acknowledges that the cost of the insurance coverage so obizined
might significantly exceed the cost of insurance that Borrower could have obtamed. Any amounts
d shursed by Lender under this Section § shall became additional debt of Borrower secured by this
S reurity Instrument.. These amounts shall-bear interest at the Note rate from the date of disbursement
and shail be payable, with such iterest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
L :nder’s nght to disapprove such policies, shall include a standard mortgage <lause, and shall name
L :nder as morigagee andior as an additional loss payee. Lender shall have the right 1o hoid the
policies and renewal certificates. If Lender requires, Borrower shall prompty give to Lender alf
receipts of paid premiums and renewal notices, If Borrower obtains any form of insurance coverage,
noit otherwise required by Lender, for damage to, or destruction of, the Property, such poticy shall
include a standard morgage clause and shall name Lender as morigagee and/or as an additional loss
pe yee. [

In the event of Joss, Borrower shall give prompt potice to the insurance carrier and Lender.
Linder may make proof of loss if not made promptly by Borrower. Unless Lender and Bomower
otierwise agree in writtng, any insurance proceeds, whether or not the underlying insurance was
r¢ juired by Lender, shall be applied to resworation or repair of the Property, if the resworation or repair
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's economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurince proceeds until Lender has had an
UPPOCIURILY to inspect such Property to ensure the work has been completed to Lender's satisfaction,
jrovided that such inspection shall be undertaken prompdy. Lender may disburse proceeds for the
lepairs and restoration in a single paynient or in 2 series of progress payments as the work is
vompleted. Unless an agreement is made in writing or Applicable Law requires interest o be paid on
tuch insurance proceeds, Lender shall not be required 1o pay. Borrower any interest or earmings on
tuch proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall rot be paid
¢ut of the insurance proceeds and shall be the sole obligation of Borrower. IF the restoration of repair
i3 not economically feasible or Lender's security would be lessened, the insurance proceeds shall he
2pplicd to the sums secured by this Security Instrument, whether or not then due, with the excess, if
&0y, paid to Borrower. - Such insarance procecds shali be applied in the order provided for in Section
.

If Borrower abandons the Property, Lender may file, negotiate and setfle any available
isurance claim and related matters.. If Borrower does not nespond within 30 davs to.a notice from
1ender that the insurance carrier has offered to settle a claim, then Eender may negotiate and scitle the
claim. The 30-.day period will begin when the netice is given. Tn either event, or if Lender acquires
te Property under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights
) any insurance proceeds in an amount not te exceed the amounis unpaid under the Note or this
Security Instrument, and (b} any other of Borrower’s rights {other thon the right to any refind of
uncarned premiums paid by Berrower) under all insurance policies covering the Property, insofar as
s ich rights are applicabie to the coverage of the Property.  Lender may use the insurance proceeds
either to repair or restore the Property or to pay amounts unpaid under the Nate or this Security
Tustrument, whether or not then due,

6. Occupaney. Borower shall accupy, esiablish, and use the Property as Borrower's
prncipal residence within 60 days after the execution of this Security Instrument and shall continue to
o:cupy the Property as Bomower's principal residence for at least one year after the date of
o:cupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circurnstances exist which are beyond Borrower’s control.

7. Preservation. Maintenance and Protection of the Property; Inspections. Bomower
slait not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on
e Property. Whether or not Borrower is residing in the Property, Borrower shall maintin the
Property in order to prevent the Properry from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section $ that repair or restoration is not economically frasible,
Bomrower shall promptly repair the Property-if damaged to avoid further deterioration or damage. If
wsurance or condemmnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall ba responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender miay disburse proceeds for the repairs and restoration in a
sigle payment of in a series of progress payments as the work is completed. If the insurance or
c« ndemnation proceeds are not sufficient to repair or restore the Property, Barrawer is not relieved of
Bmower's obligation for the campletion of such repair or restoration.

