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DEED OF TRUST

DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in Sections
3,11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are aiso provided
in Section 16.

(A) “Security Instrument” means this document, which is dated NOVEMBER 30 , 2001,
together with all Riders to this document.
(B) “Bormrower® is DANIEL A. CHAVEZ AND TERESA R. CHAVEZ :

Borrower is the trustor under this Security Instrument.
{C) "Lender®is W J CAPITAL CORPORATION

Lender is a CORPORATION organized
and existing usier the laws of CALTFORMIA
Lender’s address is 180 EAST MAIN STREET #210, TUSTIN, CALIFORNIA 92780

Lender is the bensficiary under this Security Instrument_
(D) “Trustee” is COW COUNTY TITLE COMPANY

(E) "Note® means the promissory note signed by Borrower znd dated NOVEMBER 30 , 2001 .
The Note states that Borrower owes Lender NINETY NINE THOUSAND AND 00/100

Dollars (U.5. $99,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debi in full not Ister than
DECEMBER 7 2031
® Pmpmy !hepmpmythmudmcnbedbelowundermcm”rmmofmghu in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(H) “Riders” means all Riders to this Security Instrument ﬂu:mmwdbynomwer The following
Riders arc to be executed by Borrower [check box as applicable]:

) Adjustsble Rate Rider [ condominium Rider [ Second Home Rider
[ Batloon Rider [ Ptanned Unit Developmen: Rider ] oercsy
1 Family Rider [ Biweeity Payment Rider Prepayment Rider
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Lincoln County

(I) “Applicable Law"means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that bave the effect of law) as well a5 all applicable final, non-appealable
judicial opinions.

N “Comammity Associstion Dues, Fees, and Assessmems” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by z condominivm asseciation, homeowners association
or similar organization.

(K} "Electronic Fands Transfer” means ary transfer of funds, other than a transaction originated by check,
craft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, of magnetic tape so as (o order, instruct, or athorize 2 financial institution 1o debit or credit a
account. Such term includes, bul is ook limited to, point-of-sale transfers, awtomated telier machine
wransactions, rransfers initiaed by ielephone, wire transfers, and sutomated clearinghowse transfers.

(L) T"Escrow [keon®* means those items that are described in Section 3.

(M) “Miscellincous Proceeds” mezans any compensation, settlement, award of damages, or proceeds paid by
apy third party {other than insurance procesds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other tzking of all or any pant of the Property; (iii)
conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as (o, the value and/or
condition of the Property.

(N) "Morigage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0} “Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Senlement Procedures Act (12 U.S.C. §2601 et seq.) and it
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions thar are imposed in regard 10 a
“federaily related mortgage ioan™ even if the Loan does not qualify 8s a “federally related mortgage loan” under
RESPA.

{Q) “Soccessor in huerest of Borrower® means any party that has taken title to the Propenty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumest.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irfevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
COUNTY . of LINCOLN
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

LOT 16 IN SUN GOLD MANOR UNIT NO. 1, PLAT OF WHICH WAS RECORDED
SEPTEMBER 30, 1952, AS DOCUMENT NO. 27842, IN THE OFFICE OF THE

COUNTY RECORDER OF LINCOLN COUNTY, NEVADA.
A.P.N. #: 02-103-23

MAIL TAX STATEMENTS TO: DANIEL A. CHAVEZ, 670 WADSWORTH ROAD,
PANACA, NEVADA 89042

which currently has the address of 670 WADSWORTH ROAD

Strect]
PANACA , Nevada 82042 - ("Propeny Address®):
[Ciy} [Zip Code]
NEVADA-Single Family—Fannie Mse/Freddic Mac UNIFORM [NSTRUMENT Ferm 3029 1201 .
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Lincoln County

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. -All replacements and additions shall also
be covered by this Security instrument. All of the foregoing is referred 10 in this Security Instrument as the
“Property.”

