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DEED OF TRUST

THIS DEED OF TRUST ["Security Instrument™] is made on __Februacy 21, 2001
The vustor is DAVID A. HENSON, AN UNMARRLIED MAN

"Borrower"l. The trustee is _CaATLIFORNTA RECONVEYANCE COMDARY
Truitee”} whose uddress is the same as tha address of the Beneficisry, Tha beneficilary is:

Washington Murnal Bank, FA . which
is organized and existing under the laws of gga . smd whase addvess i
400 East Maipn Street Stockton, CA 952390 {"Lender”). Borrowsr owas
tender tha principal sum of §_Eighty-Nine Thousand Four Hundred Thirty & go/100

Dolais (U.S. $__59,430.00 ). This debt is evidanced by Borrower’s note dated the sama date a8
this Security Instrumsnt ("Note"), which provides for monthly payments, with the full debt, if not paid earfier.
due and payable on _March 1, 2031 . This Sacurity Instrument sacures to Lender: {a) the
repayment of the dabt avidenced by the Note, with i , and afl ts, mxtensions and modifications
of tha Note: {b) the paymant of all ather sums. with interest, advanced under paragraph 7 to protect ihe
security of this Security Instrument; and {c} tha performance of Bomower's covenants and agreaments under
this Security Instrument and tha Nots. For this purpose, Borrower iTevocably grants and corveys o
Trustes, in  trust, with power  of assle, the lollowing deacribad property focated in

OH £digids Lincoln County, Nevads:

Shown on BExhibit A" attached hersto and made a part hereof by this
reference.

which has the address of 3 _BAGLE VALLEY ROAD 4
(Street] )
PIOCHE , Nevada 89043 ("Proparty Address®)
ICiv] 1Zip Code)
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TOGETHER WITH afl the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereinafter 8 part of the property, any replacements and additions
therato as well as afl claims, demands or causes of action of any kind arising out of or relating 1o the groperty
or any interest therein, including without fimit, proceeds of any insuranca relating to such: secuxity praperty
whethe: or not such insurance is required by Lender hereunder, and whether or not Lender is named as an
additioral insured thereunder, and settlernent of any such claim, demand or cause of actien of any kind,

. which Borrower now has or may hereafter acquire, arising out of of in any way relating to acquisition or
ownership of the Property or any interest therein, subject however to the right, powaer and authexity given to
and conferred upon Lendar by Paragraph 7 below. All of the foregoing is referred to m this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borower is tawfully seised of the estate hereby conveyed and has
the right to grant and convay the Property and that the Property is unencumbered, excapt for encymbrances
of record. Bofrower warrants and will defend generalty the titie to the Property against & claims and
demancs, subject to any sncumbrances of record.

Borrower and Lender cr;v.emnt and agree as follows:

. 1. Payment of Principal snd interest; Prepayment and Late Charges. Borrower shal promptly pay
when due the prncipat of and interest on the debt evidenced by tha Note and any prepayment and late
charges. due under the Nate. .

2. Funda for Tanes and msursnce. Subject to applicable law or to a written waiver by Lender.
Borrowar shall pay to Lender on the day monthly payments are due under the Note, untdl the Note s paid in
fuil, @ sum ["Funds™) for: (a} yearly taxes and assessments which may atlain profity cver this Security
{nstrument as a lian on the Property: (b) yearly leasehold payments or ground rents on the Property. if any; i)
yearly hazard or property insurance peemiums: (d) yearly fiood maurance premiums, i any; (e} yearly
martgage insurance premiums, I any: and () any sums pavable by Borrower to Lender, in accordance with
the gravisiona of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are
called "Escrow items.” Lender may, at any tims, coflect and hold Funds m an amount not to exceed tha'
maximixn smount 3 lender for a faderally related mortgage loan may require for Borrower's escrow account
under the fedaral Real Estate Settlemeant Procedures Act of 1374 as amended from time to time, 12 U.5.C,
Saction 2601 ef seq. {"RESPA™), unless another law that applies 1o the Funds sers a lesger smount. fso, -
Lender may, 8t any time, collect and hofd Funds in an amount nat to exceed the lesser amoum. Lander may
estimate the amount of Funds due on the basis of eurrant data and bl estimates of ditwes of
future Eacrow items or otherwise in accordance with applicable law. -