Lender or its agent may make reasonabie engies upon and inspéctions of the Property. I it
his reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
skall give Borrower motice at the time of or pror to such an interior inspection specifying such
e 15onable cause,
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8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
satemnents to Lender (or failed to provide Lender with material formation) in connection with the
Loan. Matenal representations include, but are not limited 10, representations conceming Barrower's
sceupancy of the Property as Barrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
nsyument, {b) there is a legal proceeding that might significantly affect Lender’s interest in the
*roperty andfor rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
vondemnation or forfeiture, for enforcement of a lien which ™ay attain priority over this Security
nstrument or o enforce laws or regulations), or (¢) Borrower has abandoned the Praperty, then
.cnder may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
i’roperty and rights under this Secunity Instrument, including protecting and/or assessing the value of
Ibe Property, and securing and/or repairing the Property. Lender's actions can include, but are pot
limited to: (a} paying any sums secured by a lien which has priority over this Security Instument; (b}
ippearing in court; and (<) paying reasonable attotrieys’ fees to proiect its interest in the Property
+nd/er rights under this Security Instrument, inchuding its secured position in a bankrupicy proceeding,
fecuring the Property includes, but is not limited 1o, entering the Property to make repairs, change
Ixcks. replace or board up doors and windows, drain water from pipes, eliminate building or other
¢ide violations or dangerous conditions, and have wilities turned on or off.  Altheugh Lender may
tike action under this Section 9, Lender does not have 1o do s0 and is oot under any duty or obligation
tsydo so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under
tus Secdon 9. .

Any amounts disbursed.by Lender under this Section 9 shall becorme additional debr of
Eorrower secured by this Security Instrument. These amounts shail bear mterest at the Note rate from
the date of disbursement and shall be payable, with such inerest, upon notice from Lender to
Eorrower requesting payment.

Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
tte lease. If Borrower acquires fee titic to the Property, the leasehold and the fee title shall not merge
uiless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lendertequired Mortgage Insurance as a condition of making
the Loan, Borrower shail pay the premivms required 10 maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases 1o be available from the
mongage insurer that previously provided such insurance and Borrower was required o make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shail pay the
premiiums required 1o obtain. coverage substantially equivalent to the Morgage insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage insurance
previously in effect, from an altemate morteage insurer selected by Lender. If substantially equivalent
Mongage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
th: separately designated paymems that were due when the insurance coverage ceased to be in cffect.
Lender will accept, use and retain these payments as a gon-refundable loss reserve in lieu of Mortgage
In;urance. Such loss reserve shall be non-refundable, notwithsianding the fact thar the Loan is
uliimately paid in full, and Lender shall not be required © pay Berrower any interest or carnings on
su th loss reserve. Lender can o longer require loss reserve payments if Mortgage Insurance coverage
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(in the amount and for the period that Lender requires) provided by an insurer selected by Lendst
again becomes available, is obtained, and Lender requires separately designated payments foward the
premiums for Martgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Bomower was required to make separately designated payments toward the precrums
for Mortgage Insurance, Borrower shall pay the premiums required o maintain Mortgage Insurance in
eifect, of 1o provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such
terminatior: or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower dos not repay the Loan as agreed. Borrower is not a party o the
Mortgage [nsurance,

Mongage msurers evaluate their total tisk on all such insurance in force from time to tirne,
and may enier into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on tevms and conditions that are satisfactory to the mortgage insurer and the
other party (or parries) w these agreements. These agreements may require the mortgage insurer to
make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums),

As 2 result of these agreements, Lender, any purchaser of the Note, anothar insurer, any
winsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
imounts that derive from {or might be chamacterized as) a portion of Bomower's payments for
Morigage Insurance, in exchange for sharing or modifying the morigage insurer’s risk, or reducing
asses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
sxchange for a share of the premiums paid w the insurer, the arrangement is often termed “caphive
einsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay
or Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
‘imount Burrawer will owe for Mortgage Insurance, and shey will not entitle Borrower to any
1efund. .

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Martgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thess
rights may include the right to receive certain disclosures, 1o request and obtain cancellation of
the Mortgage Insurance, to have the Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuragce premiums that were unearned at the time of such
«ancellation or termination.

11. Assignment of Miscellantous Proceeds; Forfeiture. All Miscellanecus Proceeds are
I ereby assiwned to and shallbe paid to Lender.

