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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defingd in
Sections 3, 11, 13, 18, 20 and 21. Certzin rules regarding the usage of words useq 10 this document are
alse provided in Section 16.

{A) "Security Instrument” means this document, which is dated June 14th, 20¢I. .
together with all Riders to this docurnent.
{B) "Borrawer" is Howardﬂ Baker, A MARRIED PERSON and Cynthia ,J Baker., A

MARRIED PERSON G yeons
CLB N4

Borrower is the trustor under this Securiry Instrument.
(C) "Lender” is PHH Mortgage Services

Lender is a Organization
organized and existing under the laws of New Jersey
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Lender's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

Lender is the beneficiary under this Securiry Instrument. ]
(D} "Trustee” is FIRST AMERICAN TITLE

(E) "Note" means the promissery note signed by Borrower and dated June 14th, 2001

The Note states thar Borrower owes Lender Forty-Nine Thousand Nine Huhdred Dollars
and Zero Cents ] Dollars
(U.S. $49,900.00 ) plus interest. Borrower has promised to pay thisidebt in regular Periodic
Payments and to pay the debt in full not fater than July 1st, 2016 1

(F) "Property" means the property thar is described below wunder the heading "
Froperry.* :
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment {
due under the Note, and all sums due under this Security Instrument, plus interest. |

(H) "Riders” means all Riders ta this Security Instrument that are executed by B%rrower. The following
Riders are 10 be executed by Borrower [check box as applicable]: i

fer of Rights in the

.
l#larges and late tharges

i
(] Adjustable Rate Rider [_] Condominium Rider ] second H the Rider
Batloon Rider [_] Pranned Unit Development Rider [_] 1-4 Family[Rider
(I VA Rider L] Biweskty Payment Rider Other(s) [spkcify]

|
(I} "Applicable Law" means all controlling applicabic federal, siate and locdl stanstes, regulations,
ordinances and administrative rules and orders (that have the effect of Jaw) as wc]lias all applicable final,
non-appealable judicial opinions. i
(J} "Community Association Dues, Fers, and Assessments" means all dues. fees), assessments and other
charges that are imposed on Borrower or the Property by a condomimium jociation, homeowners
association or sinilar organization. ;
(K} "Electronic Funds Transfer” means any transfer of funds, other than a t
check, draft, or similar paper instrument. which is initiated Wirough an electro
instrument, computer. or magnetic 1ape so as Lo order, instuct, or authorize a fi
or credit an account. Such term includes, but is not limited to, point-of-sale 1
machine transactions, transfers initizied by -telephone, wire transfers, and a
ransfers. |
(L} "Escrow [tems" means those items thar are described in Section 3. |
(M) "Miscellancous Proceeds” means any compensation, setilement, award of |
by any third party (other than insurance procesds paid under che coverages describe
damage to, or destruction of, the Propery: (ii) condemnation or other taking of];
Property; (iii) conveyance in licu of condemnarion; or {iv) misrepresentations of, |
value andfor condition of the Property. i
(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayfient of, or default on,
the Loan. ;
(O) "Periodic Payment” means the regularly scheduled amouns due for (i) princi
Note, plus {ii) any amounts under Section 3 of this Security Instrument. !
(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Secti 4 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), 25 they might be mended from time 1o
time, or any additional or successor legislation of regulation that governs the same B bject matter. As used
in-this Security Instrument, *RESPA" refers to all requirements and restrictions that are imposed in regard

ion originated by
terminal, relephonic
Cigl institution to debit
fers, awomated teller

ated clearinghouse

Rges, or proceeds paid
in Secticn 5) for: (i)

f and interest under the
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to a “federally related mortgage loan” even if the Loan does not qualify as a "f
loan™ urder RESPA.

(Q) "Successor in Inlerest of Borrower” means any party that has taken title 1o the|
not that party has assumed Borrower's obligations under the Note and/or this Securi

iy related morigage

TRANSFER OF RIGHTS IN THE PROPERTY §;

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all re ‘::wals extensions and
modifications of the Note; and (ii) the performance of Borrower's covenamts and jereements under this
Security Instrumen: and the Note. For this purpose, Borrower irrevocably g

Trustee, in trust, with power of sale, the foliowing described propefly located in the
COUNTY of LINCOLN:
[Type of Recording Jurisdiction] {Name of Recorting Nifisdiction]

Legal Description Attached Herete And Make A Part Hereot% By Reference

Parcel 1D Number: ’ which 1y has the address of
943 HOLT AVE 3 [Street}
CALIENTE [City], Nevada B4008 [Zip Code]
("Property Address®): '

TOGETHER WITH all the improvements now or hereafier erected on fie property, and all
easements, appurtenances, and fixtures mow or hereafier a part of the property. I|All replacements and
additions shall also be covered by this Security Instrument. All of the foregoin llus referred to in this
Security Instrumnent as the *Property.” !::

BORROWER COVENANTS that Borrower is lawfully seised of the estate heféby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, & ket for encumbrances
of record. Borrower wamants and will defend generally the title to the Propeny jagainst all claims and
demands, subject to any encumbrances of record. K

THIS SECURITY INSTRUMENT combines uniform covenants for nationa}juse and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security i birument covering real

Ty, .

