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AMENDED
LEASE SUBORDINATION AGREEMENT

This Amended Subordination Agreement is made on _ l;gé . 2001, by Desert Rose

Enterprises. A Limited Liability Company. Rainbow Recovery Ranch, Inc., aNevada corporation,

and New Ventures Capital Development Company ("Lender") in partici tion with the Small

Business Administration. The Subordination Agreement dated January 19, 2001 and recorded in

Book 154 at Page 512 as Instrument No. 116276, Lincoln County Nevada is hereby amended as
follows:

RECITALS:

WHEREAS. Desert Rose Enterprises, A Limited Liability Company is the owner of that

certain propény whose description is attached hereto as Exhibit “A” (*Property”), and the lessor

urder the Lease Agreement attached hereto as Exhibit “B” (the "Lease reement”), between

Desert Rose Enterprises, A Limited Liability Company ("Lessor”}. and Raiw Recovery Ranch,

Inc. ("Lessee™);

WHEREAS, Lender, in participation with the Small Business Admi istration, has agreed
to make a loan to Lessor and 10 accept a Deed of Trust as security for yepayment of the loan
thereby requiring subordination of the Lease Agreement m’thc Deed of Trust dated January 19,
2001, and recorded in the official records of Lincoln County, Nevada, as Igstrument No. 116271
in Book 154 ar Page 494, Said Deed of Trust was amended on June 26, 1 and the Amended

Deed of Trust was recorded on even date herewith as Instrument Nomm Book
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\g—b at Page _\ I! ) securing the property known as HC

Nevada 89008 more specifically described on Exhibit “A®;

WHEREAS, Lessee has agreed to subordinale the Lease Agreement

64 Box 13, Caliente,

and 10 cooperate with

Lessor and any lender acquiring a security. interest inthe Property by execufing documents as any

such lender may require;

NOW, THEREFORE, Lessor, Lessee, and Lender, agree as follows:

The Lease Agreement, between Lessor, and Lessee, for the Froperty is, and will become

subject and subordinate 10 the Deed of Trust and Amended Deed of Trust executed by Desert Rose

Enterprises, A Limited Liability Company as Trustor, and New Vennures

Company as Beneficiary in participation with the Small Business Adminis

United States, Las Vegas District Office, 300 Las Vegas Blvd., South,

Capital Development

Icm. an agercy of the
ite 1100, Las Vegas,

Nevada 89101, recorded in the official records of Lincoln County, Nevi

ada. Nothing in this

Subordination Agreement shall limit any of New Ventures Capital Developrgent Company's or the

Small Business Administration’s rights under the Deed of Trust or Am

described herein.

LESSOR:

Desert Rose Enterprises,
A Limited Libbility Company

%
(-J-Luv‘vi, Gwd
Eﬁy : Davis, Managing Member
- L H
a Nevada co

%
OUL Davis, Pr'ea:ldant

LENDER:

ended Deed of Trust

NEW VENTURES CAPITAL

DEVELOPMENT

COMPANY

By: % \T\%%T :

626 South Ni

Strest

Ernest M. F(I)-:%tain, President

Las Vegas, Ne

ada 89101
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ACENOWLEDGMENTS

STATE OF NEVADA )
: BS.
COUNTY OF CLARK )

On this 7L_C day ofﬁk_\r{’:“ , 2001, personally appeared before me, the
undersigned, a Notary Public in and for the County of Clark,. State of Nevada, Gary R. Davis,
-who acknowledged that he executed the above Lease Subordination Agreement.

AR

oy PUBLIC _ NOTARY PUBLIC iniand for said
TE OF NEVADA ;
o Co&n&y and State
3 V.. RAGLAND
N Waod0pl4-|
Fay Sppcamern Expres Nov. 25, 2002

STATE OF NEVADA )
. 85.
COUNTY OF CLARK )

J—

On this” *I day of i \ﬁt\ , 2001, personally appeared before me, the
undersigned, a Notary Public in and for the County of Clark, State of Nevada, Ermnest M.
Fountain, who acknowledged that he: executed the aboye-Lease Subordination Agreement.