BORROWER COVENANTS that Borrower is tawfully scised of the estate hereby conveyed and has .
the right to grant and convey the Property and that the Property is uncncumbersd, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and noa-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow Items, Prepaymcot Charges, sad Eate Charges. Borrower
shall pay when due the principal of, and imemst on, the debt evidenced by the Note and amy prepayment
charges and late charges due under the Notc. Borrower shall alse pay funds for Escrow ltems pursuant to
Section 3, Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is rerumed to Lender unpaid, Lender may require thar acy or all subsequent payments due under
the Notc and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided mny
sach check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {(d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return &ny payment or partial payment if the payment or partial payments are insufficient 10 bring the
Loan current. Lender may accept any paymenu or panial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments

in the future, but Lender is not obligated to apply such paymems ar the time such payments are accepted. 5 '
If each Periodic Payment is applied as of its scheduted due dare, then Lender need not pay interest on -
unapplied funds. lemder may bold such unapplied funds until Bormower makes payment to bring the Loan A

current. If Borrower docs not do so within a reascnable period of time, Lender shall ither apply such funds
or rerurn them e Borrower. If not applied earlier, such funds will be applied 10 the outstanding principal
balance under the Note immediately. prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following onder of priority: (a) interest due under the
Note; (b} principal due under the Mote; (c) amounts due under Section 3. Such payments shall be applied
to each Periodic Payment in the order in which it became duc. Any remaining amounts shall be applied first -»}‘(
to late charges, second 1o any other amounts due under this Serurity Instrument, and then to reduce the
principal balance of the. Note, ’ 1

If Lender receives a payment from Borrower for a delinquent Pericdic Payment which includes a ;
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. 1f more than onc Pericdic Payment is outstanding, Lender may apply any payment reccived from
Borrower 1o the repayment of the Periodic Payments if, and to the exient that, each payment can be paid in
full. To the extent that any e€xcess exisis after the payment is applied to the full payment of one or more
Periodic Paymenis, such excess may be applisd to any late charges dus. Voluntary prepayments shall be
applied first (0 amy prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Procesds to principal due uader the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.
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Lincoln County

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the “Funds®) o provide for payment of amounts due for:
() taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold paymemts or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asssssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrower shatl promptly furmish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow kems unless Lender waives Borrower’s obligation 10 pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Bormower
shall pay directly, when and where payable, (he amoums due for any Escrow Items for which payment of Funds
bas been waived by Lender and, if Lender requires, shall furnish to Lender reccipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments 2nd to provide
receipts shall for all purposcs be decmicd to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement® is used in Section 9. If Borrower is obligaed to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails o pay the amount due for an Escrow llem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obiigated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower ahuil
pay to Lender afll Funds, and in such amounts, that are then required under this Section 3. .
Lender may, at any time, collect and hoid Funds in an amount (a) sufficient to permit "Lender to apply
the Funds at the nime specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law.
The Funds shail be held in an institution whose deposits are insured by a federal agency, instramencality,
or entity (including Lender, if Lender is an instittion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow kems no later than the time specified under
RESPA. Lender shall a charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 10 make such a charge. Uniess an agreement is made in writing or Applicable Law
requires interest fo be paid on the Funds, Lender shall not be required to pay Borrower amy imderest or
earnings on the Funds. Borrower and Lender cam agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withow charge, an annual accounting of the Funds as required by
RESPA.
If there is a surpius of Funds beld in escrow, as defined under RESPA, Lender shall account to Borrower
for (he excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, bt in no more than 12 monthly
payments. [f there is a deficiency of Funds held in escrow, as defined under RESPA, Leander shall notify -
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance with RESPA, but in oo more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 10
Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can amain priority over this Security Instrument, leasshold paymests or
ground rents on the Property, if any, and Comomunity Association Dues, Fees, and Assessments, if any. To X
the exteni that these items are Escrow licms, Borrower shall pay them in the mamner provided in Section 3. -
Borrower shall promptly discharge any lien which has priority over this Secusity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, [
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion opersic to prevent
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Lincoln County

