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e O\-aD-03 DEED OF TRUST

TiHS DEED OF TRUST ("Security Instrument) is made on August 28, 2001
The grantor is
GOROON F. CANNING AND SUSAN CANNING, HUSBAND AND WIFE,

{"Borrower"},
The trustee is : PREMIER TRUST DEED SERVICES, INC. ("Trustee™),
The beneficiary is,
Option One Mortgage Corporation, a California Corporation
‘ which is organized and existing under the taws of
CALIFORNIA ' . and whose address is
3 Ada, Irvine, CA 92618 ("Lender*}.
Borrower owes Lender the principal sum of EIGHTY FOUR THQOUSAND EIGHT HUNDRED
- - .AND NO/100THs. Deollars (U.5. 584, 800.00 )-
This debt is evidenced by Borrower's note dated the same daie as this Seeurity Instrument (*Note™), which provides for monthl
payments, with the full debt, if not paid earlier, due and payable on Septemher 01, 2031 -
This Security Instrument secures to Lender: (a) the tepayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and moditications of the Nole; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrument; and (¢} the performance of Borfower's covenanis and agreements under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in 1rust, with power of sale, the
following described property located in Lincoln County, Nevada:

04t P OT

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

which has the address of 41 DANIELLE COURT .
’ . |5tremi]
ALAMO . Nevada 83001 ("Propeny Address");
Ciry] 1Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appuneninces, and
fixtures now or hereafier a part of the property. All reptacerments and additions shall also be covered by this Security Instrament.
All of the foregoing is referred to in this Security Instrument as the “Propeity.® ~

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right 10 grant and
convey tire Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gererally the title to the Property against all claims and demands, subject to any encumbrances of record,

COVENANTS. Borrower and Lender covenant and agree as follows:

NEVADA DFED OF TRUST - Singic Family
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1. Payment of Principal and Interest; Prepayment and Fale Charges. Borrower shall prompily pay when due the principal
of and interest on the debt eviderced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes amd Inssrance. Subject to applicable law or to a wrilten waiver hy Lender, Borrower shalt pay to
Lender on the day monthly payments are due wnder the MNote, until the Note is paid in full, a sum ("Funds™ for: (a) yearly laxes
and assessments which niay attain priorily over this Security Instrument as a lien on the Property: (b) yearly leaschold payments
ur ground rents on the Property, if any; (c) yearly hazard or propenty insurance premiums; (d) yearly flood insurance premiums,
if any; (¢} yearly mortgage insurance premiums, it any; and (f} any sums payable by Borrower lo Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow liems.” Lender
may, at any time, collect and hold Funds in 2n amount not 10 exeeed the maximum amount a Lender for a federally related morigage
loan may require for Barrower's escrow account under the Federal Real Estate Settlenient Procedures Act of 1974 as amended from
time to time, 12 U.8.C. § 2601 er seq. ("RESPA"), unless another law that apphics io the Funds sets a Jesser amount, {f so, Lender
may, al any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds
due an the basis of current data and reasonable estimates of expenditures of Nuture Escrow Mems or otherwise i accordance with
applicable law. ’

The Funds shall be held in an instilurien whose deposits are insured by a federat ageney, instrumentality, or entily
(including Lender, if' Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds to pay the
Escrow liems. Lender may not Charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such
acharge. However, Lender may require Borrower to pay a one-timi: charge for an independent real estate tax reponting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not be required 10 pay Borrawer any interest or earnings on the Funds, Borrower and
Lender may agree in writing, however, (hat interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge,
an annual accounting of (he Funds, showing credils and debits 1o the Funds and the purpose for which each debil to the Funds was
made. The Funds are pledged as additional security for all sums sccured by his Security Instrument.

if the Funds held by Lender excecd the ameunts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender a1 any time
is not sufficient to pay the Escrow lems when due, Lender may so notity Borrower in writing, and, in such case Borrower shall
pay 1o Lender the amaount necessary 10 make up the deficiency. Borsower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 inferest due; fourth, 1o principat due; and last, to any late charges due under the Note.

