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DEFINTIIONS , <
Wordsmedinmulﬁplencﬁmsofmisdocmmmdeﬁnedbelowandmberwrdlmd:ﬁnediu 3
Sections 3, 11, 13.ls.mmdzl.Cnuinmlu:egudinztheusqeofwdsmedinmisdomum
also provided in Sectica 16. J
(A} "Security Instrurvent™ means this document, which is dated June 1st, 2001 ,

together with all Riders to this document.
(B} *Borrower” is Des A Swmith, A MARRIED FERICM and Bartha H Smith, A MARRIED
PRREON

Borrower is the trastor tnder this Security [nstramest.
(C) "Lender” is PHH Mortgage Sarvices’

Lender is 2 Organisation
organized and existing under the laws of Mew Jersay
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‘Lender's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PIRST AMERICAN TITLE

(E) “Note" means the promissory note signed by Borrower and dated June 1st, 200L .
The Note states that Borrower owes Lender Porty-Five fhevsand Dollars and Zerc Cents
Dollans

(U.5. $§45.000.00

) plus interest. Bormwerhaspmmisadtopa.ymisd:uinreglﬂu?eriodic

Paymmtsandmpayumdeblinfullmtl

arer than July lst, 2011

m%m"mmmmmmmudwowmmeummofmgmmm

Property.
(G) "Loan” means the debt evidenced by the Note, plus interest, ary prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument,
(I-D"Ridﬂs“msausallkidmmmis&unirylnstnmemm:re
RidenmwbemndhyBomm[Mboxasapplicﬂie]:

] Adjustable Rate Rider SCondominimRider [ Second Hiome Rider
Bailoon Rider Planned Unit Development Rider 1-4 Family Rigler
VA Rider [ Biweekly Payment Rider Other(s) [specify]

(I} "Applicable Law" means all comtrolling applicable federal,
ordinancsandadmi;ﬁsmﬁvenﬂesandordm(mhavemeeffen
non-appealabie judicial opinions.

J) "Community Association Dues, Fees, and Asaessmenn“mnns‘all dues, fees, assessments and other
Mgu&umimedmhmwmmemnywamﬂﬂmmmmn

association or similar organization.

plus interest.
executed by Borrower. The following

state and local smanstes, regulations,
of law) as well as all applicable final,

(K) "Elecironic Funds Transfer" mesns any transfer of

funds, other than a transaction ofiginawd by

check, draft, or similar paper instrument, which is imitiated through an electronic werminal, telephonic

instrument, COMPULET, OF MAZDELC 12pe 50 4 1O order,
or credit an acoount. Such term includes, tut is oot

instruct, or authorize 2 financial institurion to debit T
limited 10, point-of-sale transfers, muomated teiler !

mmﬁmmunﬁms,mfmhiﬁmdbyulephom,wﬁemfm.mmmw

transfers.
(L)“Emwlm“mnsmoseimmamdscﬂbedin&uiml

M“Mhmw"mmsmywmpemﬁm. sertlement, award of damages, or proceeds paid

by any third party {other than insurance proceeds paid under the coverages

damage 1o, or destruction of, the Property; (ii)mndzmnaﬁmmmheruﬁngofﬂlmmymofdn
Propesty; (iil) conveyance it1 lien of copdemnation; or {iv) misrepresentations of, or omissions & 10, the

value and/or condition of the Property.
(N}"Mowlnsmme"minsmmmecﬁngundengainstth:
the Loan.

(0) "Perjodic Payment” means the regularly scheduled amount due for (i) principal and mierest under the

Note, plus (ii} any amounts under Section 3 of this Security

(M "RESPA" means the Real Estate Senlement Procedures Act (12 U.8.C. Section 2601 ot scq.) and its - S
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
ﬁm,wmaﬂdiﬁmﬂmwrlegiﬂaﬁmmmgﬂuimdmmmmemubjum.Anned
in this Security Instranent, 'RESPA'ufmmaﬂreqtﬁremtsmdrmrimm:mhpuediunm
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1 2 “federally related mortgage loan” even if the Loan does not qualify as 3 “federally related mortgage

loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title 10 the Property,
mtmapmyhummcdaomwu‘sobligaﬁmmmmeNmMuthmﬁqlmm.

TRANSFER OF RIGHTS IN THE PROPERTY

'I'hisSemritylnsm:memmender:(i)ﬂ:erepaymemofﬂm[mn,andaﬂmls,mimﬂ

modificarions of the Note; and (i) the performance of Bormwer'smvmtsmdmmsnnd:rmi:

Security Instrument and the Note. Furmisyurpose.nomwhmmablypmmdmylm

Tmstec.inm.wﬁhpuwerofule.msznwingdesuibedpmpcnylwmdinm
LINCOLM

ame of Recording Juristiction]

COUNRTY of

PLEASE SEE EXHIBIT "A", LEGAL DESCRIPTION

whether or

T R Py

e

.‘_.‘.