the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien o this Security Instrument. If Lepder determines that any part of the Property is subject 1o a lien which
can amain prieriry over this Security Instrument, Lender may give Borrower a motice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Propeny Inmrance. Borrower shall keep the improvements now existing or hereafter erected an
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maimtained in the amounts (including deductible levels) and for the periods thar Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shali not be exercised unrcasonably. Lender may require Borrower
10 pay, in connection with this Loan, either: (2} a one-time charge for flood zone determination, centification
and tracking services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination  or certificarion. Borrower shail also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in comnection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obuin insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insuramce that
Borrower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Mote rawe from
the date of disbursement and shali be payable, with such interest, upon notice from Lender wo Borrower
Tequesting  payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove auch policies, shall include a standard mongage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right 1o hold the policies and rencwal centificates.
If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form-of insurance coverage, not otherwise required by Lender, for damage o, or
destruction of, the Property, such policy shall include a standard morigage clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwiss agree in
Writing, any insurance proceeds, whether or not the underlying insurance was required by Lendcr, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds umtil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lendet’s satisfaction, provided thar such inspection shail be underraken prompily.
Lender may disburse procesds’ for the repairs and resioration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any imterest or
camnings on such procesds. Fees for public adjuseers, or other third parties, retained by Borrower shall not
be paid out of the insurance procseds and shall be the sole obligation of Borrower. [f the restoration ot repair
is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower., Such insurance procesds shall be applicd in the order provided for in Section 2.

NEVADA--Single Family—Fannie Maz/Freddic Mac UNIFORM INSTRUMENT . Farm 3029 1001
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If Borrower sbandons the Property, Lender may file, negotiate and settle any available insurance ¢laim
and related mauers. [f Borrower does not respond within 30 days 10 a notice from Lender that the insnrance
cartier has offered to settle a claim, then Lender may pegotiate and settle the claim., The 30-day period will
begin when the potice is given. In either evems, or if Lender acquires the Property under Saction 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights 10 any insurance proceeds in an amoumt
not to exceed the amounts unpaid under the Mote or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of uncamed premiums paid by Borrower) under all inmirance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Propernty or to pay amounts unpaid under the
MNote or this Sccurity Instrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the exccution of this Security Instrument. and shall continue to occupy the
Property as Borrower’s principal residence for at least ope year after the date of occupancy, unless Lender
otherwise agrees in writing,-which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyend Borrower's control.

7.  Prescavation, Maintramce and Protection of the Property; [nspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether
or not Borrower is residing in the Preperty, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair. the Property
if damaged to avoid further deterioration or damage. If insurance or condemnarion proceeds are paid in
conaection  with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relessed proceeds for such purposes. Lender may disburse proceeds
for the repairs and resloration in a single payment or in a series of progress payments as the work is
completed. If the insurance or cendemnation proceeds are not sufficient 1w repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonabie caunse, Lender may inspect the imerior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an inlcrior inspection specifying such reasonable canse.

8. Bomuwer's Loan Application. Borrower shatl be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Bermmower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include,
but are not limited 1o, representations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Interest io the Property and Rights Under this Security Instrament. i (a)
Borrower fails to perform the covenants and agreernents contained in this Security lnstrument, (b) there is a legal
proceeding that might significantly affect- Lender’s interest in the Property andfor rights under this Securicy
Instrament (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of & lica
which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Propenty, then Lender may do and pay for whatever is reasonable or appropriate to protect Lenders
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the valoe  *
of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are ot Limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing iz court; and
(¢) paying Teasonable attorneys’ fees to protect its interest in the Propeny anddtor rights under this Securicy
Instrument, including its secured position in a bankruptcy procesding. Securing the Property includes, but is not
limited 10, emering the Propenty to make repairs, change locks, replace or board up doars and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under acy doty
or obligation (o do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addisional debt of Borrower secured
by this Securiry Instrument. These amounts shall bear interest at the Note rale from the date of disbursement
and shall be payable, with such imerest, upon notice from Lender to Borrower requesting payment.
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Tf this Security Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 1o the merger in writing.

10. Montgage Inomince. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maimtain the Morigage Insurance in effect. If, for any reason,
the Morgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separatsly designated payments toward
the premiums for Momgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mongage Insurance previously in cffect, at a cost substantially equivalent ©
the cost 0 Borrower of the Mortgage Insurance previcusly in effect, from an alternate mortgage insurer
sciected by Lender, [If substantiaily equivalent Mongage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were duc when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments at 2 non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower. any iterest or carnings
on such loss reserve. Lender can-no longer nequirs loss reserve payments if Morigage Insurance coverage {in
the amount and for the period that Lender requires} provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Morigage Insurance, Borrower shall
pay the premiums required (o maintain Mortgage lnsurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wrinen agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s ebligation to pay interest at the rate provided in the Note,

Mongage lnsurance reimburses Lender {or any entity that purchases the Note) for cemain losses it may
incur if Borrower ‘does not repay the Loan as agreed. Borrower is not a party lo the Mortgage Insurance.