4. Charges; Liens, Barrower shall pay all taxes, asséssments, charges, fines and impositions atribulable 1o the Property
which may attain priority aver this Security Instrument, and teasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish v Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directty, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against entorcement of the lien in, legal proceedings which in the Lender's opinion operale 1o prevent the
enforcement of the tien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. if Lender determines that any part of the Property is subject to a lien which may attain priarity over this
Security Instrument, Lender may give Borrower a notice identilying the lien. Borrower shall satisfy the lien or 1ake one or more
of the actions set forth above within 10 days of the giving of notice.

5."Hazard or Property Insurance. Borrower shall keep the improvemncnts now existing or hereafier erecied on the Propenty
insured against loss by fire, hazards included within the term "extended eoverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maimained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage deseribed above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights it the Propenly in accordance wilh paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shal! include a standard mangage clause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
premiums and renewal nolices. In the evenl of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if nol made prompily by Borrawer.
’ Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lemler for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, ai Lender's aption, in such order and proportion as Lender may deternine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i} 10 the sums secured by this Security Instrument, whether or nat then clue, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (i} to Borrower (o pay the costs
and expenses of necessary Tepairs or restoration of the Property ta a condition satisfactory to Lender, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardicss of any impairment of security
or lack thereof, use the proceeds o repair or restore the Property or to pay the sums secured by this Security Instument, whether
or not then due. The 30-day period will begin when the netice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o n paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
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to the Property prior 1o the acquisition shall pass (o Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

IF Borrower obtains earthquake insurance, any other hazaed insurance, or any other insurance on the Property and such
insurance is not specifically required by bender, then such insurance shall (i) name Lender as Joss payee thereendar, and (i) be
subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Bormower's Loan Application; Leascholds.
Borrower acknowledges that the Lender does aot desite lo make a loan to Borrower secured by this praperty on the terms contained
in the Note unless the praperty is to be occupicd by Borrower as Borrower’s primary/secocdary residence, Lender makes non-
owner residence toans of different terms. Borrower promises and assurcs Lender that Borrower intends 1o ocetpy this property as
Borrower's primary/secondary residence and thal Borrower will so oceupy this propenty as its sofe primary/seeondary residence
within sixty (60) days afler the date ol the Sccurity Tnstrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies, in-addition 1o the remediss
provided in the Security Instrument: (1) Declare all sums secured by the Security lnstrument dite and payable and foreclose the
Sceurity Instrument, (2) Decrease the term of the loan and adjusi the monthly payments under the Note accordingly, increase the
interest rale and adjust 1he monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either the original purchase price or the appraised value then heing offered on non-cwner occupied. loans.

Borrower shall not destroy, damage or impair the Property, allow the Propeny 1o deteriorate, or commit waste on.the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and rvinstate, as provided in paragraph 18, by causing
the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's inlerest in the Property or other material impaiment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default it Borrower, during the loan application process, gave materially false or inaccurate
information or statements 1o Lender (or failed to provide Lender with any material information) in connection with the Joan
evidenced by the Note, including, but not linited ta, representations concerning Borrower's ocoupancy of (he Property as a principal
residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees (o the merger in writing,

Borrower shall, at Borrower's own expense, appear in and defend any action of proceading purporting to affect the Propenty
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or (he rights
ot powers of Lender or Trustee witl respect Lo this Sccurity Instrument or the Propeny. All causes of action of Barrower, whether
accrued before or after the date of this Security Instrument, for damage or injury to the Property or any part thercof, or in
connection with any transaction financed in whole or-in part by the procecds of the Nete or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part hereof, inchuding causes of action srising in tort
or coniract and causes of action for fraud or concealment of a material fact, are, at Lender’s option, assigned to Lender, and the
proceeds thereof shall be paid directty o Lender who, atter deducting therefrom all its expenses, including reasonable altorneys’
fees, may apply such proceeds 1o the sums secured by this Secusity Instrument or to any deficiency under this Security Instroment
or may release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its oplion, appear in and
prosecute in its own nzme any action or proceeding to enforce any such cause of action and may make any compromise or
settlement thereof. Borrower aprees 10 execule such further assignmenis and any other instruments as from linke 1o lime may be
necessary (o effectuate the foregoing provisions and as Lender shail request.