UNIFORM COVENANTS. Borrower and 1ender covenant and agree as foll

1. Payment of Principal, Iaterest, Escrow Ttems, Prepayment Charg
Borrower shall pay when due the principal of, and imerest on, the debt evidenc
prepayment charges and late charges due under thie Note. Borrower shall also pay

v TH L
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pursuant 1o Jection 3. Payments due under the Note and this Securiry Instrum :shall be made in U.S,
currency. Hawever, if any check or other instrument received by Lender as payme{ under she Note or this
Security Instrument is returned to Lender unpaid, Lender may fequire that any or [ subsequent payments
due under the Note and this Security Instrument be made in one or more of following forms, as
selected by Lender: (a) cash: (b) money osder: (c} certified check, bank check
cashier’s check, provided any such check 45 drawn upon an instinution whose
federal agency, instrumentality, or entiry; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when reveived at the locarion desi
such other location as may be designated by Lender in accordance with the notice W

fernts are insufficient 1o
kient 1o bring the Loan
current. without waiver of any rights hersunder or prejudice 1o its nghts 1o refuse h payment or partial
payments in the future, but Lender is not obligated to apply such payments af the me such paymems are
accepied. If each Periodic Payment is applied as of its scheduled due date, thefy Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower jy
the Loan current. [f Borrower does not do so within 4 reasonable period of (ime,
such funds or return them 1o Borrower. If pot applied earlier. such funds will be anlli
principal balance under the Note immediately prior 1o forectosure. No offser oriﬂ;laim which Borrower
might have now or in the future against Lender shall relieve Borrower from ma e paymenis due under
the Note and this Security Instrument or perfarming the covenams and agrecments fdcured by this Security
Instrument.
2, Application of Payments or Proceeds. Except as otherwise destﬁbedi!!in this Section 2. ail
payments accepted and applied by Lender shall be applied in the following order if priority: {a) interest
due under the Note: (b principal due under the Note; (c) amounts dis under :'Iion 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. iy remaining amounts
shall be applied first to laie charges. second to any other amounts due under this #ourity Instrument, and
then 10 reduce the principal balance of the Note. '
if Lender reccives a payment from Borrower for a delinquent Periodic Payfient which includes a
sufficient amount (o pay any late charge due, the payment may be applied to the délinquent paymeqt and
the late charge. If more than one Periodic Payment is outstanding, Lender may applyliany payment received
fram Borrower to the repayment of the Periodic Payments if. and 1o the exient th i each payment can be
paid in full_ To the exient that any excess exists after the payment is applied 1o the full payment of one or
more Periodic Payments. such excess aray be applied 1o any late charges due. Volumary prepayments shall
be applied first to any prepayment charges and then as described in the Note, L
Any application of payments. insurance proceeds, or Miscellancous Proceeds "gp principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perjipdi
3. Funds for Escrow Items. Bormower shall pay to Lender on the day Perigfi
under the Note, until the Note is paid in full, a sum (the *Funds®) 10 provide for pay
for: (a) 1axes and assessiments and other items which can aiain priority over this Se¢
lien or encumbrance on the Propeny: (b} leasehold payments or ground rents on g Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance
premiums, il any, or any sums payablz by Borrower 10 Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These e
ltems.™ At origination or at any time during the term of the Loan, Lender may ref
Association Dues, ‘Fees. and Assessments, if any, be escrowed by Borrower. am) such dues, fees and
assessments shal] be an Escrow Ilem. Borrower shall prompily furnish 10 Lender al houoes of amounts to
be paid under this Section. Borrower shzll pay Lender the Funds for Escrow It i
Borrower's obligation 1o pay the Funds for any or ali Escrow Items. Lender
obligation to pay to Lender Funds for any or all Escrow Items ar any time. Any s

et ‘V

i waiver may only be
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‘are concluded: or (¢} secures from the holder of the lien an agreement satisfactory to

in writing. In the event of such waiver. Borrower shall pay direcily, when and where filyable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and,|if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for all puiposes be deemed ©
be a covenant and agreement contained in this Security [nstrument, as the phrase “covesiant and agreement”
is used in Section 9. If Borrower is obligated 1o pay Escrow [iems directly, pursuamt o a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow Jiems a1 any time by a notice given in
accordance with Seciion 15 and, upon such revocation, Borrower shall pay 1o Lendet all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, av any time. collect and hold Funds in an amount (a} sufficient to penpn Lender to apply
the Funds at the time specified under RESPA, and 1b) not to exceed the maximum anount a iender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis »f current data and
reasonable estimaies of expenditures of future Escrow llems or otherwise in accordatke with Applicable
Law.