Mongage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losscs. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (ar parties) o
these agreements. These agreements may require the mortgage insurer fo make payments using any source
of funds thar the mongage insurer may have available (which may include funds obuined from Morgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, amy reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive
from {or might be characterized 2s) a portion of Borrower’s payments for Mongage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid o the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(3} Any soch sgreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such aprecments will oot incresse the amoont Borrower will owe
for Morlgage lnsorance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect w0 the Mortgage
Insurance mder the Homeownerz Protection Act of 1998 or any other law. These rights may inchude the right
to receive cemain disclosumres, (o request and oblain cancellation of the Mortgage Insorance, to bhave the
Mongage [nsurance torminated amomatically, and/or 10 recsive a refund of any Morigage Insmrance preminms
thal were opcarned a the time of such cancellation or termination.

11. Assigoment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
ta and shall be paid 10 Lender. .

If the Propenty is damaged, such Misccllansous Proceeds shall be applied to restorstion or repair of the
Property, if the restoralion or repair is economically - feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has besn completed to Lender's
satisfaction, provided thar such inspection shall be underiaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
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agreement is made in writing or Applicable Law requires interest to be paid on such Misceliancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous  Proceeds. If the
resioration or repair is not economically feasibic or Lender's security would be lessened, the Miscellaneons
Proceeds shail be applicd to the sums secared by this Sccurity Instument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Sectign 2.

In the event of a iotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument,. whether or oot then due, with the cxcesy, if
any, paid to Borrower. -

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property tmmediately before the partial taking, destruction, or loss in value is equal 0 or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procesds muitiplied by the following
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss
in value divided by (b) the fair marker value of the Properry immediately before the partial taking, destruction,
or loss in value. Any balance shall be paid to Borrower.

In the evenr of a panial taking, destruction, or Joss in vaiue of the Property in which the fair market
value of the ‘Property immediately before the partial taking, destruction, er loss in value is Jess than the
amount of the sums sccured immediately before the parial raking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscetlaneous Proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowet, or if, after notice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settie a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Misceltaneous Proceeds either to restoration or repair of the Property or to the sums sccured by this
Security Instrument, whether or not then duc. “Opposing Party™ means the third party thar owes Borrower
Miscellancous Proceeds ar the party against whom Borrower has a right of action in regard to Miscelancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun thar, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, preciudes forfciture of the Propeny or other maierial impairment of
Lender's interest in the Propenty or rights under this Security Instrument. The proceeds of any award or claim
for damsages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12.  Borrower Not Released; Forbearzuce By Lender Not 2 Waiver. Extension of the time for payment
or modification of amortization  of the sums secured by this Security Tnstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall oot operate to release the liability of Borrower ar any
Successors in Interest of Borrower, Lender shail not be required 10 commence proceedings against any
Successor in Imerest of Borrawer or to refise 10 extend time for payment or otherwise modify amortizatica
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Amy forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, cntities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
cxercise of any right -or remedy.

13, Joitt and Scveral Lishility; Co-signers; Sucoessors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who co-signs
this Secarity Instrument but does not execute the Nowe (a “co-signer”): (2} is co-signing this Security
Instrument. only to mongage, grant and convey the co-signer's inlerest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums sscured by this Securiry Instrument; and
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() agreds that . Lender and any other Borrower can agree to cxicnd, meodify, forbelr or&akg any
accommodations . with regard (o the terms of this Security Instrument or the Note without the co-signer's
consent. P ) .

