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DEFINITIONS

Words used in nubtiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21, Cenain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means tiis document, ‘which is dated AUGUST 22, 2001 , together
wilh all Riders to this document,
(B} "Borrower” is
!T_EHRENgE L CHEENEY. AND BEVERLY J CHEENEY, HUSEAND AND WIFE AS JOINT
NANT

Barrower is the trustor under this Security Instrumend.

(C) "Lender* is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the Jaws of CALIFORNIA . Lender’s  address s
4500 PARK GRANADA, CALABASAS, CA 91302-1613

(D) "Trustee" is

CTC REAL ESTATE SERVICES

400 COUNTRYWIDE WAY MSN SV-B88 SIMI VALLEY, NV 93065- .
{E) "MERS" is Mortgage Electronic Registration Systems, In¢. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS s the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O, Box 2026, Flint, M1 4B501-2026, 1el. (888) 679-MERS.

(F) "Note" means the promisscry note signed by Borrower and daed AUGUST 22, 2001 . The
Note states that Borrower owes Lender

FIFTY EIGHT THOUSAND TWO HUNDRED and 00/100
NEVADA -Single Famlly- Fannle MasFreddie Mao UNIFORM INSTRUMENT
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Dolars (U.S.$  -58,200.00 ) plus interest. Borrower has promised 1o pay this debt i regular
Periodic Paymients and to pay the debt in full not later than SEPTEMBER 01, 2031 .
G) "Property” means the propeity that is described below under he heading “Transfer of Rights in the
Propeny.”
{(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges ard late charges due
urder the Note, and all sums dire under this Security Instrament, plus interest.
(I "Riders” means all Riders to this Security Instrwment thar are executed by Botrower. The following Riders
are to be executed by Barrower jcheck box as applicable]: - :

1 Adjustable Rate Rider ] Condominium Rider ] Second Home Rider
Balloon Rider [_| Planncd Unit Development Rider [ ] 14 Family Rider
VA Rider 1 Biweekly Paymem Rider ] Other(s) [specify]

() "Applicable Law" means all controlling applicable federad, state and local statutes, regulations, ortlinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. )

(K) "Community Association Ducs, Fees, and Assessments” means gl dites, fees, assessments and other

charges that arc imposed on Borrower or the Property. by a condominium association, homeowners association

or similar organization.
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiaied through an electronic terminal, telephonic instument,

transfers initiated by telephone, wise transfers, and auomated clearinghouse transfers,

{M) "Escrow Items” means those items that are described in Section 3. - :

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
1@, or destruction of, the Property; (i) condemmation or vther taking of all or any part of the Propeny: (iii)
conveyance in lieu of condemriation; or (iv) misrepresentations of, ‘or omissions a3 1o, the value and/or
comdition of the Propeny.

{0y "Mortgage Insurance® means insurance protectiog Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means (he regularly scheduled amount duc for (i) principal and interest uncler the

Note, plus (i) any amounts tinder Section 3 of this Security Instrument..

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 e seq.) and iz
implementing regutation, Regulation X (24 C.F.R.Pant 3500), as they might be amended from time 10 time, or
any additional or snccessor legislation or regutation thal governs the same subject maver, As used in this
Security Instrument, *RESPA" refers *0 all requirements and restrictions that arc imposed in regard to a
“federally related mortgage loan™ even if the Loan does not qualify as a *federally related tnortgage loan” wnder
RESPA.

{R) "Successor in Interest of Dorrowsr" means any pany that has taken title 1o the Property, whether or not

* that party has assumied Borrower's obligations under the Note and/or this Security Instrumer,
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HERECF.

which currently has the address of
17 DANIELLE LANE, ALAMO
[Street/City)
Nevada 89001- ("Property Address™):
[Zip Code)

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all eascinens, i
appurienances, and fixqures now or hereafier a part of the property. All replacements and additions shall also be :
covered by this Security Instrumeni, All of the foregoing is referred to in this Security Instrumenr as the
"Property.” Borrower understands and agrees that MERS holds only legal title 1o the inrerests granted by
Borrower in this Security Instrument, but, if necessary 1o comply with law or custorn, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 10 exercise any or all of those interests, inchiting,
but not limited to, the right 10 foreclose and sell the Property; and to 1ake any action required of Lender
including, but not limited to, releasing and canceling this Security Insirument.