Parcel ID Number: 04-052-16 which currently has the address of f’,-’
71 MORTH NATM [Stowe i 7
ALANO fCityl, Nevada 89001 {Zp Code} .
(“Property Address”): . i
TOGETHERWTTHanmeimowmmumworhcmMuauedmupmpﬂw.mdaﬂ .
mm.mpunmm.andﬁmwwmh:mﬁunpmofﬂ:pmpeny.m:eplmd ™y

additionsshzﬂalsobemumdhywismntyhsmm.mahrmgoimhufamdwhdﬁl _ el

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has
mﬁmmym@mwymeﬁopenyandmmmmhmmbemmmm
of record. Bonwerwmandwﬂldefeﬂgemﬂymﬁﬂewm:mnywmddmlﬂ

demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanzs for national use and pon-uniform
memmmﬁmiwdvaﬂaﬁombyjuﬂsdinﬁmmmﬁnneauﬁfmmﬁwmmmnﬂ

y.
UNIFORM COVENANTS, Borrower and Lender covenant and agree a3
Charges,

1. Paymeat of Principal, Interest, Escrow Items, Prepaymeest

follows:
and Late Charges.

Bnnomshn]lpaywhmduetheprimipﬂlof,mdimmm.mcdebtzﬁdemd

Q-l{m‘lml Fas 3018

- "
TR B

2d by the Note snd wty
mmmummwmmm:mnw.mmmmymfmwm
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pursuant to Section 3. Payments due under the Note and this Security Insirument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is rerurned to Lender unpaid; Lender may require that any or all subsequent payments
duemdsrth:NoteandmisSecuritylnsmmmbemadeinon:ormmeofthefouowingfom.n
selected by Lemder: (a) cash; {b) monecy order; (c) certified check, bank check, reasurer's check or
cashier's check, provided any such check is drawn upon animstitution whose deposiis are insured by a
federal agency, instrumentality, or entity; of (d} Electronic Fumds Transfer.

Payments are deemed receivedbyLGderwhcnreceivedatthelucationdaignatedintheN«cnru
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may remam any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such paymient or partial
payments in the future, bur Lender is not obligated to apply such payments at the time such paymenis are
accepted. If each Periodic Payment is applied as of its scheduled due dare, then Lender need not pay
interest on tmappied funds, Lender may hold such unapplied funds until Borrower makes payment 10 bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retumn them 1o Borrower. 1 not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior_to foreciosure. No offset of claim which Borrower
might have now or in the fature against Lander shall relieve Borrower from making payments due under
the Note and this Security lnsuumcmorperfomingmecovenanuandagreememsemmdbythiswuﬂw

1. Appiication of Payments or Proceeds. Excep(asutheﬂlisedcscribedinmis!‘)ecﬁmz.dl
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts dpe under Section 3. Such payments
shallbeappiiedxo'eanhPcﬁodicPaymemindnorderinwhichithecamcdue.Anyminingamm
shall be apptied first 10 late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lendsr receives a payment from Borrower for a delinquent Petiodic Payment which includes a
sufficient amount 10 pay any late charge due, the payment may be applisd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied o the full payment of one or
more Periodic Payments, such excess may be applicd to any lale charges dve. Voluntary prepayments shall
be applied first 0 any prepayment charges and then 2s described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems. Bonnwarslmnpaytounderonﬂmdaypeﬁodichymm“m
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for paymesnt of amounts due
for: {a)maandassemeuuandoth:ri:unswhichcananainpﬁoﬁtywermismﬁtyhmntna
lien or encumbrance on the Property; (b) leasehold payments or ground rents on ihe Property, if any; (¢}
premiumsfmmyaxlaﬂtusmncemq\ﬁmdbylmrmder&uims; and (d) Mortgage Insurance
premiums, if eny, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These jtems are called “Escrow
Ttems.* Atoﬁg‘mationoratanytinwdr.lringmzmrmofmeman, Lender may require thar Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asseasments shall be an Escrow lem. Borrower shall promptly furnish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lrems unjess Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow hems. lLender may waive Borrowet's
ob]igaﬁunmpaymundeerdsforanyornuEscmemsatmyﬁme.Any waiver may only be
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in writing. In the event of such waiver,
due for any Escrow Items for which payment
shall furnish to Lender receipts evidencing such paymeat within such time period a3 Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
beamvenaﬂandagreememcomaimdinthismﬁlyim!rumem‘asthcphr&'memandw' . E
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant 1o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise s rights under Section 9
audBomwershalllhenbeobligamdunderScctimgmmpaymLendu'mysud:
okzt.bewaiveras:oanyoral]Escmwltemsatanyﬁmebyanotim;imin

accopdance with Section 15 and,upmmhmvocaion.norrowershaupaymunderﬂlﬁnh.ndin

and pay such amount
amount. Lender may rev

snch amounts, that are then required wnder this Section 3.