NOTARY PUBLIC
] STATE OF NEVADA,

b Courty of Clark
L T YT Y v.D. RAGLAND
. My docaniment Exprns Mov, 25, 2000
el et
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ERHIBIT A

Lot 4, Section 2, Township 5 South, Range 66 East, M.D.B. & M., Lincoln County, Nevada. Excapting
from Lot 4 of said Section 2, the following:

PARCEL 1:

Beginning at the Northeast Corner of this parce! from which the Southeast corner of Section 34,
Township 4 South, Range 66 East.t M.O B. & M., bears South B8°4(°49" East. distance of 59.11
feet: thence South 0° 18’57 West, a cistance of 578.33 feet to the Southeast corner; thence North
80°472°31" West, a distance of 315.43 feet to the Southwest cornar at a peint on a curve on the
Easterly boundary of State Route 317: sub chord bears North 282 18°22" East, a distance of 220.03
feet to the point of tangency of the curve: thence Narth 31°34'09™ East, along the Easterly boundary
of State Route 317 right-of-way, a distance of 443.74 feet to the Northwest corner; thence South
89°40'49" East. a distance of 578.83 feet to the Northeast cocner which is the Point of Beginning.

PARCEL 2:

Southwest Quarter (SW 174} Northwest Quarter {NW 1/4! Northwest Quarter (NW 1/4) Southwast
Quarter {(SW 1/4) Section 2, Township 5 South, Range 66 East, M.D.B. & M., Lincoln County, Nevada.

Southeast Quarter (SE 1/4) Northeast Quarter (NE 1/4), Section 3, Township 5 South. Range 86 East.
M.D.B. & M.. Lincotn County, Nevaga. .

Further Saving and Excepting that portion of said land conveyed to Lincoin County by Deed recordad
January 7, 1937 in Book E-1, Page 180 of Deeds.

Further Excepting Therefrom the interest in and to said land convayed to Lincoln County by Deed
recorded May 30, 1974 in Book 10 of Official Records, Page 367, Lincotn County, Nevada Records.

PARCEL 3:

Morth Half (N 1/2} Southeast Quarter [SE 1/4) Southwest Quarter {SW 1/4) Southeast Quarter (SE 1/4)
Section 3, Township 5 South, Range 56 East, M.D.B. & M., Lincoln County Mevada.

Northwest Quarter (INW 174} of the Northeast Quarter {NE 1/4}, Section. 10, Township 5 South, Range
66 East. M.D.B. & M., Lincoln County, Nevada.

Further Saving and Excepting that portion of said fand conveyed 1o Lincoln Cgunty by Deed racorded
January 7, 1937 in Book £-1, Page 130 of Deeds.

Further Excepting Therefrom the mterest in and to said land conveyed to Lincoln County by Deed
recorded May 30, 1974 in Book 10 o! Otficial Records, Page 367, Lincoln Ceunty, Nevada Records.

Assessor's Parcel No: 14-010-02; 04 & 08
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ee vin e EXHIBIT B

COMMERCIAL LEASE

Tha I e het - ’
et 0 Desent Kot Eado % dicr caied Lowos,

nl 2 .
Zombow ‘ZLLDV Cf‘i K_‘M.,h‘h heretn calted Legsee
i £esce horehy ffers 1o bease mm Lo the premrses tuaied wn ihe Caty of C-a,'t“h'—
L County of L avy_ola CSaeal Ntyado , dearnibed a8

Tamears A Mlabked Lerele . upon (e Inligeing TERMS and CONDITIONT.

)\ Term and Rent, Lossor domises the abnvg premces for 3 teee of oy years
commenong e Wb 19 ¥y and ermimanegon s Sty M, leg S
o 4AnneT Xt et Jlernn aihe sematrcnaied  Swelvg Thou sc-u_\ (=43 § ouftg_‘ ;

Dot 14, SO0 O 3. payalile i eqral insallments in xbvance on 1 Hra
v 1o cach anewrth (8 that momth & remaal, durmg the icim nf i iease All reniad EEymenis shall bo m:‘! n
Letuw, 3 L skiress gpegilicd shewe

1. Il Lemce shall um snd ocoupy the premises lof
The premiscs shall be wsed for ao oher purpose.  Leasol sprosonts. Heat the
premuscs may nwlully be uscd for tuch peroee.