Subject to the provisions of Sectiom 1B, any Successor in Iaterest of Borrower who assumes Borrower's
obligations under this Security Instrumenr in writing, and isapproved by Lender, shail obtain all of Borrower's
tights and benefits under this Security Instroment. Borrower shall not be seleased from Borrower's obligations
and liabikity under this Security nstrument unless Lender agrees to such release in writing. The covenants
and agreements of this. Security Instnomens shall bind (except as provided in Section 20) and benefit the
successors and assigns of Lender. )

14. Loan Charpes. lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including; but not Limited to, antormeys’ fees, property. inspection and vatuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted o0
that the interest or other loan charges collected or Lo be collected in connection with the Loan exceed the
permitted {imits, then: (2) any such loan charge shall be reduced by the amount. necessary Lo reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permnitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Nate or by making a direct payment o Borrower. If a refund seduces principal, the reduction will be treated
as a partial prepaymemt withowt any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constiture a waiver of any right of action Borrower might bave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shail be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address
if sent by other means. Notice to any one Borrower shall constinite notice to all Borrowers unless Applicable
Law expressty requires. otherwise. The notice address shali be the Property Address unless Barrower has
designated a substitute potice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address, If Lender specifics a procedure for reporting Borrower's change of address, then
Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument &t any one time. Any notice w Lender shall be given
by delivering it or by mailing it by first class mail 1o Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice requited
by this Security Instrument is also required wader Applicable. Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Secunty Instrument.

16. Governing Law; Severability: Roies of Construction.  This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Properry is located. All rights and obligations
comtained in this Security Instrument arc subject lo any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent, but
such silence shali not be consoued as a prohibition against agreement by contract. In the event that amy
provision of clause of this Security Instrument or the Noic conilicts with Applicable Law, such conflict shall
not affect other provisions of this Securiry Instrument or the Note which can be given cifect without the
conflicting prevision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
peuter words or words of the fminine gender; (b) words in the singular shall mean and include the pluraf and vice
versa: and {c} the word “may" gives sole discretion without any obligation 1o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfcr of the Propenty or a Bepeficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a boad for deed, contract for deed, installment sales contract of escrow
agreement, the intent of which is the tramsfer of tide by Borrower at a future daie 1o a purchager.
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If al or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is mot a narural person and a beneficial imerest in Borrower is sold or transferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited - by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The potice shal]
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails 10 pay these
sums priof to ihe expiraion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19.  Bomrower's Right to Roimstaie  After Acceleration. If Borrower meets cefain conditions, Borrower
shail have the right to have enforcement of this Security Instrument discontinued al any time prior 1© the
earliest of: (a} five days before sale of the Property pursuant 1o any power of salc contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrumenmt and the Note as if o
acceleration had occurred; (b) cures any default of any other covenams or agreements; (c) pays all expenses
incurred in enforcing this Security- Instrument, including, but not limited to, reasonable atomeys” fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s imterest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require o assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
2s selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposils arc insured by a federal agency,
instrumentality ot entity; or (d) Electronic Funds Transfer. Upon reinstalement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective a3 if no acceleration had occurred.
However, this right to reinstare shall not apply in the case of acceleration under Section I8.

20. ' Sale of Note; Change of Loan Servicer: Notice of Gricvance, The Note or a partial inrerest in the
Note (together with this Security Instrument) can be sold one or more times without pricr notice to Bormower,
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument andt performs other morigage loan servicing obligations under
the Nose, this Security Instrument, and Applicable Law. There also migit be cne or more changes of the
Loan Scrvicer unrelated 10 a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other-information RESPA TeqUIres in connection with a potice
of ransfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, \hc mongage loan servicing obligations to Borrower will remain with the Loan
Servicer of be transferred 0 a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (as cither an
individual litigant or the member. of a class) that arises from the other pary’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or amy duty cwed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements | of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period afier the giving of such notice to take commective action. If Applicable Law provides a time
period which must elapse before ceriain action can be taken, that time period will be deemed to be reasogable
for purposes of this pasagraph. The notice of acealeration and Opportunity fo cure given to Bormower pursuan
10 Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oppormumity 10 take corrociive action provisions of this Section 20,

