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DEED OF TRUST

DEFINITIONS

Wards used in mulup!e scctions of this document are defined below and other words are defined in
Sections 1, 11, 13, 18, 20 oo 21, Certin rulas regerding the usage of words used in this dommmemt are

also provided in Sccuon 16.

{A} "Sezurity Insirument"” mecns this document, which is dated HOVEMEED 28, 2901
together with al] Riders 1o this docunent,
(B) "Borrower" is ROBERT K LAME AMD) JULIE M LAMA , HUSBAND AND WIFE

Borrower is the trusior under this Security Instrument.
(C) "Lender” is WELLS FARCO HBOME MORTGAGE, INC.

Lender is 2 CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
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Lincoln County

Lender's address is P-©. BOX 5137, DES MOINES, Th 503085137

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is UNITED TITLE OF NEVADA

4100 W. PLAMINGO ROAD, #1000, LAS VEGAS, NV 89103

(E) "Note" means the promissory noie signed by Borrower and dated NOVEMEER 28, 2001

The Note states that Borrower owes Lender ONE HUNDRED FORTY TWO THOUSAND FIVE mn
AMD £0/100 Dollar§
(US. §++%+142,500.00 ) plus interest. Borrower has promnised 10 pay this debt in regular Periodic
Payments and to pay the debt in full not later than DRECEMBER 01, 2031

F "Propenv" means the property that is described below under the heading 'l'ransfer of Rights in the

) "Lnan“ means the debt evidenced by the Note, plus interest, any prepayiment charges and late charpes
due under the Note, and all sums due under this Security Instrumem, phus interest,

(H) "Riders"” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be execuied by Bormower [cherck box as applicable):

(] Adiustabie Rate Rider L] Condoiminium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider [ 1-4 Family Rider
VA Rider Biweekly Payment Rider L] Otherts) (spexify]

{T) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordmances and adminisirative rules and orlers (that have the effect of law) a5 well as ali applicable final,
non-appealable _l'lldl(:la] opxmons

B e am s 1y e . [T Lot "o st e b=l s A ) s e
o Assoe Ducs, Foo, Gad A 5" moans ol dues, foos, asmsimnts and olher

charpes that are imposed on Borrower or the Property by a condominium association, homeowners
assoc:anon or similar organization.

X} "Electronic Funds Trapsfor” wwans any tansfor of funds, other thas & transactios onigimated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, cormpuler, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited (o, point-of-sale wansfers, autornated tefler
machine wansactions, ransfers. initiated, by telephone, wire transfers, and amtomated clearinghouse
ransfers.

(L) "Escrow Items" means those ilems that are described in Section 3,

(M) "Miscellaneous Proceeds™ means any compensation, seitlement, award of damages, or procesds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Propeny; (ii) condemnation or other taking of all or any pant of the
Propenty; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and intcrest under the
Note, plus (i) any amounts under Section 3 of this Securiry Instrument,

(P} "RESPA™ means the Real Estate Settlement Procedures Act (12 U.5.C. Section 260] et seq.) and jts
impicmenting reguiation, Regulation X (24 C.F.R. Pant 3500}, 25 they might be amended from fime to
time, or any additional or successor Iegislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regand
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10 a "federally related mortgage foan” even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(Q) "Suceessor in Interest of Borrower™ means any party that has taken title to the Property, whether or
wet that party has assumed Borrower's obligations under the Nowe andror this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions anf
modifications of the Note: and (ii) the performance of Borrower’s covenants and aproements ender this
Secunty Instrumeni and the Note. For this purpose, Borrower imevocably prants and conveys to
Trusiee, in trust, with power of sale, the foliowing described property locaied i the
COUNTY of LINCOLN H
[Type of Recording Jurisdiction) e of Recording Jurisdiction])
PARCEL NO. ONE (1) AS SHOWN ON PARCEL MAP FOR JOEY D. AND MARILYN J.
PETERSON AND LA MAR M. AND SHAROM A. BALLARD, RECORDED AUGUST &, 1984 IN
BOOE A, PAGE 233 QF PLATS, AS FILE NO. 80557, LINCOLN COUNTY, MNEVADA,
LOCATED IN A PORTION OF THE SE1/45W1/4 OF SECTION B, TOWNSHIP 7 SOUTRH,
RANGE 61 EAST, M.D.B.&M. COUNTY LINCOLN STATE OF NEVADA

