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DEED OF TRUST

THIS DEED OF TRUST is dated January 18, 2002, ameng KNOTTY ENTERPRISES, INC., A NEVADA
CORPORATION WHOSE ADDRESS IS PO BOX 346, CALIENTE, NV 83008. ("Grantor™); NEVADA BANK & TRUST
COMPANY, whose address is CALIENTE, PO BOX 428, 210 FRONT STREET, CALIENTE, NV 836048 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary™); and FIRST AMERICAN TITLE COMPANY OF
NEVADA, whase address is P O BOX 1048, ELY, NV B9301 (referred to below as "Trustee”}.

CONVEYANCE AND GRANT. For valuabis consideration, Grantor irrevocably grants, barguing, seils and conveys to Trustes with povwser of sais
for the benefit of Lender as Benefitiary al! of Grardor's right, tile, and intarest in and to the following described feal property, logether with al existing

o sub;oquaqﬂy arectad or a_fﬁ:ed_ _buiidijgs. rnpmvmms and fixtures; all easements, rights nr way, and appurienances; all water, watar rlﬂu nd
bt 2 inaraa, oh. g, gecthermel ang amiar sanars. (the “Hieal Property’) tocated in LINCOLN County, State of
Nevada:

LOT FIVE {S) AND THE ADJOINING WESTERLY 30 FEET OF LOT SIX (6) IN BLOCK THIRTY-NINE (38) OF
THE THOMAS E. DIXON ADDITION TO THE CITY OF CALIENTE ON FILE IN THE QFFICE OF YHE COUNTY
RECORDER OF LINCOLN COUNTY, NEVADA.

The Real Property or its address Is commonly known as 650 FRONT ST, CALIENTE, NV 58008. The Real
Property tax identification number is 003-097-08

Grantor presently, absolutety, and imevocably 2ssigns Ko Lender (aisc known as Baneficaary in this Deed of Truat) al of Grantor's right, 1, wnd intsrest

I and o &l presont and future leases of the Property arxt all Rents from the Property. In addition, Grantor grants ¥ Lender a LUniorm Commencial
Code security interest in the Peraonal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSCNAL PROPERTY, I8 GIVEN
TO SECURE (A) PAYMENT OF THE INDEBTEDMNESS INCLUGING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND ALL
OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST It GIVEN AND
ACCEPTED OH THE FOLLOWING TERMS: -
PAYMENT AND PERFORMANCE. Excopt s otherwise provided in this Deed of Trust, Grantor shall pay 40 Lender all amounts secured bry this Deed of
Trust as they become due, and shall sirictly and in & tensly manner perform all of Grantor's chiigations undler tha Nats, this Deed of Trust, and b
Rsiated Documets.

STATUTORY COVENANTS. The foflowing Statutory Cavenants are harsby adoptad ard made & part of this Deed of Tnst Covenants Noe. 1,3, 4, 5,
6, 7. Band § of N.R.S. 107.030. The rate of imerast default for Covenant No. 4 shak be the same variabie rate as prior 1 delault. The pertunt of
counsel fees under Cavanant No. 7 shall be ten percent(10°%). Except for Covenants Nos. 8, 7, and B, io the axtent any termns of this Deec of Trust s
inconsistent with the Statutory Covenants the torms of this Deed of Trust shall conirol. Covanants 8, 7, and 8 shall control over the sxpresss s of
any inconsisten torms of this Desd of Trust.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agress that Granior's possession and uss of thaPraporty shall be governed by the
following provisions:
Possession and Use. Until the accumence of an Event of Defautt, Grantor may (1) remain in possession and control of the Fropery; ) wa,
operate or manage the Property; and (3) coliect the Rents from the Property.
Duty > Maintsin. Grantor shall maintain tha Propery in isnantabis condition and promptly perform all rspais, repiacements, and nintenance
mt_:esurybpfmbvllul 7
Compliance With Environmantal Laws. Graner reprasants arnd warrants i Lender that: (¥) During the periad of Grantor's ownership of the
Property, there has been no use, generation, manulaciurs, sorage, treetmant, dispoedl, roleass or threatened relsese of sny Hazardos.
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Substance by any person on, under, about or from the Progerty; (2) Grantor has na knowiedge of, or reason to beligve that thare has bean,
axcep! as praviously discinsed 1o and acknawiedged by Lender i wriing, (a) any breach or violation of any Environmental Laws, (b} a0y uss,
generation, manutachine, storage, reatment, disposal, release or threataned relaase of any Harardous Substance on, under, about of from the
Property by any pror owners of occupants of tha Froperty, or (c) any actual or threatened liigation or claims of any kimd by any parson relating
o such matters; and (3) Except as previously disclosed to and, acknowledged by Lerdar in wrting, (a) nerther Grantor rer any benant,
contractor, agent of other authorzed user of the Praperty shall usa, generate, manufacture, store, Wreal, dispose of o release any Hazardous
Substance on. uner, about of from the Property; and () any such activity shak be conducted in compliance with all applicatis fedoral, state,
and local laws, regulations and ordinances, including withaut limiation ai Envirormental Laws. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspections and tests, at Grantor's éxpenss, as Lander may deem appropriate to determine comgiance of the
Propery with this section of tha Deed of Trusl. Any inspections or tests made by Lender shall ba for Lender's purposes only and shall not be
constried fo create any respansibiity or liability on the part of Lender to Granter o to any other person. The represeniations and waranies
containgd herein are based on Granior's due diligence in investigating the Froperty for Hazamous Subdtances, Grantor hereby (1) releases and
waives any tuture claims against Lander for indemnity or contnbation in the event Grarior becomes liable for cleanup or other costs undar any
such laws; and (2} agrees to indemnity and hold hammless Lender against any and il claims, losses, liabilities, damages, penallies, and exponoes
which Lender may directly or indirectly sustain or suifer resuitng rom a breach of tis section of the Deed of Trust or as a congequenca of any
usa, generation, manulacturg, storage, diapasal, release of threatened release OCCUITing poior 1o Gramor's ownership of interest in the Proparty,
whethar or not the same was of should have been knowrn 10 Grantor. Tha provisions of this section of the Deed af Trust, including the obligation
ta indemnnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyanca of the lien of this Deed of Trust and shat not
be affected by Lender's acquisition of any inarest in the Property, whather by foreciosure or otherwise,