Tha Funcds shalt be held in an wstitution whose deposits sra inswed "by a federal agancy.
ingtrumentality, or sntity (including Lender, it Lender is such an institution} or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow hems. Lender may not charge Borrower for hotding
ard apolying the Funds, annually analyzing the ascrow account, or verifying the Escrow tem3, untess Lander
pays Borrower intergst on the Funds and appiicable law penmits Lander to make such a charge, However,
Lender may requirs Borrower to pay 8 one-time charge-for an indepandent real estate tax reporting service
used by Lender in connection with this loan, unless appiicable law provides otherwise. Undess a0 agrsameant
is made or applicabie law requires interest to ba paid, Lender shall not ba required to pay Borrower any
interast of sArnings on the Funda. Borrower and Lender may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge. an anmual accounting of the Funds,
showing cradits and debits to the Funds and the purpose for which aach debit to the Funda was made. Tha
Funds ars pledged as acditional security for af sums secured by this Security Instrument,

’ it the Funda heid by Lender excsed the amounts permitted 1o be held by applicabla law. Lender shall
account to Borrower for the axcess Funda in accordance with the requirements of applicable taw. it the
amaunt of the Funds haid by Lander at any time i3 not sufficient to pay the Escraw items when dus, Lender
may su notify Borowet i writing. and, in such casa Borrower shail pay to Lender the amount nacessary to
maks up the deficiency. Borrower shail make up the deficiency in g more than tweive monthiy payments,
at Leniier's scla discretion.

Upan payment in full of all sums secursd by (his Security instrument, Lendar shatl promptly refund
to Borrower any Funds held by Lender, i, undar paragraph 21, Lender shall acquire o seil the Property,
Landar, prior to the acquasition or sale of tha Property. shall apply any Funds beld by Lender st the tima of
acquisition or sala as & cradit against the sums sacured by this Security Instrument.

. of Payments. Lnless applicable law provides otherwiss, and notwithstanding
anything to the contrary.in the Nots, »il payments received by Lender under paragraphs 1 and 2 shall ba
sppliad: first, to any prapaymant charges dus under the Nota; sscond, to amounts payahie under paragraphs
2ard Titl‘l'fd. ta interest dus; fourth, to principal dus; and last, to Bny late chargea dua undar the Nots.

. : Uens. Borrower. shall pay all taxes, assessmants, charges, fines and im
attributable to the

Property which may attain priority over this’ Security Instrument, and

leasehold
of ground rants, if any. Bormowar shall pay thesa obligations in the mannar provided in paragraph 2

paid in that manner, Borrower shall pay tham on tima directly 1o tha paraon owed
promplly furnish to Lender sif notices of amounts to be paid under ihis paragraph.
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payments diractly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Bo shall prompaly di ge any llen which has priarity over thes Security Instrument unless
Barrower: {3} agrees in writing to the payment of the abligation secured by the lien in a manaer acceptabla to
Lender; (b} contests in good feith the Ben by, or defends against enforcement of the lien in, legal proceedings
which in the Leader's apinion operate to prevent the enforeement of the lien; or {c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the fien to this Security Instrument. I Lender
determines that ary part of the Preperty is subject to a lien which may attain priority over this Security
Instranent, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take cne
or mare of the actions set torth above within 10 days of the giving of notice.

: 5. Hazard or Property Insurance.  Bovrower shalt keep the improvements now existing or hereaftes
erectad on the Property insured against loss by fire, hazards included within the term "extarded coverage”
and any other hazards, inciuding but not &mited to earthquake or esrth movement. floods or foading, for
which Lendar requires insbrance. This inswance shall be maintained in the amounts and for the periods that
Lender requires, The inswrance carmrier praviding the insurance shall be chosen by Borrower subject to
Lender's appravat which shall not be unveasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, a8t Lendsr's option, obtain coverage lo protact Lender's rights in the Property in
accordance with paragraph 7.