AND

1999 AMERICANA II, AMERICAN HOMESTAR WEST, INC., 70°8" X 400"

SER. #GDBOID489914(137ABC

TAI STATEMENTS SEOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOX 5137, DES MOINES, IA 503065137

Parcel 1D Number: 000803160 which currently has the address of

1 LAMB WAY . [Sueei]
ALANO [Cl, Nevada 89001 {Zip Code)
{"Property Address™):

TOGETHER WITH all the improvements now or hereafier evected on the property, and ali
eascments, appurtenances, and fixtures now or hereafier 2 parnt of the property. All replacoments and
additions shall aiso be covered by this Security Insirument. All of the foregoing is referred to in this
Security lostrument as the “Property.”

BORROWER COVENANTS thar Borrower s lawfully seised of the estaie hereby conveyed and has
the right 10 grant and convey the Property and that the Property is unencumbered, except for encurnbrances
of record. Borrower warrants and will defend generally the title vo the Property against all claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT corabines uniform covenants for national use and nos-uniform
covenants with limited variations by jurisdiction 10 constitule & uniform security instrument covering real

UNIFORM COVEMNANTS, Borrower and Lender covwemamt and agree az  follows:
1. Payment of Principal, Tnierest, Escrow ktems, Prepaymest Charges, and Late Charges,
Borrower shali pay when duc the principal of, and interest on, the dedt evidenced by the Note and amy
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow liems

Qmm Pogs 3l 18 Form 3028 1401

S
o 100 m 183

7




Lincoln County

‘pursuant o Section 3. Payments due under the Note and this Security Instrument shall be made in US.-

eurrency, However, if any check or other instrument received by Lender as paytnent under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be inade in one or more of the following forms, as
selecied by Lender: (a) cash; (b) money order; (¢) renified check, bank check, tressurer’s check of
rashier’s check, provided any such check is drawn upon an institution whose deposils are insursd by a
federal agency, instrumentality, or emtity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designaied in the Note or & |

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partial payvment if the payment or partial payments are insufficient to
bring the Loan current. Lender may scoept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice 1o its rights to refuse such payment or partial
payments in the furure, but Leoder is not obligated o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender fay hold such unapplied funds until Borrower makes payment lo bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall ither apply
such funds or remum thetn 10 Borrower. If nov applied earlier, such funds will be applied io the ouistanding
principal balance under the Note immediately prior 1o foreclosure. No offset or claim which Borrower
might have now or inthe future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. )

1. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note: (b} principal due under the Note; (c) amounts due under Section 3. Such PRYments
shal) be applied 10 exch Periodic Payment in the order in which it became due. Any remaining amounts

fptAee thie o raies Tosmmsmanme  aesd
wunts dur under this Sooonity Inmoumaent, and

hel! b applied firm 1o otz charges, sooond 16 any other amcunts dus
then to reduce the principal balance of the Nove.

N Lender receives & paymens from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymani may be applied 10 the dclinguent payment and
the late charge. If more than one Periodic Payment is ouwstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exisis after the payment is applied 10 the full paymem of one or
more Periodic Paymems, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 principal due under
the Note shall not extend or posipone the due date, or change 1he amount, of the Periodic Payments.