Nuisance, Wasts, Gmmasrnﬂmtcauae.cmdumurpermitwuisancamrcm pefmil, or sufter any siripping of or waste on or to the
Property or any portion of the Property. Without lsniting the generality of tha foregoirg, Grantor will not remove, or grant 15 any other party the
fight 1o remave, any timber, minerals {including od and gas), coal, clay, sconia. sofl, gravel or rock products without Lendar's prior written consent.

Rermoval of improvements. Grantorsnallnutdemishcrrmanyh:prwemmhommﬂwPropanywru-uutLemeramorwﬂm
consent. As a condition io the removal of any Improvements, Lender may require Grantor to make armangements satisfactory i Lender 1o raplace
such Improvements with Improvemnents of at least aqual value.

Lander's Right to Enter. wamwarsagmmmwﬁmmwymmnmmPropenyata!lreaaonabbmhmb
Lender's nfatests and to inspect the Real Property mpdeWswmwmmmwmdwaMdTml

Compllanca with Governmental Requirements. Grartor shatl promptty comply with all iaws, ordinances, and regulations. now or harsatist in
eflect, of al governmental authonties applicable o the Lse of occupancy of e Property, including without limitation, the Ameiicans With
Disabiliies Act. Grantor may contes! in good faith any such law, oronance, Of reguiation and withhold compliance during any proceeding,
ncluding appropriate appeals, so long as GramhunoﬁﬁedLendmhwnﬁngprinrtodoingwaMsobngas. in Lender's scle opiion,

Lendar's interesia in the Property are not jeopardized. Laruermyrsqureembpnsladaqmsmﬂynrnsmym. reasonably
satisfactory to Lender, b protect Lender's nterest.

Duty to Protect  Grantor agress neither fo abandon o leave unattondad the Property. Grantor shall do all other acts, in addition %o those acts ast
Iomabuvemmeecﬂon.whichmmemmararﬂussofﬂumﬂymreasmublynmssarybpm!sctmdprewwemstpem.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property are part of this Deed of Trst

Paymenl. Grantor shall pay when gue {and in all events prior 1o derfinguency) all taxes, special taxes, assessments, charges (including water and
8ewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for wark dore on or for services
fendered or material fumished to the Property. Grantor shall maintain the Proporty ree of all fiens having priority over or equal to the interest of
Lender under this Dead of Trust, xoeplrorlhelisnnimxssamaasassmnsruduamexceptasuﬂwrwiseprwidadhmis Dewd of Trust,

Right to Contest. Grantor may withhold payment of any tax, sasessment, or clakm in' connection with a good faith dispute over the obligation 1
pay, 5o lang as Lender's interest in the Property is not jeopardized. # a lien arises o ia filed as a result of nonpayment, Grantor shall within fifteen
{15} days after the tien anises or, if a llen is tied, within fitteon {15) days after Graniar has notice of the fling, secure the discharge of the lien, or F
raquaszeabyLendef.'dspnsitwmLandercashornsuﬁmmtcorpcmmsuretymndoramarsawmysahsracmmtarnmnmmamm
mdischargemlienplmanywsmandaﬂomeys'lm.utoherdmgasmewouldammeasnmsunolatorados.uraorsalamdorhehm. n
any contest, Grantoer shall defend tsell and Lender and shail satisty any adverse judgment batore artorcerment against the Property. Granior shal
nmLm“mmmwwmmdqmysmmmmuadhﬂummlpm.

Evidence of Payment. Gramshallmondumm‘hrnish\oLendersaﬁsfactuywidmaofpaymauofmmuoraaswa{:duhu
ammmwmbgwmmmﬁwwhmawmammdmmmmwamh
Froperty.

Kotice of Construction, Grumrshallnotifyl.anrhrlthastimam{m)daysmmwmiswwmad,wmtusam!umished.nrw
mmﬁmsmsuppliadmh?mpeny.i\‘arryrmc!nnic’slien.mlﬂrﬂnm‘slmuommlienewidbemadmmmdmwk.um.
or materials. Gmmorwiiwmtdmhmmbmmmmuﬁswwmthmcanll'ldwllmh
cost of such improvernents,

PROPEATY DAMAGE INSURANCE, The foliowing provisions. relating 1o insurng the Property are a part of this Deed of Trust