BORROWER COVENANTS that Borrower is lawtully seised of the cstate hercby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, ;
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national us2 and non-uniform
covenants wilh limited variations by jurisdiction to constitute a uniform security instrumem covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bortower
shall pay when due the principal of, and interest on, the debt evidenced by the Mate and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems pursuant to
Section 3. Payments due under the Note and this Securily instrument shall be mude in U.5. currency. However,
if any check or other instrument received by Lender as payment under the Noie or this Security Instrument s
retuened to Lender unpaid, Lender may requite that any of all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selecied by Lendar: (a) cash; (b) moncy
order; (c) certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn
upon an instinttion whose depesits are insureg by a federal agency, instrumendality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received a1 the locarion designated in the Nole or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any paymem or partial payment if the Payment of parial paymenis are insufficient to bring the LLoan
current, Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or parlial payments in the
furure, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.,
Lender may hold such unapplied funds until Borrower makes paymem 10 bring ihe Loan current. If Borruwer
does not do so within a reasonable period of time, Lender shall either apply such funds of return them w
Borrower. If not applied earlicr, such funds will be applied to the owstanding principal balance under the Note
immediately prior to foreclosure, No offsel or claim which Borrower might have now or in the futurc against
Lender shall relieve Borrower from making payments due under the Note and this Sccurity Instrument or
performing the covenanis and agreements secured by this Security Insirument.

2. Application of Paymenis or Proceeds, Except as otherwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; () principal due under the Note; (¢) amounts doe under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due., Any remaining amounts shafl be applied first to base
charges, second to any other amounts duc under this Security Instrumemt, and then 10 reduce the principal
balance of the Note. :
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It Lender receives a puymem from Bosrower for a delinquent Periotic Payment which includes a
sufficient amount o pay any lute charge due, e paymeat may be applied 10 the delinguent payment and the
Lute charge. If more than one Periodic Payment is outstanding, Lemder may apply any payment received from
Borrower 10 the repayment of the Persiodic Payments if, and to the exienl that, cach payment can be paid in full,
To the extent that any cxcess exists alter the pyment is applied 10 the full payment of ene or more Periodic
Payments, such excess may be applied to any lae charges due. Volumary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shull not extend or postpone the due date, or change the amount, of the Perilic Payments.

3. Funds for kscrow Items, Borrower shali Pay 0 Lesder on the day Periadic Payments are due under
the Note, uniil the Nole is paid in full, a sum (ihe "Funds”) 1o provide for payment of amounts due for: (a)
taxes and assessments and other items which can atain priofily ovee this Securily Instrument as a lien or
encumbrance on the Property: (b} leasehold bayments or ground renis on the Praperty, it any; {¢) premiums for
any and all insurance required by Lender under Section 3; und {d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These ilems are called "Escrow liems.” At arigination or at any time during
the term of the Loan, Lender may require that Community Assaciation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and issessimenls shall be an Escrow ltem. Borrower shall prompily
furnish 1o Lender all notices of amounts te be paid underihis Scction. Borrower shall pay Lender the Funds for
Escrow ltems vnless Lender waives Borrower’s obligation to pay ihe Funds for any or all Escrow ltems,
Lender may waive Borrower’s obligation to pay 1o'1.ender Funds for any or all Escrow Items at any time. Any
such waiver may only be in wriling. In the event of such waiver, Borrower shall pay directly, when and where
Ppayable, the amounts due for any Escrow Iiems for which payment of Funds has been waived by Lender and, if
Lender requires, shail furnish 10 Lender receipts evidencing such payment within such time period as Lender
may require, Barrower’s obligation w make such paymems and 10 provide receipts shatl for all purposes be
deemed 10 be a covenant and agreement contained in this Security lnstrumem, as the phrase “covenard and
agreement” is used in Section 9. If Borrower is abligated 10 pay Escrow ltems direcily, pursuant 1o a waiver,
and Borrower fails w pay the wmount due for an Escrow [tem, Lender may exercise its rights under Secrion 9
and pay such amount and Borrower shall then be ohligaled under Seciion 9 to fepay 10 Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow liems at any time by a potice given in
accordance with Seetion 15 and, upon such revacatien, Borrower shall pay 10 Lender atl Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amoum (a) sufficient o permit Lender to apply the
Funds a1 the time specified under RESPA, and (B} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amaunt of Funds due on the basis of current data and reasonable
estimales of expetilures of future Escrow liems or otherwise in accordance with Applicable Law.