3. Funds for Escrow liems. Bormower shall pay to Lender on the day Periodic Payments are due
unider the Note, until the Note is paid in full, 2 sum (the *Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can auain prionity over this Security Instrument as a
lien or encumbrance on the Property; (b) lezsehold payments or ground rents on the Property, if any; (c}
premiums {or any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sumis payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These jtems are calied “Escrow
liems.” At origination or at any 1ime during the term of the Loan, Lender may requirc. that Cormanity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow liem. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iterns unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation o pay 1o Lender Funds for any or all Escrow liems ai any time. Any such waiver may only be
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in writing. In the ¢vent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such pavments and 1o provide receipts shafl for all purposes be deemed w0
be a covenant and agreement contained in this Security Instrument, as the phrase "caovenant and agresment”
is used in Section 9. If Borrower is obligated 10 pay Escrow lems directly, pursuant 10 2 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such’
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shali pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficiest o permit Lender 1o apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data snd
reasonable estimates of expenditures of funwre Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instiuton whose deposits are insured by a federal agency,
instrumenrality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays Bormower interest on the
Funds and Applicable Law permits Lender to rnake such a charge. Unless an agreement is made in writing
or Applicable 1.aw requires interest 10 be paid on the Funds, Lender shall not be required (0 pay Borrower
any interest or earnings on the Funds, Bortower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the
Fonde ae requirad b BECDS :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shoriage of Funds held in escrow,
zc defined under REEPA | Londer chall notify Borrovesr os required by RESPA, and Berrewer shall poy to
Lender the amount necessary 1o make up the shortage in accordance witlh RESPA, but in no more than 12
mounthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymen: in full of all sums sscured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds heid by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmems, charges, fines, and impositions
attributable 10 the Property which can arain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itemns are Escrow ltems, Borrower shali pay them in the manner provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but opty so long as Borrewer is performing such agreement; (b) contests the lien in good faith
by, or defends aglinst enforcement of the lien in. legal proccedings which in Lender's opinion operale 10
prevent the enforcement of the lien while those proceedings are pending, bat only until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement satisfactory 1o Lender subondinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can auain priority over this Security Instrument, Lender may give Borrower 2 notice identifying the

Q—“ﬂﬂ ©o0d) Paga K of 18 q‘d\ Form 3029 1M

- Q=
o 130 me: 139




Lincoln County

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited 1o, earthquakes and. floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shali be chosen by Borrower subject 1o Lendar's
right to disapprove Bomrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (1) 2 one-time charge for flood zone
determination, cenification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or cenification. Borrower shall also ‘be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any fioad :one determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optien and Borrower's expense. Lender is under no obligation 1o purchase amy
particular type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazarg or liability and might provide greater or lesser coverage than was previonsly in effect. Borrower
acknowledges that the cost of the insurance coverage so ohtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at e Mo rae front the daic of disbursemont and shall o payable, with such inicecst, Uphn DGR Tom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disspprove such policies, shall imclude a siandard moripage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices. If Horrower obrains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such pelicy shall include a standard mortgage clause and
shali name Lender as mornigagee and/or as an idditional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may muke proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was required by Lender, shall
be applied to restorarion or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shal] have the right 10
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property 1o ensure the
work has been completed 1w Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the wark is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
1he restoration or repair is not economically feasibie or Lender's security would be letsened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in !
Section 2.

If Borrower abandens the Property, Lemder may file, negotiale and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to senle a claim, then Lender may nepotiate and settle the claim, The 30-day
period will begin when the notice is given. In. either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower’s rights 10 any insurance
proceeds in an amount 1ot to exceed the arnounis unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right 1 any refund of unearned premiwms paid by
Borrower) under 21l insurance policies covering the Property, imsofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 10 repair or restore the Propenty or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due;

6. Occupancy. Bomower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shatl continue 10 occupy the
Property as Borrowwer’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shatl not be unreasonably withheld, or uniess cxienuating
circumstances exisi which are beyorkl Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shafl not
destroy, damage of impair the Propeny, allow the Property to detefiorate ‘or commit waste on the
Property. Whethier or not Borrower is residing in the Property, Borrower shall maintzin the Property in
order 1o prevent the Property from deteriorating or decreasing in vatue due to its condition. Unless it is
determined pursuant 1o Section 5 that repair or restaration is not economically feasible, Borrower shall
prompily repair the Propeny if damaped to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 10, or the taking of, the Property, Bormower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburee procesds for the repairs and ratrormuen in 2 single poymeet or bn 2 serise of
progress payments as the work is completed. If the insurance or condemnation procesds arc not sufficient
(o repair or restore. the Property, Borrower is ot relieved of Borrower™s obligation for the completion of
such repair or resteration,