Maintenance of Insursnce. Gwmsmllpmmammumwiﬁmdhmmmwmammmwmmmn

repucanmuasisbrmrulisurauevammgmllmmmhﬁmmhmm:ﬂﬁeﬁwawmdw

colnsurance ciayse, and with a standarc morigagee clarse n favor of Lender. Grantor shall also procure and maitain comprehensive

liability insurance in“such eoverage amounts 85 Lander may request with Trustes and Lender baing raured as additional insureds in such Nabilky
insurance policies. Additionaly, Grantor shaf! maintain such other § rcluding but net limited o hazard, business interruption, and boiler

inawrance, as tender may reasonably require. Policies shall be written in foem, amounis, coverages and basis rensonably acceptable 1o Lander
and issued by-a company of companios reasonably acceptabia 1o Lander. Grantor, upen request of Lander, will deliver to Lendor from time in

timamepolk:iesorcamﬁcmsolinsuranceinMummwm.mmmsmwmmzmmwﬂmumwm
withoL? at lsast ten (10) days pricr written notice 10 Lender. Eachmwumpmwalsosnaumlmammmpmungﬂmwh

mvorofLmderwiInotbaifmmdhanywsybyanymamsmotddmﬁdaranwtwwmpam Should the Real Property be

bcahdhmamdasmhdbyﬂwﬂirachofoflmFm&mmmmnwnammmm-@,Gmlmw
obminnndmaminFedarulHuodlnsumnca.Hminble.wiﬁvhﬁdawafﬂvm\behw’vanwmmmﬁmsbmhlmr
ﬂoodmzama:ea,brmen.ulmmmmdhmmwwﬂl“wmmmm@mmbhmw&y
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JmmwmmuamﬁowlmwmhngmaumwisemmmwLmdu—.wtom‘m;hsuchhaummhmmum
oen,

Application of Procesds. GrmmrsrulplmwynodfyLmderdanyhaamdmgshhhopewﬂmoesﬁmlwmdmiw
replacement axcoads $1,000.00. Lendsr may make proct of ks # Grantor fails 1 do so within fiteen (15) days of the casualty. Whether or not
Lander'ssscun‘tyis‘rnpmrad.Landarmy.atwnerselecﬁnn.recmandreﬁhmaprocaeusofmyhswameamupuylheptooaadsblm
reduction of the indebtedness, payment of any hen affecting he Proparty, or the restoration and repair of the Property. IF Lander elects 1 apply
the proceeds 1o resteration and repair, Grantor shal repair or repiace the damaged or destroyed Imprivements in a manner satsfaciory to Lender,
Lender shall, upon satisfactory prool of such experditure, pay or reimbursa Grantor from the proceeds for the reasonable cost of epai of
restoration if Grantor ia not i default under this Dead of Trust Ariy proceeas which have not beon disbursed within 180 days after their recaipt
andwhichLamerhasnuloomniﬂadmhorupairorresmraﬁondempertyshailbeusedﬁrslmpayawarmtnwhghwmmhs
DeeﬂoiTmt.mantopayaccmedimemstnmﬂmren-namer,ilan‘y,shallbaapﬂiadmﬂuprhcipalbalameafhelndemms. i Londer
r'ouaanyprwaodsarmrpaymmhmofmmm.amhpmcaedsshallbepasdmemwasGranmrsmmstsmyw.

Unexpired Insurance st Sala Anymaxp&adnmeshaummmmebansﬂl&.andpassb.ﬂ-nepwchaserdlhe?ropmymwm
Doed of Trust at any trustes's sﬂauoﬁmsﬂshﬂdmmpmv‘siunsofmisbeedoﬂustutalnnyrnredusumse{adsumpm.

Grantor's Report on Ingurance. Upon request of Larcter, however not meore than oncs a year, Grantor shall fumish to Lender A report on sach
existing policy of insurance showing: (1} the name of the insurer; (2) the risks msured; (3) the amount of the policy; (4) the property insiured,
memm:unemreplacmmvmotsmnpmpuny, and the manner of detammining that value; and {5) the expiration date of the policy. Gramor
shall.upunfequeatnfi_mdnr.MVeminspmammuﬁsfmymmemmmhvmmmwstdem.

LENDER'S EXPENDITURES. If arty action or proceeding is commenced that would materlally atfect Lenders inferest in the Property or f {iramor fade
mmmywmaryprqwssonplﬂismadoﬁmormyﬁdambmmis. including but not fimited 1o Grantor's faiurs to discharge or pay when due

dus during ethet (1) i term of any appiicable sumance policy; of (2) the rermaining term of the Note; or {C} be troated as a balloon
which will be due and payable at the Nots's maturity. The Dead of Trust also wil secuns payment of thesa amounts, Such right shail be In addition o
mlmmwrmmmmmmmmmm

WARRANTY; DEFENSE OF TITLE. The fnllkwing provisions relating to ownership of the Property are a pant of this Dead of Tt

Title. Grarior wamants that (a]Gmnmrfudsomdandrmrkmﬁueofremrdbhsﬁomﬂyhhesinue,ﬂesmdwofumm
mmﬁmummmewmmhmPropenydescrplmmmmyﬁneirsurmmicy.mampon.ormajmqiﬁm':sswdin
laver of, and accepted by, Lender in cornection with this Deed of Trust, and {b} Grantor has the fll right, power, and authority 10 axpcyte and
daliver this Deed of Trust 1o Lander.