Lender may. at any time, coilect
the Funds at the time specified under
require under RESPA. Lender shall estimate
reasomable estimates of expenditures of fuure

The Funds shall be held in an insti
instrumentality. or entity {including Lender, if
any Federal Home Loan
specified under RESPA.

analyzing the escrow account, or

Funds and Applicable Law permits
ot Applicable Law requires

shall be paid on the

Funds & recuired by RESPA.

If there is 2 surplus of Funds held in
Borrower for the excest funds in accordance
as defined under RESPA, Lender shail notify

monthly payments. If

up the deficiency in
Upon payment in

Bank. Lender shail apply
verifying the Escrow I

interest to be paid

accordance with RESPA,

to Barrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes,
anributable to the Properry. which
ground rents on the Property, if any,
the extent (hat these items are Escrow hems,

Borrower shall promptly discharge any 1
Borrower: (2) agrees in writing io the payment
10 Lender, but only so long as Borrower is pe
by, or defends against enforcement of the lica in,

are concluded; or (¢} secures
the lien o this Security instrument.
which can aftain prietity over this Security

a-ﬂlvl 0008t

can attain priority over
and Community Association Ducs, Fees, and Assessments, if any. To
Botrower shall pay them in the manner provided in Section 3.
en which has prioricy over this Security Instrument uniess
of the obligation secured by the lien in a manner acceptable
rforming such agreement; (b) contests the lien in good faith
legal procecdings which in Lender's opinion operate to
provent the enforcement of the lien while those procesdings are pending, tut enly until such procecdings
from the holder of the lien an agreement satisfactory to Lender subordinating
If Lender determines that any part of the Property is subject 10 a liea
Instrument, Lend.ermny;ivenomwernmﬂuiduﬂyin;u

Puge Bt 1B

Bormwershal]paydirecﬂy,whenmdwlmepayable,mem
ofFuudshasbcenwaivcdbyund:rand,ifLmdarqum,

and hold Funds in an amount (a) sufficient 10 permit Lender w apply
RESPA, and {b) not to exceed the maximuim amount a lender can
ﬂteamoumufFundsdueonthebasisofmmmdanmd
Escmwitmsoroth:rwiscinmrdmwimmwe

rution. whose deposits are insured by a federal agency,
Lender isa.ninstimtionwhosedepositsmsuimnd}orin
LheFundsmpaydescmwlwmsmlatenhanmedm
Lender shall not charge Borrower for holding and applying the Funds, amually
ans.unlessLmderpxysBonnwerimwnnm
Lender to make such a charge. Unlcssanagreﬂncn'-lism:d:inwriﬁns
onth:Funﬂs.Lenﬂ:rshallnmbemquiredmpxyBarm
any iferest Or cargings on the Funds. Borrower and Lender can agree in writing, however, that interest
Funds. Lender shal] give to Borrower, without charge, an anpual accounting of the

escrow, as defined umder RESPA, Lender shall account to
with RESPA. If there is a shortage of Funds beld in escrow,
BomwerasreqlﬁredbyRESPA.mﬂBunuwershaﬂpaym
Lendcrt.heamoumne:asarytumakeupmeshomgcinaccordancewimRESPA.bminmmﬂmlz
there is a deficiency of Funds held in escrow, 23 defined under RESPA, Lender shall
redbyR.ESPA.andBomwershaﬂpaymLmdermemumwymmah
but in ne more than 12 monthly paymenis.

ﬁﬂlofdlmmudwmhmﬁwmsmmem.mmnmmm

assessments, charges, fines, and impositions
this Security Instrument, leasehold paymests of
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien of take coe or
mote of the actions set forth above in this Section 4.

Luﬂ:rmaquuireBomwertopayaoue-timcdwgc for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and amy
other hazards including, but oot limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the werm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
delermination, certification and traciing services: or () a one-time charge for flood zone determination
and certificarion’ services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymen: of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abave, Lender may obtain' insurance
coverage, at Lender's option and Borrower's expensc. Lender is under no obligation to purchase aay
particular rype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thar Borrower could have obtained. Any amounts disbursed b+ -Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from thedateofdisbmsem:mandshallhepayzhle, with such interest, upon notice from
Lender to Borrower requesting payment. |

All insurance polici#s required by Lender and renewals of such policies shall be subject to Lender's
right o disapprove such policies, shall include a standard mortgage clausc, and shall pame Lendar a3
mortgages and/or as an additional loss payee. Lender shail have the right to hold the policies and rencwal
certificates. If Lender requires, Bormower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obiains any form of insurance COVETAge, pot atherwise required by Lender,
for damage 10, or destruction of, the Property. such policy shail include 2 standard morigage clawse mod
shall name Lender as morigages andfor as an additional loss payee.