The Funds shalt be hefd in an institution whose deposils are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposils are 5o insured) or in any Federat Home
Loan Bank. Lencer shall apply the Funds 1o pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing ihe escrow
account, or verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law 1equires
interest to be paid on the Funds, Lendar shall not be required 1o pay Borrower any interest of earnings on the
Funds. Borrower and Lender can agree in writing, however, that imerest shall be paid on the Funds. Lender
shall give to Borrower, withowt charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds beld in &scrow, as defined under RESPA, Lender shall account 10 Borrower
for the excess funds in accordunce with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall natify. Borrower as required by RESPA. and Borrower shall pay to Lender the
amount pecessary {o make up the shortage in accordance with RESPA, but in no more than }2 manthly
payments. If there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shalt nutify
Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds heid by Lender.

4. Charges; Liens, Borrower shall pay all axes, assessments, charges, fines, and impositions attributable
16 the Property which can anain priotity over this Security Instrumem, leasehold Payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow lems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over. ihis Security instnoment unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner accepiabiz to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
* defends against enforcement of the lien in, legal proceedings which in Lender's opinion eperate 10 prevent the
enforcement of the licn while those proceedings are pending, but only umil such proceedings are concluded; or
{c) securss from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines thar any pan of the Property is subject to a lien which can ateain
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priority over this Security Instrument, Lender miy give Borrower a noice idernifying the lien. Within 10 days
of the date on which that natice is given, Borrower shall salisfy the Hen or 1ake one or more of the actions set
forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep 1he improvements now existing or hereafler erected on the
Property insured against Joss by fire, hazavds included within the term "extended coverage,” and any other
hazards including, bul not timied to, earthquakes and floads, for which Lender requires insurance. This
insurance shall be maintained in the amounes {including deductible levels) and for the peruxts that Lender

disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Rorrower
to pay, in connection wilh this Loan, ejther: (@) a one-lime charge for flood zone delermination, cenification
and tracking services: or (b) a one-time charge for fiood zone determinationand certification services and
subsequent charges each lime remappings or similar changes occur which reasonably might affect such
determination or cerlification. Borrower shall also be responsible for the payment of any fees imposed by ihe
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails 10 maimain any of ihe coverages described abave, Lender may obiain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 1o purchase any particular
type or amount of coverage. Therefore, such coverage shali cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the coniemts of the Property, against any risk, hazard or
linbility and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so oblained. might significantly exceed the cost of insurance that
Borrower could have obtained, Any amounts disbursed by 1ender under this Section $ shall become additional
debt of Borrower secured by this Security Instrument. These amounts shat! bear interest at the Nore rate from
the date of disbursement and shall be payable, with such imierest, upon notice from Lender to Barrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
1o disapprove such policies, shall include a standard morigage clause, and shall name Lender as morgages
andfor as an additional loss payee. Lender shall have ihe right 10 hold the policies and renewal certific ates. If
Lender requires, Borrower shall prompily give 10 Lender ail receips of paid premioms and renewal notices, If
Borrower obtains any form of insurance coverage, mol otheérwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a s1andurd morigage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompi nolice (o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower olherwise agree in writing,
any inswrance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to