Lender or its agent may make reasonable entries upon and inspections of the Propenty. If it has
reasonable cause, lender may inspect the irterior of the improvements on the Propeny. Lender shall give
Borrower notice 21 the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit if, during the Loan application
process, Borrower or any persons or enrities-acting at the direction of Borrower or with Borrower's
knowledpe or consent pave materiaily false, misleading, or inaccuraie information or starements to Lender
(or falled 1o provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. i
(a) Borrower fails 10 perform the covenams and agrecmnents contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probete, for condemmation or forfeiture, for
enforcement of a lien which may attain priofity over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited 10: (a) paying any sums secured by a lien
which has priority ever this Secutity Insiremen:: (o) appearing in court: and (c) paying reasonable
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instnement, including
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change: locks, replace or board up doors and windows, drain water
from pipes, eliminale building or other code violations or dangerous conditions, and have utilities urmed
on or off. Although Lender may take action under this Section 9, Lender does not bave to do so and is not
under any duty or oblipation to do so. It is apreed that Lender incurs oo liabiliey for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional dete of Bo:
secured by this Security Instrurnent. These amounts shall bear interest at the Note taie from the date of
disbursement and skall be payable, wilh such inlerest, upon notice from Lender to Bormower reqmmx
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge unless
Lender agress o the merger in writing.

10. Mortgage Insurance. If Lender required Mongage Insurance as a condition of making the Loan,
Borrower shall pay 1he premiums required to maintain the Morgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided such insurance and Borrower was required to make separately designated payments
toward the premiurns for -Morgage Insurance, Borrower shall pay the premiums required to cbtain
coverage substantially equivalent 1o the Mortgage Insurance previously in efiect, at a cost substantially
equivalent to the ¢ost 1o Borrower of the Mongage Inswrance previously in effect, from an alternate
mortgage insurer stiecied by Lender. If substantially equivalent Mongage lnsurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mongage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is wltimaiely paid in full, and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Morgage Insurance coverage (in the amount and for the period that Lender requires)
PTOVIIEd OY an insirer selecled Dy Lender agam becomes avalable, 15 oblamed, and Lender requires
separately designated payments toward the premiums for Mongage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately desngnmed

payments woward the prepuiums for Mongeape Insuranes, Boorower shall pay the

maintain Mengage Insurance in effect, or to provide a pon-refundable loss reserve, until Lendcr H
Tequirement for Mogage Insurance ends. in accordance with any wrillen agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affecis Borrower’s obligation 1o pay interest a1 the rate provided in the Note.

Mortpage Insurance reimburses Lender (or any entity thar purchases the Nowe) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bormrower is not a pasty 10 the Mortgage
Insurance.

Mortgage insurers evaluaie their total risk on all such insurance in force from time fo time, and may
enter into agreements with other paries that share or modify wheir risk, or reduce losses. These agreemens
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreernents. These agreements may require the mortgage insurer 10 make payments using any source
of funds thai the morntgage insurer may have available (which may include funds obiained from Mortgage
nsurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsures,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characierized as) a pamon of Bormower's paymenes for Mortgage Insurance, in
exchange for sharirg or modifying the mongage insurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the inserer, the arrangement is ofien termed “captive reinsuranoe.” Further:

(a) Any such agreements will not affect the amounts that Borrower has apreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will pot entitle Borrower to any refusd.

Y
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(b} Any such agreements will not affect the rights Borvower has - if apy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other 1aw. These ri
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive o
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procoeds arc hereby
_ assigned to and shall be paid 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Propenty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
umiii Lender has had an opportumity to inspect such Property to ensure the work has been completed 10
Lender’s satisfaction, provided that such inspection shail be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is-made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be iessemed, the Miscellancous Proceeds shall be applied o the sums secured by this Security Instrument,
whether or not thea due, with the excess, if any, paid 10 Borrower. Such Miscelianeous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destraction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrowet.

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
preater than the amoumt of the sums secured by this Security Instrurnent immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing., the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
maiphicd by iic foliowing irathion: (&} ihe iotal amount of thc sumis sccurcd immmwdiaiely before iwe
partial 1aking, destruction, or loss in value divided by (b} the fair market value of the Property immediately
before the panial taking, destruction, orf loss in value. Any balance shall be paid 10 Borrower.

In the event of a parial 1aking. destruction. or loss in value of the Pronerty in which the fair market
value of the Property immediately before the pamial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security instrumem whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender 10 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails 10 respond to Lender within 30 days afier the date the notice is given, Lender is authorized
10 collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third pary
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actien in
regard 1o Miscellatieous Proceeds.

Borrower shall be in defaukt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaimment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the acrion or proceeding 1w be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or nights under this Security lnstrememt. The proceeds of
any award or claim for damages that are artributable 1o the impairment of Lender’s interest in the Property
are hereby asstgnerl and shall be paid to Lender.