In the event of ks, Borrower shall give prompt fotice 1o the insurance carrier and Lendar. Lender
may make proof of foss if ot made promptly by Borrower. Unless Lender and Borrower otherwise agroe
in writing, any insurance procesds, whether or not the undestying insurance was required by Lender, shadl
be applied 10 Testoration or repair of the Property, if the restoration or repair is economically feasible snd
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right ©
hold such insurance proceeds umtil Lender has bad an oppormunity 1 inspect such Property to cosure the
work has besn completed to Lender's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse procesds for the repairs and restoration in a single payment or in 3 series
of progress payments 28 the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insucance procesds, Lender shall por be required to pay Borrower sy
imerest or eamings o such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shalt not be paid ouk of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is Dot economically feasible or Lender's security would be lessensd, the insurance
pmmdsmﬂuamliedwm:mmmbymismmwmm.mmmmm.m
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the excess, if any, paid to Borrower. Such insurance proceeds shall be appiied in the onder provided for in
Section 2.

If Borrower abandons the Property, Lender may file. negotiate and setile any available insurancs
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to sestle a claim, then Lender may negotiate and scttle the claim. The 30-day
peried will begin when the aotice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights [0 any mMmmance
proceeds ‘manamoumnottoexcudmeamoumsunpaidundenherimeormis Security Instrumens, and
{b) any oher of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance palicies covering the Property, insofar as such rights are applicable w the
coverage of the Property. Lender may use the insurance procceds either to repair or restore the Property of
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properry as Borrower's principal
residence within sixry days after the execution of this Security Instrament and shall conlinue to ocCupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lener
otherwisé agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances xist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property. altow the Properry to deteriorate or commit waste om the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propery in
order to prevent the Property from deteriorating or decreasing in value duc 1o its condition. Unless it is
detarmined pursuant 10 Section 5 that repair or restoration is 1ot economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deteriorartion or damage. If insurance or
condemnation procecds are paid in coanection with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or resioring the Property only if Lender has released procesds for such
purpases. Lender may disburse proceeds for the repairs and restoration in a single payment of in a seriex of
progress paymenss as the work is completed, If the insurance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not relicved of Borrower's obligation for the' completion of
such repair or restoration.

W e me

o e e e e T < A

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the tire of of prior to such an.intenior inspection specifying such reasonahle cause.,

8. Borrower's Loan Application. Borrower shall be in defalt if, during the Loan application
} process, Borrower o any persons of entities acting at the direction of Borrower of with Borrower's
imowledge or consent gave materially faise, misleading, or inaccurate information or siatemenls 10 Lender
(or failed w0 provide Lender with material information) in comnection with the Loan. Material
representations include, but are uot limited 1o, represcmtations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumest. If
i (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
L is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Securiry Instrument (such 25 a proceeding in bankruptcy. probate, for condemnarion or forfeiture, for
enforcemens of a lien which may avain priority over this Security Instrument of 10 enforce laws of
regulations), ot () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and sscuring and/or repairing
the Property. Lender's actions can include, but are not limited to: {a} paying any sums secured by & lien
which has priority over this Securiry Instnument; (b) appearing in court; and (c) paying ressonable

Q—ﬂmﬂmm! Faox T ot 18 Form 3029 399
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] attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding
1 its secured position in a bankrupicy procesding. Securing the Property includes, but is not limited 1o,
1 entering the Propery to make repairs, change locks, replace of board up doors and windows, drain water
; from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
' onoro:‘f.Almougthndermaytakeactimund:rmisSecﬁon9. Lender does not huve to do so and is oot
under any duty or obligation to do 50. It is agreed that Lender incurs oo liability for not taking any or ail
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shal] become additional debt of Bormower
secured by this Security Instrument. These amounts shall bear interest ar the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment

If this Security Insinmmemt js cn 2 leasehotd, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shail not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums tequired 10 maintain the Meortgage Ensurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be availabie from the mortgage insurer that
previously provided such insurance and Borrower was roquired to make separately designated paymems
towsrd the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Lnsurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, from an alicrnate
morigage insurer selected by Lender. If substantially equivalent Morgage Insurance coverage is DOt
available, Borrower shall continue 1o pay to Lender the amount of the separately designated payments that
were dus when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage [nsurance. Such loss reserve shall be