Security Instrument, whether or not then doe, with the excess, if any, paid to Borrower, Such insurance
proceeds shall be applied in the order provided for in Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and setlle any available insurance claim
and related matters. I Borrower does niog respond within 30 days 10 a ndtice from Lender thar the insurance
carrier has offered (o settle a claim, then Lender may negotiaie and senle the claim. The 30-day periot will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 2 or
otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights o any insurance proceeds in an amount
1ol 1o exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's
rights {other than the right 0 any refund of unearned premivms paid by Borzower) under all insurance policies
covering the Property, insofar as such fights are applicable to the coverage of the Property. Lender may use the
insurance procesds either to Tepair or restore the Property or 1o pay amounts unpaid under the Note o this
Security Instrument, whether or nol then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the exccution of this Security Instrument and shat! continue 10 occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise ayTees
in writing, which consent shall not be ureasonably withfield, or unless extenuating circumstances exist which
are beyond Borrower's controd.
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Praperty 1o deleriorate or vommit waste on the Property. Whether or
nol Borrower 15 residing in the Property, Borrower shal! mainain the Property in order 1o prevent the Property
fram deteriorating or decreasiug in value due to its condition. Uintess il is determined pursuant to Section 5 that
fepair or restoration is ot cconomically Feasible, Borrower shall promipily repair the Properly if damaged 1o
avoid further deterioration or damage. Il insurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Berrower shatl be responsible for repairing or restoring the Property
only if Lender has released proceeds for such parposes. Lender may disburse proceeds for the repairs and
testofation in a single payment of in a series of progress payments as the work is completed. I the insumncc_ or
conderanation proceeds are nod sufficient in repair or restore the Property, Borrower is not relizved of
Barrawer's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upan and inspections of the Praperty. If it has rezsonable
cause, Lender may inspect the inerior of the improvemenis on the Property. Lender shall give Borrower notice
at the titne of or prior to such an interior inspection specifying such reasonable cause,

8. Berrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or eniities acting at the direction of Borrower or with Borrower's knowledge or
consem pave materially false, misleading, or inaccurate information or_statements to Lender {or failed to
provide Lender with material mformation} in conrection” with the Loan, Matesial represcntations include, bux
are ot limited 1o, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence. )

9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. If (a)
Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's imerest in the Property amd/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probae, for condemnation or forfeire, for
enforcement of a lien which may aliain priority over this Security Instrument or 1o enforce laws or regubitions),
or {c} Borrower has abandoned the Property, then Lender may do and.pay for whatever is reasoncible or
appropriate o pratect Lender’s interest in the Property and rights under ihis Security Instrument, including
Pprotecting and/or assessing the value of the Property, and securing and/or repairing  the Property. Lender's
actions can include, bul are not limited to: {a) paying any sums secured by alien which has priority over this
Security Instrument; (b) appearing in court; and (e} paying reasonable atlotneys’ fees (o protect its interest in
the Propenty andior rights under this Secunity Insttament, including its secured position in a bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property 1o make repairs, change
lecks, replace or board up doors and windows, drain water from. pipes, elimimate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may 1ake sction under
this Section 9, Lender does not have 10 o 50 and is natunder any duty or obligation 1o do so. It is agreed that
Lender incurs no liability for not taking any or ail actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower secured
by this Security Insinument. These amounts shall bear imerest a1 the Note rate from the date of disbursement
and shall be payable, with such interest, upen oolice from Lender o Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply witlh all the provisions of the lease. If.

Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. -

10, Mortgage Insorance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pay the premiums required to maintain Lhe Morigage Insurance in effect. If, for any reasow, the
Mortgage Insurance coverage requited by Lender ceases 1o be available from the morigage insurer thar
previously provided such insurance and Borrower was required 1o make separalely designated payments toward
the premiums for Morigage Insurance, ‘Borrower shall Pay’ the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, @t a cost substantially equivafent to ihe
cost ¢ Barrower of the Morigage Insurance ptevinusly-in effect, from an alternare mortgage insurer selected by
Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall contime 10
pay 1 Lender the amount of the separately designated payments that were due when the insurance coverage
ceased 10 be in effect. Lender will accept, use and refain these payments as a nen-refundable loss reserve i licu
of Morigage Insurance. Such loss reserve shatl be non-refundable, ootwithsianding the fact that the Loan is
ultimately paid in full, and Lenger shall not be required 1o pay Borrower any imerest or eamnings on such logs
reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period thar Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Morigage Insufance., If
Lender required Mortgage Insurance as a condition of making the Loan ang Borrower was required 1o make

separately - designated paymems toward the premiums for Mortgage Insurance, ‘Borrower shall pay the .

premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, umtil
Lender’s requirement for Mortgage Insurance ends in accordance with any “writlen agreement between'
Borrower and Lender providing for such termination or until termimation is required hy Applicable Law,
Nothing in this Section 10 affests Borrower's obligation 1o pay interest at e rate provided in the Note.
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Mortgage Insurance reinburses Lender (or any entity that purchascs the Mote) for certain tosses it may
wcur if Borrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgage Insurance.

