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DEFINIFIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18,20 and 21. Cenain rules regarding the usage of words used in this document are also provided in
Section 18, . . :

(A} "Security Tnstrument™ means this document, which is daied OCTOBER 11, 2001 opether
with all Riders 10 this documen. :
"Borrower™ is

(B) : :
JOHN G. AHLSTROM, AND TAMARA S. AHLSTROM. HUSBAND AND WIFE AS JOINT

Borrower is the trustor under this Sccurity Instrament.

(C) "Lender" is ’

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION - .

ofganized and existing under tie laws of CALIFORNIA. . Lender's address is
4500 PARK GRANADA. CALABASAS, CA 91302-1613

(D) "Trustee™ is

CTC REAL ESTATE SERVICES .

AGO0 COUNTRYWIDE WAY, SV-88. SIMI VALLEY, CA. 93065 . B
{F) "MERS" is Morigage Electronic Registration Systems, Tw. MERS it a separate corporation that i acting
solely as a nomines for Lender and Lender's successors and assigns. MERS ‘Is the bencficiary wnder this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephione number of P.O. Box 2026, Flint, M1 48501-2026, 1¢]. (888) 679-MERS. :
(F) "Note" means the promissory notc signed by Borpower and dmed OCTOBER 11, 2001 . The
Mote states that Borrower owes Lender .
SEVENTY SIX THOUSAND EIGHT HUNDRED and 00/100

NEVADA -Singla Famiy- Fannie MaeFraddie Mac UNIFORM NS TRUMENT .
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Doltars (U.S. § 76,800.00 ) plus interest. Borrower has promised %o pay this debt in regular
Periodic Payments and 1o pay the debt in foll not later than NOVEMBER 01, 2021
{G) "Property® means the propeny that is described below under the heading “Transfer of Rights in the
Property.” :
(If) "Loan" means the dete evidenced by the Note, plus inferest, any prepayment charges and late charges due
under the Nole, and all sums due under this Security Instrument, plus interest.
{1) "Riders" means all Riders to this Security Instrument that are execuied by Borrower. The following Riders
are 10 be executed by Borrower jcheck box as applicalie]:

[ Adiustable Rate Rider | Condominium Rider [ Second Home Rider
Balloon Rider [} Pranned Unit Develapment Rider L] 1-4 Family Rider
[_] va Rider [ Biweekly Payment Itider (] Otter(s} [specify]

(J) "Applicable Law" means all controlling applicable federat, state and local statutes, regulations, ordinances
ardd administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. ’ :

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments end other
charges Ihat are imposed on Borrower of the Propeny by a condominium association, homeowners association
or similar organization.

{1} "Electronle Funds Transfer” means any transfer of funds, other than 2 transaction originated by check,
draft, or similar paper instrument, which is initialed through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, insiruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, awtomated teller machine iransactions,
teansfers imitiated by telephone, wire transfers, and awomated clearinghouse transkers.

(M) "Escrow ltems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (i) damage
1o, or destruction of, the Property; (i) condemnation_or other taking of all or any part of the Propery; (iii)
conveyance in kicu of condemnation; or (iv) misrepresentations of, or omissions as o, the value and/or
condition of the Property.

{0) "Morigage Insurance” means insurance profecting Lender against the nonpayment of, or default on, the
Loan. |

) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Mote, plas (i) any amounts under Section 3 of this Security Insirument.

{Q) "RESPA" means the Real Eseate Sertlement Procedures Act {12 U.5.C. Section 2601 et seq.) and its
implementing regutation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time 1o time, or
any additional or successor legislation or regulation that govemns the same subject maner. As used in this
Security Instrument, "RESPA® refers to all requiremnents and restrictions that are imposed in regard 10 a
“federally related morigage loan™ even if the Loan does not qualify as a "federally related morigage boan” under
RESPA, :

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Securily Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Securily Instrument secures 10 Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i} the performance of
Borrower’s covenants and agreements under this Sccurity Instrument and the Note, For this purpose, Borrower
irrevocably grams and conveys to Trusice, in trust, with power of sale, the following described property
located in the
COUNTY of LINCOLN

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction)
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SEE EXHIBIT "A” ATTACHED HERETO AND MADE A PART HEREOF.

