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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words arc defined in
Sectiors 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also pravided in Section 16.

(A} "Seeurlty Instrument™ means this document, which is dated April 27,2001
together with all Riders o thiz document.

(B) "Borrower™ is KELLY D PETERSON and TAMARA D PETERSON

Borrower {s the trustor under this Security Instrumem,
{€) "Lender” iy QAKWOOD ACCEPTANCE CORPORATION

Lender is 2 CORPORATION

organized and existing under the laws of NORTH CAROLINA
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Lender's address is 7800 MCCLOUD RD. GREENSBORG. NC 27409

Lender is the beneficiary under this Security Instrement,
(1) "Trustee” is F{RST AMERICAN TITLE

(E) "Nole” means the promissory note signed by Borrower and dated April 27. 2001

The Note states that Borrower owes Lender One Hundred Two Thousand Two Hundred

NinelLy Two and 77/100 Dollars
(U.5, §102,292.77 ) plus interest. Borrower has promised (o pay this debt in regular Periodic
Payments and 10 pay the dett in full not later than September . 2031 -

(F) "Froperty" means the property that is described below under the heading “Transfer of Rights in the
Properiy.” .

{G) "Loan™ means the debt evidenced by the Mote, plus interest, any prepaymem charges and late charges
due under the Newe, and all sums due under this Security tnstrument, plus interest.

(N} "Riders" means all Riders 10 this Security Instrument that are execuied by Botrower. The following
Riders are o be exceuted by Borrower [check box as applicable):

[ Adjustable Raie Rider [ Condominium Rider [ Second flome Rider
Balloon Rider [ Planncd Unit Development Rider [ ] 1.4 Family Rider
VA Rider Biweekly Payment Rider (X Other(s) Ispecify)

MH & CONST LN RIDER

{) "Applicable Law" means all controlling applicable federal, state and |ocal staiutes, regulations,
ordinances and administrative rules and orders (thal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

()} "Cammunity Association Dues, Fees, and Assessments” means all dues, fees; assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or simslar paper instrument, which is initiated through an electronic terminal, Ielephonic
instrument, compuier, or magnetic tape s as 1o order, instruct, or authorize a financial institution 1u debit
or credit an account. Such term includes, but is not limited to, point-ol-sale transfers, avtomated teller
machine transactions, transfers initiaied by telephone, wire wansfers, and automated clearinghouse
transfers,

(L) "Escrow hems™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any 1hird party (other than insurance proceeds paid under the coverages described in Section 5) for: (i}
damage 10, or destruction of, the Propenty: (ib) condemnation or othet taking of all or any pari of the
Property; (iti) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as 10, the
value and/or condition of the Propenty.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the
Note. plus (i) any smounts under Section 3 of this Security Instrumen.

(F) "RESPA" means the Reai Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) ard its
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they migt be amended from tine o
me, or any additional or suceessor legislation or regulation that governs the same subject matter. As used
in this Security Instrurnent, *"RESPA” refers 1o ali requirements and restrictions that are imposed in regard
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10 2 “federally related morigage loan™ even if the Loan docs not qualify as a *federally related morigage
loan® under RESPA.

(2} "Suceessor in Interest of Borrower® means any party that has taken title to the Property, whether or
Aot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all senewals, exicnsions and
medifications of the Note; and (i) the performance of Borrower’s covenamts. and agreements wikder this
Secu’ity Instrument and (he Note. For this purpose, Borrower irrevocably gramts and conveys to
Trusice, in wrust, with power of sale, the following described property  located i the
COUNTRY of LINCOLN :

IType of Reconding Jurisdicrion] [Namae of Recording Jurisdiction)]

SEE ATTACHED EXHIBIT A (LEGAL DESCRIPTION)

Parcel 1D Number: 013-042-10 which currently has the achidress of
[Strees|
LINCOLN COUNTY ICuyl, Nevada 89008  rtip Codej

("Propeny Address™):

TOGETHER WITH all ibe improvements now or hercaficr erected on the property, and all
EASCIENIS, appurtenances, and fixtures now ot hereafter & part of the propetty. All replacements and
additions shall also be covered by this Security Instrunent. All of the foregoing is teferred 10 in this
Security Instrument as the "Property.”

HBORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend penctally (he title to the Property against all claims and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naional use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform sevurity instrument covering teal

Iy.
pmpelli{iiFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal, Inierest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note, Borrower shall also pay funds for Escrow hems
108558 2442184 '—Q!Qé 0
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pursuant le Section 3. Payments due under the Note and this Sccurity Instrument shall be made in 1S,
curiency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or att subsequent payiments
due uncer the Note and this Securily Instrument be made in one or more of the following forms, as
sclected by Lender: ¢a) cash: (b money order; {¢) cenified check, bank check, treasurer's check or
cashier™; check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d¥ Electronic Funds Transfer,

Paiments are deemed received by Lender when received at the bocation designated in the Notc or at
such other location as may be designated by Lender in accordance with the nolice provisions.in Section 15.
Letder may refutn any paymens or partial payuwnt il the payment or partial payments are insufficient to
bring th> L.oan current. Lender may accept any payment or partial payment insulficient o bring the Loan
current, without waives of any rights hereunder or prejudice 1o its rights 1o refuse such payment or pantial
payments in the future, but Lender is not obligated to apply such paymenis at the time such payments are
accepted. If cach Periedic Payment is applied as of its scheduled due dale, then Lender need ool pay
interest on unapplied funds. Lender may hold such unapplicd funds wniil Borrower imakes paymen 1o bring
the Loar current. M Borrower does not do so within a reaspnable peried of time, Lender shall either apply
such funds or veturn them to Borrower. 1f not applied carlier, such funds will by applied to the omstamxting
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might hzve now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrumnent or performing the covenants and agreenwents securcd by this Sevurity
Instramem.

