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DEFINITIONS -

Words used in multiple sections of this document are defined below and other words are defined in Sections
3. 11, 13, 18. 20 and 21. Certain rules regarding the nsage of wards nsed in this dociment are alsn provided
i Section 16.

(A) "Security Instrument" means this document, which is daed November 20, 2001 '
together with all Riders to this document.

(B) "Barrower" is

ROSS M STIRLING and

LYMMRTTE [ STIFLING, Huaband and Wife

s

Borrower is the trustor under this Security Instrument.
{C) "Lender" is rataCne Eome Loans

Lender is 2 corporation
grgandz;cd and existing under the laws of the state of Dalaware
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Lender’s address is 21650 Oxnard Styeet, Third Floor
Woodland Hills, CA 91367

(D) “Trustee” is First American Titla Insurance Company, a California Corporatiuu

(E) "MERS" is Morigage Electronic Registracion Systems, Inc. MERS is a separate corporation that is acung
solely s a nominec for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and exisring under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flim, MI 485H-2026, tel. (88) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated mnb-r 20, 2001

The Note states that Borrower owes Lender

ONE HUNDRED THIRTY SIX THOUSAND & 00/100 Dollars
(US.§ 136,000.00 } plus interest. Borrower has promised s pay this debt in regular Periodic
Payments and to pay the debt in full ot later than ~ December 1, 2031

{G) "Property" ‘means the property w1 is described below under the heading 'Tnnsferofklghu in the
Property.”

(t) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charpes and late charges
due under the Note, and all sums due under this Security Instrument, plus inzerest,

() "Riders" means all Riders 10 this Security Insmument that are executed by Borrawer. The following
Riders are to be cxecuted by Borrower fcheck box as applicable]:

(] Adjustable Rate Rider [ Comosminium Rider - 1 Second Home Rider
Balloon Rider Planned Unit Developmen: Rider 14 Family Rider
[ 1va Rider L1 Biwenkly Payment Rider T onher(d ryeeify]

(D "Annlicahle Paw" means all rontmlling apolicsble faderal, wam snd Leal statmems, reguiatione,
ordinances and administrative rules and ordexs (that have the effect of law} as well as all applicable final,
non-appealable jndicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis and other
charges that are imposed on Borower or the Property by a condominirm association, bomneowmers
association or similar organization.

(L} "Electronic Funds Transfer® means iy transier of funds, other than a mansaction originated by check,
draft, or similar paper instryment, which is infdated through an electronic terminal, telephonic insmument,
COMpUler, O MAgDetc tape 5o as lo onder, inswruct, or awthorize 2 financial mstitution to debit or credit an
account, Such term includes, but is not- limited to, point-ofsale transfers, automated teller machine
wansictions, transfers initiated by wlephone, wire tansfers, and automated clearinghouss transfers.

(M) "Escrow [tems” means those items that are described in Section 3.

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paidt under the coverages deseribed i Section 5) for: (i)
damage (¢, or destruction of, the Property; {if) condemmation or other taking ot':lloranypmcflhc Property;
(iii) conveyance in liew of condemnation; or {iv) misrepresentations of, or omissions as 10, the value andfor
condition of the Property.

(0) "Mortgage Insurance” mecans insurance prosecting Lender against the noapayment of, or default on, the
{P) "Periodic Payment" means the regularly scheduled amoumt due for (7) pricipal and iterest under the
Note, plus (i) any amounts tnder Section 3 of this Security Instrament.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 & seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might he amended from time to
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Hme. or any additional or successor legistation or regulation thar governs the same subject matter. As used in
this Security Instrument, "RESPA" refers o all requirements and restrictions that arc imposed in regard o a
“federally related morigage loan” even if the Loan does not qualify as a “federally related mongage Soan”
under RESPA.
(R} "Suceessor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrurens

TRANSFER OF RIGHTS IN THE FROFERTY

The beneficiary of this Security Instrument is MERS (solely as nomipee for Lender and Lender's SUCCESSOTS
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, cxtensions and modifications of the Note: and (ii) the performance
of Borrower’s covenants and agreements under this Secunity Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trusice, in trust, with power of sale, the following described
praperty located in the County [Type of Recording huriadiction]
of Douglas [Name of Recording Jurisdiction] :

L T yep—

PARCEL NO. 1 CF PARCEL MAP POR LARRY C. CONNELL & DOROTHY ¥. CONNELL, RECORDED
JULY &, 1993 IN PLAT BOCK B, PAGE 213 AS FILE NC.113010 IN THE OFFICE OF THE
COUNTY RECORDER OF LINCOLN COUNTY, NEVADA, LOCATED IN A PORTION OF THE N1/25E1l

/ANW1/4 OF SECTION 8, TOWNSHIP 7 SOUTH, RANGE 61 BAST, M.D.B.GM.

Parcel ID Number: 008-031-62 which currently has the address of
301 CEMETARY ROAD [Streey)
ALAMG [City], Nevada 83001 [Zip Code)

(" Property Address”):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casermenty,
appunieoances, and fucures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 in this Security Insmumerns as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrurment, bu, if necessary to comply with Law or custom, MERS (as nowminee for
Lender and Lender’s successors and assigns) has the right: 10 exercise any or ali of those inferests, including,
_butnmlimi:cdu:.r.herig}uwtbmbseandsellﬁwhopeny:andmmk:myacﬁmmquhedoilm
including, but not limited to, releasing and canceling this Security Instrument,

HORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has
the right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower warranis and will defend geoerally the title (o M}Igoéggngg%ﬁg Ja'ﬂoaasnsnilgnd
denands, subject  any encumbrances of record.

THIS SECURITY [NSTRUMENT combines uniform covenants for national use and mon-uniform
covenants with fimsed variations by jurisdiction to consttute a uniform SECUrity insrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

+ Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and mierest on, the debt evidenced by the Notc and any

by Lender: (a} cash; (b} money order; (¢} cerified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instfuion whose deposits are insured by a federal agency,
mstrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated  in the Notz or a1
such other Jocation as may be desipnated by Lender in accordance with the notice provisions in Section 15.
Lender may rerurn any payment or partial payment if the paymeat or partial payments are insutficient to bring
the lLoan current, Lender may accept any payment ot partial paythent insufficient 1 bring the Loan current,
without waiver of any rights hereunder or Prejudice 10-its rights to refuse such payment or partial payments in
the fumure, byt Lender is not obligated to apply such payments at the ume such paymemts arc accepted. If each
Perindic Payment is applied 2s of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such wnapplied funds until Borrower makes payment o bring the Loan current. If
Borrower does not do so within a reasonable pericd of time, Lerider shall either apply such funds or refum
them to Borrower. If not applied earlier, such funds wil] be 2pplied to the oulstanding principat balance under
the Nese immediarely prior 1o farsciorurs. Mo offsr e claimy wwhich Borroorer muche hove nosw or in the
furure against Lender shall relieve Borrower from makmg payments dus under the Note and this Security
Instrument or performing the covenants angd agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as atherwise described in this Section 2, all payments
2ccepied and apphied by Lender shail be applied in the following order of priority: (a) inierest due under the
Note; (b) principal due under the Note: (c) amounts due under Section 3. Such payments shatl be applied to
each Periodic: Paymem in the order in which it became dus. Any remaining amounts shall be applied first 1o
late charges, second to any other amounts due under this Secunty Instrument, and then 1o reduce the principal
balarce of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount © pay any late charge dus, the payment may be applied 10 the delinquent payment and the

Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note.