1. Casrand Maintepance af Peemises, Leee acknawledyes that the promiscs e W gond wder
At At unlers athcrmese rlemed herern Lesuee thall, 1 his own cxpense and 2 all times, mamntan the
remsses o penl wnd safe comditinn, inclgding plaic glass, gleruical wnag, piumbing and by
nciallaunns aml any other Cysiem o cquipment npon the premies and thall surender the same.
ethpmannmn hereal in at gookd condition a5 received. normal west aeed tear cacepied. Lassce shatl he
respraulg for 3if repns requencd. cxcepang he ool eatenor wall, sruciuead foundations, and:

A . which shal
he mamiaener by Lessor, Letsee thall altn mamiain in pood condition tach poniony sipcem I8 the
premiscy. such at udewalke, dnveways. Iswas and shrubbery, whch would othorwiss be required W be
maninal by Lessor.

4. Alerations. [trecc shall mot, wilthout first obtasmng 1bc wuitten consem of Lesanr, make any
alcrannns, aiiuOns. or FOvemontE, in, K about the premiscs.

& Ofdinanres and Slatuies Lessec thall comply with all daney, ordinances wod requirements ol
Al mumi rpad, Sime and fedemt ahorties now in {ovce, ™ which may hereafier be an force. periaening My he
proemases, necasenel by of alMcoung the vt thereol by Lesse.

§.  Assipwmen| and .,thlzllinz. Lessce thall Ao atpign Uns lcasc f fublcy any pecion of the
eniecs wilhod prioe wrille-h conscat nf 1he Lesmor, whwch shall oot be unrcasnnably wihhoid, Any och
arugnment ar axhiciting witheml consem shall be voul and, ax the apisen of the Lossor, may tommsie this
leawc

T, liilities. Al apphicaunnt and connecioms bod nooostaty wiilicy =orvices on Lhe demised premiscs
hiall be paile e the name of Lzssee paly, and Lewsee chall he wicly lishle for utilily charges as they begnme
rlue_inclyhing thnee {of sowtr, wascr, g, elecrricsty. and sclophene sorvcot,

A.  Fniry and lnapeetion. Lovee chall permt Lesmor or Losanr s 3geals 10 ohlcr upon the premises
teatanabie baves aml wpen reamaabe noace, Tnd the purfn e of wqrcimg i me, and will pemmil Letsor 2
auy ime watun sdy () ilave preor m the rapiration of (hic leaee. 0 place upen the premites apy sl “Te
Let” o “Fror Lease™ sipne, and povmn peeons dosining io Jeasa the mE 1o insecl Lhe gremiscs thereafat.

9. Peacevtion. 17 Lessor iz anahle In deliver persessinh nf the premises at Lhe commenqomenl fercol.
L.erenr chall fed b lanic for any damage eansed thereby, roe thalt tht tease he vid o woikabic, tnat Lesvee
hall i he Siable Tow any ront wald pocsesson 8 dehiveroil, LEASCT may ieimmue s lease i posxtasion it
nest il brwrral mutun. days of the commencement of 1he icrm. herend.

in. |“l|fmlliﬁ::l;;nq af Lo, Locay shall nen e liable fre any daniage th ey o | peoer o ahy
rlistr porea, or 10 any TERNCTIY, ACCHIPNE o the demised premises oe any pan thoronl, snd Lewsos ypieet w
bl | 256w hanmicys [rom any chmmt for damagest, it males orrer

§§. tnwmeanes. [rmoc, 3 fec capease, thalt mamlxin plaic glyse aad poblic liahiliey nrurmnce wehading
helily sngury and enpeny damage wsanng Lexsce and Losenr with metimam coverge at ol