2. Application of Payments or Proceeds. Except ‘as otherwise described in this Section 2, all
paymenti accepted and applied by Lender shall be applied in'the foltowing urder of priority; (a) interest
due under the Note: (b) principal due under the Note; (c) amounts due under Sevtion 3. Such payments
shall be applicd to each Periodic Payment in the order. in which it became due. Any remaining amounts
shall be applied first 10 tate charges, second 1o any other anounts due under this Sccurity Instrument, and
then to nixduce the principal batance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficien: ameount 10 pay any lale charge due, the payment may be applicd 1o the delinguent paynwent and
the late charge. Hf more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrewer to the repayvment of the Pernddic Payments if, and 1o the extciit that, each payment can be
paid in full. To the extent that any excess exists alter the payment is applied to the {ull payment of one or
more Periodic Payments. such excess may be applied 1 any late charpes due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments. insurance proceeds. or Miscellancous Proceeds io principal due under
the Note shall not extend or pusipone the due date, or change the amount, of the Periodic Payments.

3. ¥unds for Escrow Itews, Borrower shalt pay to Lender on the day Perindic Paymenis are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts dus
for: (a) taxes and assessmenis and other items which can attain priority over (his Security Instrumnent as 2
lien or encumbrance on the Property; (h) leasehold payments ar ground rents on the Property, if any; (c)
prentiums for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance
premiums, if any, or any sums payable by Botrower 1o Lender in licu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
llems.” Av origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any. be escrowed by Borrower, and such sducs, fees and
assessmeats shall be an Escrow item. Borrower shall promptly Turnish 1o Letuder ali notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow hemis unless Lender waives
Borrower's obligation 10 pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Lender Funds for any.or all Escrow ltems at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay dirceely, when and where payable, the amowns
due for 2ny Escrow ltems for which payment of Funds bas been waived by Lender and, if Lender requires,
shall furish o Lender receipts evidencing such Paymesi within such time petiod 25 Lender may require,
Borrowe:’s ablipation to make such payments and o provide seceipis shall for all purposes e deerwd 10
be a covenant and agreement contained int his Security Instrument, as the phrase "¢ovenant and agreeinent”
is used in Section 9. I Borrower is ohligated to pay Escrow ficms directly, pursvant 10 a wabver, and
Bortower fails to pay the amount duc for an Escrow tem, Lender may excreise its righis under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay 1o Lemder any such
amount. Lender may revoke the waiver a5 1o any or ail Escrow hems a1 any time by a notice given in
accordance with Section 135 and, upon such revocation, Borrower shall Pay 10 Lender alb Funds, and in
stch amounts, that are then required under this Section 3.

Lemder may, at any time, coltect and bold Funds in an amount (a) sufficient to permit Lender 10 apply
the Fund:. at the time specified under RESPA, and (b} ncA 10 exceed the MAXITUM ANowM a leneder can
Tequire uiider RESPA. Lender shali estimate the amount of Funds due on the basis of current data and
reasonabli: estimates of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposiis are - insured by 2 fedetal agerwy,
instrumen ality, or entity (including Lender, if Lender is an mslitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems na later than the time
specified nnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow livms, unless Lender pays Borrower interest on the
Funds and Applicable [aw permils Lender to make such a charge. Unless an agroement is made in writing
or Applicable Law requires imterest 10 be paid on the Funds, Lender shall not be respuired 1o pay Borrower
any inerest or eamings on the Funds, Borrower and' Lendet can agree in writing, however, that inierest
shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as nequired by RESPA.

IT there is a surplus of Fumds held in escrow, as defined under RESPA, Lender shall account (o
Bortower lor the excess funds in accordance with RESPA. If there is a shortage of Funds held in eSCrow,
as defined under RESPA, Leider shall-notify Borrower as reyuired hy RESPA, and Bortower shall pay 10
Lender the amoumt necessary o make up the shorage in accordance with RESPA. butiin no nxre than 12
monthly payments. Mihere js 3 deliciency of Funds held in escrow, as delined under RESPA, Lender shall
netify Bormrower as required by RESPA. ardd Borrower shai) Pay to Lender the amount pevessary {0 make
up the deficiency in accordance with RESPA. but in no more than [2 monthly payinenss.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promply refund
to Borrowe any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all 1axes. assessments, charges, fines, and impositions
attribwiable 1o the Prepenty whick can atrain priority over this Sevurity Instrunwent, leasehold paymenis pr
ground rents on the Property, if any. and Community Association Ducs, Fees, and Asscssments, if any. To
the extent thal these items are Escrow liems, Borrower shall Pay them in the manner provided in Section 3

Borrower shall prompuly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in WTiling 1o the pavment of the obligation secured by the lien in a nanner aceplable
1o Lender, but tly 50 long as Borrower is performing such agreesncar; (b) contests the lien in good faith
by, or defcrds apainst enforcement of the lien i, legal proceedings which in Lender's opiniun operaie (o
prevent the enforcement of the tien while thuse proceedings are pending, but enly umiil such proceedings
are concluded; of (¢} securcs from the holder of the lien an agrecineni satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any pan of the Propenty is subject 1o a lien
which can aitain privrity over this Security Instrument, Lender may give Borrower a notice idemifying the
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tien. Within 10 days of the date on which ihat notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower 10 pay a one-lime charge for a real estate 1ax verification andfor
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propenty insured apainst loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, bur not limited 10, carthquakes and fleods, for which Lemnder requires inswrance.,
This insurance shall be maintained in the amounts {including deductible levets) and for the periods that
Lender requires. What Lender requires pursuant to the preceding senlences can change during the 1erm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nght o disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may
fequire Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
delermination, cenification and tracking services: of {b} a onc-time charge for Mond zone delcrmination
and ceriificalion services and subsequent charges each time femappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also-be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Bortower fails o maintain any of the coverages described above, Lender may oblain insurance
voverage, al Lendet’'s option and Borrower's expense. Lender is under o obligation to purchase any
panicular type ar amount of coverage, Therefore, sich coverage shall cover Lender, but might or might
not protect Borrower, Butrower’s equity in the Property, r the contents of the Property, apainst any risk,
hazard or liability and might provide greater or lesser coverapge than was previously in effect. Bommower
acknowledges that the cost of the insurance coverage so oblained might significanily exceed the cost of
insurance thal Borrower could have ebtained. Any amounts disborsed hy Lender under this Scction $ shall
become addatkonal dett of Borrower secured by this Security Instrument. These amounts shall bear inierest
al the Note rate from Lhe date of disbursement and shall be payable, with such interest, upon notive from
Lender 1o Borruwer requesting payment.