21. Haxrardous Sehetances:  As used in this Section 21: {a) "Hazardous Substamces® are those
substances defined 25 toxic or hazardous substances, pollutsnts, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flzmmable or toxic petroleum  products, (oxic pesticides and
berbicides, volatilc solvenis, materials containing asbestos or formaldehyde, and radicactive materials; (b)
“Eavironmentzl Law" means federat laws and laws of the jurisdiction where the Property is located that relmte
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1o health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmemal Law: and (d) an "Environmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmemal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous  Substances, on or in the Property.  Borrower shall not do,
nor allow anyone ese 1 do, anything affecting the Property (a) that is in violation of any Environmental Law,
{b) which creares an Environmental Cendition, or (¢} which, due fo the presence, use, or relesse of a
Hazardoss Substance, creates a condition that adversely affects the value of the Properiy. The preceding two
sentences shall not apply to the presence, use, or siorage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate (0 normal residential uses and (0 maintenance of
the Propenty (including, bur aot limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender writien notice of (a) anty investigation, claim, demand, lawsgit or
other action by any governmental or rcgulatory agency or private party involving the Property and amy
Hazardous Substance or Environmental - Law of which Borrower has acteal knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threar of release of any
Hazardous Substance, and (c) any condition caused by the presence, use ot release of a Hazardous Substance
which adversely affects the value of the Propenty. If Borrower learns, or is notified by any governmental or
regulatory authority, or any privaie party, that any emoval or other remediation of any Hazardous Substance
affecting the Property is pecessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing berein shall crems any obligation on Lender for an Environmental
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remodies. mmynmmmmmmmm
Botrower’s breach of any covenant or agreement inﬂ:is&acumy[mmm(bmmpﬁmmm
mdu&wﬁml&mhshpﬂhﬂehwmvﬁumh&whe}.MmﬁmMMfy:(n)ﬁedefaﬂu@)&e
aaionmquimltnummedefmlt;(c)adm.mlmmwﬁyaﬁnmmmumhﬁmh
&umuu,hywhhmemmhem;md(d)mﬁﬂmmmﬁcd:fammmheﬁnﬂ:h
spedﬁedhﬂmmdmmymhhwwhmmdby_mmm and sale of
uw.mmmwmmdummmmmmu
dmtmﬁngammmmhmmofadcﬁuhmmyodumdmm
acceleration and sale. If the defanlt is not cored on or before the date specified in the notice, Lender af ity
option, and without fanther demsod, may § the power of sale, including the right 10 accelerste full

H[mmmmofde,LMmememwmmmd
ﬂ:cmummofn:mufdcfmhnﬂof[mdu;’dwﬁmmmdmhupmywhemu.-ﬂmnm
mmbh'mmhmmhmmmufmhwmykw. Lender shall mail
mﬁuor&:mﬁeeapqmihdbymﬁﬂbklnmmmdmﬂnmmibdhym
law.TmMﬁwwhﬁcmﬁmnfukmﬁemmdhdummpthywmln.
mmmmwwmm.m.mdmumm.mmnmn
@m-mmmu-mmm:m&mmdmummmemmmmmm&&
in ene or more parcels and in any onder Trustee determines.  Trustce may postpone salc of all or any parcd
of the Property by public announcement s the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Tmmmwmme’smmmmmeyWu
wunnty.explnndnrinplid.‘ThcmhlsinlheTmﬂee'shd:hﬂbcpﬁmafxi:eviﬂun;ofﬂlem
of the statements made therein, Tmmmy&:pmmedsoﬂhcnhinlhefdloﬁngmmbdl
mof&eﬂc,hﬂdmg.hnmﬁnﬁmdm.m Trustee's and sttormeys' fees; (b) 10 all sems
sccured by this Sccarity Instroment: md (c) a0y excess to the person or persons legally emitled o 2.

23." Recomveyaace. Upon payment of all sums secured by this Security Instrument, Lender shall
mqu:atTnmnnmmvcymerpmyandlhallsumnderthisSecumymmmtandallnomevidm:ing
debt-secured by this Seaurity Instrument to Trustes. Trustce shall reconvey the Property without warranty w
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the person or persons legally entitled 1o it. Such person or persons shall pay any recordation costs. Lender
may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a thind
party (such as the Trustee} for scrvices rendered and the charging of the fec is permitted under Applicable
Law,
24. Substitgte Trusiee. Lender ai its option, may from time to time remove Trustee and appoint a
. Successor tustee fo any Trustee appointed hercunder. Without comveyance of the Propenty, the successor
trustec shall succeed (o all the tide, power and duties conferred upon Trustee herein and by Applicable Law.
25. Asmmption Fec, [f there is an assumption of this loan, Lender may charge an assumption fee
of US.§ .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenamis comtained in this
Security Instrument and in any Rider exscuted by Borrower and recorded with it.