If the Property is damaged; such Miscellaneous Proceeds shall be applied to restoration or
1epair of the Property, if the restoration or repair is economically feasible and Lender’s security is not
l:ssened.  During such repair end restoration period, Lender shall have the right to hold such
Miscelancous Proceeds until Lender has had an oppertunity to inspect such Property to cnsure the
vwork has been completed to Lender's satisfaction, provided that such inspection shail be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
Frogress payments as tie work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
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Botrower any interest or eamings on such Miscellancous Proceads. If the restoration or repair is not
economically feasible or Lender's sccurity would be lessened, the Miscellaneous Proceeds shall be
applicd 1o the sums secured by this Security Instvument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaticous Proceeds shall be applicd in the order provided for in
Section 2,

In the event of a total taking, desttuction, ot foss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by this Security Instrument, whather or not thea due,
with the excess, if any, paid to Botrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss i value is
cqual to or greater than the amount of the sums secured by this Security Instrament immediately
before the parria mking, destuction; or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Misceilaneous Proceeds onitiplied by the Tollowing fraction: (a) the total amoustt of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value
of the Property immediately before the partial taking, destrucrion, or loss in value, Any balance shat]
be pard to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
thao the amount of the sums secured immediately before the partial taking, destruction, or loss in
value. unless Borrawer and Lender otherwise agree in writing, the Misceilaneous Proceeds shall be
applied 1o the sums secured by this Security Instrutnent whether or not the sums are then due.

If the Propenty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next seatence) offers to make an award to senle a claim for
damages, Barrower fails to respond o Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Prapenty or to the sums secured by this Security Instrument, whether or not then due. “Opposing

Berrower has a right of action in regard w Miscellaneous Proceeds.

Bomrower shall be in default if aqy action or procecding, whether civil or criminal, is begym
hat, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
ender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
Jdefault and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
[Hoceeding to be dismissed with ruling that, in Lender's udgment, prechudes forfeiture of the

l.ender’s interest in the Property arc hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restorarion or repair of the Property shall
te applied in the arder provided for in Section 2.

12, Borrower Not Released; Forbesrance By Lender Not 3 Waiver, Extension of the
tme for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
e liability of Borrower or any Successors in Interest of Borrower, Lender shall not be required to
“ommence proceedings against any Successor in Interest of Botrower or to refuse to extend time for
Pilyment or otherwise modify amortization of the sums secured by this Security Instrement by reason
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of any demand made by the original Borrower or any Successors.in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and Hability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does fot execute the Wote (a “co-signer™: {(a)
i5 co-signing this Security Instrament only to mortgage, grant and convey the co-signer’s interest in
the Property under the terms of this Security Instrument; (b} is not personally obligated (o pay the
sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can
agree to cxtend, modify, forbear or make any accommodations with regard to the terms of this
Security Inswrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wha assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
sbtain 2ll of Borrawer's rights and benefits under this Security Insyument. Borvower shall not be
‘eleased from Borrower’s obligations and liability under this Security Instrument uniess Lender agrees
o such release in writing. The covenants and agrecments of this Security Instrument shall bind
rexcept as provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed iz connection
"vith Berrower's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attomeys’ fees, property mspection and
‘+altation fees. In regard to any other fees, the ahsence of express authority in this Security Instrument
1o charge a specific fee to Borrower shall not be construed as & prohibition on the charging of such fee.
l.esder may not charge fees that are expressly prohibited by this Security Instrument or by Applicable
lLaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
i1aterpreted so that the interest or other loan charges collecied or to be collected in connecrion with the
l.oan exceed the permined limits, then; (a) any such loan charge shall be reduced by the amoun:
recessary (o reduce the charge 1o the permitted limit, and (b) any sums already collected from
Lomower which exceeded permirted limits will be refunded to Borrewer, Lender may choose to make
Diis refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
1" a vefund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
asceptance of any such refund made by direct payment 1o Borrower will constitute a waiver of any
rght of action Borrower might have arising out of such avercharge.