All insurance policies required by Lender and renewals of such pobicica shall be subject to Lender's
right 10 disapprove such policies, shail include a standard mortgage clavse, and shall name Lender as
mongagee and/or as an additional loss payee. Lendet shall have the tight 1o hold the policics and renewal
ceniticates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any fusm of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard morigage clause and
shall paine Lender as mortgagee andior as an adiitional loss payee,

In the event of loss, Botrower shall give prompt nolice 1o the insurance carmer and Lender. Lender
may make proof of loss if not maxde prompily by Borrower. Unless Lender amd Bormwer otherwise sgree
0 wrilir g, any insurance proceeds, whether or pot the underlying insurance was required by Lender, shall
b applicd Yo restoration of repair of the Property, if the restoration or repair is evonomically feasible ard
Lender’s sevurity is not lessened, During such repair and restofation period, Lender shall have the tight to
hald such insurance proceeds until Lemder has had an upportunily to inspect such Propenty to ensun: the
work his been completed 10 Lender's satisfaction, provided thar such inspection shath be undertaken
promptly. Lender may disburse proceeds for the Fepairs and restoration in a single payment or in a series
of progrzss payments as the work is completed. Unbess an agreemwent 5 made in writing er Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third partics, retained by
HBorrower shall noi be paid out of the insurance proceeds and shall be the sale obligation of Bormower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd 0 the sums sccured by this Security Instrument, whether or not then due, with
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the exoess, if any, paid 1o Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

1" Borrower ahandons the Property, Lender may file, nepatiate and scttle any available insurance
claim and related musters. 1 Boreower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o setile a clains, then Lender may negoliate and settle the cfaim. The J0-day
period will begin when (he notice is given. In either evemt, nr i Lender acquires the Propeny under
Sectior. 22 or otherwise, Borrower herchy assigns (o Lender (a) Borrower's rights 10 any insurance
proceals in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o 2ny refund of uncarned- premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverape of the Property. Lender may use the insurance proceeds cither 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shatl occupy, esiablish, and use the Property as Borrower's principal
residence within & days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year aller the date of ovcupancy, unless Lender
otherw se aprees in writing, which consent shalf not be unreasonably withhicld, or unless extenuating
circumetances exst which are bevand Borrower's contral.

7. Preservation, Maintetrance wnd Protection of the Property; Inspections. Borrower shall not
destroy, damage or imnpair the Property, allow the Propenty to deferiorate of commit waste on the
Property, Whether or not Borsower is residing in thie Property, Borrower shall maintain the Propery in
order by prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section S that repair or restoration is not cconomically feasible, Borrower shall
fompt y repair the Propenty if damaged 10 avoid further deterioration of damage. If insurance or
conderrnation proceeds are paid in connection with damage to,.or the taking of, the Property. Hotrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dishurse procevds for the repairs and restoration in a single payment or in'a setics of
progress paymesits as the work s completed. 1f the inserance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not reticved of Borrower's obligation for the completion of
such repair or restoration,

Lendder or its agent may make reasanable entrics upon and inspections of the Property. If it has
reasetasle cause, Lender may inspect the imterior of the improvements on the Property. Lender shall give
Borrew-:r natice at the tine of ar prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process. Borrower orany persons or entitics acling at the direction of Borroser or with Borrower's
knowledlge or conseim gave materially false, misleading, or inaccuraie information of statements to Londer
or failed to provide Lender with material information) in connection with the Loan. Material
Fepresetitations include, but are not limited 1o, ropresentations concerning Borrower's occupancy of the
Propert: as Botrower's principal residence.

9. Frotertion of Lender’s Interest in the Property and Rights Under this Security Instriument. i
{a) Bortower fails to perform the covenamts and apreements contained in this Security Instrument, (b) there
is 3 kepal proceeding that might significantly affect Lender's interest in the Property andfor rights under
this Security [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or (orfeitore, for
enforcanent of a lien which may atiain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has ahamdoned the Property, then Lender may do and pay for whatever is
rexsonable or appropriste to protect Lender's interest in the Property and rights under this Scourity
Instrumimt, including prutecting and/or assessing Lhe value of the Property, and sccuring amd/or repaining
the Property. Lender’s actions can include, but are not limited to: (a) paving any sums secused by 2 lien
which has priority over this Securily Instrument; (b) appearing in court; and () paying reasonable
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AMtomers” fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 2 bankrupicy preceeding. Securing the Propenty includes, Bt is nel limited to

from pipes, eliminate building or other cade violatinns or dangerous conditions, and have ulilitics tumned
on ot off. Allhough Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or ohligation 10 do se. it is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Ary amounts disbursed by Lender under this Section 9 shal become additional debt of Borrower
secured by this Security Insirument, Thest amounts shall bear interest at Ihe Note rate from the date of
disburscaknt and shal] be payable, with such intetes, upon aatice from Lender 1o Borrower requusting
paymend,