DANIEL A. CHAVEZ

{Seal) {Seal)
-Bormower -Borrower
{Seal) (Seal)
-Borrower -Bormower
Witness: Witness:
NEVADA-Singkt Famuly—Fannic Mae/Froddie Mac UNEFO!M INSTRUMENT Form 329 10}
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T i T

State of Nevada ¢~
County of LINGQLN M Zod/
This instrument was acknowledged before me on % by

DANIEL A. CHAVEZ, TERESA R, CHAVEZ

NEVADA-Single Family—Fannie Mac/Freddie Mac TINIFORM INSTRUMENT Form 3029 101
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ADJUSTABLE RATE RIDER
(LIBOR Six-Mooth fndex (As Published In The Wall Sweet Journal)Raie Caps)
Loan Number: 1237

THIS ADJUSTABLE RATE RIDER it made this 30tch day of NOVEMBER f
2001 ,and is incorporated into and shall be desmed 1o amend and supplement the Montgage,
Deed of Trust, or Security Deed (the *Securiry Instrument™) of the same date given by the undersigned
{*Borrower”) to secure Borrower's Adjustable Rate Note (the "Note™)to W T CAPITAL
CORPORATION, A CALIFORNIA CORPORATION
("Lender”™) of the same date and covering the property described in the Security Instrument amd
located at:

670 WADSWORTH ROAD, PANACA, NEVADA 89042
[Propeny Address]

THE NOTE CONTAINS PROVISIONS ALILOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN
CHANGE - AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY. ;

ADDITIONAL COVENANTS. In addition to the covenamts and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows: -

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.800 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the 7th day of DECEMBER L2003,
and on that day every & month thersafiey. Each date on which my interest rate could change
is called a "Change Date.”

(B) Thbe Index

Beginning with the. first Change Date, my interest raie will be based on an Index. The "Index”
is the average of interbank ~offered rates for six month U.S. dollar-denominated deposits in the
London market ("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure
available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes -

Before each Change Date, the Note Holder will calculaie my new imerest rate by adding
EIGHT AND 350/1004 percentage points ( 8.3%0 ® o
the Current Ekndex. The Note Holder will then round the result of this addition 10 the nearest one-
cighth of ope percentage point (0.125%). Subject 10 the limits stated in Section 4{D) below, thiz
rounded amount will be my new interest matc until the next Change Diate

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the nnpaid principal that | am expected w owe al the Change Daie in full on the

MULTISTATE ADJUSTABLE RATE KIDER-LIBUR, SLX-MONTH INDEX (AS PUBLIGHED IN THE WALL STREET
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Maturity Date at my new interest rate in subsantially equal payments. The result of this calculation
witl be the new amount of my monthly payment.

(D) Limits on Interent Raie Changes

The imerest rate | am required to pay at the first Change Date will not be greater than

11.800 % or less than B.350 %. Thereafter, my interest rate will pever
be increased or decreased on any single Change Date by more than ONE AND 0G0/1000
percentage points ( 1.000 %) from the ratc of interest | have been

paying for the preceding §  months. My interess rate will never be greater than 15,800 %.

(E) Effective Dair of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Dare unuil the
amount of my monthly payment changes again.

(F) Noioce of Changes

The Note Holder will deliver or mail to me 2 notice of any chanpes in my interest rate and the
amount of my monthly payment before the effeciive date of any change. The notice will include
information required by law to be given 1o me and also the title and telephone number of a person
who will answer any question [ may have regarding the notice,

B. | TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniformm Covenant 18 of the Security Iostrument is amended to read as follows:

Trmsfer of the Property or a Beneficial Interest in Borrower. As used in thia
Section 18, “Imterest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests iransferred in a bond for
deed, conmivact for deed, installment sales contract of escrow agreement, the intemt of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or ay part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is oot a natural person and a bensficial interest in Borrower
is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this ;o
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. ¢
Lender also shall not exercise this option if: (a) Borrower causes 10 be submined to /
Lender information. required by Lender to evaluate the intended wransferse as if 2 new
loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will net be impaired by the loan assumption and that the risk of a
breach of any covenant or agresment in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charpe a reasonabie fec as
2 condition 1o Lender's consent to the loan assumption: Lender also may require the
transferee [0 sign an assumption agreement that is acceptable to Lender and that obligates
the transferee 10 keep all the promises and agreements made in the Note and in this 3
Sccurity Instrument. Borrower will centinue to be obligated under the Note and this 3
Security Instrument untess Lender releases Borrower in writing. 4