7. Protection of Lender's Rights in the Property. T Borrower fails to perform the covenants and agreements contained in
this Seeurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
praceeding in bankrupicy, probate, for condemnation er forfeiture or o enforce laws or regalations), then Lender may do and pay
for whalever is necessary 10 protect the value of the Property and Lender's righis in the Property. Lender's actions may include
paying any sums secured by a lien which has prierity over his Security Instrument, appearing in court, paying reasonable altorneys’
fees and entering on (he Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does not have
te do so. ’

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other ternms of payment, (hese amounts shall bear interest from the date of
disbursement a1 the Noie rate in effect from (ime 1o time and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.

8. Mortgage Insurance. If Lender required MOFlEage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o maintain the merigage insurance in effect. If, for any reason, the morigage
inswrance coverage required by Lender tapses or ceases 1o be in elfect, Borrower shall pay the premiums required 1o obtzin coverage
substaniially equivalent to the morigage insurance previously in effect, ata cost substantiaily equivalent 1o the cost to Borrower of
the mortgage insurance previously in effect, from an alternate monigage insurer approved by Lender. If substantially equivalent
morigage insurance coverage is oot available, Borrower shall pay 1o Lender each monih a sum equal 1o one-twelfth of the yearly
morgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect. Lender will
accept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if moTlgage insurance coverage (in the amount and for the penod that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Bartower shall pay the premiums required 1o maintain
mortgage insurance in effect, or 1o provide a loss reserve, witil the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law. _

9. Inspection, Lender or its agent may make reasonable entries opon and inspections of the Property. Lender shall give
Borrower notice a1 the time of or grior to an inspection specifying reasonable cause for the nspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or comsequential, in connection with any
condemnation or_other taking of any part of the Property, or for conveyance in lien of condenmarion, are hereby assigned and shafl
be paid 10 Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5
hereof with respect w insurance proceeds.

: If the Propenty is abandoned by Bosrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or seitle a claim for damiages, Borrower fails to respond {0 Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, al its option, cither 10 restoration or repait of the Property or 1o the sums
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secured by (his Sceurity Fostrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not extend of
pastpone the due date of the monthly paynwents reterred to in paragraphs 1 and 2 or change the amount of such payments,

L1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tink for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender {0 any successor in inlerest of Borrawer shall not
operdte to refease the liabilily of the oviginal Borrower or Borrower's successors in interest, Eender shall not be required 10
commence proceedings against any successor in intcrest or reluse to extend time for payment or otherwise medify amenization of
the sums secured by this Security Tastrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any furbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy,

2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenams and agreements of this Securily
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of paragraph 17,
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument bin does not
excewte the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that Borrower's iaferest in the
Property under the terms of this Security Instrument; (b} is not personally obligated to pay (he sums secured by this Security
Instrement; and (e) agrees that Lender and any other Borrower may agree 1o extend, medify, forbear or make any accommodations
with regard to the terms of this Securily Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security lnstrument is subject to-a law which sels maximum loan charges,
and that law is finatly interpreted so that the interest or other loan charges callected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such loaa charge shall be reduced by the amount necessary 10 reduce the charge Lo the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitled Jimits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If' a refund reduces principal, the reduction will be treared as a partial prepayment without any prepayment charge under the Note.

§4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mait unless applicable law requires use of another method. The notice shall be directed I the Property Address
or any ather address Borrower designates by notice to Lender. - Any natice (o Lender shall be given by first vlass mail to Lender's
address stated herein or any other address Lender designales by notice to Borrewer.  Any motice provided for in this Security
Instrument shatl be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Govemning Law; Severability. This Sccurity Instrumens shall be governed by federal law ard the law of the jurisdiction
in which the Property is located. In the event that any provision or .clause of this Security Instrument or the Note confticts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instriment,

17. Transfer of the Property or & Bencficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or wransferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law a5 of the date of this
Security Instrumem, .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall pravide a period of
not less than 30 days (rom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [f Borrower fails 10 pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by 1his Securily Instrument without further natice or demand on Borrower.