All Misceliareous Proceeds that are not applied 0 restoration or repair of the Property shall be
applicd in the order provided for in Section 2.
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12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
paytnent or modification of amornization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Suecessor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agajnst
any Successor in Interest of Borrower or to refuse to extend time for payment or otberwise modify
amoniization of the sums secured by this Security Jostrument by reason of any demand made by the originat
Barrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withowt limitation, Lender's acceptance of payments from third persons, entities g
Successors in Interesi of Borrower or in amounts less than the amonnt then due, shall not be a waiver of of
preclude the exercisz of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Instrument bui does not execute the Note (a "co-signer”): (a} is co-signing this
Security Instrument only 1 mortgage, grant and coovey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated io pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accornmodations with regard to the terms of this Security Instrument or the Note without the
cO-Signer’s consent,

Subject 10 the provisions.of Section 18, any Successor in Interest of Borrwer who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s pbligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing, The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Chsrges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limiwd 1o, aitorneys’ fees, property inspection and valuation fees.
In regard 1 any, other fees, the absence of express authority in this Security Instrument 1o charge a specific
fe= 12 Borrowsr thell not be consrued an 2 prohibition o the chorging of suck fee. Lender may oot cherpe
fees that are expressiy prohibited by this Security Instrument or by Applicabie Law.

I the Loan is subject to a taw which sets maximum loan charges, and that law is finally interpreted sp
that the interest or cther Joan charees collected or 10 be collected in connection with the Loan exceed the
permitted limits, then! (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 10 the permined limit: and (b) any sums aiready coliected from Borrower which exceeded permitied
limuts will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal
owed under the Nole or by making a direct payment 10 Borrower. 1T a refund reduces principal, the
reduction will be weaed as a parmial prepaymemt withou any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment 10 Berrower will constiwute a waiver of any right of aciion Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in confiection with this Security Instrument shall be deemned to
have been given to Botrower when mailed by first class mail or when actualty delivered 10 Bormower's
notice address if sen: by other means. Notice 10 any one Borrower shall constitule notice 10 all Borrowers
unless Applicable Law expressly requires olherwise. The notice address shall be the Property Address
unless Borrower has designated a substituie notice address by notice to Lender. Bommower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reponting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice 1o Lender shall be given by detivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by netice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given 1o Lender until actually
received by Lender, If any notice reqired by this Security Lnstrument is also required under Applicable
Law, the Applicable Law roquirement will satisfy the vorresponding requirement under this Security
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16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event thal any provision ot clause of this Security Instrumemt or the Note conflicts with Applicable
Law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting: proviston. o

As used in this Secority Instrument: (2) words of the mascaline gender shafl mean and include
comresponding neuter words or words of the ferninine pender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation (o
rake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 1B,
"Interest in the Properiy”™ means any lcgal or beneficial interest in the Property, including, but not limited
to, those beneficial tiierests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property-or any Interest in the Property is soid or transferred (or if Borrower
is not a natural persan and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written comsent, Lender may require immediale payment in full of alf sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i5 given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay
these sums prior to the expiration of this period, Lender may invoke any remedies permined by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate AFfcer Acceleration. If Borrower meets certain conditions,
Borrower shall have the right 10 have enforcement of this Security Instrument discontinued at any time
prior 16 the earliest of: {2) five days before sale of the Propery pursuamt to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrowet’s right 10 reinstate; or (c) entry of a judgment enforcing ibis Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleraion had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attormneys’ fees, property “inspection and vatuation fees, and other fees incurred for the
purpose of prowecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet's interest in the Property and
rights under this Securily Instrument. and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a} cash; (b) money order; (c)
cenified check, bank check, treasurer’'s check or cashier's check, provided any such check is drawn upon
an imstitution whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
Funds Transfer. Upcn reinstatemem by Borrower, this Security Instrument and obligaions secured
shail remain fully effective as if no acceleralion had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be soid one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that ocollects
Periodic Payments cue under the Note and this Security Instnument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
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one or more changes of the Loan Servicer unrelated 10 2 sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morpage loan servicing cbligations
to Borrower will remaim with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Nov: purchaser unless otherwise provided by the Note purchaser. o