Any applicalioh of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due yoder the
Note shail not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay 1o Lender on the day Periodic Paymen:s are due under
the Note. uniii the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts duc for: @)
taxes and assessments and other ems which can attain priority over this Security Instrument ac & lien or
encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Leader in lieu of the payment of Morigzge Insurance premiume in
accordance with the provisions of Section 10. These items are called “Escrow ltems.™ At origination or ag any
:timedmingrhelermoflhebmn,lxndcrmayrcqmremmComnmni:y Association Dues, Fees, and
Assessioents, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem,
Borrower shall prompily furnish o Lender all notices of amounts to be paid under this Section, Bormywer
shallpayLemﬂ!heFundsmescmwlmmsmlssLmrwﬂv;sBonm'sowg:ﬁmmpayﬂnM
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for any or all Escrow liems. Lender may waive Borrower's obligation p%nmwgfl?u:}.\g} ?&“ﬁ;@ oralj
Escrow Items at any time. Any such waiver may anly be in writing. In the event of such waiver, Borrower
shall pay direcly, when and where payable. the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender tequires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Barrower's obligation to make such payments and
1o pravide receipts shall for all purposes be deernied 10 be a covenant and agreement concained in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated 1o pay
Escrow Items directly, pursuant 10 a waiver, and Borrower fails 1o pay the amount due for an Escrow Iem,
Lender may exercise its rights under Sectuon 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
[rems at any lime by a notice given i accordance with Section |5 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, thar are then required under this Section 3.

Lendet may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximurn amount a lender can
require under RESPA. Lender shall estimare the amount of Furds due on the basis of current data and
reasonzble estimates of expendinures of fumre Escrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instinmion whose deposits are insured by a federal agency, instremerealicy,
or entity (inctuding Lender, if Lender is an instintion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Escrow liemns oo larer than the time specified under
RESPA. Lender shall not charee Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agrzement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shali not be required 10 pav Borrower any interest or
carnings on the Funds, Borrower and Lender can agree in writing, however, that interest shal] be paid on ihe
Funds. Lender shall give v Borrower, without charge, an annual acconnting of the Funds as required by
RESPA,

If therc is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account i
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay mw
Lender the amount necessary o make up the shonlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall Pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA., but in no more than 12 monthly paymenis_

Upon payment in full of ail sums secured by this Security Instrument, Lender shall prompily refund w0
Borrower any Funds held by Lender. )

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
ammbuable to the Property. which can attain priority over this Security Instrument, leasehold payments or
grourd rents on the Property, if any, and Commupity Association Dues, Fees, and Assessments, if any. To the
extcnt that these jtems are Escrow ltems, Borrower shall pay them in the manper provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security lncument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner scceptable W
Lender, but onty so long as Borrower is performing such agreetnent; (b) contesis the lien in pood faith by, or
defends against enforcement of the lien in, icgal proceedings which in Lender’s opinion operate to prevent the
cnforcement of the lien while those proceedings are pending, but only untif such proceedings are concluded:
B {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a licn which can attain
priofity over this Security Insmument, Lender may give Borrower a notice idenaifying i Yien. Within 10
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days of the date an which that notice is given, Boryower shall satisfy the lien or take one or more of the

actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

$. Property Insurance, Borrower shall keep the improvements now existing or hereater erected on the
Property insured against loss by fire. hazards included within the term "extended coverage,” and any other
hazards including, bt pot limited rta, earthquakes and floods, for wikich Lender requires insurance. This
insurance shall be maintained in the ameounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject w0 Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreaspnably. Lender may require
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone determination,
certification and racking services: or (b} a one-<ime charge for flood zone determination and certification
services and subscquent charges each time remappings or simular changes occur which reasonably might
affect such determination or cenification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergeccy Management Agency in comnection: with the review of any flood zone
deternination resulting from an objection by Borrower.