which curtently has the address of
80 MEADOWLARK STREET, CALIENTE
Street/City]
Nevada BI008- (" Property Address”):
[Zip Code]

TOGETHER WITH alt the improvements now or hereafler erecied on the property, and all easements,
sppurtenances, and fixtures now or hereafier a part'of the property. All replacements and additions shall also be

~ coverad by this Security Instrament. All of the foregoing s referred to in this Security Instrument as the

"Property.” Borrower undersiands and agrees that MERS holds only legat tille 1o the interests granted by
Borrower in this Security Instrumens, bl if necessary to comply with law or custom. MERS (as nominee for
Lender and Lender's successors amkl assigns) has the right: 10 exercise any or alt of those inferests, inchuding,
tt not Yimited to, the Tight to foreclose and sell the Property: and 10 take any action required of Lender
including, but not limited 10, releasing and canceling this Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
vight 1o grant and convey the-Properiy-and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and witl defend generally the ville to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitiie a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principel, lnteres(, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the dett evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems pursuant 1o
Section 3. Payments due under the Note and (his Security Instiment shall be made in L1.5. currency. However,
if any check or other instrument received by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments duc under the Note and this
Security Instrument be made in ome or more of the following forms, as selecied by Lender: (a) cash: (b) money
order; () certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn
upon an instituion whose depesits are insured by a federal agency. instrumentatity, of entity; or {d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received al the location designated in the Note or al such
other lncation as may be designated by Lender in accordance with the natice provisions in Section 5. Lender
may e any payment or partial payment if the payment or partial payments are insufficient 1o bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any Tights hercunder or prejudice to its rizhts to refuse such payment or partial payments in the
future, but Lender is not obligated 1o apply such payments at ihe time such payments are accepied. If cach
Periodic Payment is applied as of its scheduled due dawe, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds umtil Borrower makes payment to bring the Loan current. If Borrowet
does not do so within a reasonable period of lime, 1ender shall either apply such funds or return them to
Borrower. If not applied carlier, such funds will be apolied to the outstanding principal balance under the Note
immediately prior 1o foreclosare. No offset ot claim which Barrower might have now or in the furure against
Lender shall relicve Borrower from making paymenis due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Paywsents or Proceeds. Except as otherwise described in this Section 2, all paymems
accepted and applicd by Lender shall be applied in the following order ‘of priority: (a) interest duc under the
Moie; (b) principat duc under: the Note; () amoums e under Section 3: Such payments shall be applied o
each Periodic Payment in the order in which it became duc. Any remaining amounts shalt be applied first 1o late
charges, second 10 any other amounis due under this Securily Insirument, and then to reduce the principal

balance of the Note.

@o-wuw moos;  CHL (R&/0} Pageyoiny

pooc 158 nie 334

"




Li ncoln County

: DOC ID # 000002177041201

It Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any laie charge due, the payment may be applied 10 the delinquent payment and the
law charge. If more than one Periodic Payment is oulstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Paymems if, and to (e extent that, each paymeni can be paid in foll.
To the extent that any excess exists afieT the payment is applied to the full payment of onz or mere Perwodic
Payments, such excess may he applied to any late charges due. Volurtary prepayments shall he applied first 10
any prepayment charges and then as described in the Hote.

Any application of payments, insurance procecds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or chaage the amount, of the Periodic Payments.

1. Funds for Fscrow [tems. Borrower shall pay 10 Lender on the day Periodic Payments are due under
the Note, uril the Notw is paid in full, a sum (the “Funds”} w provide for payment of amounts due for: (a)
faxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propenty; (b} leasehald payments or ground rents on the Property, if any; {¢) premiums for
any and all insurance required by Lender under Section §; and {d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow ltems.” At origination or al any time diring
the term of the Loan, Lender may fequire that Commmnity Asseciation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item: Borrower shall prompily
furmish 1o Lender all notices of amounts ta be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Rorrower’s obligation to pay the Funds for any or atl Escrow ems.
Lender may waive Borrower's obligation 1o pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow liems for which payment.ef Funds has been waived by Lender and, if
Lender requires, shall furnish 10 Lender receipts evidencing such payment within such time period as Lender
may require. Borrowet's obligation to make such payments and 10 provide receipis shall for all purposes be

d 10 be a co t and agrecment comained in this Security Instrument, as the phrase "covenard and
agrecment” is used in Section 9. If Borrower is obligated to pay. Escrow Tiems directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amoum and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as o any or all Escrow [tems at any lime by 2 notice given in
accordance with Section 15 and, upon-such revocation, Borrower shall pay. to Lender alt Funds, and in such
amounts, that are then required under this Section 3.