The Funds shall be held in an instinmtion whese deposits are insured by ! ia federal agency.
instrumentality, or entiry (including Lender, if Lender is an instirution whose deposits ai‘e 50 insured) of in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow llems ol later than the time
specified under RESPA. Lender shall not charge Borrower for hoiding and applving the Funds, anmually
analyzing the escrow account, or verifying the Escrow ltems. unless Lender pays Bormjwer interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agresmenk| is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lender shall pot be requirtd te pay Borrower
any interest ot earnings on the Funds. Borrower and Lender can agree in writing. huﬁ\aevcr that interest
shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an amuil accounting of the
Funds as reqmrr.-d by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lendér shall accoum to
Borrower for the excess funds in accordance with RESPA_ If there is a shoriage of F; heid in escrow,
as defined under RESPA, Lender shall nouify Borrower as required by RESPA, and Bérrower shall pay w0
Lender the amount necessary 10 make up the shoriage in accordance with RESPA, but} no more than 12
monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall
natify Borrower as required by RESPA. ard Borrower shalt pay to Lender the amount: necessary to make
up the deficiency in accordance with RESPA, but in.no more than 12 monthly payments;

Upon payment m fuli of all sums secured by this Security Instrument, Lender shﬂll prompily refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all faxes, assessments, charges, fined, and impositions
amtributabte to the Property which can amain priority over this Securiry Instrument, leggehold payments or
ground rents on the Property. if any, and Communiry Association Dues, Fees, and Assgssments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner prédvided in Secsion 3.

Borrower shall prompiy discharge any lien which has priarity over this Securu;lp [nstrument unlets
Borrower: (a} agrees in wniting to the payment of the obligation secured by the lien in & manner acocprable
10 Lender, but only so long as Borrower is performing such agreement: (b} contests LI;# lien in good faith
by, or defends against enforoement of the lien in, legal proceedings which in Lender i|uplm0u operate to
prevent the enforcement of the fien while those proceedings aré pending, but only ulj%l such proceedings

i

T subocdxmnng
the lien 10 this Securiry Instrement. If Lender determines that any part of the Property |is subject to a Jien
which can arain priority over this Security Instrument, Lender may give Borrower a'mice identifying the

~IF 448

@.-ﬂml 000 Page B of 15 Form 3029 101

s e ep—

:cﬁf 188« 130

Original




Lincoln County

S

lien. Within 10 days of the date on which that notice is given, Borrower shall sarisfy #he lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate dh. verification and/or
reporting service used by Lender in conanection with this Loan, i

5. Property Insurance. Borrower shail kecp the improvemenis now existing
the Property insured against loss by fire, hazards included within the 1erm “exte:
other hazards including. but not limited to, earthquakes and Aoeds, for which Le:
This insurance shall be maintained in the amounis {including deductibie levels)
Lender requires. What Lender requires pursuant to the preceding semences can chi
the Loan. The insurance carrier providing the insurance shall be chosen by Borrows
nght to disapprove Borrower's choice. which right shall nov be exercised unre
require Borrower to pay, in connection with this Loan, either: {a) 2 one-time ¢harze for flood zone
determination, cenification and tracking services: or (b} a one-time charge for fl i zone dererminasion
and cenification services and subsequent charges each time remappings or similar w}changcs accur which
reasonably might affect such determination or cenificanion. Borrower shall also l* responsibie for the
payment of any fees imposed by the Frderal Emergency Management Agency in connection with the
review of any ftood zone determination resuliing from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender fnay obiain insurance
coverage. at Lender's option and Borrower's expanse. Lender is under no obiigdlion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lendet. but might or might
nat protect Borrower, Borrower's equity in the Property. or the contents of the Prop#n‘y against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant]y exceed the cost of
insurance thar Borrower could have obtained. Any amounts disbursed by Lender und#r this Section 5 shall
become additional debr of Borrower secured by this Security Instrurnent, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such intefist, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprave such pelicies, shall include a standard morigage ciause. and ghall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold thet policies and renewal
cemificates. If Lender requires, Borrower shall promptly give to Lender all receipts pf paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, mot otherwisé required by Lender,
for damage to. or destruction of. the Property, such policy shall include a standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carriéf and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Borfower otherwise agree
in writing, any insurance proceeds, whether or not she underlying insurance was reqlired by Lender, shall
be applied (o restoration or repair of the Property, if the restoration or repair is mically feasible and
Lender's security 15 not lessened. During such repair and restoration period. Lcnder\ all have the right w
hold such insurance proceeds untit Lender has had an opportunity 1o inspect such l*mperly 1o ensure the
work has been completed to Lender's satisfaction, provided that such inspectiod shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a smg]e fayment o7 in a series
of progress payments as the work is completed. Unless an agreement is made in writ g or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be reqmreq o pay Borrower any
jnterest or earnings on such proceeds. Fees for public adjusters. or other rhin{{ parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obliﬂation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether \bpr not then due, with