“pon-refundable, notwithstanding the fact that the Loan i¢ wiimately paid in full, and Lender shall not be
required (0 pay Borrower any interest or earnings of such loss reserve. Lender can no longer require loss
.reserve payments if Mongage Insurance coverage (in the amount and for the period that Lender requires) |
Droviden by an imsurer selected by Lender again becomes available, is obtained, and Lender requires “

separately designated paymenis toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loao and Borrower was required to make separately designated
payments toward the premiums for Morgage Insurance, Borrower shall pay the premiums required &
maintain Mortgage Insurance in effect, or © provide & pon-refundabie loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with anmy wrinen agreement betwesn Borrower and
Lender providing for such (ermination of until termination is required by Applicable Law. Nothing im this
Section 10 affects Borrower's cbligation to pay imterest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thal purchases the Note) for cenain losses it
t mayincmifBomwerdoesnmmpaymeLoanaagmad.BonowerisnmapaﬂywmeMongap

Insurance

et r e

Morigage insurers evaluate their total risk on all such insurance in force from time fo time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements

these agreements. These agreements may requize the mortgage insurer (@ make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
[nsurance premiums).

As a result of these agresments, Lender, any purchaser of the Note, another insurer, amy reinsurer,
any other cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) Amounts that
derive from (or migh: he erized as) a portion of Borrower's payments for Mongage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an aifiliate of Lender takes a share of the insurer's risk in exchange for a share of the

(a) AnysudlugrammuwﬂlndsﬂecttheamonnuthﬂBorrowerhuagreedloplyfor
Mortgage Insurance, or any. other terms of the Loan. Such agreements will Dot increase the amourt

Bomwuwiﬂm!mMeﬂga;e[mmmdmeyuﬂmuﬂﬂeBormwu'mmrM ’
‘ . Initin: X’
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) An}'suchagreuncnbwﬂlnotnﬂed therightsBormwerhss-ifmy-withmpedmthe
Mortgage Insurance under the Homeowners Protection Act of 1998 or zny other law. These rights
may include the right to roceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive A
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heteby
assigned 10 and shall be paid to Lender.

Proceeds shall be applied 1o restoration of repair of
the Properry, if the restoration Of repair IS economically feasible and Lender's security is ot lessencd.
During such repair and restorarion period, Lender shall have the right to hold such Miscsllaneous Proceeds
until Lender has had an opporTunity to inspect such Property 1o emsure the work has been compiered to
Lender's satisfaction, provided that such inspection shall be underaken promgtly. Lender may pay for the
repairs and Testoration in a single disbursement or in a series of progress payments as the work is
ment is made in writing or Applicable Law tequires interest 1 be paid on such
Miscellaneous Proceeds, Lender shall pot be required to pay Borrower any interest or earings on sach
Miscellaneous Procesds. If the restorarion er repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by (his Securiry InstrumeX,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Procssds shail be
applied in the order provided for in Section 2.

o the event of a total taking, destruction, or oss in value of the Propery, the Miscellaneots
Proceeds shall be applied to the sums secured by this Securiry Insorument, whether or ot then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair markes
value of the Property immediately before the partial taking, destruction, ot loss in value is equal to Or
greater than the amousnt of the surns secured by this Security Tnstrument immediately before the partial
talang, destruction, of 10ss in value, unless Borrower and Lender otherwise agree il writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums secursd immediately before the
- partial taking, destrucrion, or loss in value divided by (b} the fair -markst value of e Property
g immediately before the partial aling, destruction, or loss in value. Any balance shall be paid to Borrower.

Io the event of a partial taking, destruction, ot loss in value of the Property in which the fair market
value of the Property immediarely before the partial taldng. desruction, or loss in value is less than the
H amoum of the sums secured immediately before the parial taldng, destruction. or less in value, unliess

i Borrower and Lender otherwise agres in writing, die Miscellancous Procesds skall be applied (o the sams
) semnedbymisSecuﬂtylnsumcmwhemerormtmemmsmLhmdm.

If the Propenty is abandoncd by Borrower, or if, after notice by Lender to Borrower that the
Qpposing Party (as defined it the next sentence) offers to make an award 10 settle a claim for damages,
Borrower fails to respond 10 Lender within 30 days after the date the potice is given, Lender is i
to collect and apply the Misceilaneous Procesds either to restoration or repair of the Property of o the
sums secured by this Security Instrument, whether or not then due. *Opposing Party” means the third paty
that owes Borrower Misceliancous Proceeds or the parry against whom Borrower has a right of action in
regard [0 Miscellaneous Procecds.