Lender may, a1 any time, collect and hold Funds in an amount (a} sufficient 10 permit Lender to apply the
Funds at the time specified under RESPA, and (b} 1ot to exceed the maximum amount a lender. can roquine
urnder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and rzasonshlc
estimates of expenditures of future Escrow liems or othierwise in accordance with Applicable Law.

The Furds shall be held in an institution whose deposils are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow liems no laler than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escraw
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any interest o earnings on the
Funds. Borrower and Lender can agree in wriling, however, that interest shall be paid on the Funds. Lender
shall give vo Borrower, without charge, an annual accounting of the Funds as required by RESPA.

1f there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, bui in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositioas anributable
10 the Property which can atiain priority over this Security Instrument, leasehiold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escyow hiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumend umless
Borrower: (a) agrees in wriling 1o the paymant of the obligation secured by the lien in a manner acceplable ©
Lender, bui only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in-Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only umil such proceedings are conchuded; or
() secures from the holder of the lien an agreement satisfactory o Lender subordinating the lien to this
Security Instrament, If Lander determines that any part of the Propenty is subject © a lien which can anain
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priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that natice is given, Borrower shall satisfy the lien or take one or mare of the actions set
forth ahove in this Section 4. : )

Lender may require Borrower to pay a one-lime charge for a real estate tax verification andfor reporling
service used by Lender in connection with this Loan.- .

§. Property Insurance. Borfower shall keep the improvements now existing or hereafier erecied on the
Froperty insured against loss by fire, hazards incheled within the term "extended coverage,” and any other
- hazards including, but nol limited to. earthquakes and fNloads, for which Lender requives-insirance. This
insurance shall be maintained in the amounts (inchsding desuctible levels) and for the periods thal Lender
requires. What Lender requires pursuant 1o the preceding serdences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject o-Lender's right 1o
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
t» pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, cenification
gnd tracking services; or {b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes. occur which reasenably might affect such
determmination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Manapement Agency in conncction with the review of any flood zone delermination

resulting from an objection by Borrower. . / )

If Borrower fails fo maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation 1o purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect N
Borrower, Borrower's equity in the Property, or the contenus of the Propenty, against any risk, hazard or
liability and might provide greater or Jesser coverage ihan was previously in effect. Borrower acknowledges
ihat the cosl of the insurance coverage s oblained might significantly escesd the cost of insurance that
Borrower could have obtained. Any amounts disburséd by Lender under this Section 5 shall become additional
«debt of Borrower secured by this Security Instrument. These amounts shall bear interest at 1he Mote rate from
Ihe date of disbursement and shall be payable, with such interest, upon notice from Lender o Borrower
requesting payment. . .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
10 disapprove such poficies, shall include a standard mortgage clause, and shall name Lender as mortgagee
ancior as an additional loss payee. Lender shall have the fight to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give 10 Lender atl receipis of paid premiums and rencwal notices. If
Borrower obums any form of insurance coverage, not otherwise required by Lender, for damage o, Or
destruction of, the Property, such policy shall include & standard morigage clause and shall name Lender as
mortgagee and/or as an additional loss payee. ' "

In the event of loss, Borrower shall give promt notice to the insurance carrier and Lender. Lender may
make proof of foss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied 1o
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lemder shall hiave the right to hold such insurance
proceeds unsil Lender has had an opportunity 10 inspect such Property to ensure the work has been completed
to Lender’s savisfaction, provided that such inspection shall be undenaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in 2 seties of progress paymemts as the work is
completed. Unless an agreement is made in wriling or Applicable- Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any imerest or earnings on such procecds.
Fees for public adjusters, or owher third panties, retaioed by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the Testoration or repair is not economically feasible or
Lender's security would be tessened, fhe-insurance praceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid 1 Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. ’