hereafier erected on
coverage,” and any
Tequires insurance.
for the pertods that
¢ during the term of
subject 10 Lender's
nably. Lender may
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the prder provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related martters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setile the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Insiament, and
{b) any other of Borrower's rights {other than the right 10 any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights a
coverage of the Property. Lender may use the insurance proceeds either 1o repair or re
1o pay amounts unpaid under the Note or this Security Instrument, whether of ot then|due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the execurion of this Security Instrument and shail continue to occupy the
Property as Borrower's principal residence for at teast one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, unless extenuating
circumstances exist which are bevond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections.
desiroy, damage of impair the Propcrty allow the Propenty (o deteriormte or cd

Borrower shall not
mit waste 0n the

order 1o prcvcnr the Properw from dclcnoraung or dccrc:mnz in value due 10 its condition. Unless it is

condemnation proceeds are paid in connection with damage to. or the taking of, the Propcn}' Borrower
shall be responsible for repairing or restoring the Property only if Lender has releaséd proceeds for such
purposes. Lender may disburse proceeds for the repairs and resloralion in a single payfnent or in a series of
progress payments as the work is completed. If the insurance or condemnation procesds are not sufficient
1o repair of restore the Property. Borrower is not relieved of Bormower's obligation fpr the completion of
such repair or restoration.

Lender or its agemt may make reasomable entries upon and inspections of IM Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properyy. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such réasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application
process, Borrower or any persons or emities acting ar the directon of Borrower jor with Borrower's
knowledge or consent gave materially false, misteading, or inaccurate informarion or $tatements ro Lender
{or failed to provide Lender with material information) in connection with khe Loan. Material
representations include, bur are pot limited to, represemarions concerning Borroweﬂ s occupancy of the
Property as Borrower's prificipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Se v Instrument, If
(a} Borrower fails 16 perform the covenants and agreements comained in this Security Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property|and/or rights under
this Security [nstrument (such as a proceeding in bankruptcy. probate, for condr:mnar# or forfeiture, for
enforcement of a lien which. may antain priority over this Security Instrument or| to enforce laws or
regulations), or {c) Borrower has abandoned the Property then Lender may do and [pay for whatever is
-reasonable or appropriate to protect Lender’s interest in the Propeny and nghls
Instrument, including protecting and/or assessing the value of the Property, and s
the Property. Lendes's actions can include, but are not limied 10: (a) paying any sums secured by a lien
paying reasonable

which has prioricy over this Security Instrumens; (b) appearing in court; and {
@-&(Nwmm  fmelotin | *Fotm 3029 359
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artorneys® fees 1o protect its interest in the Property and/or rights under this Security Instrument, inctuding
its secured position in a bankruptcy preceeding. Securing the Property includes, but is not [imited 10,
entering the Property (o make repairs, change locks, replace or board up doors and|windows, drain warer
from pipes, eliminate building or other code violations or darigerous conditions, have utilities urned
on or off. Although Lender may take action under this Section 9, Lender does not hgve 1o do so and is not
under any duty or obiigation 1o do so. It is agreed thar Lender incurs no liability fof not taking any or all
actions authorized under this Section 9. ‘

Any amoums disbursed by Lender under this Seczion 9 shail become additighal debt of Borrower
secured by this Security Instrument. These amounts shatl bear interest at the Noterate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 14 Borrower requesting
payment,

If 1his Security Instrument is on a leasehold, Borrower shall comply with all
lease. I Borrower acquizes fee title 1o the Property, the leasehotd and the fee title
Lender agrees 10 the mergerin writing. |

10. Mortgage Insurance. If Lender required Morteage Ensurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Mortzage Insurance in efféq. If. for any reasom,
the Mortgage Insurance coverage required by Lender ceases to be availabie from thel mortgage insurer that
previously provided such insurance and Borrower was required o make separaely designated payments
toward the premiums for Mortgare Insurance, Borrower shall pay the premiums required to obrain
coverage substantially equivalent to the Mongage Insurance previously in effect, & a cost substantially
equivalent to the cost o Borrower of tse Mortgage Insurance previousty m effdgr, from an alernate
mortgage insurer selected by Lender. 1f substantially equivalent Morgage Insurince coverage is not
available, Borrower shail continue to pay to Lemnder the amount of the separaiely degignated payments that
were due when the insurance coverage ceased 10 be in effect, Lender will accept, use and refain these
payments as a non-refundable loss reserve in liew of Morigage Insurance. Such loss reserve shail be
non-refundable, notwithstanding the fact that the Loan is uldmatety paid in full, Lender shall not be
required to pay Borrower any interest or samings on such toss reserve. Lender can longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the periodjthat Lender requires)
provided by an insurer selected by Lemder again becomes available, is obfained, and Lender requires
separately designated payments toward the premiums for Mongape Insurance. I L.entk.- required Morigage
Insurance as a condition of making the L.oan and Borrower was required (o rake
payments toward the premiums for Mortgage Ensurance, Borrower shall pay the
maintain Mongage Insurance in effect, or to provide a non-refundable loss
requirernent for Mortgage Insurance ends in accordance with any writlen agreement ¢tween Borrower and
Lender providing for such termination or umil terminatien is required by Applicable/Law. Nothing in this
Section {0 affects Borrower’s obligation to pay imerest at the rate provided in the N