Oelense of Title, SUMhMaxcephonhhpamgmphm.&m“mmwmmmmbhwmmh
lawfl claims of all parsons. lnhaevmwmorprma\gcuwnsncad&wquesﬂomﬂmnmrsuﬂeormmthmmaLnﬂu
undef this Deed of Trust, Grantor shall defend the action At Grantors expensa. Grantor may be B nominal party in such poceading, bUt Lander
shalbeevm‘ﬂuumpamcmmmmeprmmundbmwmdhmmmwmadmwsmm.u\dswvﬂ
dal‘rvar.orcsmetnbuunlivereﬂ.mLsnﬂarstmummmssmmymmthmﬁmmmmwmﬂsum

Compliance With Laws. Gmmwmmnmmmamswdmﬁmmumnmwmm.
ordinances, and requiations of guvernmental aishorities,

Survival of Rep and War Al rapy jona, warrrties, and agreements made by Gramor in this Deed of Trst shall
:uwivememcuﬁonmddaﬁveqdmbeeddmashdlbomuhghm , and shall rermain in ful force and effect wd such ime &
Grantor's indebtedness akal be paid in ful.

CONDEMNATION. mhmhgmbmm&uhmmnmmapmdmouddm&

Proceadings ummmnmmtﬁm.emmmmwmmumhm,memmwmm
slaps as may be necessary o defend the action and obtain the award. Grarttor may be the nomminal party in such proceeding, but Lender shall ba
anliﬂadrnpuﬁcipanainmspmaedhqandhbormﬁsermhmmedmwwahmm,mamuwﬂdwnuumh
bedelivemd!nLandersmhmwmmmmmnmmmmwwmmmmmwmﬂsmhm.
Application of Net Procesds, HanorlnypundumpswhmmmmmmdUﬂahmsdhgsqbywm«m
hﬁeuﬂfmermaﬁm.Lm_mavllﬂsehcﬁunmquirelhalnllnrm‘ypoﬂionolthenetpmcnschdtheawardbeapﬂisdbmhm
or tha rapair o restoration of the Property. Thenstpmcoedaofmanwan:!shulmnmeawamwwmallmasmhhmm.ew.
and attomeys’ fees incurred by Trustoe of Lander, in connaction with the condemnation. Grarr waives any legal or equitable intereat in the nat
pmcaedsuﬂwﬁgtnbraqu&emyapmﬁum'dhemlprmaaﬂsofﬂwawam. Gmnhrquesmundsrismﬁﬂadbmmm
hawmuamewmhspwagmu\wmdamnﬁmmtmmﬂymmm

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisi ing 1o O rtal ey, fos.

and charges are a part of this Deed of Trust

Current Tanos, Feea ant Charges. ummwm.ewm“tuuwhmn-mnmmwdmu-ﬂm
mmmmummwwmmmwmmshmumm. Gramior shal reimbunts Lancies lor sl
Delow, L in recording, perfecting o continuing this Dead of Trust, including without kritstion
ums.m.msm,mmmhmammmm.adrm
Taes. The following shall constitute taxes o which this section appiies: (1) 2 spacific tax upon this type of Deed of Trust or upon sl o Any part
of the Indabledness seciyed Dy thia Deed of Tnst, (D) ammwGwm&mbameﬂuMbmm
payments on the indetbtodress securad by this type of Deod of Tnst, (3) A lax on this type ol Deed of Trust chargeabls sgainst the Lender or the
hokder of the Nots; and (4) & spacific: tax an &8 or any portion of the indelriadnees or on paymants of pancipal and interes! made by Granior,

Subesquent Taxes. menmmmmhMWbmmdedTmEhmahdhnhm
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affect as an Event ol Default, and Lender may exsrtise any or all of it available remadies for an Event of Default es provided below Lnfess Gramor
sither (1) pays the tax before il becomes delinquart, o [#i} contasts the tax as provided abave in the Taxes and Liens section and deposits with
Lendar cash or & sulficent corporate Sufsty bond or other securily satisfaciory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a aecinity agreemert are & par of
thia Deed of Trust:

Security Agreement. mmmm:wmmumwdmpmmmﬁxum.uumw
havealldﬂnri;hudasecumdpammmunﬂmcmcwcodaasmwmmm&m.

Security interest, Lipon rexirest by Lender, Grantar shal g financing ts and take whatever other action is requested by Lander to
perlect and continus Lender's securty wterast in the Fems and Personal Property. Im addition 1o recording this Beed of Trust in the real property
records, Lender may, at any time and without further authorization from Grarior, file axeculed counterparts, copies of reproductions cf this Dead of
Trust a5 a financing statement. Grantor shall reimburse Lender ior all expenses incuimed in perfacting or continuing this secusity inlerest  Upon
delault, Geantor shall not remova, saver of detach the Personal Property from tha Property. Upon default, Granor shall assamble any Personal
Property ndaiﬁxwhhhmhamm-muaplacemmnablycuwebiemmemmorandmarmdmkenauiiauabw
within three {3) days after receion of witten demand fron Lender 10 the gutent permitted by applicable law.

Addresses. The maiing addresses of Grantor (debtor) and Lender (secured party) from which information conceming tha security interest
guntadbymbuddTnﬂmybeM{ud\mmundbymaUnifonnCommmiaICode)massmadanmaﬁrstpagondﬁsDudd
Trust.