Neither Barrower nor Lender may commence, join, or be joined 1o any judicial action (as either an
indjvidual fitigant or the member of a class) thar arises from the other party’s actions pursuant to this
Security lnstrument or thar alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notified the other party (with such
nolice given in compliance with the requirernents of Section 15 of such alieged breach and afforded the
other party hereto a reasonable period afier the giving of such notice 1o take corrective action, If
Applicable Law provides 2 time period which must elapse before certain action can be taken, that time
period will be deetned 10 be reasonable for purposes of this paragraph. The notice of accelefation and
Opportunity 10 cure given to Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrower pursuant to Seciion !B shall be desmed to satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances™ are thesc
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammabie or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials;
(b) "Emvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
Telale 10 bealth, safery or environmental protection; (¢} "Environmentat Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and {d} an "Environmental
Conditien” means a condition that can cause, coutribute 10, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaien 16 release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property {a) that is in violation of any Environmental
Law. (b} which creales an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance. creates a condition that adversely affects the value of the Property. The preceding
two sentences shall oot apply to the presence, use, or siorage on the Propeny of small quantities of
Hazardous Substances that are. generally retognized to be approprisie 10 pormal residential uses and
maintenance of the Property (including, but not limited to, hazardous substances in consumer products}.

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Boryower has actual knowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subsiance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shatt promply take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Aceeleration; Remedies. Lemder shall give notice to Borrower prior Lo acceleration following
Borrower's breach of any covenamt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required te cure the default; (£) a date, not less than 30 days from the date
the notice is given (o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring & court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice. Lender at its option, and without further demand, may invoke
the power of sale, including the right © accelerate full payment of the Note, and any other remedies
permitied by Applicable Law. Lender shall be entitled o coliect all expenses incurred in pursuing the
remedies provided in this Section X2. including, but not limited to, reasonable attorneys’ fees and
costs of titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the ocenrrence of an evend of default and of Lender’s election to cause the Propesty to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicahle [Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
anneuncsment st the tims snd plere of any previencly schaduled eale, Lender or itz decignes may
purchase the Property at any sale-

Trusiee shall deliver to the parchaser Trustee's deed conveying the Property without any
covenart nr warmanty, swpressed gr smnlisd, The recitnls in the Trostes’s deed sholl be prima facie
evidence of the truth of the statermmes made therein. Trustee shall apply the proceeds of the sale in
the fallowing order: (a) to all expenses of the sale, including. but noet limited to, reasonable Trustee's
and attorneys’ fess; (b} to all sums secured by this Security Instrument; and (c) any excess 1o the
person or persons legally entitied o it

23. Reconveyvance, Upon pavmenc of all sums secuted by, this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Inswrument and all noles
evidencing debt s:cured by this Searity Instrument 1o Trusiee. Trusiee shall recomvey the Properry
without warranty lo the person or persons legally entitled to it. Such person or persons shall pay sny
recordation costs. Eender may charge sach person or persons 2 fee for reconveying the Property, but only
if the fee is paid 1 a third.party (such as the Trustee) for services rendered and the charging of the fee is
permitied tnder Applicable Law.

24. Substitute Trustee. Lender & its option, may from rime 1o time remove Trustes and appoint a
SUCCessor trustee ta any Trusiee appodmed hereunder. Without conveyance of the Property. the successor
trustee shall succeed (o all the litle, power and duties conferred upon Trusiee herein and by Applicable
Law.

25. Assumption Fee, If there is am axsumption of this loan, Lender may charge an assumplion fee of
1.5, $500.00
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BY SIGNING BELOW, Borrower accepts and agrees 19 the terms and covenants contained in this
Security Instrument znd in any Rider executed by Borrower and recorded with it

o Lk K Lol

ROBERT X LAMB “Borrowd

Qu Lu o0\ \\CU\'\\L- (Seal)
JURI

E N LAMB -Borrower

(Seal) (Seal)

~Bomorver -Bormower

(Seal) (Seal}

-Bartower - ~Borrower

{Seal) (Seal)

-Bormower -Borrower
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STATE OF NEVADA
COUNTY OF LINCOLM

This instrument was acknowiedged before me on [\,.\C\J Q\\\\)‘(‘Y 2.(&, 200[

ROBERT X LAMB AND JULIE M LAMB

3 ALYSON BOUCHER

3y Notary Public - State of Nevads
*f  Apootiment Recorded in Lincain Couy
No: 0G-51483-11 - Expires. Marth 17, 2004
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