15. Netices. Allwotices given by Borrower or Lender in connection with this Security
Instrument must be in wiiting. Any notice to Borrower in conncction with this Security Instrument
shall be decmed o have been given to Borrower when mailed by first class mail or when actualty
d:livered to Bommower's notice address if seat by other means. Notice to any one Borrower shall
constilule notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
adress shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly natify Lender of Borrower's change of address, If Lender
specifies a procedure for reporting Bomrower's change of address, then Borrower shall only report a
clange of address through that specified procedure. There may be only onc designated notice address
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under this Secunity Instrument ar any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender has designated anothey
address by notice 10 Borrower. Any notice in connection with this Security Instrument shall not be
deemed 10 have been given to Lender uatil actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirernent will
satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federai law and the law of the jurisdiction in which the Property is lecated. 'All rights
and obligarions contained in this Security Insoument are subject t0 any requirements and Limitations of
Applicable Law. Applicable Law might expiicitly or tmplicitly allow the partics to agres by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. [n the cvent that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect ather provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the ferinine gender; (b) words in the singular shall
mean and include the plural and vice versa; and (c) the word “may” gives sole discretion without sny
obligation o take any action.

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security
Instrument. ’

18. Transfer of the Property or 2 Beneficial Iuterest in Borrower. As used in thit
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not fimited to, those beneficial interests transferred it 2 bond for deed, contract for deed,
instaliment sales contract or escrow agreemen, the inzent of which is the transfer of title by Bortower
1t 2 future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trapsferred (or if
3orrower is not a natural person and a beneficial interest in Borrower is sold or transfermed} without
ender's priot written consent, Lender may require immediate payment in full of all sums secured by
his Security Instrument, However, this option shall not be exercised by Lender if such exercise is
-rrohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bormower notice of acceleration. The notice
vhall provide a period of not less than 30 days from the date the notice is given in accordance with
section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
iails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
Desmutied by this Security Instrument without further notice or demand on Berrower,

19. Borrower’s Right to Reinstale After Acceleration. [If Borrower meets certain
« onditions, Borrower shall have the right 1o have enforcement of this Security Instrument discontinued
it any time prior to the earliest of: (a) five days before sale of the Praperty pursuant to any power of
tale contained in this Security. Instrument; (b) such other period as Apphicable Law might specify for
the termination of Borrower's right to remstate: of () entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
Lnder this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of
aoy other covenants or agreements; {c) pays ail expenses incurred in enforcing this Security
Iastrument, including, but 5ot linited to, reasonabie atiomneys® fees, property inspection and valuation
fres, and other fees incurred for the purpose of protecting Lender's interest w the Property and rights
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under this Security Instument; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this' Security Instrument, and Bomower's
obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatément sums and cxpenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) cenified check, bank check, treasurer’s
check or cashier’s ¢heck, provided any such check is drawn upon an institution whose deposits are
insuted by a federal agency, insturnentality or enmtity; or {d) Electronic Funds Transfer. Upon
réinstatement by Bomower, this Security [nstrument and obligations secured hereby shall retain fally
effective as if no acceleration had occurred. However, this right w reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Nots (together with this Security Instrument} can be sold one or niore times without
Prior notice to Bomower. A sale might resultin a change in the entity (known as the “Loan Servicer™}
that collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Sccurity Instrument, and Applicable Law.
There also might be one or more changes of the Loan Servicer unrelated 10'a sale of the Note. If there
is a change of the Loan Servicer, Borrawer will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which paymenis should be made and
any other information RESPA requires in connection with a notice of rransfer of servicing. If the Mot
i sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the oan Servicer or be transferred
@ a successor Loan Servicer and are not assumed by the Notz purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual lingant or the member of a class) that arises from the other party’s actions
pursuant to this Security Instrument or that alleges that the other parry has breached any provision of,
or any duty owed by rcason of, this Security instument, until such Bommower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice
lo take corrective action. If Applicable Law provides a time period which must clapse before certain
zction can be taken, that time pedod will be deemned (o be reasonable for purposes of this paragraph.
The netice of acceleration and opportuniry to cure given 1o Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunily to take comective action provisions of this Section 20.

21. Hazardous Substances.. As used-in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Epvironmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
foxic pesticides and Lerbicides, volatiie solvents, materials containing asbestos or formaldchyde, and
-adjoactive materials; (b) “Environmental Law™ means federal laws and laws of the Jurisdiction where
he Property 1s located that relate to bealth, safety or environmental protection; (¢} “Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Environmental Condition™ means & condition that can cause,
sontribute to, or otherwise trigger an Envirenmental Cleanup.