If this Security Instrument is on a leasehold, Botrower shall comply with all the provisions of the
lease. If Barrower acquires foe title to the Property, the leaschold and the fee title shall-not merge unless
Lender :prees 1o the IMCTRET in writing,

10. Mortgoge Insurance, If Lender required Mongage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance inelfect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases (o be available from the mortgage insurer thay
previous y provided such insurance and Borrower was required to make sepagately designaied payments
toward the premiums for Mortgage Insurance, Borrower shal] pay the premisms required 1o obiain
coverage subsiantially equivalent o (he Maongage Insurance Previously in effect, at a cost substanially
equivaleni 1o the cost 10 Burrower of the Mongage Insurance previously in effect, from an altermate

were due when the insurance coverage ceased fu be in cffect. Lender will accepl, use and reain these
paymenis as 2 non-refundable Joss reserve in licy of Mortgage Insurance. Such loss reserve shall be
fen-refurdlable, notwillstanding the fact that the Loan is uhimately paid in full. and Lender shall not be
required 10 pay Bomower any inlerest or ezrmings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance toverage (in the amount and for the period that Lender fequires)
provided by an insurer selecied by Lender again becomes available, is obtained_ and Lender requires
separately designated payments oward the premiuns for Mortgage Insurance. If Leinder tequired Morigage
Insurance as a condition of making the Loan and Borrower was required to make scparaely designaied
payments towartf the premiums for Mortgage Insutance, Borrower shall pay the premiems requiret o
maintain. Morigage Insurance in effect. or 1 provide a ton-refundable Ioss reserve, until Lender's
requirement fur Morieage bnsurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination o until termination js fequired by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance seimburses Lender tor_any entity tha putchases the Note) for certain bosses it
may incwl il Borrower does not repay the Loan as agrecd. Borrower is not a patty to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance i force from vime 1o time, and may
enler inlo agreements with other patties that share or modify sheir risk, or reduce losses. These agreements
are om terms and conditions that are satisiactory to the morgage insurce and the other party {ur partics) 1o
these agreements. These AEroCmEnts may require the MOrteage insurer 1o make payments using any sourve
of funds that the mongage insurer may have available (which may include funds obtained from Mongage
Insurance premiuns).

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurcr,
any other entity, or any afiiliaie of any of the foregoing, may receive tdirectly or indirectly) amounts thay
derive from (or might be characterized as) a portion of Borruwer's paymente for Mortgage Insurance, in
exchange lor sharing or modifying the mongage insurer’s risk, or reducing losscs. If such agreemnent
provides that an affiliate of Lender 1akes a share of the insuree’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. Futther:

(a) Any such agreements will not alTect the amounts that Borrower has agreed 10 pay lor
Mortgage Insurance, or any other lerms of the Loun. Such agrevments will nd increase the amount

Borrower 'siil owe for Mortgage Insurance, and they will nol entitle Borrower 10 any refund.
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th) Any such agreements will not nffeet the rights Borrower has - il any - with respicl to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclesures, (0 request and ohisin cancellation of the
Mortgage Insurance, to have the Morigape Insurance terminated automatically, ancfor lo receive a
refum) of any Mortgage Insurance premiums (hal were uncarned at the time of such cancellation or
terminalion.

11, Assignment of Miscellancous Proceeds: Farfeiture., All Miscellaneous Procevds are hereby
assign=d to and shall be paid to Lender.

17 the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasihle and Lender’s security is not lessened.
Durring, such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lendes has had an opporiunity (o inspect such Property to cnsuse the work has been completed to
Lender’s satisfaclion, provided that such inspection shall be undertaken promgity: Lender may pay for the
epairs and restoration in a single disbursement or in a serics of progress paymenis as she work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellaneous Provecds, Lender shall ot be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds, If the festoration or vepair is nol econemically feasible of Lender's security would
be lessened, the Misceltancous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid 10 Borrower. Such Miscellancous Proceeds shall be
applict in the order provided for in Seution 2.

Ir: the event of a tonal taking. destruction, of loss in value of the Praperty, the Miscellancous
Proces shall be applied to the sums secured by this Sccurity Instrumem, whether or not then due, with
the excess, if any, paid 1o Borrower.

ke the event of a panial 1aking. destruction, or loss in value of the Property in which the fair market
valug of the Propenty immediately before the partial taking, destruction, or loss in value is eqizal to or
grealer than the amount of the sums secured by this Sccurity Instroment imnwdiarely befure the parial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (2} the total amount of the sums secured immediately befere the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propeny
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower,

In the event of a paniat waking, destruction, of loss in value of the Propery in which the Fair market
value of the Property immediately before. the partial 1aking, destruction, or loss in value is less than the
amount of the sunis scvured immediately befiire the partial 1aking, destruciion, or Juss in value. vnless
Bortower and Lender otherwise agree in wriling, the Miscellancous Proceeds shall be applicd o the sums
secured by this Security Instrunsent whether of not the sums are then due,

IT the Property s abandoned by Borower, or if, after notice by Lender 10 Borrower that the
Opposing Party tas defined in the pest senience) ollers to make an award to seule a claim for darnages,
Botrow o f2ils 1o respond to Lender within 30 days aficr the daie the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither 1o restoration of repair of e Property of to the
sums secured by this Secunity Instrument, whether o not then dus. "Opposing Party® means the third pany
that owes Borrower Miscetlaneons Proceeds or the parly against whom Borruwer has a right of action in
regard 1o Miscellaneous Proceeds.

Burrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitre of the Property of other material impairment of Lender’s
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with 2 ruling whsat, in Lender's judgment, prechudes forfeiture of the Propenty or other miucrial
impainrent of Lender’s interest in the Property or rights under his Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impairment of Eender's interest in the Property
#re heredy assignext and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied i the order provided for in Section 2.
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L. Borrower Not Released; Forlsearance Ry Lender Not a Waiver, Extension of the time for
payment or modification of amuirtization of the sums secured by this Security Instrument gramied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Bomower
Or any Successors in Interest of Borrower, Lender shall not be required to conmmence priceedings against
any Suzcessor in Interest of Borruwer or to refuse to extend time lor payment or otherwise mudify
amortization of the suni secured by this Securily Instrumem by reason of any demand made by the original
Borrower of any Successors in Miierest of Borrower. Any forbearance by Leuder in excrcising any right or
remedy including, without limitation, Lender's acceplance of paynwents from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be g waiver of er
preclude the exercise of any right or remedy,

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrover's obligations and liability shall be joint and several. However, any Borrower who
co-signs (his Security Enstrument but does not execute the Note (a "co-signer™): (a) is ca-signing this
Security Instrument only 1o morigage, grant and convey the co-signer’s interest in the Property under the
terms ol this Security Instrument; (b) is not personally obligated tv pay the sums secured by this Security
Instrumvent; and (c) agrees that Lender and any other Borrower can apree to extend, maodify, forbear or
make ary accommodations with regard (o the terms of this Security Instrument-or the Note without the
CO-signer’s consent.

Subject 10 the provisions of Section IB. any Sucvessor in Interest of Borrower who assuncs
Borrower's obligations under this Security Instrument in wriling, and is approved by Leswler, shall obeain
all of Borrower's rights aml bepefits under this Security dnstrumwnt. Borrower shall not be released from
Borrower's obligations and tiability under this Security Instrument nless Lender agrees 1o such release in
writing, The covenants and apreements of this Security Instrament shall bind {except as provided in
Settion 10) and benefit the successors and assigns of Lender.

4. Laan Charges. Lender may charge Borrower fees fur services performed in connection with
Borrower's default, for the purpose of protecring Lender's inferest in the Property and rights under this
Security Instrument, including. but not limited 1o, altorneys” fers, property inspection and valuation fees.
In regarc 1w any other fees, the absence of express authority in this Sccerity Instrument 10 charge a specific
fee to Bortower shall not be construed as a prohibition on the charging of swch fee. Lender may oot charge
fees that are expressly panhibited by this Security Instrement or by Applicable Law.

If the Loan is subject 10 a law which sels maximum loan charpes, and that Jaw is finally interpreted so
that the intetest or other loan charges collected or to be collevied in connection with the Loan exceerd the
permitiec limats, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge 1o the permitted fimie: and (b} any sums-already eollected from Borrower which exceeded permitted
tirmits will be refunded 10 Borrower. Lender may choose to make this reflund by meducing the principal

prepayment charge is provided for under the Nuote). Botrower's acepiance of any such refund made by
direct payment to Borrower will constitilc a waiver of any right of action Borrower might have asising our
of such o.ercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrunent
must be i1 wriling. Any notice to Borrower in connecTion with this Security Instrument shall e devmed 10
have been given to Borrower when mailed by first class mail or when atually debvered to Bormower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o al] Bomoviers

unless Borrower has designated 2 substie notice address by notice to Lender. Borrower shall promply
notify Lender of Borrower's change of address. [f Lemder spevifies 2 procedure for reparting Botrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be onty ane designated natice address under this Sccwrity Instrument at any one time. Any
notice to Lender shall be given by detivening it or by mailing it by first class mail 10 Lender’s address
staled heiein unless Lender has designated another address by mice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given o Lender umtil actunlly
received by Lender. If any notice required by this Security Instruinens is atso Tequired under Applicable
Law, the Applicable Law rquitement will satisfy the corresponding requirement under this Security
Instrumeni,
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16. Governing Law; Scverability; Rubes of Construction. This Secunity Instrument shall be
governed by fedural Taw and the law of the jurisdiction in which the Property is located. Afl rights and
obligiions comained in this Security Instrumwnt are subject w0 any requirements and Jimitations of
Applizable Law. Applicable Law might explicitly or implicitly allow the parties 1o apree by contrzct or it
mught be silent, hut such sifence shall not be constrwed as a prehibiliun against agreement by contract. [n
the exent thal any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumwnt or the Note which can be
given elfect without the conflicting provision.

As used in this Security Instrument: (a) wosds of the masculine pender shall mean and include
corresponding neuler words or words of the feminine gender; (B) words in the sinpular shall mean and
include the plural and vice versa; and {c) the werd “miay” pives sole discretion withoul any obligation. to
take any action.

17. Borrowet's Copy. Barrower shall be Eiven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Horrower. As used in this Section I8,
"Interest in the Property” means any legal or beneticial imerest in the Property, including, but not limited
te. those beneficial interests 1ransferred in a bond for deed, contract for deed, installinemt sales contract or
escrow agreement, the intent of which is the transfer of title by Bosrower al a future daie 10 a purchaser.