18. Botrower's Right to Reinstate. [f Borrower meets cenain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinued at any time prior to the earlier of; (a} 5 days (or such other period as applicible law may
specify for reinsiatement) before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; or (b}
entry of a judgment enforcing this Security Instrument: Those conditions are that Borrower: (a) pays Lender ali sums which then
would be due under this Secority Instrument and the Note a5 if no acceleration had occurred; (b) cures any default of any other
Covenanis or agreements; {c} pays all expenses incurred in enforcing this Security Instrument, including, but rol limited 10,

“reasonable attorneys' fees; and (d) takes such action as Lender may reasonsbly require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation 1o pay. the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the obligations secured heteby shall remain fully
elfective as if no acceleration had occurred. However, this right lo reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Noie (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collevts monthty payments due under the Note and this Security Instrument. There alse may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower. will be
given written nolice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should be made.  The notice will also contam any other
information required by applicable taw. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder, : '

20, Hazardous Substances. Borrower shall not eause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply ta the presence, use, or storage on the
Property of smal quantities of Hazardous Substances that are generally recognized to be appropriale to normal residential uses and
to maintenance of the Property. )

Borrower shatl prompily give Leader written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardous Substance affecting the Property is nevessary, Berrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. - '

Pagedofé NV 14 (06-14-99)

see 193 e 134_




Lincoln County

whoTIn f —t - " - [TV oz LG

Loan Number: 171008366 Servicing Numher:  493703-3 Date: DB/28B/01

Borrower shall be solely responsible for, shall indemnify, defend aad hold harmless Lender, its directors, officers,
employees, attnrneys, agents, and their respective successors and assigns, from awd against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detexification of the Property and the preparation and implementtion of any closure, abatement, containnient, remedial or other
required plan), expeases and liability direcdy or indirectly arising out of or attributable 1o (a) the use, pgeneration, storage, release,
threatened release, discharge, disposal, abatement of presence of 1lazardous Substances on, under or about the Propeity, (b) the
transport 0 or from the Property of any Hazardous Sybstances, (c) the violation af any Hazardous Suhstances law, and (d) any
Haraedous Substances claims,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as wxic or hazardous substances by
Fnvironmental Law and the following substances: gasoline, kernsene, other flammable or toxic petrolenm prowucts, toxic pesticides
and herbicides, volatile sulvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
of envimamental protection,

ADDITIONAL COVENANTS. Borcawer and Lender fusther covenant and agree as follows:

21, Acceleration; Remodics. If any instaliment under the Note or noles secured herehy is not paid when due, or if
Borrower should be in defaull under any provision of this Sceurity Instrument, or if Borrower is in default under any other decd
of trust or other instrumxent sevured by the Progerty, all sums sccured by this Security instrument and acerued intesest thereon shalt
al onee become due and payable al the option of Lender withow prior notice, except as otherwise roquired by applicable law, and
regardless of any prior forbearance. In such event, Lender, ai its option, and subject o applicable law, may then or thereafter
invoke the power of sale and/or any other remedies ar take any ather actions permilied by applicable law. Lender will collect all
expenses incurred in pursying the remedies described in this Paragraph 21, including, bul not limited 1o, reasonable attoroeys' fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall exceute or canse Truslee io exccute written notice of the accurrence of
an event of default and of Lender's election to cause the Property 1o be sold, and shall cause such notice to be recorded in each
county in which any part of the Propeny is locatst. Lendes shall mail copies of the notice as prescribed by applicable law to
Borrower and 1o the persons prescribed by applicable law. Trustee shall give public notice of sale (o the persons and in the manner
prescribed by applicable law. Afier the time required by applicable law, Trusiee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the nodice of sale in one
or more parcels and in-any order Trustoe determines. Trustee may postpone sale of all or any parcel of the Property by public
announcernent at the time and place of any previously scheduled sale. ender or its designee may purchase the Property at any sate.

Trustee shall defiver to the purchaser Trustoc's deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the procecds of the sale in the following order: (2) to-all expenses of the sale, including, but not limited to, reasonable
Trustee's and attormeys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess tathe person or persons legally
entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall release this property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for releasing the Property for services rendered if the charging of the fee is permitted under
applicable law,

23. Substitute Trustee. Lender at its eption, may from time 1o time remove Trustee and appoint a Successor Lrustee (o any
Trustee appointed hereunder. Withouwt conveyance of the Propenty, the successor trustee shall succeed 1o all the title, power and
duties conterred upon Trustee herein and by applicable law.

24. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumpiion fee equal 1o 1% of the
unpaid principal balance of the loan at the time of assumnption.