If Borrower fails 10 mainain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s expense, Lender is under mo obligation to purchase any
particnlar type of amoum of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrawer, Borrower's equity in the Property, or the contens of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower

acknowledges that the cort of the msurmce coveraze o ohinined mighe significontly excead rhe cony of

-Insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail

become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Notz rate from the daw of dickureement and ghall ha poyabla, with much interacr unan notics from Lander
to Borrower requesting payment,

All insurance pelicies required by Lemder and renewals of such policies shall be subject > Lender’s
right to disapprove such policies, shall inclede a standard morngage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cenificazes. If Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or desinuction of, the Property, such policy shall include a siandard mortgage clause and shall
nawe Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied w0 restoration or repair of the Property, if the restoration or refair is economically feasible and
Lender’s security is pot lessened. During such repair and restoration period. Lender shall have the right 1o
hold such insurance proceeds until Lender has had an oppornunity to inspect such Property to ensure the work
has been completed . Lender's ‘satisfaction, provided thar such inspection shall be undertaken prompey.
Lender may disburse proceeds for the repairs ardt restoration in a Shugie payment or in a series of progress
paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law requires
Jmerest to be paid on such inrance procecds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall act be
paid out of the insurance proceeds and shall be the sole obligation of Barrower. If the reswration or repair is
ol ¢conomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied w
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the sums securced by this Security Instrument, whettier or not then duc?t\[wngﬂzlr?xg ue';geusgfi i'faaon?r?‘ to

Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lens=r may file, nepotiate and settle amy available insurance claim
and related maters. If Borrower does not respond within 30 days [0 a notice from Lender that the insurance
carrier has offered w setle a claim, then Lender may negotiate and senle the claim. The 30-day periog will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Botrower hereby assigns o Lander {a) Borrower’s rights to any insurance proceeds in an amount
nct 10 exceed the amounts unpaid ueder the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the rigt 1 any refund of unearned premiums paid by Borrower) under all insurance
policies covermg the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance procesds either w repair or restore the PTOperty of 10 pay amouiits unpaid under the
Note or this Security Insoumenz, whether or not then due.

6. Occupancy. Bormower shall occupy, establish, and use the Property as Barrower's principal residence
within 60 days after the execution of this Security Instrument and shali contime tw occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which comsen: shall not be unreasonably withheld, or unless edenuatng circumstances
exigt which are biryond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property fo deteriorate or commit waste on the Froperty.
Whether or oot Borrower is residing in the Property, Borrower shall maintain the Property in ovder 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is defermined PUTSUAME O
Section 5 that repaiz or restoration is pot economically feasible, Borrower shail premptly repair the Property if
damaged 1o avoid furher deterioration or damase. 1 menrance or condamngeion procseds are moid in
connection with damage t. or the taking of, the Property, Bomower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

for the repaire and recwwearion in 3 ginnle mawment or inoa sarier of proprese paveants ae the ook e
completed. If the insurance or condermmation proceeds are not sufficient to repair or restore the Property,
Barrower is nat relieved of Barrawer's oblipation for the completion of such repair or restoration.

Lender or its agenmt may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mapect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prier io such an interior inspection specifyiug such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persoms of emities actng ar the direction of Borrower or with Borrower’s knowledge or
consent gave maeriatly fabse. misieading, or inaccurate information or staements 1o Lender {or failed w
provide Lender with material information) in connection with the Loan. Material representations inciude, but
are: not limited to, represenmions conceming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lsnder’s Inierest in the Property and Rights Under this Seturity Instrument. If
{a) Borrower fails to perform the covenants :nd agreements contained in this Security Instrument, (b) there is
a legal procesding thar might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as 1 proceeding in bankrupicy, probate, for condernmation or forfeitare, for
enforcement of a lien which may atain priority over this Security Instument or w0 enforce laws or
Tegulatons), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
Jeasonable or appropriate ® protect Lender’s incerest in the Property and rights under this Security
‘Instrument, inchuding proweeting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, bur are not limited to- (a) paying any sums securcd by a lien which
bas priority over 1his Security lustrument; (b) appearing in court; and () paying reasonable attorneys' fies w
protect its interest in the Property and/or rights under this Securi'y Instrument, inchading its secured position

7.
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in i bankruptcy proceeding. Securing the Propeity includes, but is not limited to, entering the to
make repairs, change locks, replace or beard up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have wlities turped on or off. Although
Lerder may take action under this Section 9, Lénder does niot have 1o do 50 and is not under any duty or
obligation to do so. It is agreed that Lender mcurs liability for not taking any or all actions authorized
under this Secfion 7. . .