I 2l or any part of the Propenty or any Interest in the Property is sold or fransferred {or if Borrower
is not a patural person and a beneficial inlcrest in Rorrower is sold ortransferred) without Lender's prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
Instruinent. However, this option shall pot be exerised by Lender if such exercise is prohibited by
Applicable Law,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provids a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sceurity Instrument. H Borrower fails o pay
these sums prior 1o the expiration of this petind, Lender may invoke any remnedics permitted by this
Sevurity Instrument wilhout futther notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower micets certain conditions,
Borrower shall have the night to have enforcement of this Scevurity Instrument discontinued a1 any time
prior 1o the earliest of: (a) Rve days before sale of the Property pursuam tw any power of sale contained in
this Security Instrument; by such otlier period as Applicable Law might specify fTor the vernunation of
Borrower's right to reinstate; or (¢} eniry of a judpment enforcing this Scvurity Instrument. Those
conditimns are that Borrower: (a) pays Lender all sums which then would be due under this Sccurity
Instrumient and the Note as if no-acceleration had occurred: (b) cures any defaull of any other covenants or
agreements: {c) pavs all expenses incurred in enforcing this Security Instrument. inctuding, but not limited
to, reasonable attorncys® fees, propuerty inspechion and valuation fees, amd ether fees ixurmed for the
purposit of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lemer's inlerest in the Property and
rights under this Security Instrument, and Borrower's obligation 1o pay the sums secured by this Security
Instrunient, shall conbinue unchanged. Lendet may require that Dorrower pay such reinstatement sums and
expenses in ene or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashicr's check, provided any such chevk is drawn upon
an institulion whose deposits are insitred by a federal agency, instrumentatity or entity; or {& Electronic
Funds Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Netice of Grievance. The Note or a panial interest in
the Nole (logether with this Security Instrument) can be sold One O Moie times without prior notice 1o
Borrower. A sale might resuit in a change in the entity {(known as the “Loan Servicer™) that collects
Perindii: Payments due under the Note and this Security [nstrument and performs oiher moftgace loan
setvicing obligations under the Nate, this Security Instrument, and Applicable Law. ‘There alsa might be
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one of more changes of the Loan Servicet unselated 1o a sale of the Nate, 1 there is a change of the Loan
Servicer, Borrower will be given written notice af the change which will state the name and address of the
fiew Loan Servicer, the address to which payments should be made and any other information RESPA
fequires in connection with a netice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer olher than the purchaser of the Note, the mongage loan servicing obligations
to Borrower will remain with the Lean Servicer or be transferred o a suocessor Loan Servicer and are m
assumid by the Nole perchaser unless otherwise provided by the Mote puschaser.

Neither Borrower nor Lender may commence, juin, or be joined to any judicial actiun (as either an
individual litigam or the member of a class) that arises from the other pany’s actions pursuant to this
Security Instrument or that alleges thal the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in conpliance with the requitements of Section 15) of such alleped breach and-afforded the
other party hereto a reasonable period aficr the giving of such notice to take corrective action. I
Applicable Law provides a lime period which must elapse before cenain action_can be 1aken, that time
period will be decrred 1o be reasunable for purpases of this paragraph. The notice of acceleration and
OPpOrtRilY 10 cure given o Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuant 1o Section 18 shali be deemed 10 satisly the notice.and opponunity 10 1zke corrective
action provisions of this Sevtion 20.

Z|. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as soxic or hazardous substances, pollutants, or wastes by Envitonmental Law and the
following substances: gasnline, kerosene, other {lamimable of toxic petroleum products, 1osic pesticides
and herbicides. volatile solvents, materials containing asbesios or formaldehyde, and radivactive materials;
{b) "Environmental Law ™ means federal laws and 1aws of the Jurisdiction wheve the Propenty is hocated that
relate 3 health, safety or environmental protection; (€} “Environmental Cleanup™ includes any fesponse
action, remedial action, ur remaval action, as defined in Environsmental Law; and (d) an “Environmental
Condition™ means a condition thal can cause, contribuic 1o, or otherwise trigger an Environmenta)
Cleanuyp,

Burrower shait not-cause o permit the presence, use, disposal. storage, of release of any Hazardous
Substances, of threaten 1o release any Hazardous Sibstances, on or in the Property. Borrower shal] ot do,
nor allew anyone ¢lse to do, anything alfecting the Pruperty {a) that is in violalion of any Environmental
Law, {t) which creates an Environmental Candition, or {c) which, due 1o the presence, use, or selease of 2
Hazardous Substance; creates a condition that adyerscly affeuss the valuwe of the Propeny. The peeceding
two serdences shall not apply to the presence. use, or storage on the Property of small quantitics of
Hazardous Substances Lhat are generally recognized 1o be appropriate (o normal residential uses and 1o
maintenance of the Property (including, but not limited 10, hazardous substances in consurmct prodcts}.

Berrower shall promplly give Lender written notice of (a) any investigation, chaim, demand, lawsuit
or cther action by any governmenial or regulatory agency or private party involving the Propenty and any
Itazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including bul not limited 1o, any spilling, leaking. discharge, release or threat of
release of any Hazardous Substance, and () any condition caused by the presence. use of release of a
Hazardous Substance which adversely aitects the value of the Propeny, If Borrower leams, or is notified
hy any governmental or regulatory awtharity, or any private pany, that any removal or other remediation
of any Hazardous Substanve affecting the Property is nevessary, Barrower shall prompaly take afl necessary
remedial actions. in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

108550 2442184 '““li ) g K 0

oo BT Fa 1008 Form 3029 101

we 154 .. 589




Lincoln County

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and sgree as follows:

22, Acceleration; Remedics. Lender shall give notice {o Burrower prior to acorleration [ollowing
Borrower’s breach of any covenanl or agreement in this Sccurity Instrument fhat wot prior to
acceleration under Section 18 unkess Applicable Low proyvides otherwise). The notice shull specify: (u)
the defzult: (1) the action required te cure the default; (o) a date, not less than 30 days from ihe date
the notice is given to Berrower, by which the defanlt must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acecleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrewer of the
right to reinstate alier acceteration and the right to bring a court action to assert the nan-exisience of
a defaut or any vther delense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Leader al its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitiod by Applicable Law. Lender shall be entitled 10 coliect all expenses incurred in pursuing the
remedies provided in this Seetion 22, including, but not limited to, reasonalile attorncys® fees and
costs of title evidence.

Il Lender invokes the power of sale, Lender shalt execute or eanse Trustee to execule writlen
notice af the occurrence of an event of default and of Eender's eicction to cause the Pruperty lo be
sold, ard shall czuse such notice to be recorded in ench county in which any part of the Froperty is
Incated. Lender shall mail copics of 1he notice as prescrilied by Applicable Law (o0 Rorrower and to
the pertons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the raanner prescribed by Applicalie Law. After the lime required by Applicable Eaw, Trustee,
withoul demond an Borrower, shall sell the Property at public auciion (o the highest hidder zt the
time and place and under the (crms designated in the notice of sale in one or more porcels and n lli)'
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announzement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property al any sale.