Bormower shall not cause or permir the pu'esenc;:, use, disposal, storage, or release of any
Jazardous Substances, or threaten 10 release any Hazardous Substznces, on or in the Property.

Forin 3019 1M
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Borrower shall not do, ner allow anyone ¢lse to do, anything affecting the Property (a) that is in
violation of any Environmentai Law, (b} which créates an Enviroamental Condition, or (c) which, due
tw the presence, use, or release of 3 Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shail not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are geoerally recognized to be
appropriate to normal residentiat uses and to maintenance of the Property (including, but not limited
0, hazardous substances in consumer products),

Borrower shall prompily give Lender wtitten notice of (a) amy investigation, claim, demand,
lawsuit or ether action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance o Environmental Law of which Borrower has aciual
knowledge, (b) any Environmentai Condition, inciuding but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused by the
presence, use or release of 2 Hazardous Substance which adversely affects the value of the Property.
If Borvower leams, or is notified by any governmental or regulatory authority, or any private party,
thar any removal or other remediation of any Hazardons Substance affecting the Propery is DECessary,
Borrower shall promptly take ail Decessary remedial actions in accordance with Envirenmental Law,
Nathing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS, Borrower and Lender funther covenant and agree as
1ollows; )

L. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration
{ellowing Borrower's breach of ARY covenant or agreement in this Security Instrumeat (but aot
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; (¢) 2 date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and

uotice shall further inform Borrewer of the right lo reinstate after acceleration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower ta
aceleration and sale. If the default is not curcd on or before the date specified in the notice,
Lender at its option, and witheut further demand, may invoke the power of sale, including the
right te accelerate full payment of the Note, and any other remedies permitted by Applicable
Law. Lender shall be entitled te collect all expenses incurred in pursuing the remedies provided
in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes.the power of sale, Lender shall execute or cause Trustee to execute
W ittens motice of the ocourrence of an event of default and of Lender's election to cause the
Fiaperty to be sold, and shall cause such potice to be recorded in each county in which any part
of the Property is located. Lender shall mail copies of the notice as prescribed by Applicable
L:w 1o Borrower and to the persons prescribed by Applicable Law. Trustee shall give public
natice of sale to the persons and in the manner prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shail sell the Property at
publie auction to the highest bidder at the time and pla'ce and under the terms designated in the
nolice of sale in one or more parcels and in amy order Trustee determines. Trustee may
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posipone sale of all or suy parcel of the Property by public announcement ag the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustes's deed shall be
prima fecie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: {a) te all expenses of the sale, lacluding, bul not
limited to, reasonable Trustee's and attorneys’ fees: (b) to ail sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustce.  Trustes shall reconvey the
Property without warranty-to the person or persons legally entitted to it. Such person or persons shall
pay any recordation costs. Lender may charge such perscn or persons a fee for reconveying the
Property, but only if the fee 15 paid to a third party (such as the Trustee) for services rendered and the
charging of the fee is permitied under Applicable Law, :

14. Substitute Trustee. Lender at its option, may from time to time remove Trusiee and
appoint a successor trustee 10 any Trustee appointed hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

25. Assemption Fee. If there is an assumption of this loan, Lender may charge an
assumption fee of U.S. § 2,800.00.
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BY SIGNING BELOW, Bommower accepts and agrees o the terms and covenants contained
in this Security Ingtrument and in any Rider executed by Borrower and recorded with it,

Witnesses:

{Scal}
MONT W, OR -Borrower

(Seal)
AN ORTH -Bomower

(Scal)

(Seal)
-Bomrower
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STATE OF NEVADA
COUNTY OF fal

This instument was acknowledged before me on =y Eé)aﬂﬁ,y V¥ 2 by
LAMONT WADSWORTH and ANNETTE WADSWORTH
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Page 170f17

NO. 11'7681
FILED AND RAECORDED AT REMRNTTNE
. FIRST AMERICAN TITLE
: FEBRUARY B, 2002 _
AT_34  MMRITES BAST, b G
M w soox__ 161 oFcrraiiL
agconps pacE_466 LACOLN

e 161 #2482