25. Misrepresentation and Nondisclosure. Borrower has made ceriain written representations and disclosures in order to
induce Leader to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
Baorrower has made any material misrepresentation or failed to disclose any material fact, Lender, st its option and without prior
nolice or demand, shall have the right to declare the indebtedness secured by this Security, Instrument, irrespective of the maturity
date specified in the Note or noles secured by this Security Instrument, immediately due and payable. To the extent permitted by
applicable taw, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facis showing a defauli lry Borrower
under this paragraph, is authorized to accept as true and conclusive alf facts and statements therein, and to act thereon hereunder.

26. Time iz of the Hssence, Time is of the essence in the performance of each provision of this Security Instrurment.

27, Waiver of Statule of Limitations. The pleading of the statute of limitations as a defense o enforcement of this Security
Instrument, or any and all obligations referred to hercin or secured hereby,-is hereby ‘waived 1o the fullest extent permilled by
applicable law.

28. Modification, This Security Instrument may be medified or amended only by an agreement in writing signed by
Borrower and Lender.

29. Reimbursement. To the extenl permitted by applicable law, Borrower shall reimburse Trustee and Lender for any and
all rosts, fees and expenses which either may incur, éxpend or sustain in the execution of the trust created hereunder or in the
performance of any act required or permitted hereunder or by law or in equily or otherwise arising out of or in connection with
this Security Instryment, the Note, any other note secured by this Security Instrument or any other instrument execizted by Borrower
in coaneclion with the Note or Security Instrament, To the extent permitted by applicable law, Borrower shal! pay 1o Trustee and
Lender their fees in connection with Trustee and Lender including, but not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and iransporting copies of loan documents, verifications,
full or partial lien reconveyances and other documents requested by borrower or necessary for performance of Lender's rights or
duties under this Security Instrument; fees arising from a returned or dishonored check; fees 1o determine whether the Property is
occupied, protecied, mainlained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-lerm substitutions, repair expenses, foreclosure fees and costs arising from foreclosuce of the Propeny and protection of the
security for this Security Instrument; and all other fees and costs of a similar nature nol otherwise prohibited by law,

30. Clerical Ervor. In the event Lender at any time discovers that the Note, any other noie secured by this Security
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[nstrument, the Security nstrument, or any other docume or instrument executed in connection with the Security Instrument, Nole
or notes contains an error that was caused by a clerical mistake, calculation error, computer maifunction, printing error or similar
error, Borrawer agrees, upan novice from Lender, 1o reexecute any documents that are necessary to correcl any such error(s).
Borrower further agrees that Lender will oot be liable w Borrower for any dumapes ibcurred by Borrower that are directly or
indirectly cuused by uny such error.

31. Lost, Stolen, Destroyed or Mulilated Security Instrument and Other Documents. Tn the event of loss, theft or
destruction et {he Noie, any other nowe sceured by this Sceurity Instrument, the Sccurity Instrument or any other documents or
instruments executed in connection with the Secwrity Instrument, Nole or notes (colfeclively, the "Loan Docwments™), upon
Borrower's eeceipl of an indenmification execwted in favor of Borrawer by Lender, or, in the event of the mutilation of any of the
Loan Documenis, opon Lesder's surrender o Borrower of the mutifated Loan Docurnent, Borrower shall execute and deliver to
Lender a Loan Document in form and content identical to, and to serve as a replacement of, the lost, stolen, destroyed, or mutilated
Loan Document, and such replacerment shall have the same force and cffect as the lost, stolen, destroyed, or mutilaled Loan
Documents, and may be treated for all purposes as the original copy of such Loan Document.

32. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rentsof the Property,
Borrower shall have (he right 1o collect and retain the sents of the Property as they become due and payable provided Lender has
not exercised i1s rights (o require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

33. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemens of each such rider shalt be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(sy were 2 part of 1his Security Instrument.
|Cheek applicable box(es))

Adjustable Rate Rider B Condominium Rider 1-4 Family Rider
No Prepayment Penalty Option Rider Planned Uinit Development Rider Occupancy Rider
Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees lo the termns and covenants contained in this Security Inglmmenl and
in any rider(s) executed by Borrower and recorded with i,

,fﬂcﬁc} L} \’f' (c?u-muua

GCRDON F. CANNING d’ -Bomower -Borrower
7 -Rowvower -Borrower
- N
f"lL/ AAM
USAN CANNING Bosrowes -Borrower