Trustee shall deliver to the purchaser Trustee's deed convering the Properly withoul any
covenort or warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facle
evidene: of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the Mollowing order: (a) to all expenses of the sale, including, but not limited 1o, reasonalile Trustee's
and sitomeys’ fees; (b) to all sums secured by this Security Instrument; and (c) =ny excess 1o the
person or persons legally entitled to it

13. Reconveyance. Upon pavment of all sums secured by this Security Instrument, Lender shall
request Trustee (o reconvey the Property and shall ssrrender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument 1o Trustee, Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to i1, Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reeonveying the Property, but only
if the fee it paid to a third panty (such as the Trusiee) for services rendered and the charging of the fee is
permilted under Applicable Law,

24. Substitute Trustee, Lender at its option, may from time to time remove Trustee and appoint a
SUCCessar trustee o any Trusiee appointed hercunder. Without convevance of the Property, the successor
trusiee shatl succeed to all the title, power and duties conferred wpon Trusiee herein and by Applicable
Law.

25. Assumption Fee, If there it an assumption of this loan, Lender may charge an assumption fee of
us § 0.00 .
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenaits contained in this
Security Instrument and in any Rider executed by Borrower and revorded with it,

Witnessiss:
Jiaty D JAE
KELLY D PEfERSON Borower
jﬁ%iﬂ D TP( !—i Aor) (Seal)
TAMARA D PETERSON | Bomover
(Seal) {Scal)
<Borrower -Botrower
(Scal) {5eal)
-Borrower -Borrowey
(Seal) {5eal)
~Patower Boriower
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STATEOFNEVADA * ) -
COUNTY OF ¢&/l oA /{u.c,

This instrument was acknowledged before me on CJ%/L{:{/ XL Aeo, by
KELLY D PETERSON and TAMARA D PLTERSON

MAHEAN L. JENKING
i MNotary Pubic
;| Staie of Nevada
White Pina \
94-5311.17
My 4p00MIMent mepiras October 17, 2002,

My Commission Expires: /e? - » 7. o, 5_
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DESCRIFTION

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN, STATE OF NEVADA,
BOUNDED AND DESCRIBED AS FOLLOWS:

THE SOLTH 1.2 OF LOT 50. OF HIGHLAND KNOLLS SUBDIVISION, ACCORDING TO THE OFFICIAL
MAP THERECF, FILED IN THE OFFICE OF THE COUNTY RECORDER OF LINCOLN COUNTY ON
ALGUST 9, 1972 AS FILE NO. 51895.
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MANUFACTURED HOME AND CONSTRUCTION LOAN
RIDER TO THE MORTGAGE,
DEED OF TRUST OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME AND CONSTRUCTION LOAN RIDER is made tris 27 day of APRIL,
2001 ard 1§ incorporated into and shall be deemed 10 amend ard supplement that certain Mortgage,
Geed of Trust or Other Secunty Instrument {the “Securty Instrument™) of the same date hereof grven by
the undersigned (the “Borrower”) 10 secure Borrower's Promissory Note to Oakwood Acceptance
Corporaton {the “Lender”) of the same date hereof (the “Nota™}, and relating o the property descnbed in
the Secunty instrument ang further described as foliows:

See Attached Exhibit A (Legal Descnption)
The fotiowing provisions are applicabta to the Securty Instrument.

1. DESCRIPTION OF REAL PROPERTY. The description of the Property set forth in the Secunity
Instrument :5 amended by the additon of the following:

“Together with all improvements constructed upon, affixed to or located uson the above described reai
property. including without mitation any residential dwelling located uoon or to be located thereon,
which dwelling is or may be a manufaciured home, as herenbdelow described, which manufactured
home 15 or upon placement and affixation shall be conclusively deemed to be real estate {the
“Marwfaciured Home™), whether or nol the manufacture's certificate of ongin or the certificate of tile 10
the manutactured home has been surrendered and cancelled.

Make: HBOS MFG LP Modet: 4444 Serial No.
= No Certificate of Tithe has been issued  [] Certficata of Title No:

2 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

Borrower hereby states, affirms and agrees as follows: Borrawer expressly ntends that the
Manufacured Home becomea afixed 1o the Property 50 as 10 constitute real property, includng the
assessment and taxation of the Manufactured Home as such and beng subject 1o the terms and
provisions of the Security Instrument; the Manufactured Home's whee!s, axies. towbar or hitch have been
o will be removed and the Manufactured Home has been or will be affixed 1o a permanent foundabon or
underpinning; the Manufactured Home has been or wilk be permanentty connected 1o utilities; and the
Borrower agrees 1o comply with ali State and local laws and regutations relaung to the affocation of the
Manutactured Home to the Property including, but not fimited to, surrendenng the Manufacturer’s
Certfication of Origm or Certificate of Title (if required), obtawming any govermnmental approval and
executing any documentation necessary to dassify the Manufaciured Home as real property under Stale
and loca law.

The Manufactured Home shall be at all times and for all purpeses permanently affixed to and part of
the Property and shall not be removed from said Property. Borrower covenants that affixing the
Manufactured Home to the real praperty described herein does not violate any zoning laws or other local
requiremments applicable to manufactured homes.
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3. FUTURE ADVANCES. This Security Instrument shall secure ail funds now and hereafler advanced
by Lender to or for the benefit of Borrower, as contempiated by the terms and provisions of the Mote and
the Construction Loan Agreement (if applicable), not to exceed the Maximum Amount of Principal sel
forth in the Note, namely $102,292.77

4. RESFONSIBILITY FCR IMPROVEMENTS. Lender shall not be responsible for the improvements
made or to be made, o therr completion, relating to the Property and shall not in any way be considered a
guarantor of performance by person or party proviting or effecting such tmprovements.