1 £4a¢¢ thall prwile Levow wih a Ceruficaic af inturance thnwing Lessor ax akdinoaat wenricd  The:
Cratdfie 3t vhall promde (o 2 1En-lay writicn AUCE 0 1 essor in (e evenl of cancellation o meﬂ#ih:nge
of rewrrage To the mavamwam catenl fiermaind by iwrance pelicrs whth may be swned by Ligtsor o
I eewee, Leverr and Lesanr, for the bonclit of £3Ch pihed, waive any el 3l rights of subrogaion whach wygha
bt S .
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1 Swnent Dm0 the premascs e any pain therenl o my coate therom, on any sy poet: T ibe
[T iichally affrrieng LEdses § usc 0 the perings, chall 1 1aken by cmnem doain, tet . kbt
! e o e alane wien ulle vesit rursuans o such w@esag. The renl, and any arkiumnal 1gnl, H e

atpenioned et gl the ceminanan e, amil any rent panl foe any pesal Iynnd thae ddaie shall he
{ewser | gvees <hall nap he cobitlod ta any part af the awand {ne fuch kg or any paymend m leu | .
Innt | exgee may Jile 3 ctuim for any @hing of frases amd wnprovements owned by Lessec, and fex mbpeng

LAYTR Y]

IS, Peuructisn af Premiscs. Ihohe cvenr nf a panal desuucinn of the promeses dwring ihe 1
heical, Tt any e, Letsor shall forihwich repas ihe saene, rovided tha such refaus £an he Mk withl
raty 161 days umder curung pavemmenal [aws awl regulsinns, hut such pariial dcsinuion shall ant
\ermonate This lease, cacepd that Lessee shall he entilked 16 3 proporionaic reducion of rent while such ppdics
are Weyng Mok, hased wipna the cxient 1 wiach the makung of soch rzpases thall inerfere with the hetangss of
| riage ey the preeset 1T such repanrs gannal be made wilhin sid siey (60) days, Lessor, 3t his siWena,
amay make the same within 3 fEASHNRDIC Wing, (g fodse contung n £ficct wth e renl prnporiasately
Ahated 3% aloresanl, and s e cvent 1hat Lateor shail et clcct © make sich repas which cannon helwmaic
wittest tiary {6d)) days. ths 1easc may he lerminaled al che opinn of cuher party. | the cvenl iehi the
hut £ 1n whah [he demised frermises may be siated 15 deatroved 10 an enem of aod loss than e albird ol
the scplacement cost ihereal, Lesior may choos o erminaie (s [2ase wheiher the demised presnises be
inpwed or ned A 1tal desiroclion of the busdding i which the promates may be titudted shalt cermisge 1hes

kase

14. f.evor's Remedies om Defanti. 1 Lessee delns s ths paymens of rem, or any ahlisona) renl,
o dielaulis i the perfnrmance of any of the other covenanit or candenons hereal, Lessor amay give Yevwee
st ol such defaut and if Lassce does nel tort any sxeh defanlt within. 14 days, algr (ke
grming of mich nouce for of such nther default 13 of fueh nature that 1 cannot be compicecly cured Wikl such
pened f Lecwre does il commente uch cunng waihen sich 2] iays and ercafice peeeeed
wath teasonshle thispence anl ot good {a:ih (0 cure such delult}, 1hen Lessor may iwrmnae vhis bease it aoL
less uan 30 days” aotice 10 Lessee. On the date specificd m such notice the term of tig dease
ehall jeiminatc, aml Lessee shall then quil and turresder the premises L Lessor, but Lessce shall remainliahie
a1 heseinalicr provided © 1F thes kase shall kave been 5o terminaicd by Lessor, Lessor may s say ume
hercabier resume possession of the premises; by any lawiul meant and remave Lesses of osher nccopans wrl
their clfcers. . Ma Luiyce 10 enforce aay 1eim thail be deemed a waiver.