Any amounts disbursed by Lender mmder this Section §.shall become additiomat debt of Borrower
seciured by this Security Instrument. These amounts shall bear imterest at the Note rate from the date of
dishursement and shall be payable, with such interest] upon notice. from Lender to Borrower requesting
payment.

If this Security Instrument is on a keasehold, Borrower shall comply with all the provisions of the lease,
[f Borrower acquires fee title to the Property, the leasehoid and the fee titte shall not merge unless Lender
agtees [o the merger in writing.

10. Mortgage Insurance. If Lender mequires

Mortgage Insurance as a condition of making the Loan,

Borrower shail pay

the premiums required o maintain the Mortgage Insurance in effece. If, for any reason,

the Mortgage Insurance coverage required

by Lender ceases to be available from the morigape insurer that

previously  provided such insurance and Borrower was re
toward the premiwns for Motigape Insurancs, Borrower s

quired 10 make separately designated payments
hall pay the premiums required to obuain coverage

substantiaily equivalemt to the Mortgage Insurance Previously inetfect, at a cost subsiantially equivalent to

the cost to Borrower of the Mongage Insurance previously in effect,

from an alternate morigage insurer

selected by Lender. If substantiaily equivalen Mortgage Insurance coverage is not available, Borrower shall
conlinue to pay w Lender the amount of the separately designated payments that were due when the insurance
coverage ceased 10 be in effect. Lender will accept, use and retain these payments as a non-refundable Joss
reserye in liew of Mongage Ensurance. Such loss reserve shall be non-refundable, norwithstanding the fact thay
the Loan is ultimatelv naid in fll, and Lender shall nor he required 0 pay Rormwer any inrerest or sarninge

on such loss reserve. Lender can no loneer require loss reserve payments if Morgage losurance coverage (in

the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes

available, is obtaimed, and Eender requires separately designated payments oward the premiums for Mortgage
Insurance. if Lender required Mortzage Insurance as a condition of making the Loan and Borrower was
required 10 make separately designated paymemts toward the premiuems for Mongage Insurance, Borrower
shail pay the sremiums required 10 mpinmin Mongage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement far M,

berween Borrower and Lender providing
Law. Nothing in this Section 10 affects

ormaoe [nsurance ends in accordance with any written agreemen:

for such teTmination or until Ermination is Tequired by Applicable

Borrower™s abligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any

entity that purchases the Note) for ceriain losses it may

incur if Borrower does not repay the Loan as

agreed. Borrower s not a party to the Mortgage Insurance.

Mortgage insurers evaluate their motal risk on all such insurance i
CHIEr INID ATECMENts Wilh OICT Partise that share or medify their risk, or
on wrms and conditions thar are satisfactory w the mongage msurer and
agreements. These agreements may require & MOrtgage insurer o make
that the mostgage insurer may have available (which may include funds
premiums). .

As a result of these agreements, Lender, amry purchaser of the Note,

force from time o time, and may
reduce losses. These agreements are
the other party {or parties) to these
payments using any source of funds
obtained from Morgage Insurance

another insurer, any reinsurer, any

other entity, or any affiliate of any of the foregoing,

may receive (directly or indirectly) amounts thar derive

from (or might be characterized as)
for sharing or modifying the mortga,

a porien of Borrower's payments for Mortgage Insurance, in exchange
pe msurer’s risk, or reducing losses. K such agreement provides that an

aflihate of Lender takes a share of the msurer's risk in exchange for a share of the premiums paid to the

Insurer, the arrangement is often termed “carsive reinsurance.” Further: ’

(a) Any such agreements will oot affect the amounts that Rorrower has agreed to pay for
Mortgage Insurance, or any other ierms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will ool entithe Borrower to any refund.

ib) Anysuﬂlagraememswiﬂnm-ﬂ’ecttherighxssormwerhm-irany-withmpeﬁhh
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Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automnatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation ar termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceflancous Procecds are heraby

assigned 10 and shail be paid © Lender.