Borrower shail be in default if any action or procesding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiure of the Property or other material impairment of Lander's
interest in the Property or rights under this Security Instrament. Borrower can cure such a defanlt and, if
acceleration has occurred, ceinstate as provided in Section 19, by causing the action of procesding 10 be
dismissed with a ruling that, i Lender's judgment, precludes forfeirure of the Property ot other material
impairment of lender's intersst in the Property or rigins under this Security Instrument. The proceeds of
any award or claim for damages (har are arributable to the impairment of Lender's imerest in the Propesty
mhmbyassigmdandshallhepaidmLcndﬁ.

Al MisoellaneﬂusProceedsthatmnotappliedmmmﬂliunmrepairoftbemrrymﬂu
applisd in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not g Waiver, Extension of the time for
4 paymmtormodiﬁcaﬁonofmonizaliuuormemmssecuuedbythisSecuﬁtylnstmmcnxgramadbyLm
i 1o Berrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
; or any Successors in Ingerest of Borrower, Lender shall not be required to commence proceedings against
; any Successor in Interest of Borrowsr of to refuse to extend time for payment OF otherwise modify
: amorﬁza:iononhesumssecumdhythiss:mrirylnsumsmbyraasonofanydemandmadebylheoﬂgiml
I Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right of
H temedy including, without limitation, Lender's acceprence of payments from third persons, entities or
SuccﬁsarsinlmerestofBomwcrorinnmmmslmlhanmeammm then due, shall not be a waiver of of
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees (hat Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does ol execute the Note (a "co-signer”): (2) is co-signing this
Security Instrument only 10 MOTtgage, grant and convey the co-signer’s interest in the Property under tie
rerms of this Security Instrument; (b} is oot personally obligated to pay the sums secured by this Security
[ostrument; and ¢¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear o
mahewymmmndationswithmgardwthewmsoflhis SecuritylnstmmemormeNolewiMﬂn
co-signer’s consent.

Subject to the provisions of Secrion 18, amy Successor in Imerest of Borrower who assumes

Borrower's obligations under this Security instrument in writing, and is approved by Lender, shall obeain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uaiess Lender agrees to such. release m
writing. The covenams and agreements of this Security Instrument shail bind (except as ‘provided in
: Section 20) and benefit the sucoessors and assigns of Lender.
i 14. Loan Charges. Lender may charge Bommower foes for services performed in connection with
- Borrower's default, for the purpose of protecting Leader’s imterest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys' fees, property inspection and valuarion fees.
In regard to any other fees, the absence of express authority in this Securiry Instrument to charge a specific
fes w0 Borrower shall not be construcd as a prohibition on the charging of such fee, Lender may not charge
fees that are cxpressly prohibited by this Securiry Instrument of by Applicable Law.

If the Loan is subject ko a law which sets maximum Joan charges, and that law is finally interpreted 50
that the imterest or other loan charges collected of to be wollected in connection with the Loan excesd the
i perminted Timits, then: {2) any such loan charge shall be reduced by the amount necessary reduce the
i charge to the permitied limit; and (b).any sums already collected from Borrower which exceeded permined

- |imitswillbe:efmdcdloBormwer.Lendermaychmse[omxkemisref\mdbymdmingthcpﬁnﬁpd
- owedunderlheNo(corbymakingndireupaymntonmr.lfarefundmducespﬁncﬁﬂl.th
mtionwiubemedasapanialprepaymmudmou: any prepayment charge {whether or not 3
prepayment charge is provided for under the Note). Borrower's accepiance of any such refurdd made by
direct payment to Borrower will constinite a2 waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All potices given by Borrower or Lender in connection with this Security Instrument

: must be in writing. Any notice o Borrower in connection with this Security Instrument shail be desmed to
! have been given to Borrower when mailed by first class mail or when actually delivered 0 Borrower's
notice address if sent by other means. Notice to any one Borrower shall constirute notice 1o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properry Address
\ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
] notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
H change of address, then Borrower shall gnly report a change of address through thar specified procedare.

There may be only one designated notice address under this Security Instrumen at any one time. Amy
- sotice to Lender shail be given by delivering it o by mailing it by first class mail 1o Lender's addreas
' Stated herein unless Lender has designased ancsher address by potice to Borrower. Auy notice in
connection with this Securiry Instrument shall not be deemed 1o have been given to Lemder until acooally
received by Lender. If any potice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

. Iervinte:
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16. Governing Law; Severability; Roles of ‘Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall aot be construcd as.a prohibition against agresment by comtract. In
the event that any provision or clause of this Security Instrument or the Note conflicis with Applicable
Law, sach conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
currmpondingmmrwordsorwordsofth:femininegender;(b)wrdsinthesingulxshnﬂmand
include the plural and vice versa; and (c) the word “may” gives sole discretion without any chbligation tw
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in-a bond for desd, contract for deed, installment sale$ cODLract of
escrow agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a narural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prier
writtzn consent, Lender may require immediate payment in fall of all sums secured by this Security
Instrument. However, this option shall not be exerciscd by Lender if swch exercise is prohibited by
Applicable Law. 5

If Lender exercises this option, Lender shall give Borrower potice of acceleration, The notice shail
pmvidcaperiodofnotlmsﬂmnwdaysfromﬂwdamthcnmimisgiveninmdmwi:h&eﬁm 15
within which Borrower must pay all sums secured by this Security lostrument. If Borrower fails to pay
{hese swms prior to the expiration of this period, Lender may invoks any remedies permirted by this
Security lnstrument without further nokice or demand on Borrower.