Monigage Insurance reimburses Lewder {or any entity that purchases the Note) for cenain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a pi to the Morigage
[nsurance. |

Mortgage insurers evaluate their total risk on all such insurance in force from i
enter into agreements with other parties that share or modify their risk, or reduce loss
are on terms and conditions that are satisfactory to the morigage insurer and the othd party {or parties) to
these agreements. These agreements may require the morgage insurer 10 make paymginis using any source
of funds that the morgage insurer may have availabie (which may include funds obfkined from Mortgage
lasurance premiumsy, !

As a result of these agreements, Lender, any purchaser of the Note, another i.urer. any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or tofirectly) amounis that
derive from {or might be chardcierized as) a portion of Borrower's payments for y rigage Insurance, in
exchange for sharing or modifving the mortgage insurer's risk, or reducing loss

the provisions of the
all not merge unless

to time, and may
5. These agreements

_. If such agreement

provides that an affiliate of Lender takes a share of the insurer's risk in exchan' for a share of the
‘premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance.” B r:

(a) Any such agreemenis will not affect the amounts that Borrower hs - agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the smount
Borrower will owe for Mertgage Insurance, and they wiil not entitle Borrower loé' y refund.

o LA /U(F,,Bm 3028 101
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{b) Any such agreements will not afTect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteciion Act of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to request and obtain celtation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, agd/or to receive &
refund of any Mortgape Insurance premiums that were uncarned at the time of suth canceliation or
termination. f

11. Assignment of Miscellaneovs Proceeds; Forfeiture. All Miscellaneous Prbceeds are herehy
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's securify is not lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Misglianeous Proceeds
until Lender has had an opporiunity to inspect such Property 10 ensure the work has peen completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay fof the
repairs and restoration in a single disbursement or in a series of progress paymer§s 25 the work is
completed. Unless an agresment s made in writing or Applicable Law requires imerest fo be paid on sch
Miscellaneous Proceeds, Lender shall not be required 10 pay Borrower any interest of earnings on such
Miscelianenus Proceeds. I the resioration or repair is nol economicaily feasible or Lendgr's securiry would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Sgcurity Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneoud Proceeds shall be
applied in the order provided for in Section 2. i

In the evemt of a total laking, destruction, or loss in value of the Propery,
Procesds shall be applied to the sums secured by this Security Instrument, whether or
the excess, if any, paid to Borrower,

In the event of a partial taking. destruction. or loss in value of the Propenty in wh
value of the Property immediately beiore the panial raking, destruction. or loss in vilue is equal to or
greater than the amount of the sums secured by this Security Instrument immediatelyf before the partial
taking, destruction. or loss in value, unless Barrower and Lender otherwise agree inf wniing, the sums
secured by this Security Instrument shall be reduced by the amount of the Misceilancous Proceeds
muitiplied by the following fraction: {a) the total ameum of the sums secured i piately before the
partial taking. destruction, or loss in vaiue divided by (b} the fair marker val of the Property
immediately before the panial taking, destruction, or loss in value, Any balance shail bejpaid to Borrower,

In the event of a pamial taking, destruction, or loss in value of the Property in wifich the fair market
value of the Property immediately before the partial taking, destruction. of loss in vajue is less than the
amount of the sums securcd immediately before the partial 1aking, destruction. or logs in valuc, unbess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be gpplied to the sums
secured by this Security Instrument whether or oot the sums are then due.