If Borrower abandons the Property, Lender may file, negotiate and scitle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to sctlle a claim, then Lender may negotiate and settie the claim. The 30-day period will”
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lended (a) Bormower’s rights to any insurance procceds in an amount -
1ot 10 exceed the amounts unpakl under the Note or this Security Instrument, and (b) any other of Bofrower’s
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance policics
coveting the Property, insofar as such rights are applicable o the coverage of the Propeny. Lender may use the
insurance procesds either to repair or restore the Properly or lo pay amounis unpaid under the Note or this
Security Instrument, whether or not then due. ’

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exscution of this Security lnstrument and shall continue w0 cccupy the Property as
Borrower's principat residence for at least one year afier the daie of occupancy, unless Lender othcrwise agress
in writing, which consent shall noi be unreasonably withheld, or unless extenuating circumsiances exist which
are beyond Borrower’s comtrol.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property lo deteriorue or comumii waste on the Property. Whether or
not Barrower is residing in the Property, Borrower shall mainiain the Property in order to prevent the Property
from dereriorating or decreasing in value due 10 ils condition, Unless it is determined pursuant 10 Section 5 that
repair of restoration is rot economically feasible, Borrower shall promptly repair the Propenty if damaged 10
aveid further deterioration or damage, 1 insurance of condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing of restoring the Property
only if Lender has released proceeds for such purposes. lLender may disburse proceedsfor the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. If the insurance of
condemnation proceeds are not sufficient (o repaii or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair ot restoration.

Lender or ils agent may make reasonable enities upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements of the Property, Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower of anmy persofis of entilies acting at the direction of Borrower or with Borrower's knowledge or
consent gave malerially false, misleading, or inaccurale information o1 statemenss to Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 1o, representarions concerning Borfower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Enterest in the Property and Rights Under this Security Instrument. If (a)
Rorrower fails to perform the covenants and agrecments coniained in this Security Instrument, (b) there is 2
legal proceeding that might significantly affect Lender’s inlerest in the Propenmy and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcerent of a licn which may attain priority over this Security Instrument or 10 enforce laws or regulations),
ar () Borrower has abandoned the Propeny, then Lender mmay do and pay for whatever is reasonable or
appropriate to protect Lender’s imterest in the Propeny and rights under this Security Instrument, including
protecting andfor assessing the value of the Property, and securing andior repairmg _the Property. Lender's
actions can includé, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instniment; (h) appearing in court; and (c) paying reasonable altorneys’ fees 10 protect its intcrest in
the Property andier rights under this Security [nsirument, including its securéd position in a bankrupicy
proceeding. Securing the Property includes, but is 1ot limited 10, entering the Property 10 make repairs, change
Jocks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations oF dangerous conditions, and have wifities urned on ar off. Although Lender may take action under
this Section 9, Lender does not have 1o do so and s not under any dury or obligation 1o do so. 1t is agreed that
Lender incurs no liabikity for not taking any or all actions authorized under this Section 9. ’

Any amounts disbursed by Lendér under this Section 9 shialt hecome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lendar to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. [}
Borrowsr acquires fee title to the Property, the leasehald and the fee title shall not merge unless Lender agrees
10 the merger in writing.

10. Morigage Insurance. If Lender required Morgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lerder ceases ko be available from the morigage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments 1oward
the premiums for Mongage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the Morigage insurance previously in effect, at 2 cost substantially equivalent o the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgags insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverzge is not available, Borrower shall continue 1o
pay to Lender the amount of the separately designated payments that were due when the insurance COvVETage
ceased (o be in effect. Lender will accept, use and retain these payments 25 4 pon-refundable loss reserve in liew
of Mongage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such loss
reserve. Lender can o longer require loss reberve pryments if Morigage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer sciccted by Lender again becomes availabie, is
obtained, and Lender requires scparately desipnated payments toward the premiums for Mongage Insurance. 14
Lender required Morigage Insurance as a condition of making (he Loan and Borrower was required to make
separately designated paymems toward the premiums for Morngage Insurance, Borrower shall pay the
premiums required to maintain Mengage Insurance in effect, or to provide a non-refundable 10ss reserve, ontil
Lender’s requirement for Mongage Imsurance ends in accordance with any written agrecment berwoen
Borrower and Lender providing for such termination or unlil termmination is Tequired by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay intercst af the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any enfity that purchases the Note) for certain Josses it may
incur if Borrower does rot repay the Loan as agreed. Borrower is not a pany 1o the Mortgage Insurance.