Mortgage insurers evatate dicis total risk on all such insurance in force from time to time, arxl nuy enter
mto agreements with other parties that share or mudify eheir risk, or reduce losses. These AgICEMEMs are on
terms and conditions that are satisfactory 10 the mortgage insurer and the other party (er parties) to these
agreemems. These agreements My require the morlgage inswrer to make paymes using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums),

As & result of these agrsements, Lender, imy purchascr of the Note, another insurer, any reinsurer, any
ather endity, or any affiliae of any of the foregoing, may receive (direcity or indirectly) amounts that derive
feom (or might be characterized as) a portion of Borrower's paymems for Mertgage Inswrunce, in exchange for
Sharing or modifying the mortgage insurer’s risk. or reducing lesses, If such agreement provides that an
aftiliate of Lender lakes a share of the insurer's risk in exchange for a share of the premiums paid {o-the
insurer, the arrangement is ofien rermed “captive reinsurance.” Further;

(a) Any such agreainents will not affeci the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower wil
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if uny - with respecl to the
Mortgage Insurance under the Homeawners Pratection Act of 1998 or any other Iaw. These rights may
include the right to receive certain disclosures, (o request and obfgin cancellation of the Mortgage
Insurance, (o have the Mortgage Insurance terminated automatically, snd/or to receive a refund of any
Morigage Insurance premiurms that were unearned at the time of such cancellation or termination.

L1. Assignment of Miscellaneous Proceeds; Forfeitere. All Miscellancous Proceeds are hercby assigned
1o and shall be paid w Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propeny, if the restoration ot repair is economically feasible and Lender's security is not fessened. During such
repair and restoration period, Lender shall have the right {o hold such Miscellaneous Proceeds until Lender has
had an opporwnity to inspect such Property to ensure the work has heen completed to Lender’s satisfaction,
provided that such inspection shall be undertuken promptly. [ender may pay for the repairs and restoration in a

nar economically feasible or Lander's securily would be Jessened, the Miscellaneous Proceeds shall be applied
W0 the sums secured by 1his Securily Instrument, whether or nol then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shalt be applied in the order provided for in Section 2.

In the evem of a 10181 taking, destruction, or loss in value of the Propeny, the Miscellancous Proceeds
shall be applied 1© the sums secured by this Security Instrument, whether or not then due, with _the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair marker value
of the Property immediately before the pactial Laking, destruction, or loss in value is equal 1o or grealer than the
amount of the sums secured by this Security Instrunent immediately before the partial 1aking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of (he Misceliancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured mmmediatety before the partial taking, destruction, or boss in value
divided by (b) the fair market vaiue of the Property iinmediately before the pariial taking, destruction, or loss in
value. Any balance shall be paid w Borrower, '

In the evem of a panial taking, deseruction, or loss in value of the Propenty in which the fair marker value
of the Propeny immedialely before the partial taking, desiruction, or loss in valye is less than the amoum of the
sams secured immediately before the partial-taking, destruction, or loss in value, unless Borrower and Lender
otherwisc agree in writing, the Miscellaneous Proceeds shall be appiied to the sums secured by this Security
Instrument whether or not the surms are then due.

I the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower thar the Oppoting
Party (as defined in the next semence) offers to make an award to seitle a claim for damages, Borrower fails 1o
respond 10 Lender within 30 days afier the date the notice is given, Lender is authorized w collect and apply the

Miscellancous Proceeds either to restoration or repair of the Property or (0. the swms secured by this Security -

losurument, whether or not then duc. “Opposing  Party* means e third parly thai owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a Tight of action in regard 1o MisceHaneous
Proceeds,