If the Propervy is damaged, such Miscellancous Proceeds shall be applied o restoration or repair of the
Preperty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shail have the nght to hold such Miscellaneous Proceeds gril
Lender has had an oppormmty to inspect such Property 1o ensure the work has been completed w0 Lender's
sanisfaction, provided that such inspection shall be undenaken prompily. Lender may pay for the repairs and
TesIOTAon in a single disbursement or in a series of progress paymemts as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to.be paid on such Miscellaneous Proceeds,
Lerder shall nor be required 10 pay Borrower any interest or earnings on such Miscallaneous Proceeds, If the
[ESIOration Or repair is 0ot cconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethet or got then dne, with the
excess, if any, pail o Borrower. Such Miscellaneoys Proceeds shall be appiied in the order provided for in
Section 2,

In the event of a 1ol taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied w the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

[n:heevemofaparﬁajlaldng,dcslructiou,orlossmvalueoflbchperryinwhjchﬂ:cfairmarm
value of the Property anmediately before the partial taking, destruction, or loss in valse is equal to or greater
thar the amount of the sums secured by this Security Instrument immediately before the partial taking,
desirucuion, or Joss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amoum of the Miscellaneous Proceeds multiplied by the
following fraction: (2) the wial amount of the sums secured ummediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
ACSITILTON., ST W63 i valic. Any balatoe shali be paud i Doriowes, :

in the event of a partial king, destrucrion, or less in vahus of the Property in which the fair market
value of the Property mmediately before the partial taking, destruction, or loss in valus is Jess than the
amcunt of the sums secured immediately before the partial iaking, destruction, or loss in vahue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied w0 the sums
secured by this Secunry lostrument whether or not the sums are then due.

if the Propervy is abandoned by Borrower, ar if; after notice by Lender to Borrower that the Opposing
Party {as defined in the next semience) offers 10 make an award to setle a claim for damages, Borrower fails
to respond o Lender within 30 days after the date the notice is given, Lender is authorized w coliect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secuted by this
Security Instrument, whether o not then due. *Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Insoument. Borrower can cute such a default and, if acceleration
has eccurred, reinsiate as provided in Section 19, by causing the action or proceeding to be distmissed with a
ruling that, in Lender's judgment, prechudes forfeiture of the Property or other material impairment of
Lender's interest in the Property or righws under this Security Instrument. The proceeds of any award or claim
for damages that are auributable 1o the impairment of Lender’s imierest in the Property are hereby assigned
and shall be paid o Lenger, .