19. Borrower's Right o Reinstate After Acceleration. If Borrower meets certain  conditions,
Borrower shail have the right 10 have enforcement of this Security Instrument discontinued at any time
priot 10 the earliest of: (2) five days before sale of the Property pursuant 1o any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; of (c) entry of a judgment enforcing this Security Instrumemt. Those
conditions are that Borrower: (a) pays Lender ail sums which then would be duc under this Security
Instrament and the Mote as if no acceleration had ocourred; (b) cures any default of any other covenants of
agreements; {(¢) pays all expenses incurred in enforcing this Security Instrument, including, bt not limited
10, reasonable amorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasomably fequire to assure that Lender's imerest in the Property and
rights under this Security Instrument, and Borrower's obligation 1o pay the sums secured by this Security
Insrument, shali contime unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b} money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an instinution whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstatément by Borrower, this Security Instrument and obligations secured hereby
shail remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 10
Bonuwer.Asaiemigh(multinachnngeinlheenﬁty(mwnasme'Lpa.nServicer')l:hltwllam
Moﬁchmnumm:mNmm:m;Smiqmsmmdmmmwm
servicing obligations upder the Note, this Security Instrument, and Applicable Law. There also might be
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one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is & change of the Loan
Setvicer, Bonowrwillbegivenwrinenmticeofmcchangewhichwillmﬂ:eumeand address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with 2 notice of transfer of servicing. 1f the Note is sotd and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mongage loan servicing obligations
10 Borrower wili remain with the Loan Servicer or be transferred to a successor Loan Servicer and are ot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joioed to any judicial action (as either
individua! Hitigant or the member of 2 class) that arises from the cther paiTy’s actions pursuamt (o this
Security Instrument or that allegesmanheotherpanyhasbmchedauy provision of, or any duty owed by
reason of, this Securiry Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements. of Section 15) of such aileged breach and afforded the
other party hercto a reasonable period afier the giving of such notice o ke corrective action. If
Applicable Law provides a time period which must ¢lapse before certain action can be taken, that time
pericd will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opponunity:ocuregivenwnormwerpwsuamwSectionnandthenmineofmlmﬁongivenm
chwerpwmmw&ecﬁmlamﬂmmdmsnisfyﬂ:whemdq:pommiqwmm
action provisions of this Section 20.

71. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined 2s toxic or hazardous substances, pollutants, or wastes by Environmental’ Law and the
following substances: gasoline, kerosene, ather flammable of toxic perroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldetiyde, and radioactive materials;
(b) “Envircnmental Law" means sederal laws and laws of the jurisdiction where the Property is located that
relate to health, safery or environmental protection; (c} *Environmental Cleanup® inchudes any response
action, remedial action, or removal acrion, as defincd in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute 0, or othcrwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stonge,mzeleauot‘anymdm
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shaill nex do,
or allow anyone else 1o do, anythi aﬂecdngth:?mpeﬂy(a}misinﬁolmionnfmyﬁnﬁmmm
Law, (b)wbichcmmanEm’imnmenmlCondiﬁon, or (¢) which, due 10 the presence, use, or releass of a
Hazardous Substance, mawnditionmnadvmelyaffemmevﬂmu[m&opmy. The preceding
rwosennm:ashallnmapplymmepmuse.orslorageonmehupmyofmﬂmnﬁﬁﬁof
Hmmsmmm“mwymﬂmuwwwmmwmﬂm
mimenanceofmePereﬂY(intluding.bmuxlimitedm. hzwdﬂussuhslmincmmetpmdll:ﬂ). :

Borrower shall promptly give Lender writen notice of (a) any investigation, claim, demand, lawsuit
ar other action by any, goverpmental or regulatory agency o private party involviog the Property sod any
Hazardous Substance of Environmental Law of which Borrower has acrual kmowledge, (b) any
Enviropmental Condition, including but not limited to, any spilling, Jesking, discharge, release or threm of
rclease of any Hazardous Substance, and(c}mywnditimmsedhymeprum.meormlnuofa
Hazardous Substance which adversely affects the valus of the Property. If Borrower learns, or 18 notified
by any governmental or regulatory authotiry, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 follows:

23, Acceleration; Remedies. Leader shall give potice to Barrower prior 10 acoeleration following
Borrower's breach of any covenant or agresment in this Security Instrument (but not prior to
acoeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {n)
the defanlt; (b) the action raqﬁredmmrethedefnult; {c)adnu,notlﬁsmwdap&ommdﬁ
the notice is given to Borrower, by which the defauit must be cured; and (d} that faiture to cure the
defauhonorbdoremedat:spedﬁedinmemﬁuemly rsultluncceln'ltiwoﬂh:sunsseundhg
this Secority Instrument and sale of the Property. The notice shall further inform Borrower of the
ﬂghttoreimtateafteraeoelﬂ-ation and the right 1o bring a court mianm:ssu‘tt.hemn-eﬂnm&d
a default or any other defense of Borrower to acceleration and sale. If the default s not cured on of
before the date specified in the potice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any cther remedics
permitted by Applicable Law. Lender shall be entitled to collect all expenses incorred in pursuing the
mmediespmﬁdedinmkseuimn,induding,hunmlimhedw,mmbhw‘ fees and
costs of title evidence.

lrl.endn'lnvokathepnwerofslle.mdershall mmormmmwmmm
noﬁeeofmewcmenuoraneventardefaultandﬁmdu'sduﬁmwmmememmwh
sold, and shall cause such notice to be recorded in each county in which aoy partol'thcrropn'tyh
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Appticable Law. Trustee shall give public notice of sale to the persons and
{n the manner prescribed by Applicable Law. Afier the time required by Applicable Law, Trustee,

'whhoutdunmdonnormwer,shllsdlthehopﬂty ltpublicaucﬁauwumhlghutuddu‘ﬂm

ﬁmnndplaceandundﬂﬂntﬂmsdﬁignatedinlhenoﬂceofsaleinnneor more parcels and fs any
urdu-'l‘rustudewmines.Tmsmmaypostponesalenrallormy parcelnftheh-oputyhypﬂic
mmnmmuthedmeudplncofuypuﬂmulyuhadukdmlmwiﬂmm
pumhasemel’mpertyatanyuk. |

mshﬂiddimwhwrmm'sdudmveﬁngmmmmm
mvemntorwarnnty,upcmdorimplled.mredtahintlle‘l‘rnstu'sdeedshaﬂheprh-hde
evidence of the truth of the statements inade therein. Trustee shall apply thepmmadloftheulell
the following order: {a} to all expenses of the sale, including, bt not limited to, reasonable Trustee's
and sttorneys' !ees;(b}mdim:mmdbythbmﬂtylnmumt;md(ﬂmmnh
pumnorpermlegailyuﬂﬂdwk.

B.W&Umpmmdwmwndw:msm:ymmm.wmﬂ
request Trustee (o Teconvey the Progerty and shall surrender this Security lnstrument and all motes
eﬁdencingdehsecumdbymismtylnsnummmewe. Trustee shall recomvey the Property
ﬁmnwnmmymttupermorpemnslegallyemiﬂedto it. Su:hpemonorpemn:shallpl]any
moordnlionm.Lendetmaychargesuchpemnorpetsouszfeeforreeum'eyingm:?mperw.bmonly
ifunﬁeeispaidma,lhirdpmy{mgtheTmtee)fcruw'icarendemdmdthechﬂ'gingohh:h-ia
pemimdmderApplicahlelzw.

M.Subnitute’l'rum.l.enderuiuuption. mayﬁomﬁmcmﬁmemveTruneeandappniul
nmwuuswewauyTnme:appoimedhmwﬂ:r. Without mnwymofxupmpeny.ﬂ:m
m:steeshnllsuweuhcﬂlm:tith.poweranddmiﬁconfeneduponTmecbeminandbyAppliuﬂu
Law.

. zs.AmmpﬁonFee.lfmereismaslmtinnofﬂ:isloan. Leadcrmychargeanass\mpliouﬁecf
UsS.§ .
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BYSIGNINGBHDW.Bomemmdwmﬂ:maﬂmemmimdium
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! Witnesses:
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STATE OF NEVADA }
COUNTY OF wl’li'lt- s

This instrument was acknowledged before me ¢n Juna .:.’%r%ooi
, Das A Emith, Percha H Smith
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EXHIBIT "A"
LEGAL DESCRIPTION ’

PARCEL 2B OF PARCEL MAP FOR L.V. (BUD) WADSWORTH, RECORDED JULY 8,

1991 IN BOOK_A, PAGE 347 OF PLATS AS FILE NO. 097040 B

EING A PORTION OF LOT

2, BLOCK 45 OF ALAMO TOWNSITE, LINCOLN COUNTY, NEVADA.

Comn:cmiy known as 71 NORTH MAIN, ALAMO, NV 89001

vo,_ 116457
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