All insurance policies and renewals, whether or not such insurance is required by Lender, shall be
acceptable to Lender at its discretion and shall inchude a standard mortgage clause and shall have a loss
payable endorsement in favor of Lender, Lander shall have the right to hold the policias and renewals, |f
Lerder 1equires, Borrower shall promptiy give 1o Lender all receipts of paid premiums and renewal notices. In
the evant of losa, Borrower shall give prompt notice to the inswrance carrier and Lender. Lander may make
preot ol loss if not made promptly by Borrower.

Unless Lerxler and Borrower ctherwise agree in writing, all insurance proceeds from insurance
policieg relating to tha Property or any imerest of Borrower in the Property whether or not such policy is
required by Lender shal be applied to restoration or repair of the Property damaged, it the rastoration or repair
is aconomicalty feasible and Lander's security fs not | d. If the re: ion of repair is not economically
teasible o Lender's secunity would be lessened, the insurance proczeds shall be applied to the sums secured
by this S ity . whether or not then due, with any excess paid to Borrower. if Borrower
abandons the Property, or does nat answer within 30 days a nohice om Lander that the insurance camier
has offered to settke a claim, then Lender may collect the inswance proceeds. Lender may use the procesds
to repair of restore the Property or to pay sums secured by this Security Instrument, whather or not then due.
The 30-day period will begin when the notica is given.

Unizss Lender and Borrower otherwisa agree in writing, any application of proceeds to principal shali
not extzrd of postpane the dus date of the monthly payments refemed to in paragraphs 1 and 2 or change
the t of the pay If under paragraph 21 the Property is acquired by Lender, Borrower's right to

any insurance policies and procesds rasulting from damage to the Froperty prior to the acquisition shail pass

10 Lender to the extent of the sumis secured by this Security instrument immediately prior to the acquisition.

. Occup Praservation: Maintsnance and Protection of the Property; Borrower’s Loan
Application; Lesxsholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residernse within sixty days aftar the execution of this Security Instrument and shall continue to occupy the
Property as Bomower's principsl residence for at keast one year after the date of occupancy, unlesy Lencler
otheswise agress i writing, which consent shall not be urweasonably withhefd, or unfess extanuating
circumstances axist which are beyond. Boerower's control. Borrower shall (a) keep tha Property in good
condition and repair, (B} not remove, demolish or substantislly atter any building, structure or improvermant
thereon, 1c) complete or restore promptly and In good workmanlike manner any par of tha Property which
may be constructed, damaged or destroyed thereon and pay when due all claims for labor performed and
material turnished thevefors, {d} comply with and not commil or sulfer any act upon the Proparty which may
violate tha provisions of any nswance polich laws, regulati or ardinences covering or affecting the
Property or which require any aiterations. tepairs or impr s th . (&) not it or suffer any
waste thereon, and (B consistent with the use thereof, do all other acts which the character or use of tha
property may reasonably require, Borrower shail be in defauit if any forfeiture action or procesding, wheather
civil or criminal, is begun that in Lender's good faith judgment could rasult in farfeiture of the Property o
otherw.se materially impair the Sien crested by this Security instrument or Lender's security interast,
Barrower may cure such a default and reinstate, s provided in paragraph 14, by causing the agtion or
proceetting to be dismissed with a ruling that, in Lender's good taith determination, preciudes forfsitura of the
Borrower's ierest in the Property of other material impairment of the lien created by this Security
lhstrument or Lender's security interest. Borrower shall slso be in default if Bocrower, during the loan
application process, gave materially false or inaccwrate infarmation of statements to Lender [or failed to
iwovide Lender with any material information} in ¢onnaction with the loan svidenced by tha Note, including,
but not limited to, reps i ing Borrower's occupancy of tha Property as a principal residence.
If this Secwrity Instrumant is on @ lkeasshold, Borrower shall comply with all tha provisions of the lease. 14
Borrower scquiret fes title to the Property, the leasshold Bnd the fes titie shall not merge unless Londer
agress 1o tha merger in writing. .