[Space Below This Line For Ack hed,

STATE OF NEVADA, CLARK County ss:
On August 29, 2001 . personally appeared before me, a Notary

DATE
Public (or judge or other authorized person, as the case may be), ing

personally known or proven to me Lo be the person{s) whose name(s) is/are subscribed to the foregoing and who acknowledged thal
he executed the above instrument,

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official stamp a1 my office in the County of

CLARK
the day and year in this centificate first abave written, @
My Commission Expires:  6/21/03
Notary Puhlic
County of { CLARK . State of Nevada
Puge 6 of 6 BARBARA SIENSA NVDI0016 (06-14-55)

Notary Public - Navada
Mo, D9-14487-1'
My appt, exp. Juna 21, 2009
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ADJUSTABLE RATE RIDER
i (LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made August 28, 2001 .
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) 1o
secure Borrower's Adjustable Rate Note (the *Note™) o

Cption One Mortgage Corporation, a California Corporation
{the "Lender") of the same date and covering the property described in the Security Instrument and located
at:

41 DANIELLE COURT, ALAMO, NV 89001
[Property Address|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. \

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Seurity
Inserument, Borrower and Lender further covenant and agree as follows:

‘The Note provides for an initial interest rate of 10.650% . The
Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

i (A) Change Dates
The interest race Fwill pay may change on the first day of September 2003 .
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date.”
(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits m the London market
{"LIBOR"}, as published in The Wail Streer Journal. The most recent Index figure available as of the first
business day of the momth immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The. Note Holder will give me nietice of this choice.

(C) Calculation of Changes -
Before each Change Date, the Note Holder will calculate my new interest rate by adding
SEVEN AND 95/100 percentage point(s) { 79508 )

to-the Current Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of onec percentage point (G. 125%). Subject 1o the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Pamily
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be my new interest rate until the next Change Date. o
The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o
repay the unpaid principal that I am expected tg owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calenlation will be the pew amount of my
monthly payment, ’ :

(D) Limits on Intercst Rate Changes . . -
The interest rate | am required to pay at the first Change Date will not be greater than ,
13.650% orlessthan 10.550% - . Thereafter, my interest rate will never

be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest | have been paying for the preceding six months. In'no event will my interest rate be greater
than 16.650% orlessthan 10.650% . 3 .

(E) Effective Date of Changes : )

My new interest rate will become cffecrive on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
mwonthly payment changes again,

{F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount N
of my monthly payment before the effective date of any change. The notice will include information required
by law 10 be given me and also the titte and telephane number of a person who will answer any question 1 may
have regarding the notice. )

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows; :

Transfer of the Property or a Beneficial Interest in Borrower. If a1l or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natral person) without Lender's prior writien consent, Lender may, at s option, require irmmediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (2) Borrower causes o be submitted o Lender information required by Lender 1o
evaluate the intended transferee as if a new loan were being made 10 the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the lozn assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferes 1o sign an assumption -
agreement that is acceptable 19 Lender and that obligates the transferee 1o keep all the promises-and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender refeases Borrower in writing. ]

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the potice is delivered
or mailed within whick Borrower must pay all sums secured by this Security Instrument. If Borrower fais to
pay these sums prior 1o the expiration of this period, Lender may invoke any remecdies permitted by this
Segurity Instrument without further notice or demand on Borrower. ,

MULTISTATE ADJUSTABLE RATY RIDER-LIBOR INDEX-Single Family
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i : BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
. Q{h J &n \-'f_ (c.l.q Aty (Seal} (Sealy
i GORDON F. CANNING r

(Seal)
! (Sea)
|
i
o .
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX. Siagle Family
Pagc30f3 USRI023 (02-13-99)
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EXHIBIT “A~

Lot 41 of ALAMO SOUTH SUBDIVISION TRACT NO. 1, UNIT NO. 1,
as shown on that certain final plat filed for record in the
Office of the Lincoln County Recorder on the 13th day of
January, 1977, in Boock A-1 of Plats, page 124, assigned No.
59420,

EXCEPTING AND RESERVING all mines of gold, asilver, copper,
lead, cinnabar and other valuable minerals which may exist in
the said tract as reserved in the land patent recorded April 9,
1927 in Book C-1 of Deeds, page 296 as File No. 3965, Lincoln
County, Nevada records.
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