IS, Sccurily Deposid. Lessee shall depout with Lessor on the signing of Ut lease the sum of

Fiaje Theuaon
{5 300000 3 a8 secunty (o 1he performance of Lessee's obligations umder thes icase, mgfuding
wrttel | initation the surrendcs of posscation of The premses 10 Lessor x htron preresded. 1F Lessos applics
any patl ul the 1kposit 10 cure amy defanh of Lerce, Lexsee shall on demany] Uopasst with Leswrs 1he
o applical 30 that Lessor shall have the fulk deposa on haml 3t ai ifmes dwrIng, the o of teis base.

I&. Tax Inereace. In ihe &veant there it tny increaes tunng any year of the icrm of thit lease i Cuy,
{namty nr Saate real estaie laxcd aver and ahove the amount of such wancs azecssed for the 1ax year Sweing
which Ihe 1erm of 1his fcast commmences. whother begaust of incrcased ric or valugien, Lesser shall pay o
{.es5rw upon prescatason af pard 1an bills 36 amoun: equat io 10 % of the mcreate s e nﬁm ihe,
Iarul and buallang w which the eased peemeses arc suudiod [0 he event that such @act e assessed for 2z
yeor cateneling heyond the teem of the tease, he obligatmn of Lesice 1hall do proponionae 1 (he of
Ut lease erm included in such year. :

F¥. Commna Arra Fapenses. [n (he cvent the demiscet peemised are suumcd s 3 shopmng oreker of
10 3 crannercial bk i which thert dre COMMAD 3138, Lessee apiees w pay s po-raly shave of

mamiehanct, ancs, and infurahce for the common arch

1A, Antnracy’s Fees. In catc suil should be banughs foe recovaey af 1he premiacs, o for any hie
Wetenader, o hoomse nl any act which map arez oul of (he posesnon of 1he premres, by ether . e
prevashng party shall be ¢ntitied a0 2l £osts sncorred in conneciion win such 3clicm, machudmyg 2 L3
minmey's fee

1% Nntices. Any noice which cither party may or sz requircil 10 give, thall be grven hy madipg the
amig, prisiape propand, lo Lessee 0 the promaged, o Lessor 21 the addresy thown btlow, oF N ather
plares 2t may he desigraied by the partics fom Gme 1o ume.

10. Tleirs. Ascigny, Sucressars. This lease is bnding wpon and inurca 4 the beweln of vl heirs,
atugns and succeasurs  imcres! Lo the nanes.

St Chptinn 1o Nesew, Provsdedl 1hat Lessee it oot i defanle m ihe perinmmance of s feace, Lerue

1hatl hawe the mpeion 1o tERew 1he foe Tof an addibeeal e ol & C monthy commeonting the
capeeateon of [he iniu Stae term. ANl of thc 1erma and 2ondhunee nf she keate shall apply during the wal
yerm cacept that she monihly rent <hall be sne um nl § 145, o . - The mMuwi shabl ho
sxerci<nl sy warten nedece guven 1n Les<or pot less 1han faryt oyt M 10 The Caperatosk of 1he

at kease derin. If potics s Aot given 1 The manner proviled Hercm witlin the ime specified. thisjopuan
shall gRprire.

11. Soherdisation. Thie lease i1 aml thall ke whordinyed w W1 enisting seel [ptnee lighs amd
L aganss the propeerty )

1). Ewlire Agresment. The INEEMng CONSLLUICS the Chute Jgrecment hejween the onics vl sy be
runkbaedk poby By 3 writing signed by bowh parues. The {olluvwing Eahuus, if apy, have heen made iLl of
Uns e befire 1he paricy’ execulion hereal: !

Signcitihe 4% day ol Adgu';l e ‘

Do e

1_7

E,‘é’ff Moming S ABEL. oo 168 »:: 151




Linc¢oln County

no_ 116547

FILED AND RECOADED AT PEQUEST OF

NEW VENRTURES DEVELOPMENT CO.

JUNE 27, 2001

A?__,O_LHI:JUT‘ES pAsT0d  ooLonK
PM__ miEeok_L136 oForamuL
AECORDE AMAL___ 176  AmCOLR

pETY. NEADA.

s 196 e 152