If the Property is abandoned by Borrower. er if, afier notice by Lender to B
Oppesing Party (as defined in the next semence) offers to make a award 10 settle a §
Borrower fails 1o respond 10 Lender within 30 days after the date the notice is given, )
to collect and apply the Misceilaneous Proceeds either to restoration or repair of the iF
sums secured by this Security Instrument, witether or not then due. "Opposing Party ™ méa
that owes Borrower Misceilaneous Proceeds or the party against whom Borrower has § right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procesding, whether civil of crimi
Lender's judement, could result in forfeiture of the Property or other material imp:
interest in the Property or rights under this Security Instrument. Borrower can cure s

ithe Miscellaneous
then due, with

h the fair market

fl. is begun that, in
en: of Lender's
gh a default and., if

acceleration has nccurred, reinstate as provided in Section 19, by causing the action §r proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Properfy or other material
impairment of Lender's interest in the Property or rights under this Security Instrumegt. The proceeds of .
-any award ar claim for damages that are attributable io the impairmeent of Lender's intq in the Propesty

are hereby assigned and shall be paid 1 Lender.
All Miscellaneous Proceeds thal are pot applied 10 restoration or repair of
applied in the order provided for in Section 2.

d Property shall be

)/ /s
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. E
payment or madification of amortization of the sums secured by this Security Inst
w0 Borrower or any Successor in Interest of Borrower shall not operate 10 release the
or any Successors in Interest of Borrower. Lender shall not be required to comm
any Successor in Interest of Borrower or to refuse to exiend time for payme|
amontization of the sums secured by this, Security Instrument by reason of any dem
Borrower or any Successors in Interest of Botrower, Any forbearance by Lender j
remedy including, without Jimitation, Lender's acceptance of pavments from
Successors in Interest of Borrower or in amounts less than the amount then due,
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suceessors and Assigns Bousld. Borrower covenanis
and agrees thar Borrower's obligations and liability shall be joint and several. Howdver, any Borrower who
co-signs this Security Instrument bus does mor execute the Note (@ “co-signer™ W (a) is co-signing this
Secunity Instrument only 10 mongage, grant and convey the co-signer's interest infthe Property under the
terms of this Security Instrument; (b is nat personally obligared to pay the sums red by this Security
Instrament: and (¢) agrees that Lender and any other Borrower can agree to extehd. modify, forbear or
make any accommodations with regard to the terms of this Security Instrument of the Note without the
co-signer’s consent.

Subject 10 the provisions of Section 18. any  Successor in Inferest of Horrower who assumes
Borrower’s obligations under this Securny Instrument in writing, and is approved by Lender, shall owain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shafl not be released from
Borrower's obligations and liability und:r this Security Inscrument unless Lender 10 such release in
writing. The covenants and agreememts of his Secunty Instrument shall bind fexcept as provided in
Section 20 and benefit the successars and assigns of Lender.

I4. Loan Charges. Lender may charge Borrower fees for services perfo in comnection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and nghts under this
Security Instrument. including, but not limited 10, attorneys’ fees. propery inspec and valuation fees.
In tegard 1o any ether iees, the absence of express authority in this Securiry st [ 1o charge a specific
fee 10 Borrower shall not be consirued as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prokibited by this Security Instrument or by Applicable Law.

IF the Loan is subject 1o a law which sets maximum loan charges, and thal law is finally imterpreted so
that the interest or other loan charges collected or to be collected in connection wigh the Loan exceed the
permitted limits, then: 1z any such Joan charge shalt be reduced by the amount 10 reduce the
charge to the permitted limit: and (b) any sums already collecied from Borrower which exceeded permirted
limits will be refunded fo Borrower, Lender may choose to make this refund by feducing the principal
owed under the Note or by making a direct payment o Borrower. If a refund jeduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Nore), Borrower's acceptance of anyfsuch refund made by
direct payment 1o Borrower will constitue a waiver of any right of action Borrower i isi
of such overcharge.

15. Notices. All notices given bv Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conneciion with this Security Inst
have been given 1o Borrower when mailed by first class mail or when actually
notice address if sent by pther means. Norice 1o any one Borrower shall constitute
unless Applicable Law expressly requires otherwise. The novice address shail be
unless Borrower has designated a substioite norice address by notice o Lender,
notify Lender of Borrower's ¢hange of address. If Lender specifies a procedure fofjrepo
change of address, then Borrower shail cnly report a change of address through thi
There may be only one designated notice address under Lhis Secunty Instrument
notice to Lender shall be given by delivering it or by mailing.it by first class m

liability of Borrower

proceedings against
or otherwise modify
made by the original
exercising any right or
personis, entities or
| nox be a waiver of or

r shall prompily
rming Berrower's
specified procedure,
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‘the Note (together with this Security Irstrumeni) can be sold one or more times

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propenty is jocated. All rights and
obligarions comtained in this Security Instrument are subject 10 any requiremapts and lirnitations of
Applicable Law. Applicable Law might explicitdy or implicitly allow the parties tofagree by contract of it
might be silent, bul such stlence shall not be construed as a prohibition against agrpement by coatract. In
the event that any provision or clause of thus Security [nstrument or the Note icts with Applicable
Law. such conflict shall not affect orher provisions of this Security Instrument or jhe Note which can be
given effect without the conilicting provision.