Mortgage insurers evaluate their wtal risk on all such insurance in force from time 1o time, and may cnler
into agreements with other parties that share or modify 1heir risk, or reduce Josses. These agrecments are on
terms and conditions that are satisfactory to the morgage insurer and the other pany (or paries) to these
agreements. These agreements may require the morigage insurer 10 make payments using any source of funds
that the mortgage insurer may have available {which may include funds obiained from Mongage Insurance
premiums).

As a tesult of these agreements, Lender, any purchaser of the Nate, another insurer, any reinsurer, any
other entity, or any affiliaie of any of the forcgoing. may receive (directly or indirectly) amounts that derive
from {or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, of reducing losses. if such agreememt provides-thal an
affiliate of Lender takes a share of the insurer’s risk in exchange for.a share of the premiums paid to the
insurer, the arrangement is ofien termed “captive reinsurance.” Further:

(a) Any such sgreements will not affect the amaunts that Borrower has agreed io pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entifle Borrower to any refund-

(h) Any such agreements will nol affect the rights Rerrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protiction Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, fo request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated sitomatically, and/or ta receive » refund of any
Mortgage Insurance premiums that were uncarned al the time of such cancellation or termination.

11. Assignment of Miscellaneots Proceeds; Fotfeiture. All' Miscetlaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasivle and Lender's security is nof lessened. During such
Tepair and restoration period, Lender shail have the rizht to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Preperty 10 ensure the work has been completed (o Lender’s satisfaction,
provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and resteration in 2
single dishursement or in a series of progress paymenis as the work is completed. Unless an agreement is made
in writing ‘or Applicable’ Law requires interest to be paid on sich Miscellancous Proceeds, Lender shall not be
required 10 pay Bosrower any interest of earnings on such Miscellancous Proceeds. If the restoration o Fepair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Procesds shall be applied
fo the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o
Rorrower, Such Miscellancous Proceeds shall be applied in the order provided for in Saction 2.

In the event of a total taking, destrction, or Joss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower. ’

In the event of a partiat taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, Jestruction, of loss in value is equal 10 or greater than the
amount of the sums secured by this Security Instrum:nt immediately before the partial taking, destruction, of
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shatl be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the panial taking, destruction, or loss in valoe
divided by (b) the fair market value of the Property immediately before the partial 1aking, destruction, or lgss in
value. Any balance shall be paid to Borrower.

In the event of a partial waking, destruction, er koss in value of the Property in which the fair market vahse
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Procceds. shall Ise applied 10 the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the neat semence) offers (o make an award (o setile a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is auhorized ta collect and apply de
Miscellaneous Proceeds either 1o restoration o repait of the Propenty or to the sums secured by this Security
Instrument, whether or nol then due. “Opposing Party”™ means thc third pamy that owes Borrower
Miscellaneous Proceeds or the party agaimst whom Barrower has a right of action in regard to Miscellancous
Proceeds.

Bormower shall be in default if any action or procecding, whether civil o criminal, is begun that, in
Lander’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defaull and, if acceleration
has occurred, reingtate as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that, in Lender’s judgment, preciudes forfeiture of the Properiy or other material impainaznt of Lender's
interest in the Property or righls under this Security Instrument. The proceeds of any award or claim for
damages that are attributable 10 the impairment of Linder's imerest in the Property are hereby assigned and
shall be paid o Lender. -
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All Miscellaneous Proceeds that are not applied to restoralion or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Noi Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or madification of amonization of the sums secured by this Security Instrument granied by Lender to Borrower
or any Successor in [nterest of Borrower shall not operate fo release the liability of Borrower or any Successors
in Tnterest of Borrower. Lender shall nol be required to comimence proceedings against any Successor in
Interest of Borrower or to refuse to extend [ime for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Barrower or any Successors
in Interest of Borrower. Any forhearance by Lemder in exercising amy right of remedy including, withoat
limitation, Lender’s acceprange of payments from third persons, entities or Successors in Interest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Surcessors and Assigns Boond. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who ce-signs
this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this Security Enstriment
only to mortgage, grans and convey the co-signer’s interest in the Property under the terms of this Secarity
Enstrument; {(b) is nol personally obligated to pay the sumis secured by this Securily Instrument; and (c) agrees
that Lender and any other Borrower can agree 10 extend, mulify, forbear or make any accommaodations with
regard 1o the terms of 1his Security Instrument or the Moie without the cn-signer’s consent.