FURTHER ASSURANCGES; ATTORNEYSN-FACT. The folewing provisions relating 1o further assurances and attomey-in-fact are a parl of thia Doad
of Trust:

Further Assurances. Aunytim.mdfmmtimluﬁrm.mmmuasldundar.Gmmrwillma.exacmaanddslw.mmncmhbl
made, axeculad or delivered, o Lander or 1o Lender's desigrwe, and when requested by Lender, cause o be fled, racorded, rofled, of

rerecorded, as the case may be, at such times and in such offices and piaces as Lender may deem apprapriate, any and all such morgages,
dends of rust, securily deads, security agreements, financing statemants, continuation statements, instruments of lurther assurance, canificates,
sndammasmy.i\mmophionofLmel.anocassarynrdesimblemorUertoaﬂecluate.mnplets.perfecl,conﬁmor
meserve (1)  Gramors ohiigations under the Nota, this Deed of Trust, arkt the Related Documents, and {2} the liens and secuaity imerasts
crealadbyﬁsoeoanﬂmtasﬁmauprbrlismonmPrupeny.whmharnowowmdorhsraaharacquiredbycmnw. Unless probsbitad by
lawurmehhmmhmg.emmmawﬂshdlmmumhcurfedhomnedimwnhhm
refemrad o in this paragraph. :

Attormney-in-Fact. Hmmmbn&:wdmmmsmmnhmspmsdhqpamgmph.Lmﬂarmydoso?urmdhﬂnmmedam

and at Gramor's expense. For such aposes, Grantor hereby imevocably appoints Lender as Grantors atiomey-in-fact lar the purpose of

haking, exm.rmg.dctimrhg.lilhg.ru:nrdhg.mdmuluﬂwmhgsasmbenocassnryordeslmbie.hLmdar’ssolaowmh
accomplish tha matters referred o i the precading paragraph.

EVENTS OF DEFAULT. Each of the following. at Lander's option, shall constitute an Event of Datault under this Deed of Trust

Paymient Default. Grankr fails 1o make Bny payment when dus under the Irclebledness.

Other Defauhts. &mnisnmmmhpmmwmwmoﬂigaﬁun.covamntorwndhioncomaimdhmnoedMmeh
anyof\heRahmdmanmﬁywmmbmmwmwm.cwmmcmmwnanymherm
betweon Lendar and Grant.

Compliance Default. &mummwmmm.wmormmmmmisDeedolTnst.ﬂnN(morhmd
the Related Documents.

Default on Other Paymenta. Faiure of Grantor within the time required byhisDeodumestbmhanyWhhmuﬂm.uw
omarpaymneoessawnwmmuubeﬂadd'muwhn.

Delgutt on S dircat mwemmmamwoumnmmmmm:ecumgmmmu
Wmdwmwmmmmnwsmﬁmmhm.

False Statements. wmm_mmﬁmasmwmmmmmmmwsmmmamawmmmﬁd
Trust or the Related Documents is tise or misleading in any mesenial reapect, aither now o at the tme mada or fumished or bacomes false or
miskeading at any trne iheraafier.

Owfective Coltate Th‘vsDeoﬁdTnmoranydmeRsmedbocmnaﬂuceaseshbehmmmdcﬂwl(mmmdm
collateral document b creats a valid and perfectod securnty interast or lian) at any time and for arty reason.

insoivency. The dissalution or termination of Grantor's exisience a3 & going business , the insolvency of Grantor, the eppointment of a recatver for
any part of Grantor's property, any assignment for the banafit of crecitors, any type of creditor workoLd, or the commencement of any proceading
undar any barkruptcy of neotvancy biws by of ageinst Granky.

Craditcr or Forleiturs F dings. < oment of & .mmm,mwmmmﬂm
mpoasessmumuﬂmmm.bywmedmdemmbywmmmalngencyagmrstanypropeﬂysacmmclndm
This inciudes a garmeshment of any of Grantor's accournts, inciucling deposit accounts, with Lender. However, this Evert of Delault shall not apgly
ihhsrahnmwmhﬁmumh&m«m&mwdmmwhbhhmabasisdAﬂcmﬂituwme

EmAﬂmeu-mr.mdummmwﬂnmmwmyemmmrdwdm dnass or any G dies
i o b ’

o the vaiitity of, or kiabiiity under, any Guaranty of the Ir . In the svent of a death,

or b L, Lt o
m,almm.m.mmmumumw.muammmnssmuummmmwmmmmmu
marmtyhammmnw.rn.hmn,cmeMde
Adverse Change. Ammmmhmwm,«wwmmmdwuw
of the Indebtedness i impaied. .

RIGHTS AND REMEDIES ON DEFAULT. ldeMﬂmuﬂﬂﬂDﬂddhﬂ.ﬂw&mM.hﬂmLﬂmu&_q
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any ane of more of the foliowing rights and remedies:

Election of Reradies. Elec!mbyLemarnwsuemyrmmdyshnlmtuuadepwsuﬂcfanymhermnndy.andmelacﬁmbm
expandiuras nrtotakaacﬁonmpedannanowgnumui&ammuisnuddTmst.aﬂarGramrs tadure 1o porfomrn, shall not affect
Lender's right fo declare a defaull and exercise is remedies. .

Accelerate indebtedness. Lenuershanmmmmmmwmmbemmmmmtmmwwmu
and payabsa, inclding any prepayment penally which Geantor would ba regired 1o pay.

Foraclosure, Wih raspec:malloranypanofmeﬂoalepeny.meTnmmshdmameﬂmiohrechsebymmmdsah.mdLumw
have the ngmmbmcbsabyimm!omclosm.hmmhmammbmﬂm extent provided by applicable law.

UCC Remedies. Wmmpecttoalloranypanomeumpnm,Luﬂwsralmeallmaﬁglmandmadiesduswumdpmym
tha Unitorrn Commarcial Code.