If Lender exercises the option to require immediate payment in full, Lender shail E
give Borrower notice of acceferation. The notice shall provide a period of oot less than ‘
30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails o pay
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Lincoln County

these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Sccurity Instrument withour further notice or demand on Borrower.

BY SIGNING BELOW, Borrower acecpts and agrees to the terms and covenants contained ig
this Adjustable Rae Rider, :

[D»/ A. O\M&m. Rt

DANIEL A. crmsz gorower . TERESA R. CHAVEZ

 (Seal) : {Seal)
-Borrower . Borrower
(Seal) - {Seal)
~Bormower -Bormwer
MUL ATE ADJUSTABLE RA’ ~LIBOR SIX-MQ] INDEX (AS THE WALL
JOURNAL)-Single Family—Fannie Mae Modifisd Immrumens
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PREPAYMENT RIDER
Loan Number: 1237
Date: NOVEMBER 30, 2001
Borrower(s): DANIEL A. CHAVEZ, TERESA R. CHAVEZ

FOR YALUE RECEIVED, the undersigned (“Borrower™) agree(s) that the following provisions thall
be incorporated into and shall be deemed to amend and supplement the Morgage, Deed of Trast or
Security Deed of even dae herewith (the ~Security Instrument”) executed by Borrower, as trustor or
mortgagor, in favor of W J CAPITAL CORPORATION, A CALIFORNIA
CORPORATION

("Lender™), as beneficiary or mergages, and also into that cerain promissory notr (the "Nowe") of
cven date herewith executed by Borrower in favor of Lender. To the extent that the provisions of this
Prepayment Rider (the “Rider”) are inconsistent with the provisions of the Security Instrument and/er
the Note, the provisions of the Rider shail prevail over and shali supersede any such incomsiment
provisions of the Seccurity Instrument amd/or the Note.

Section 5 of the Note is amended to read in its entirety as follows:

"5 . BORROWER'S RIGHT TO PREPAY

1 have the right 10 make payments of Principal at any time before they are
due. A payment of Principal only is known as a *Prepayment.” When I make a
Prepayment, 1 will eell the Note Holder in writing that I am doing so. | may not
desighate a payment as a Prepayment if | have not made all the monthly payments
due under the Motc.

"The Note Holder will use my Prepayments '1¢ feduce the amount of Principal
that [ owe under the Note. However, the Note Holder may apply my Prepayment
t0 the accrued and unpaid imerest on the Prepayment amount, before applying my
Prepayment to teduce the Principal amount of the Note. [If I make a partisl
Prepayment, there will be no changes in the due dates of my monthly payment uniess
the Note Holder sgrees in writing to those changea.

If the Note provides for changes in the interest rate, my partial Prepaymen
may reduce the amount of my monthly payments after the first Change Date
following my partial Prepayment. However, any teduction due to my partial
Prepayment may be offset by an interest rate increase.

I within TWENTY FOUR ( 24 ) months from the date of exccution of
the Security histrument [ make a full or partial Prepayment, and the total of such
Prepayments in any 12-month period exceeds TWENTY PERCENT

( 20 %) of the original Principal amount of the loan,
I will pay a Prepayment charge in an amount equal o SIX
(6 ) months' advance interest on the amount by which the total of my
Prepayments within that 12-momth period exceeds TWENTY PERCENT
( 20 %) of the original Principal amount of the
toan.”
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mWITNEssWHEREOF,:heBormwerhasewedthlsRideronthc day of
(D, . 0 74 ﬁ-.-m/' %{M /(' dé’ '

Borrower - Date L'Bmfower e

DANIEL A. CHAVEZ TERESA R. CHAVEZ

Borrower Date Borrower Date

Borrower Date Borrower Dare

wo. 117493
FILED AND AECDRDED AT REOUEST OF
COW COUNTY TITLE

JANUARY 2, 2002
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