Subject to the provisinns of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligasions under this Security Instrument in writing, and i approved by Lender, shali obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and Hability under this Security Instrument unless Lender agrees 1o such release in writing. The covenants and
agrecments of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. |

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights undet this
Security Instrument, inchuding, buil not limiled 1o, atorneys” fees, propenty inspection and valuation fees. In
regard 1o any other fees, the absence of express amthority in this Security Instrument 10 charge 2 specific fee to
Borrower shall not be construed as a prohibition on'the charging of such fee. Lender may not charge fees that
are eapressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and (hat Jaw is finally interpreted so that
the interest or other loan charges collecied or to be collected in connection with the Loan exceed the permilted
limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected tvom Borrower which exceeded permined limits will be
refunded (0 Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrawer. If a refund reduces principal, the reduction will be reated as a
partial prepayment without any prepayment charge (whether or nol a prepayment charge is provided for under
the Now). Botrower's acceptance of any such refund made by direct payment to Barrower will constinsz a
waiver of any right of action Borrower might have arising ow of such overcharge.

15. Notices. All natices given by Borrower or Lender in cornection with this Security Instrument musi be
in writing. Any notice 0 Borrower in connection with this Security Instrument shall be deemed 10 have been
given 1o Borrowsr when mailed by first class mail or when actually delivered to Borrower's notice address if
sent by other means. Netice (o any ane Borrower shall constitute notice (o all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Eender. Borrower shall prompdy notify Lender of Borrower's change of
address. If Lendet specifies 2 procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to. Lender shatl be given by delivering it or by
mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by
natice to Borrower. Any nolice i connection with this Security Instrument shall not be deemed to have been
given o Lender umil actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requiremem will saisfy the corresponding requiremnent
under this Security Instrument. ’

6. Gaverning Law; Severability; Rules of Construction. This Security Instrument shail be governed
by federal faw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securily Instrument are subject to any requirements and limitations of Applicable law.
Applicable Law might explicitly or implicilly allow the parties to agrec by comract or it might be silent, but
such silence shall ot be construcd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Lnstrument or the Note conflicts with Applicable Law, such conflict shall
ot affect other provisions of this Security Instrumen or the Notc which can be given cffect withowt the
conflicting provision. .

As used in this Security Instrumemt: (a) words of the masculine gender shall mean and include
corTesporiding newer words or words of the ferninine gender (b) words in the singular shall mean and inchade
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take any
action,

Inilals:
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17. Borrower's Copy. Borrawer shall be given one copy of the Note and of this Security instrument.

18, Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section: 18, “Interest
in the Property” means any legal or heneficial interest in the: Property, including, but not limited o, those
beneficial interests mransferred in a hond for deed, contract for deed, insallment sales contract OT escrow
agreement, the iment of which is the transfer of title by Borrower at a future date 10 a purchaser.

[f-att or any part of the Praperty or any Interest in the Property is sold ot transferred (or if Borrower is not
2 natural person and a beneficial interest in Borrower is sold or wansferred) withowt Lender's priof writlen
consens, Lender may " require immediale payment in-full of all sums secured by this Security Instrument,
However, this option shali not be exercised by Lender if such exercise is prohibited by Applicable Law.

H Lemder exercises this option, lender shall give Borrower notice of acceleration. The natice shall
provide a period of not less than 30 days from the date the moiice is given in accordance with Section 15 within

which Bofrower must pay all sums secured by this Security Instrument. 1€ Borrower fails to pay these sums

prior 1o the cxpiration of this period, Lender may invoke any remedies permitied by this Security Instrument
withaut further notice or demand on Borrower. ' .