= Pratection of Lender’s Rights in the Property. i Bomower fails ta perform tha covenants and
agresments contained in this Security instrument, or thare is a legsl proceeding that may signiticantly affect
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Lender’s rights in the Property {such as a proceeding in bankruptey, probate, for condemnation o forfeitura or
10 enfor:e laws or regulations), then Lender may do and pay for whatever is necessary to protect the vaive of
the Property and Lender’s rights in the Property, Lender’s actions may include paying any sums secured by 2
fer whizh has priority over this Security Instrument, appearing W court, paying ressonable attorneys’ fees
and entzring on the Property 1o make repairs and making such repaws. Although Lender may take action
urder this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Secwrity Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Nota rate and shall be payable, with
interest, upan notice from Lender to Borrower requesting paymert.

Borrowar shall {al appear in and defend any action of pmceeding purporting to affect the security
hereof, the Property or the rights or powers of Lender o Trustee: {b) at Lender's option, assign 1o Lender, to
the extent of Lender's interest, any claims, demands, or causes ot action of any Xind, and any award, court
judgemunt, or proceeds of settlement of any such claim, demand or cause of action of any kind which
Barrowar now has or may hereafter acquire arising out of o relating to any interest in the actpisition of
ownership of tha Property. Lendar and Trustee shall not have any duty to prosecute any such claim, demand
or cause of action. ‘Without ¥miting the foregaing, any such claim, demand or cause of action ansing out of
or relating to any interest in the sequisition or ownarship of the Property may includa (i} any such injury or
damage 1o the Property including without limit injury o damage 1O &y Structure of improvement situated
thereon, (i) of any tlaim or causa of action in favor of Borrower wiich arises out of the tramsaction financed
in whele or in part by the making of the loan secured heveby, (#) any claim or cause of action in faver or
Borrowsar {except for bodily injury} which arises aa a result of any negligent of improper canstruction,
installation or repair of the Property including without limit, any surface or subsurface theregt, or of any
building or structure theraon of {iv) any pr ds of s hether or not required by Lender, payable as
a result of any damage to or otherwise relating to the Property of any interest therein. Lender may apply, usa
or release such monies 30 received by it in tha same manner 28 provided in Paragraph & for the proceeds of
insurance.

B. Mongage Wmsurance. |f Lender required morgage insurance as a condition of making tha ioan
secured by this Security instrument, Borrgwer shall pay the premiums required 1o maintain tha mortgage
insuranca in etfect, i, for any reason, the mortgage ir ge required by Lender lapses of ceases
to be i atfect. Somower ghall pay the premiums required to cbtam coverage substantially equivalent to tha
mortgage insurance previously in effect, at a cost substantialty equivalent 10 tha cost 1o Borrower of tha
martgage insurance previously in etfect, from an ahernate morigage inswrer approved by Lender. H
aubstantlally equivalent morngage inswance ge is not dabie. B er shall pay to Lender aach
month a8 sum equal to ona-twelfth of whe yearly morlgage insurance premium being paid by Borrower when
the insurance coverage lapsed of ceased 1o be in effect. Lender will accapt, use and retain these payments
as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be raquired, at the
aption of Lender, if morgage insurénce coverage fin the amount and tor the period that Lender reguiras)
grovided by an insurer approved by Lender again becomes available and is obtained. Barrower shall pay the
pramiums required to maintain mortgage insucance #n effect. of to provide a loss reserve, until the
requirement for mortgage insurance ands i accordance with any written agreemant between Borrower and
Lender or applicable law.

9. . Lender or its_agent may maks reasonable entries upon and inspections of the
Property. Lender shall give Borrower fnotcs 3t the time of or prior lo an inspection specifying raasonable
cause for the inspection.