Borrower shall be in default if any sclien or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or praceeding 1o be dismissed with a
ruling that, in Lender's judgment, precludes forfeilure of the Properiy or otier material impairment of Lender's
interest in the Property or rights under this Security Instrument, The proceeds of any award or claim for
damages that are atributable 1o the impairment of Lender's interest in the Property are hereby assigned and

shall be paid 10 Lender.
o f b
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Al Miscellaneous Proceeds that are not applied to restoration or reparir of the Property shall be apyitied in
the order provided for in Scetion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymens
or madification of amortization of the sums securcd by this Security Insicnment granted by Lender 1o Barrower
or any Successor in [nterest of Borrower shall not operale 10 release the liability of Borrower or any Successors
in [nterest of Borrower. [ender shall not be required {0 commence procecdings against any Successor in
inierest of Borrower or 1o refuse o extend time for payment or otherwise medify amortization of the sums
secured by Lhis Security Instrument by reason of any demaixd made by the ariginal Borrower or any Sucressors
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Eender’s acceplance of payments from third persons, entitics or Successors in Interest of Borrower
or in amouonts less than the amount then due, shall not be a witver of or preclude the-exercise of any right or
remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenarts and
aprees that Borrower's obligations and liability shall be joiny and several. However, any Borrower who co-signs
this Security Instrument bt does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument
only to morigage, grant and convey the co-signet’s inlerest inthe Property under the terms of fhis Security
Insirument; (b} is not personatly obligated 1o pay the sums secured by this Security Instrument: and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
fegard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrimen). Borrower shall nat be released from Borrower’s ubligations
and liabitity under this Security Instrument unless Lender agrees o such rebease in writing, The covenanls and
agreements of this Security Instrument shall bind {except as provided.in Section 20) and benefit the SUCCESSOLS
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrawer™s defaull, for the purpose of protecting lLender's inleresi in the Property and rights under this
Security [nstrument, including, but not limited lo, allorneys' fees, properly inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument (o charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may nt charge fees that
are expressly prohibited by this Security [nstrumnent or by Applicable Law.,

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collecied or 10 be collected in connection with the: Loan exceed the perinitied
limits, then: {2) any such loan charge shalt be reduced by the amoum hecessary 1o reduce the charge o the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted lmits will be
refunded 1o Borrower, Lender may choose to make tiis refund by reducing the principal owed under the Note
or by making a direct payment 10 Borrower. If a refund reduces principal, the reduction will be treatec as a
partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for nnder
the Note). Borrower's acceprance of any such refund made by divect payment (o Borrower will constilute a
waiver of any right of action Barrower might have arising out of such overcharge,

15. Notices. All notices given by Berrower or Lender in conneciion with this Security Instrument must be
in writing, Any notice o Borrower in connection with this Security Instrument shall be decmed to have been
given o Borrower when mailed by first class mail or when actually delivered to Borrower’s notice addpess if
sent by ather means, Natice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
cxpressly requires otherwise, The notice address shall be the Property Address unless Borrower has designated
a substitute potice address by notice w Lender. Borrawer shall prompily notify Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
Tepart a change of address through thar specified procedure. There may be only one designated notice adidress
under this Security Instrument at any ote tme. Any qiotice 1o Lender shatl be given by delivering it or by
mailing it by first class mail te Lender's address stated herein unless Lender has designated another address by
nolice to Borrower. Any notice in connection with this Security Instrument shall not be deemed 1o have been
given to Lender untit actually received by Lender. I any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirciment wiil saiisfy the corresponding requirement
under this Security Insirument. ’

1f. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the Jurisdiction in which the Property is located. Al righis and abligations
contained in this Security Instrument are subject to any requitements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly ailow the parties 10 agree by contract of it might be silent, i
such silence shall not be construed as a prohibition against agreement by comtract, In the event that any
provision or clause of this Security Instrument or the Note conflicls with Applicable Law, such conflict shall
not affect other provisions of this Security Instrumemt or the Note which can be given effect without the
conflicting provision. ’ :

As used in- this Security Instrument: (a) words of the mascubine gender shall mean and inciude
corresponding newler words or words of the feminina gender; (b} words in the singular shall mean and inciude
the plural and vice versa: and {c) the word "may" gives sole discretion withowt any obligation w0 1ake any

action,
. njtials: Ll .'._. g, X
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17. Borrower’s Copy, Borrower shall be given one copy of the Note and of this Security Instrument.