19. Borrower’s Right to Reinstate After Acctleration. If Borrower meets cerlain conditions, Borrower
shall have the right to have enforcement of this Security Instriunent discontinued at any time priof to the carlicst
of: {a} five days hefore sale of the Preperly pursuant 10 any power of sale contained in this Secuviry instrument;
{b) such other period as Applicable Law might specify for (he 1ermination of Borrower’s Tight 1o reinstate; or
(c) entry of a judgment enforcing this Security Instrurnent. Those conditions are thal Borrower: (a) pays Lender
all sums which then would be due under this’ Security Insirument and the Note as if no acceleration had
occurred; {b) cures any default of any other coveaanls of agreements; (¢} pays all expenses incurred in
enforcing (his Security Instrument, including, but tiet limited 1, reasonable attorneys® fees, property inspeciion
and valuation fees, and other fees incurred for the purpose of prolecting Lender’s interest n the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably Tequire (o assure that
Lender’s interest in the Property and rights under this Securily Instrument, and Borrower’s cbligation W pay
the sums sccured by this Security Jostrument, shall contimue unchanged. Lender may require that Borrower pay
such reinstatément sums and expenses in one or morc of the following forms, as selected by Lender: (@) cash;
(b) money arder; {c) certified check, pank check. treasurer's check or cashier’s check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, inswrumentality or-entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured

hereby shall remain fully effective as if o acceleration had occurred. However, this right to reinsiatc shall not

apply in the case of acceleration under Section 18.
26. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note fiopether with this Security Instrumient) can be sold one or more times without prior notice Botrower.

A sale might result in a change in the entity (known as the "Loan Servicer®) that collects Periodic Payments due

under the Note and this Security Instrument and performs othcr morigage loan servicing obligations undet the
Note, this Sccurity Instrument, and Applicable Law, There also might be ene or more changes of the Loan
Servicer unrelated 10 a sale of the Note. If there is a change of 1he Loan Servicer, Borrawer will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address 10
which paymems should be made and any other information RESPA roquires in connection with 3 natice of

- transfer of servicing. If the Note is sold and (hereafier the Loan is serviced by a Loan Servicer other than the

purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred 0 a successor Loan Servicer and afe nod assumed by the Note purchaser unless otherwise
provided by the Mote purchaser.

Neither Borrower naor Lender may comnence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) hat arises from the other party’s aclions pursuant to this Security
Instrument or that alieges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower of Lendar has notified the other party {with such nokice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party heseto &
reasonable period after the giving of such notice to ke corrective action. If Applicable Law provides 4 1ime
period which must elapse before cenain-action can be taken, that time period will be deemed to be reasonable
for purpases of this paragraph. The notice of acceleration and opparunity o cure given 10 Borrower prsuant
0 Section 22 and the notice of acceleration given 1o Borrower pursuant 0 Section 18 shall be deemed 10 satisfy
the notice and opponunily 10 Lake corvective action pravisions of this Section 20. :

21. Hazardous Substances. As used in this Section 24: {a} ~Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutanis, or Wasics by Environmental Law and ths following

" subsunces: gasoline, kerosene, other flammable or toxic petroleum products, toxic. pesticides and herbicides,

volatile solvents, materials conizining asbestos or formaldehyde, and radicactive materials; (b} “Environmental
Law® means federal laws and laws of the jurisdiction where the Property is located thal relate to health, safety
or environmenial protection; (c) "Environmental Cleanup™ includes any response action, remedial. action, of
removal action, as defined in Environmental Law; and (d) an "Environmental Condition” means a condition
that cafi cause, cOTKFbute 1, oF olherwise trigger an Environmental Cleanup.

Botrower shall not cause or permit the prescnce, UsE, disposal, slorage, ot release of any Hazardous
Substances, or iireaten to releasc any Hazardous Substances, on 0T in the Property. Barrower shall not do, tor
allow anyons elsc to do, anything affecting the Property (a) that is in violation of any Environmenial Law, )
which creates an Environmenal Condition, .or (c) which, due (o the presénce, use, of relcase of 2
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Hazardous Substance, creates a condition that adveriely affects the value of the Property, The preceding two
sentences shall not apply 1o the presence, Use, or slorage on the Property of smalt quantities of Hazardous
Subsiances that are generally recognized w be appropriate 10 pormal residential uses and o maintenance of the
Property ¢including, but not limited o, fhazardous subssances in consumer producis).