Collect Rents. Lendatﬂ\alihavoﬁ'la@LWMmﬁcabGrammmWﬁMOfmmmmw.w.mtrﬂﬂm
taken possassion, collect the Rents, hdudhgmmﬁpaﬂdusandmpaid.uﬂapﬁymmtmoceeds.mardma Lender's GOsts, against
e Indebtadness. lniunhemnceofmnszigm.Lendermnyrequirnnnylemmorw\erusarofmPropartylnnnhepaymemdrunumah
diractly to Lender. # the Rents are collected by Lender, then Grantor irevocably designates Lender as Granior's attomey-in-iact 10 endorse

grounds for the demand axisted. Let\derrmymmisaitsriwsmmamameﬂhahpmsnﬂ,byugmnm'hmmam.

Appolnt Heceiver. Lar\dershalhavamﬁgmtohavsameeiverappointodbuapossmmofdlaranypandml’ropeny,wimmmb
prohactanspteservamerpmy.tuopemamerpmyprecedingioraclosmnrsale,andmcdlsclmemmmaPr:peﬂy and apply e
proceeds. over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond i permitted by law.
Lenders|ighlwmmmmmamcewsMIlexistM\erwndwmmvHueofﬂwPrupmyaxceadsmlndebtsdrmsml
substantial amownt. Employment by Lender shall not disqualify a persarn YoM serving &3 a raceiver.

Tenancy at Sulferance. HGmnmrmamhpmsassMofheﬁopaﬂyaMﬂanpeﬂybsdduprwidedabwaume otharwite
pecomes sriled to possession of the Property upon mmmarm,mmnmammsmmdmmmm
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacatn the Property
immediataty upon the demand of Landar, \

QOther Remedies. TmstaeorLemlersrnlhawanymnmtorramadypmﬁedhmDeedaanMor!uNmorww,

Notice of Sate. LerﬂengweGramumsmuemmmeﬁmmmdawmnladmmF'ropenyorcvfmemw
whichanypmahsaleurnmmh1andeddisposmonu1ﬂ1aPersat\e|Pmpmyis|nbarrMe. Reasonable notice shall mean natice given al least
ton (14} days before the time of the saie of gisposiion. Notices given by Lender or Trusie undar the reai property foraclosure proceadings shak
be deemad teasonable. Any sale of Parsonal Fropenymybemadainwrﬁuﬁmwﬁhanysa]oofmngm.

Sale of the Property. To the axtent permittad by applicable law, Grartor hareby waives any and al rights to have the Property marshafied. In
axercisng|tsrighfsandramedies.meTrmnaeotLendaui\a]lbehaetnsallaluwpmofﬂuﬁnpeﬂywﬂmorsspamw.inomsaleorbr
separala nales. Lender shal be sniitled 1o bid at any public sale on all or any portion of tha Property. The power of sale under this Desd of Trust
sh.aJInclbasxham!sdbyanyunaormoresalns[utnﬂumrswseﬂ]aslnaloru\ypofﬁonofﬂﬁﬁaal?mpeﬂyrsrmiﬁﬁgmsm.m“
nnnunuamimpe.iredunhlaalnflhaFleaIProponyhasbaensoidbyumsndﬂumo!salaamauummmhasbaenpaﬁhu.

Attorneys’ Fees; Expenses. Hmmermﬂwms-nysuﬂnrac‘imbummamrdhmofmuwuiTnm.Lardersmubowa
rau:wersuchsumasthemunmayaqudgamsmaﬁauammeys‘hesmvislandupmmyappaal. Whether o not any court acton i
iwdved.amwmaamrnmprmtrnacbth.mlrmmexpwesLmrmnﬂiinumeﬁsopinmmmcassaryatanymbrm
protembnaiimhteras!urmearﬂorcemmd'nsﬁghrsshalbocmmapanmmembtemesspayableondmmndnrﬂshaﬂbaa!mmstum
Note rate from the date of the expenditure Until repaid. Expenses covered by this paragmph include, without limitation, howaever subject o any
lrniEmdsrapplica.blelaw.Lender'sammws'hesmmeslegalm,mmurmtmﬁsahwsuﬂ.hdudhgammws'bauﬂ
expenses for bankruplcy proceedings {incluging efforts to MKy Of vacate any autormatic stay of injunction), appesals, and any anticpated
post.jdgment collaction services, the cost of searching fecords, obtaining titts reports (including foreciosure reports), surveyces’ raports, and
awaisalfaas.ﬁﬂemame.andteesfmﬂtefmshe.lnhax\erﬁpa«nhtedbyapplicauaiaw. Grarvior also will pay any court costs, in adclion
% gl pther sums roviced by taw. Feesandeupsnsassmlhdudeaﬂmwys‘lushathdar.Tnmee.orhuh‘vmr,Haihnrotbomarem
Meswuanchﬁmwmimfuadusmmuwleqﬂpmmmeuﬂm. Tha tees and expersas ara secured by this Dead of
Trust anc are recoverable from the Property. .

Rights of Trusise. Trusias shall have al of T Aghts nd duties of Lander as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powans and obligations ot Trustee are part of this Deed of Trust:

Powers of Trustes. mmumtnallpwarsoﬁmsmmmgnmﬂudhw.m:steesmlhavamopowbummmngmm
resoect 10 tha Property upon fhe writen request of Lender and Granfor: ta!johhprepanngandﬁlmanuporplatolﬂwﬂeale,
inciuding the dedication of atrests or other rights t the public: (hliohmwmﬁqanvaasmorcmﬂngwmmcﬁmmmnwm
and (c}johhwsubotdhaﬂmormaqram\uﬂacmgwsDeadutTnmuthrestofLmdermuDaoddTm

Obligations o Naotify. Tmsneesnallnmbuubﬁgmedmnuifywmmﬂydap-ﬁngwaummymmdeadmm. or of Ay acEon
uproceodmhwmammr.Lander.annmtaeslnlbnapam.wdasshmﬁmofpmmhgisbrmg:lbyTnm

Trustea Tmmwlmaqummmqmmmfmmmmhw. In addition to the rights and remadies set forth akave.
wiﬂ'lrespaumalloranypaﬂdmProparty.meTh.sm;haumhmnkwb&smmmm.mmwmmmmu
breclosabyitdkmtbwdmw.haﬂm:asehwmmmhumwwww.