As used in this Security Instrumenm: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the sfhgular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion wifbout any obligation 10
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thi Security Instrument.

18. Transfer of the Property or o Beneficial Interest in Borrower. As in this Section 18,
“Interest 1n the Property” means any legal or beneficial inierest in the Property. 1 ing, but not limited
to. those beneficial interests transterred 10 a2 bond for deed. contract for deed. nstaljment sales contract or
escrow agreement, the intent of which is the transfer of tile by Borrower at a future flate to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tranf
is nO4 2 narural person and a beneficial interest in Borrower is sold or transferred) v
writlen consent, Lender may require immediate payment in full of all sums sof
Instrument. However, this omion shal! not be exercised by Lender if such exefei
Applicable Law.

provide a period of not less than 30 days from the date the potice is given in ac
within which Borrower must pay all sums secured by this Security Instrument. [ff
thesz sums prior to the expiration of this period. Lender may mvoke any remeflies permitied by this
Secunity Instrument without further notice or demand on Borrower,

19. Borrower's Right 16 Reinstate Afler Acreleration. Hf Borrower .
Borrower shall have the right 10 have enforcement of this Security Instrument di
prior to the earliest of; (2} five days befire sale of the Property pursuant 1o any po

certain  conditions,

conditions are that Borrower: (a) pays Lender all sums which then would be under this Security
nstrument and the Note 25 1f no acceleration had occurred; (b) cures any default of jny other covenams of
agreements; (¢} pavs all expenses incurn:d in enforcing this Security Instrument, ingiuding, but not limited
lo. reasonable attorneys' fecs, propeny inspection and valuation fees, and otherf fees incurred for the

takes such action as Lender may reasorably require 10 assure that Lender's intergy
rights under this Security Instrument, and Borrower's obligation to pay the sums o
Instrument, shall continue unchanged. [¢nder may require that Borrower pay such
expenses in one or more of the following forms, as setected by Lender: (a) ca.shi (b} money order; (¢)
certified check, bank check. treasurer’s check or cashier's check, provided any suefl check is drawnm upon
an institution whose deposits are insured by a federal agency, instrumematity or efity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, (his Security Instrumemnt and cbileations secured hereby
shatl remain fully effective as if no acceleration had occurted. However, this Aglf to reinstale shall not
apply in the case of acceleration under Section 18. . ]

20, Sate of Note; Change of Loan Servicer; Notice of Grievance. The Narglor a partial interest in
ithout prior notice to
icer”) that collects
other mortgage loan
. There also might be

--M 48

Borrower. A sale might result in a change in the entily (known as the “Loan
Periodic Paymems due under the Note and this Security Instrument and perfs
servicing obligations under the Note, ihis Security fnstrument, and Applicable La
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one or more changes of the Loan Servicer unrelated to a sale of the Note. If there B a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the n§me and address of the
new Loan Servicer, the address to which payments should be made and any othr informarion RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the' Note, the morigage losy servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Servicer and are nox
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined o any judi action (as either an
individual liigant or the member of a class) that arises Irom the other pamy's sftions pursuant 10 this
Security Instrument or that alleges that the other party bas breached any provision'of, or any duty owed by
reason of, this Secunity Instrument, until such Borrower or Lender has natified the pther party (with such
rotice given in compliance with the requirements of Section 151 of such alleged rach and afforded the
other party hereta 3 reasonable period after the giving of such notice to take correcrive action. If
Applicable Law provides a time period which must elapse before cerain action cin be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notidle of acceleration and
opporfunity 10 cure given 1o Borrower. pursuant to Section 22 and the notice offi
Borrower pursuant 10 Section 18 shall be deemed 10 salisfy the notice and opport
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 2i: fa) “Hazardous Pubstances” are those
substances defined as toxic or hazardous substances, pollutants, or wasies by Envirinmental Law and the
foliowing substances: gasoline. kerosene, other flammabie or toxic petrolenm proglucts, toxic pesticides
and herbicides, volatile solvents, materials containing ashesies or formaldehyde, radivactive marerials;
(b} TEnvironmental Law ™ means federal laws and laws of the jurisdiction whers the roperty is located that
relate 1o heaith. safety or environmemal protection: ic) "Environmental Cleanup” finctudes any TESpONSE
action, remedial action, er removal actien, as defined in Environmental Law: and §) an "Environmentai
Condition” means a condition that can cause, contribwie to, or otherwise irigger an Eovironmental
Clearip.