8. Transfer of the Property or u Beneficial Tnlerest in Borrewer. As used in this Section 18, *Inierest
in the Property™ means any degal or beneficial interest in 1he Property, incleding, but not limited to, those
beaeficial interests sransfeered in a bond for deed, comracr for deed, installment sales coniract or e5Crow
agreement, the intert of which is the transier of title by Borrower at a fuluze date to a purchaser,

It all or any part of the Property or any Interest ia the Propenty is sold or wansferred (o7 if Borrower is not
4 natural person and a beneficial interest in Borrower is sold or Uanslerred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not he exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration. The notice shait
provide a period of not less than 30 days frum the date the natice is given i accordance with Section 15 within
which Borrower musi pay all sums secured by rhis Security Instrument. I’ Borrower fails 1o pay ihese sums
prior 1o the eapitation of this petiod, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demang on Borrower.

occurred; (b) cures any default of any other covenants or agreements; (c) pays ail expenses incurred in
enforeing this Security Instrument, including, bur not limited o) reasonable attorneys® fees, property inspeciion
and valuation fees, and other fees incurred for the purpose of protecting Lender’s imerest in the Propeny and

4pply in the case of accelerarion under Section 18.

20. Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest in the
Mote (together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™} that collects Feriodic Payments due

Neither Borrowee nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of 3 class) that arises from the other Pparty’s actions pursuant 1o thig Sccurity
Instrument or that alleges that the other party has breached any provision of, er any duty owed by reason of,
this Security Instrwnent, untt such Borrower or Lender has notified the ather party (with such notice given in
compliance with the requirements of Section 15)-of such alleged breach and afforded the other party hereio a
reasonable period after the Biving of such notice to 1ake corrective action. If Applicable Law provides a time
period which must elapse before Cerain action can be taken, that time period will be deemed to be reasonzble

the notice and OPportunity to take corrective aciion provisions of tis Section 20.
21. Hazardous Substences, As used in this Section 21- (2) "Hazardous Substances® are those substanies

volatile solvents, materials containing ashesios or formaldehyde, and radioactive materials; (b) "Environmentad
Law” means federal laws and laws of the jurisdiclion where he Praperty is located that relate to health, safi:ty
or environmental protection; {€} "Envirenynental Cleanup” includes 4ny response action, remedial action, or
removal action, as defined in Eavironmental Law; and (d) an “Environmental Condition” means a condition
that can cause, contribute 1o, or otherwise Irigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Harardous
Substances, or threaten 10 refease any Hazasdous Substances, on or in the Property. Borrower shall ot do, nor
allow anyore else 1o da, anything affecting the Property (a) thar is in violation of any Environmental Law, (h)
which creates an Environmeniat Condition, or (c) which, due to the presence, use, or release of a
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Hazardous Substance, creates a condition that adversely affects the value of the Propeny. The preceding iwo
sentences shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous i
Substances that are gencrally recognized 10 be appropriaie o normal residential uses and 1o maintenunce of the
Propenty (including, but not lunited 10, hazardous subsiances in consemer producis).

Borrewer shall promply give Lender written notice of fa), uny investigation, claim, demand, lawsuit or
olher action by any governmental or regulatery agency or private party involving the "Property arxk any i
Hazardous Substance or Environmemal Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including bui a0t limited 1o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Properry. If Borrower leamns, or is notified by any governmenial or
regulatory authorily, or any privale purly, that any removal o other remediation of any Hazardous Substance
affecting the Propesty is necessary, Borrower shall promptly 1ake ali necessary remedial actions in-accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Barrower and Lender furilier covenant and agree as follows: ;

22. Acceleration; Remedies. Lender shall pive notice lo Dorrower prior to acceleration following i
Borrower’s breach of any covenant or agreement in (this Security lnstrument (hut not pricr to !
-acceleration under Section 18 unless Applicable Law firavides othébwise). The notice shall specify: (a) the
default; (b} the action required to cure the default; (£) a date, not less than 30 days from the date the
naotice is given to Borrower, by which the default mist be cured; and (d) that Filure to cure the default
on or before the date specified in the notice may resull in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right te
reinstate afier acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Barrower lo acceleration and sale. If the default is not cured on or befor: the
date specified in the notice, Lender at its option, and withaot further demand, may invoke the power of
sale, Including the right to accelerate fult payment of the Note, and any other remedies permitted by
Applicable Law. Lender shall be enfitled to collect all expenses incurced in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of lithe
evidence. .