Succeasor Trustee. l.mr.ier,mLandsr‘s'mﬁm,mﬁmﬁmbmamoﬂamsmmammlmmsmwmﬁmd
'I'msll:yanmtrmmanculadanﬂacknuﬁedgedbruﬂerlndru:OfdﬂdthHicﬁdhsmn‘d’erafmeoLNCmnty.Shmdw
Thesumsmrmlsm.mmmdmm.shalsucceedbdhﬂgpm.mdduﬁesmwmmmsmhmm

MISCELLANEOUS PROVISIONS. The lllowing miscelianacus provisions are @ part of this Oeed of Trust:

Amendmants. mmurmwmmww.mmmmmmwummun
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the matters set forth in this Deed of Trust. No altaration of ar amendment o this Deed of Trust shall be effective uniess given in wrting and signed
wmepanyormessoughtmbecharqedotbounuwmalmﬁmmum

Anrual Reports. HumpenyismedluwposesomhnGmmorsm‘GmnmrshalmmishwL.enﬂer.upmmquas;,nnerm
statement of net operating incoma recewved lrem the Property curing Granor's previous fiscal year in such form and detail as Landar shall require.
"Net cperatirlg income™ shall mean all cash receipts from the Property less all cash expenditures made in connaction with the operation of the
Property. .

Caption Headings. CawmhmmmdeTwambrmWmemarenulbbausedlo'rmrpmutdeﬁmu
provisions of this Deed of Trust.

Merger. TherashelbenonurgmdhemestoresmwcmmdbymboaddTnMwmwuﬂ\ermestorasmhhwnw
n‘rneheldbymhmebenemmLandmhmcapacﬂy.wWMWmnwmdLm.

Governing Law. This Deed of Trat will be governed by, construed and enforced in accordance with fedecal law and the laws of the State
of Nevada. This Desd of Trust has been accepted by Lender In the State ot Newada

No Waiver by Lender, Lander shall not be deemed 1o have waivad any rights under this Dead of Trust unigss such waiver is given in writing and
signed by Lender. Noda&ayornmissionommparrofLendarhuemﬁmanydgwtslulapameasawnmrofsuchng'noranynmm A
warverbyLem!erorapmwsinnofmDeedchms:snaﬂmtprajmeormhmamwerdmmarsﬂgmaﬂ\wsemdmm
compliance with that provision or arty other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing betwsen Lender
and Grantor, shall constituts & waiver of any of Lender's Tights or of any of Granior's obiigations as 10 any tuture transactions. Whenever the
consentaiLumlenamquimdundermiaDaedo!?mnﬂmgranﬁngofsuchconsmbyunderhmyinm.nceshaﬂnum&meemmm
mlmsmﬁmnmmmhrsquiredminaucasassmhwmmybegramedorwmmdhﬁwsulndismm
of Laicher.

Severability. Illoourtofcmpetﬁfithﬂsdictimﬁnd;anypmvisiondWsDanddTn.nlbbeHegal,imaﬁﬂ.nrmmmbleunm
circurmstance, hat finding shall not make the oftending provision Megal, invalid, or unenforceabls as to any other circumstance. 1f feasibie, the
oftending provision shail e considered modified so that it becomes legal, valid and enforceatie. If the offending provision cannot be so mocified,

it shall be considered deleted from this Deed of Trust. Unless othenvine required by law, the ilegalty, nvalidity, or unectorcaability of any
provision of tis Deed of Frust shall not affact the legatity, valiciy or enfurseability of any cthar provision of this Deed of Trust

Suctessors and Assigna. Subject ko any limilations staled i tis Deed of Trust on transter of Grantor's nterast, this Deed of Trust shall be
biring upon and inure o the banelit of the partias, their suctessors and assins. It ownership of the Property bacomes vested i a person clher
than Grantor, Lender, without notice to Grantor, may deal with Giantor's successors with referanca to this Deed of Trust ang the indabledness by
way of forbearance o exiansion without releasing Granter from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essenca. Time is of the essence in the perdomance of this Deed of Trust.

Waiver of Homestead Exemption. Grmmrfnreby'mhmsesandmall rights and benefits of tha homestead exemption s of the State of
Nevada as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following caoitalized words and terms shall nave the following meanings when wsad in this Deed of Trust. Uriess spechicaly

stated to the contrary, all refarences to dollar amounts shall mean amounts i lawful money of the Unitad Statws of Amenca., Words and terma used In
the singular shali include the plural, and the plural shad include the singuiar, as the comaext may requics. Words and tenms not otherwise definad in this
Dwed ol Trust shall have tha meanings attibuled to such terms in the Uniform Commerciat Gode.

Bensficiary. The word "Beneficiary” means NEVADA BANK & TRUST COMPANY, and its successors and assigns.

Borrower. The word "Borrower™ means KNOTTY ENTERPRISES INC.. And ail pthef persons and entities signing the Note in whetewver capacity.
Deed of Trust. The words “Daeed of Trust” mean this Deed of Trust among Granior, Lander, and Trusies.