All Miscellaneous Pmceedsﬂmucnmappﬁedwmmaﬁmurrepairufmhoperrymnbeapplind
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ormdiﬂ:lbnofamﬁulhnnfﬂtmmsemucdby&k&cuntyﬁsummbylm
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0 Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower or
any Successors in interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend tine for payment or otherwise modify amortization
of the sums secured by thiz Security Instrument by reason of any demand made by the original Borrower of
any Successors in Imerest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limiration, Lender’s acceptance of payments from third persons, entities or Successors in
Imtérest of: Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Jaint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenams and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer”): {a) is co-signing this Security
[nstryment only to mongage, grant and convey the co-sigmer’s interest in the Property under the terms of this
Security Instrument; (b) is not persomally obligated 10 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and amy other Borrower can agree o extend, modify, forbear or make any
accammodations with fegard to the terms of this Security Instrument or the Note ‘without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumem in writing, and is approved by Lender, shail obuain all of
Borrower’s rights and benefits under tus Security Instrument. Borrower shall oot be released from
Borrower’s obligations and liability under this Security [nstrument undess Lender agrees to such release in
writing. The covenamts and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lemnder. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under rhis
Seruriry Incemienare, inchuding bur pot limitad 10, attemneys’ fozg, propersy ingomcrion and valuation feac I
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shatl not be construed as a prohubition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum foan charges, and that law is finally interpreted so
that the inierest or other loan charges collected of w be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary o reduce the charpe
to the permuited limit; and (b) any sums already collected from Borrower which exceeded permitted bimits
will be refunded 1 Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, If a refund redupes principal, the reduction will be
treatled as a partiab prepayment withowi any prepayment charge (whether or oot 2 prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constinute 2 waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument rmyst
be i writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed w have
been: given to Borrower when mailed by first class mail or when achnally delivered w Borrower’s potice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unbess
Borrower has designated a subsiitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. §f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall ondy report a change of address through that specified procedure. There may be
only one designated notice address under this Security nstrument at any one time. Any notice to Lender shal}
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unfess Landar
“has designated another address by notice w Borrower. Any notice in connection with this Security Instrument
‘Shail not be deemed 10 have been given to Lender until actually received by Lender. If any notice required by
this Security Instnament 15 also required under Applicable Law, the Applicable Law requirement will sarisfy
the corresponding requirement under this Securiry Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
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comained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silens bau
such silence shall not be construed as a prohibition apainst agreement by comract. In the event that any
provision or clause of this Security Instrument or the Note conflicis with Applicable Law, such conflict shall
not atfect other provisions of this Security Instrument or the Nowe which can be given cffect withour the
conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shail mean and include
comresponding neuter words or words of the feminine pender; (b) words in the singular shall mean and
inchaie the plural and vice versa; and {c) the word "may” gives sole diseretion withour any obligation w take
any acton.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sectin 18,
"Interest in the Property” means any legal or beneficial imerest in the Property, including, bur not limited 1o,
those beneficial imeresis mansterred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Berrower ai a future dare te a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not 2 natural person and a beneficial interest in Borrower is sold or transterred) without Lender's prior written
consem, Lender may require immmediate payment in full of all sums secured by this Security Instnumernt,
However. this oprion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of nat less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunity Instrument. If Borrower fails to pay these
sums prior 10 the expiratuon of this period, Lender may wvoke any remedies permitied by this Security
Istrument without turther notice or demand on Borrower. '

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right o have enforcement of this Security Insurument discontinued a5 any time prior
10 e earfiest ol {a) Tive aays pefore sale of the PTOperty pursiant to any power of sale coflaned if thug
Security Inserament; {b) such other period 2s Applicable Law might specify for the termination of Borrower™s
right 10 reinstale; or (¢ entry of a judgment enforcing this Security Instrument. Those conditions are dhar
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if po acceleration had occurred; ¢b) cures any defavlt of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable atibroeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest m he Property and tights under this Security Instrument; and (d) takes such action as Lender may
reasonably require 1o assure thar Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continuze unchanged.
Lender may require that Barrower pay such reinstatement sums and expenses in one or more of the following
fornks, as selecied by Lender: (a) cash; (b} money order: (¢} certified check, bank check, weasurer’s check or
cashier’s check, provided any such check is drawn upoen an institution whose deposits are insured by a federal
agency, instrumemtality or entity; or (d) Electromic Funds Transfer. Upon reinstatement by Borrower, this
Secunty Instrurnent and obligations secured hereby shall remain fully effective as if no acceleration had
accyrred, However, this right to reinstate shall not apply in the case of acceleration under Section I8.

20, Sale of MNote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrumnent) can be sold one‘or more times without prior notice to Borrower.
A sabe ought result it 4 change in the entity (kmown as the "Loan Servicer™) that collects Periodic Payments
duc under the Note and this Security [nstrumens and performs other merigage ioan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer urrelaled to a sale of the Note. If there is a change of the Loan Servicer, Bormower will be
given wrillen nolice of the change which will state the name and address of the new Loan Servicer, the
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address to which payments should be made and any other, information RESPA requires in conpecrion with a
mouce of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morpgage loan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless atherwise provided by the Note purchaser. .