Borrower shall prompily give Lender written rotice of (ab any investigation, claim, demam, Tawsuil of
other. action by any govérnmental of regulalory agency or privaic party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acrual knowledge, (b} any Environmental
Condition, including but not limited 1o, any spilling, lzakiny, discharpe_ release or threat of release of any
Hazardous Substance, and (¢} any condition caused hy the presence, usc or release of a Hazardous Substane
which adversely affects the value of the Property. I’ Borrower kams, of is matified by any governmental of
regulatory authority, of any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
willi Environmental Law. Nothing herein shall create any obligation on Lender for an Environmenial Cleanup.

NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior_to acceleration following
Borrower’s breach of any covensnt or agreemen! in this Securiy  Instrument (but not prier fo
acceleration under Section 18 unless Applicable Law provides stherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; {c} a date, not Jess than 30 davs from the date the
notice is given ta Borrawer, hy which the default must bhe cured; and (d) that fuilure 10 cure the default
on ar hefore the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The nolice shall furlher inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower lo acceleration and sale. If the default is not cured on or before the
date specified in ihe notice, Lender at its aption, and withost further demand, may invoke the power of
sale, Including the right te accelerate full payment of the Note, and any other remedies permitted by
Applicable Law. Lender shall be entitled 1o collect all expenses imcorred in pursuing the remedies
provided in this Sectlon 22, including, but not lirnited 1o, reasonablle attorneys’ fees and costs of Utk
evidence.,

If Lender invokes the power of sale, Lender shall execute or camse Trustee 1o execute written notice
of the occorrence of an evenl of default und of Lender’s election to cause the Property 1o be sold, and
shall cause such natice to be recorded in each county in which any part of the Property is located. Lender
shall mail coples of the notice as prescribed by Applicable Law to Borrower and to the persoas
prescribed by Applicable Law. Trustee shali give public notice of sale to the persons and in the manney
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall selt the Property atl public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one ar more parcels and in any order Trustee determines.
Trustez may postpone sale of all or any parcel of the Property hy public announcement at the time and
place of any previously scheduled sale. Lender or it designee may parchase the Property at any sale.

Trustee shall deliver 1o the purchaser Trustce’s deed conveying the Property without any covenamt
nr warranty, expressed or implied. The recitals in she Trusiees deed shall be prima facie evidence of the
truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the follawing order:
(3} to all expenses of the sale, including, but not Jisniled 10, reasonable Frustee's and sttorneys’ fees; (b)
to all sums secared by this Security instrument; and (c) any excess o the PErson or persons fegally
entitled to it.

23, Reconveyance. Uipon payment of all sums secured by this Securiey Instrument, Lender shall request
Trustee to reconvey the Property and shall. surrender this Security fosmment and all notes evidencing debt
secored by this Security Jnstrumens to Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entitied 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such person ar persons a fee for reconveying the Property. but oaly if the fee is paid to a third party
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time so 1me remove Trustee and appoint &
successor trustee to any Trustee appointed hereunder. Without convevance of the Propeny, the Successor
srustee shall suscceed 10 all the tite, power and Hulies conferred upon Trusiee herein and by Applicable Law.

5. Assumption Fer. If there is an assumplion of this loan, Leader may charge an assumption fee of
us. s 300.00.
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BY SIGNING BELOW, Borrower accepis amd agress (o the terms and covenanls contained in this
Security Instrument and in any Riler execuled by Borrower and recorded with it

Wimesses:

OPQA 19'\ .ﬂﬂﬂ;-—("'_' (Seald
6. AHLITROM -Borrower

emgnn . AMiLiT

(Seal)
TAMARA 5. AHLSTROH -Bosrower

(Seal)
-Borower

(Seal}
-Borrower

STATE OF NEVADA
COUNTY OF | jnesin

This instrument was acknowledged before. me on |D-ll-—0\ by

T G- 1 THNGAA S AnSHIM -
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DESCRIFTION

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN , STATE OF NEVADA,
BOUNDED AND DESCRIBED AS FOLLOWS: ,

LOTS 9, 10 AND 11 IN BLOCK 1 OF THE MODERN TOWNSITE ADDITION TO THECITY OF CALIENTE,
NEVADA AS SHOWN ON THE MAP THEREOQF RECORDED FEBRUARY-5, 193] IN BOOK A OF PLATS,

PAGE 64 AS FILE NO. 7324 IN THE OFFICE OF THE COUNTY RECORDER OF LINCOLN COUNTY,
NEVADA.
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