Default. ﬂumrd'DefauR‘manstMsmhminmDoodd'l'ms!htha!mmw_

Envirenmental Laws. Tho words "Environmenial Laws* mian any and ali state, faderal and local statutes, regulations and ordinances relating 1I©
the protection of human health or the envirepment, including without limatation tha Comprehensive Envionmental Response, Compensation, and
Liability Act of 1980, 85 amended, 42 U.5.C. Soction 9601, et s8q. {"GEAGLA"), the Superfund Amandments ard Reauthorization Act ol 1988, Pub.
L Ne. 99-499 ("SARA"), the Hazardous Materals Transporiation Act, 49 11.5.C. Section 1801, ot seq., the Aesource Conservation and Fecovery
Act, 42 L1.5.C. Section 6901, & 38q., of other applicable state or tedaral laws, nigs, or reguiations adogtad pursuant thereto.

Event of Default, Th-mﬂs'Even(olDdll.il"mnmyofmmdmhMMMhmMniTmﬂmmmdmmd
this Deed of Trust,

Grantor. The word “Grantor means KNOTTY ENTERPRISES INC..

Guarantor. mm'wamwmm.sm.mwmunydw«uduum

Guaranty. mm'ﬁwm'mhwmammm«.mmmmawdﬂumdum
Hazardous Subsiances. The words "Hazemous Substances” mean matarials that, bechuse of their quaniity, concentmtion or physical, Chamical
or infectious characteristics, may GALSE Of pose a present or patential hazard 1o human health or the environment whon improperly used, traated,
slored, disposed of, generatwed, manufactured, transporied or cthermse handied. The words “Hazardous Subsiances” are used in their very
troadest sense and include without imitation any and &ll hazardous of toxic substances, materials or waste as defined by or lsted under the

Environmental Laws. Them'Huardomsmmmes'mi\dm.mm.bwdmwmdmwmuwm

thereot and asbesics.

Improvements. mm'lmmm‘maﬁwﬂqrﬂhmmwm.hﬂ#.m.mmdﬂmmﬂ

Property, tacilities, additions, repiacements and other construction on the Flsal Property.

Indabladness. The word “Ingestecdness” means. all principal. mn:.mmm.mnmwuymmumuum

Docwments, togethar with ail renewals m.ammm,mmd,mmdmmmmmumuwmm

and ANy amounts expendad or advenced by Lender to discharge Gmmfsouigamuupsmasmmsdbmismoerum

Gramrsoummmmmmrmwmmtmmmnmhmmudmm -

Lander. The word "Lander means NEVADA BANK & TRUST COMPANY, fs Successors and assigns.
e 361 -~ 181
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Mofe. The word "Note™ means the promissory nate dated Jarary 18, 2002, In the original principal amount of $151,346.24 from
Gramor to  Lender, togather with ali renewals of, extensiona of, moxifications of, mfmmrmsd,mdidamd.mmmmmhm
promissory note or agrasment.

Personal Property. The words "Parsonal Pm'muwm.mm.mmmammmmm
havanmbasnlsgnlwmdedmmemalpmponyinmmamememdalaw.nrvdoltluraﬂideaoipefsmnlpmpeltynowurhefeaﬂsravmed
byGmn‘lnr.mdrmtnrhﬂlaeﬂeraﬂnchedoraﬂixedmauasdhﬁnopemﬁmaltmneat Proparty; together with all accessions, parts, and
addinu'tsln.allraplacsmamof.mdsmmh.wdwm:wwmdlm(mmmwmmﬂ
mpmmmm&mmm)mwma-m&pwﬁmdmm.

Property. MM'PM'MMWH:JWNMWM.
Real Property. T‘hsmtds'FIealProperty'mu‘lhmw.mwm.ummhmhﬁdm

Related Documents. The words “Flelated Documents’ mean al promissory noles, credit agreemants, Koan agresments, aavironmantal
agroements, gueranties, security egresments, nbmwges.deedsdml.secuiydsads.coﬂaw morigages, and all other instruments,
anw.mmmmnmaﬂmsmw.eumhmmmmm.

Iimu. mm'n.ms'maamulMwmmm.m.m.m.mm,m.wmmmmu
Property.
Trustes, mwd'l’mma'numHHSTAMER!CANT!TLEGCNPANYOFNEVADA.MMIPOBOX!O‘B.ELY.W 88001 and

any substituts of SUCCESSON rRtBes.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE mommosmnmosm,mnmmsesmnsm

GRANTOR:
KNQTTY ENTERPRISES INC.

ENTERPRISES INC.

CORPORATE ACKNOWLEDGMENT

STATE OF Nmﬂ - )
commyor LLACOIVA -

mmwlxmm% ! I’[g;‘g-ﬁ‘ wszumnnasmuaws.n:wnolmom
JMﬂLu Q}NLUMJZ
(Bigruture of notarial

TN MARY CARDINAL j’/ -
Motary Public State of Hevads
" Ho. #7-43856-11 mmhﬂh’mﬂ

by appt. sxp. Mav. 10, 2005

(Sesl, If any)

2

117573

LD AN RECA -
FIRST AMERLICAN TITLE
JANUARY 18, 2002

ar LU pawures a0l oo
_PM_ wpoow_LAL. OF GFRICIAL
RECOROS ms___l’f__l-'m'-"

, NEVADA
LESLIE BOUCHER
LOUNTY RECORC™ A

BM@&D-DWY

v 161182