IT Lender invokes the power of sale, Lender shall execute or cause Triustee to execute written nolice
of the oécurrence of an event of default and of Lender’s ‘election ta cause the Properly to be sold, and
shall cause such notlce to be recorded in each county in which any part of the Property is located. Lender
shall mail copies of the notice as prescribed by Applicable Law to Borrower_and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to (e persons and in the manner
prescribed by Applicable Law. Afier the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at public anction to the highest bidder al the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trusice may posipone sale of all or any parcel of the Property by public announcement at the time and )
Place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shalt deliver to the purchaser Trustee's deed conveying the Properly witheut any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the : i
truth of the statements made therein. Trustee shall apply the proceeds of the sale In the following order: i
{a) to all expenses of the sale, including, bl not limited ta, reasonable Trustee’s and attorneys’ fees; (b) - !
to all sums secured by this Security instrument; and () any excess (o the person or persons legally i
entiiled to it =

23. Reconveyance. Upon payment of all sums secured by, (his Security Instrument, Lender shall request
Trusice to reconvey the Property and shall surrender this Sccurity [nstrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entiiled to i, Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for veconveying the Property, but anly if the fee is paid to a third panty
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at ifs option, may from time to tlime remove Trustee and appoint 2
successor trusiee (o any Trustee appoinied hercunder. Without conveyance of the Property, the successor
trusiee shatl succeed to all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25. Assumption Fee, If there is an assumption of this loan, Lender may charge an’ assumption fee of
us.s  300.00. . C
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BY SIGNING BELOW, Borrower accepls and agrees Lo the terms and covenants contained in this
Security Instrument and in any Rider exceuted by Borrower and recorded with it.

Witnusses:
v I S,
AV e g,>\—-) { ' heemses (Seal)
LAWRENCE | CHEENEY ! -Borrawer
?o/")( LJ,{.__,{,"(/ ﬂ ( '/ézz—,a-l “ (Seal)
BEVERLY J CHEENEY e “Barrawer
(Seal)
-Borrower
{3eal)
-Bonower
STATE OF NEVADA
COUNTY OF LINCOLN
This instrument was acknowledged beforemc on  August 23, 2001 by

Lawrence L. Cheeney and Beverly J. Cheeney

7 OFLCIAL REAL
C.L. FLAVION-ARNHART
Y womey -'J:n’:"i?“’%‘;
. SIATE
NYE COUNTY, NEvA o N
Apportment Exp. July 9, 2003

e N

sjon Expires:

7-9-2003
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Prepansd by: M, BARAHONA
COUNTRYWIDE HOME LOANS, INC,
H #84

: E]‘g’i\gcmﬁu?r' GROVE AVE
DATE: 08/22/2001 ROSEMEAD, CA 9177¢-
CASE #: (B00Y932 8606

DOC D #: 0004189465940030

BORROWER: LAWRENCE L CHEENEY

PROPERTY ADDRESS: 17 DANIELLE LANE
ALAMO, Nv. B9001-

LEGAL DESCRIPTION EXIIBIT A

Tha land raferrad to in this repart Iz sftuated In the State of Nevada, County of LINCOLN
and is described as follows:

Lot 17 of ALAMO SQUTH SUBDIVISION TRACT NO. 1, UNIT NO. 1,
as shown on that certain final plat filed for record in the
Office of the Lincoln County Recorder on the 13th day of
January, 1977, in Book A-l of Plats, page 124, assigned No.
59020,

EXCEPTING AND RESERVING all mines of gold, silver, acpper,
lead, cinnabar and other valuable minerals which may exist in
the said tract as reserved in the land patent recorded April 9,
1927 in Book C-1 of Deeds, page 296 as File No. 3965, Linceoln
County, Nevada records.

ASSESSOR'S PARCEL NUMBER FOR 2001 -2002: 04-132-02

T

no._116880
FILED AII; RECOPIED AT-REBVEST OF
COW _LOIINTY_TITLE

FHANATONY
Lop R AUGUST 29, 2001
2CAOATOL T} A2 IR erS._ 12 roinen

~BM M HoGK  L8T_ OF (vEat
RECOMA fage_ 565 JHISOLN
URTY, NEVADA.
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