5. MISCELLANEOQUS. The following Sections or Portions thereof of the Secunty instrument ars deleted
and are of no force and effect. unless: {il Lencer seils. transfers and assigns alt or some of its nght, hble
and inter2st uncer the Nate and Security Instrument to the Federal Home Loan Marigage Corporation or
the Fete-al Nauonal Mortgage Association, [in) Lencer executes an afficavit to the efect that such
Sections or Portion thereof are eftective. or [i] the provisions of such Sectons are required pursuant to
the laws of the State where the Property isocated {as distmauished from the requirements of the Fedaral
Home Loan Marigage Corporation of Federal Nationai Mortgage Assocaban) the second unnurnbered
paragrapy of Section 1; Section 3; Section 5: Section 6; Sectort 10 the thrd, fourth and Fifth unfumbered
paragrap s of Secton 11; Section 19: and the third sentence of the first unnumbered paragraph of
Section 22 and other provision in Sechon 22 refermng 1o'or affording Borrower any rght pertaining to
Barrower s nght to reinstate or 10 assert in the foreciosure proceeding the non-exisience of a defzult or
any aother defense of Borrower to acceteration and sale. In addition, any reference in the Secunty
Agreeme 1t to Penocic Payments under the Note shall be of no force and effect

€. AMENDMENT TO SECTION 1 OF SECURITY INSTRUMENT. In lieu of the second unnumbered
paragraph of this sechon (which has been deleted pursuant to Sechon 7 above), the following language
shall be controlting:

"Payrents are deemed received by Lender when recaived at the jocation designated in the Note or al
such other locations as may be designated by Lencer in accordance with the notice provisions in Section
15. Lender may accept, retum or hold any payment(s) or partal payments(s) f the paymeni{s) or partial
payment(s) are nsufficient 1o brng the Loan current, if Bomower has been sent the nobce fequired by
Section 22 or f Lender has accelerated the obligations of Borrower fotlowing breach by Bomower of any
covenant or agreement in this Secunity Instrument, then Lender may accept or hold any payment(s) or
partial payment(s} insufficient to cure the breach or ctherwise onng the Loan current, without wamwer of
any nights of Lender hereunder and without prejudics to Lander’s night to refuse such payrnent{s) or
partial payment{s) in the future, but Lender is not obhgated to accept or hald such payment(s}. In any
case where Lender halds any payment{s) Lender shalt not be obligated to pay interest on such unapplied
funds and Lender may hoid any unapplied funds until such time as the breach is cured or Loan is made
current, as applcable, and in any event shall be applied by the Lender to the outstanding principal
balance uder the Note immediately prior to forectosure. No offset or claim which Borrowee might have
now of in “he future against Lender shali relieve Borrower from making payments due under the Mote and
this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.”

7. AMENDMENT TO SECTION 11 OF SECURITY INSTRUMENT. In fiey of the third unnumbered
paragraph of thrs Section {which has been deleted pursuant o Section 7 abova), the following language
shall be controlling:

°In the event of a total or partial taking, destruction, or l0ss in value of the Property, the Miscellanaous
Proceeds shall be applied to the sums secured by this Security Instrument, whether of nol then dus, with
the excess, if any, paid to Borrower”.

Mig. Home and Constr. Rider o3 Form m479

v 1353“%5




Lincoln County

=

B. AMENDMENT TO SECTION 22 OF SECURITY INSTRUMENT. The following language is added as 3
senterde following the second sentence of Section 22,

“Tre notice 15, however. subject to the following qualifications: (a) the notice need not be given 1o tha
Borrower if (1) the Borrower has abanconed the Property, (i} the Borrawer has been sent two nolices in
the pricr one-year penad or (i} other extreme circumstances exist. unless state law (and not Section 501
of the Oepostory instiutions Oerequiaton and Maonetary Control Act of 1580, herain “federai law") is
controll ng with respect 1o such nolice. N which event the state law shall be controlling; (b) if state law, as
contrasted with federal law, is controlling with respect to the notice. any longer right to cure penod shall
be apphcabie and the form of the natice shall conform to such state law requirements; and {(c) i the
Secunty instrument secures a loan.insured by the Federal Housing Admnistration under Title | of the
MNatonzl Housing Act, such notice shall further comply with the reguirements of such title.”

9. INVALID PROVISIONS. if any provision of this Secunty Instrument is deciared invaiid. illegal or
unenforceatie by a court of competent junsdiction, then such Invalid, ilkegal or unenfarceable provisions
shall be severed from this Secunty Instrument and the remainder enforced as f such invalid, illegal or
unenforceabie provision is not a part of this Secunity Instrument,

L4 ‘ * /
Executed this A7 dayof Qd{ ¢t S
b p /.
ol | )j%;"‘" (Seal) .Jf;};ﬁﬁ".{ Lt 702 v (Seal)
/ ' {
KELLY D. PETERSON - TAMARA D. PETERSON
Borrawr Borrower
(Seal) (Seal}
Borrower Bomower

ol Form #479
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DESCRIPTION

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF LINCOLN , STATE OF NEVADA,
BOUNDED AND DESCRIBED AS FOLLOWS:

THE SOUTH 1.2 OF LOT 50, OF HIGHLAND KNOLLS SLBDIVISION, ACCCRDMNG TO THE OFFICIAL
MAP THEREOF, FILED IN THE OFFICE OF THE COUNTY RECORDER OF LINCOLN COUNTY ON
AUGUST 9, 1972 AS FILE MO, 51895,

NG 116<Z8<

FILED AMG MECOADED AT MECAMERT OF
First American Title

May 2, 2001
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