Neither Borrower nor Lender may coti':mence. join, ot be joined 1o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Insirument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Enstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herewo 2
reascnable period afier ihe giving of such notice to ake corrective action. If Applicable Law provides a time
period which must elapse before certan action can be taken, that ime period will be deemed 1o be reasonable
for purposes of dus paragraph. The notice of acceleration and epportunity to cure given to. Borrower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be desmed w
satisfy the notice and opporiunity to take corrective action provisions of thic Secriom 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as wxic or-hazardous substarces, pollutants, or wastes by Environmental Law and the
following substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic. pesticides and
herbicides, volarile solvents, materials conwining asbestos or for:maldehyd.e, and radioactive materials: (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located thay relars
10 health, safety or eavironmental protection; {c) "Environmental Cleanup™ includes any respomse action,
remedial action, or remaval action, as defined in Environmental Law; and (d) an ~Environmemal Condision™
LALS & COTMLGE WAl Cah CaAlSE, Cobiibuis i, of GErwine Wiggér au Luvudiicnial Clediig.

Bormower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
o1 allow anyone else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Enviromnental Condition. or (¢} which. due 1o the presence, use, or release of a
Hazardous Substmance, creates a condition thar adversely affecis the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and t0 maintenance of
the Property (including, but not limited 10, hazardous substances in consumer products).

Borrower shalt prompily give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by amy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has acnaal knowledge, () any
Environmemal Condition, including but not limited 1o, any spilling, leaking, discharge', refease or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any povernmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Subsmnce affecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in accordance with Envirommental Law. Mothing herein shall create any obligation on Lender for an
Environmental Clearsip.
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NON-UNIFGRM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bt not prior to
acteleration under Section 18 unless Applicable Law provides otherwise). The notice shalt specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be cured: and (d} that failure to cure the
default on or before the date specified in the notice may result'in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shali further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of g
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect alf expenses incurred in pursuing the
remedies provided in this Section 22, including, but not Limited to, reasonable attorneys’ fees and costs
of fitle evidence.

If Lender invakes ﬂlepowuorsale.lmdu—shauexumewmmeTrmmemmmwrm
natice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold,
and shall cause such notice to be recorded in each county in which any part of the Property is located,
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law. Trustee shall give public notice -of sais to the persons and in the manner
prescribed by Applicable Law. After the time reqnired by Applicable Law, Trustee, without demand
on Borrgwer, sholl coll the Property of publie ausion to the highest bidder of the time znd ploce ond
under the terms designated lnthemﬁceofsaleklomornmreparcehandinanyorderTmstee
determines. Trustes may postpone sale of all or any parcel of the Property by public announcement at
the tims and plnss of any provisvel: cohobeled sole §onder e b designen moy purchoos tha Propests
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without amy
covenani or warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trusiee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trusiee’s and
attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c} any excess to the person or
persons legally entitled io it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal] Tequest

. Trustee to reconvey the Property and shall surrender this Security Instrument and all noses evidencing debt
secured by this Security Instrument 10 Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, bur only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option. may from ume to time remove Trustce and appoint a
successor wusiee o any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to al] the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there is an assumption of tkis loan, Lender may charge an assumprion fes of
1.5 5150.00 )
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BY SIGNING BELOW, Borrower accepts amd agrees to the terms and covenanls contained in s

Secunlylnsmxmemandmanykldcrcxmedbyﬁamuﬂrmordedwm:ﬂ

Wimesses:
USSR TSR s
ROBS M STIRLING / -Bomower
A 5 Foef elprer s
Lnnmeen p STIRLING f\"m
Agynede?
(Seal) : % (Seal)
Borrower ~EBomower
(Seal) (Seal}
~Borrgwer -Bormower
Seal) (Seat) '
-Bomower ~Bormowey
e -
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STATE OF NEVADA

COUNTY OF M

This instrument was acknowledged before me on ,\}Gl_)f,ml(,w dC', 5100’ by

Coxn M :biuluni vt W P »Lt.‘zi:fncl
D NEVADA

Mail Tax Statements To:

ROSS M STIRLING
sorcmmmaregorn’t PO By 4TS
ALIMO, Nevada 89001
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