Borrower shall not cause or permit the presence. use. disposal, storage, or rel ';
Substances, or threaten o release any Harardous Substances. on or in the Propeny.

e, use, or release of a
iy, The preceding

Law, (b} which creates an Environmeniat Condition, or (c) which, due 10 the prese
Hazardous Substance, creates a condition that adversely affects the value of the

Hazardous Substances that are generally recognized 1o be appropriate 10 normal mksidential uses and 10
maintenance of the Property {including, but not limited to, hazardous substances ift

Borrower shall promprty give Lender written notice of (a) any investigation,
or other action by any governmental or regulatory agency or privale parmy involving]
Hazardous Substance or Environmental Law of which Borrower has acrual
Environmental Condition, including but not limited to, any spilling, leaking, dischar
reiease of any Hazardous Substance, and {c) any condition caused by the prese:
Hazardeus Subsiance which adversely affects the value of the Property. If Borrow
by any governmental or regulatory authority, or any private party, that any remov
of any Hazardous Substance affecting the Propenty is necessary, Borrower shall pro
remedial actions in accordance with Environmental Law. Nothing herein shall ¢
Lender for an Environmental Cleanup.

. release or threar of
, use or rclease of a
learns, or is notified
or other remediation

M1y take ail necessary
any obligation on

a %
B8
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NON-UNIFORM COVENANTS. Borower and Lender further covenant and agreg as follows:

22. Acccleration: Remedies. Lender shall give notice to Rorrower prior to acefleration following
Borrower's breach of any covenant or agreement in this Security Instrument [but not prior to
acceleration under Section 18 untess Applicable Law provides otherwisc). The notige shall specify: {a)
the defauli; (b) the action required to cure the default; (c) 2 date, not less than 30 gays from the date
the notice is piven to Borrower, by which the default must be cured; and {d} that ailure to cure the
default on or before the date specified in the notice may result i acceleration of the sums secured by
this Security Instrument and sale of the Property. The netive shall further info Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower 10 acceleration and sale. If the defaul is not cured on or
hefore the date specified in-the notice, Lender at its eption, and without further dgmand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and §ny other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incu in pursuing the
remedivs provided in this Section 22, including, but not limited to, reasenable gttorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee]to execute written
notice of the occurrence of an event of default and of Lender's election to cause ghe Property to be
sold, and shall cause such niatice 1o be recorded in each county in which anyv par{of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law % Borrower and to
the persans prescribed by Applicable Lav, Trustee shall give public notice of salefto the persans and
in the manner prescribed by Applicable Law. After the time required by Applicghle Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or mor: parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the perty by public
announicement at the time and place of any previowsly scheduled sale. Lender its designee may
purchase the Property at any sale. ]

Trustee shall dellver to the purchaser Trustee's deed comveying the Tty without any
covenant or warranty, expressed or implicd. The recitals in the Trusiee’s deed shall be prima facie
evidence of the truth of the statements miade therein. Trustee shall apply the profeeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, rgasonable Trustee's
and attorpeys' Fees: (b) 1o all sums secured by this Security Instrument; and (g any excess to the
person or persons legally entitled to it '

23. Reconvevance. Upon payment of all sums secured by this Security [nst |
request Trusiee 1o teconvey the Property and shall surrender this Security [nst
evidencing debt secured by this Securiry Instrument to Trustee. Trustee shall
without warranty 1o the person or persons legaily entitled 1o it. Such person or
recordation costs. Lender may charge such person or persons a fee for reconveying (
if the fee is paid 10 a third party (such as the Trustee) for services rendered and the
permitted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time 10 time remove
successor trusiee 1o any Trustee appoinied hereunder. Without conveyance of the Pr
trustee shall succeed to ali the titke, power and duties conferred upen Trustee herei

ns shall pay any
Property, but orly
rging of the fee is

bustee and appoint a
ry, the successor
and by Applicable

Law.
' 25. Assumption Fee. If there is an assumption of this loan, Lender may charge gn assumption fee of
Us. § .
1
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BY SIGNING BELOW, Barrawer accepts and agrees 10 the terms and coveiuants conrained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

Vniet! Yl

{Seal)

Howard & Baker
Gay=od -;%

@'-NWI 10008)

(Sealy

-Bormower

(Seal) {Seal)

-Borfower -Borrower
i

(Seal) {Seal)

-Bormwer -Borrawer

{Seal} {Seal)

-Barrower -Borrower
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COUNTY OF ~3HEttN CLgmmse

STATE OF NEVADA

A&,
This instrument was acknowledged before me on June Hith, 2001
. Howard & Baker, Cynthia J Baker
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DESCRIPTION

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN, STATE OF NEVADA,
BOUNDED AND DESCRIBED AS FOLLOWS:

LOT FIFTEEN (15) IN BLOCK "B* OF THE JAMES H. GOTTFREDSON ADDITION TO THE CITY OF
CALIENTE, COUNTY OF LINCOLN, STATE OF NEVADA.

* 0 B b

NO.
F1LED AND ACLNADED AT PECUEST CF
FIRST AMERICAN TITLE
JUNE 27, 2001
AT 20 L aHUTTYRASY G onidey
PM i HASK L5, OF LFIRIAL
recatanrsis 186 recown
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