10. Condemnation. The procesds of any award or claim for damages, direct or consaguential, in
conneation with any condemnation or other taking of any part of the Property, Of for conveysnce in lieu of
cond lon. are hereby assigned and shall be paid to Lender. -

In the event of a total taking of the Property, the proceeds shalt be applied to the sums secursd by
this Sucurity Instrument, whethar or not then due, with any excess paid to Borrower. in the event of & .
partial taking of the Property in which the fair market values of the Property immediately batore the taking Is g
equal 0 or greates than the amount of the suma secured by this Security tnstrument anmediataly befara the
taking. unless Borrower and Lender otherwise sgres in wiiting, the sums sacured by this Security Instrumant
shail te reduced by the amount of the procesds multiphed by the foliowing fract:on: (a) the total amcunt of
the sumsa secured immedistely before the taking, divided by I} the fair market value of the Property
immediately befora the taking. Any balance shell be paid 10 Bomower. In the event of a partial taking of the
Praperty in which the fait market valus of the Property immediately before the taking is less than the amount
of the sums secured immediately befora the taking, uniess Bomower and Lender otherwise agree in writing
or unless applicable Iaw ctherwise provides, the proceada shall be spplied to the sums secured by this
Security Instrumant whathar of not the suma are then due.

¥ the Property is sbendoned by Bomower, of if, atter natica by Lender te Bomower thet the
condsmnot offers to make an award or settie 3 claim for damages. Borrowar tails to respond to Lender within ’ .
30 days after the date the notice is given, Lender is authonzed fo collect and apply the procesds, at its
ogtior,, aithar 10 restoration or repsir of the Property or to the sums secured by this Secutity Instrumaent,
whather of nat then dus, .

Unisas Landar snd Borrowar othenwisa Bgres in writing, any application of proceeds to principsl shall
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not extend of postpane the dun date of the monthly payments referred o i pacagraphs 1 and 2 or changs
the amaunt of such payments.

11.  Borrower Not Releasad: Furbearsnce By Lender Not a3 Waiver. Extension of tha time for
payment or madification of amortization of the sums secured hy this Security Instrument granted by Lender
0 any successor in interest of Borrower shall not operate to release the Hability of tha original Barrower or
Barrower’s successors in interest. Lender shall not be required to commence procesdings agsinst amy
successor in interest or refuse 10 extend time for payment or otherwise modify amortization of the sums
secursd by this Security Instrument by reason of any demand mada by the onginal Borrower or Barrawer’s
successors in intgrest. Any torbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise al any right or ramedy.

12. Succegsors and Assigns Bowrdd; Joint and Several Liability: Go-anmu The covenants and
agreenents of this Secunty Instrument shall bind and benafit the suc gns of Lender and
Sorrorwer, subiect to the provisions of paragraph 17. Borrower's covanamis and agreementa shall be jaint and
saveral. Any Borrower who Co-signs this Security instnmment but does not execute the Note: {al is co-signing
this Security Instrument only to mortgage, grant and convey that Borrowss's interest in the Property under
the terms of this Security Instrumant; (bl is not personaily obligated 1o pay the sums secured by this Security
lnstrument; and (¢) egrees that Lender and any other Barrower may agree to extend, modily, forbear or make
any accommadations with ragard to the terms of this Secutity Instrument or the Note without that
Borro'wer's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject ta a law which sets
maxinim !laan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to e caltected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount nacessary & feduce the charge to the permitted hmit; and {b) any sums already
collected from Borrower which exceeded permitted limits will ba refunded to Borrower, Lender may choose
to make this refund by reducing the principal owed under the Mote or by making a direct payment to
Barrower, If a sefund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
defivering it or by mailing it by first class mail wnless applicable law redquires usa of another methoed. Tha
notice shall be directed to the Property Address or any other address Borrower designstes by notice to
Lender. Any notica to Lender ahall be given by first class mail to Lender's address stated herein or any other
addraiss Eender designates by notice to Borrower. Any notice provided for in this Security instrument shall be
deemnd to have been given to Borrower or Lender when given as provided i this paragragh.

. Govering Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. 1n the event that any provision or clause of this
Securty Instrument of the Note conflicts with applicable law, such coaffict shall not affect other provisions
of thit Security Instrument or the Notz which can be given effect without the conflicting provision. To this
and the provisions of this Security instrument and the Note are declared to be severable.

18. Borrowsar's Copy. Bnrrower shall be given one conformed copy of the Note and of this
Secur ty Instrument,

17. Tmmfnrnfﬂnﬁnp-rrywas ficiad k In B it alt or any part of the Property
of any interest in i is sold o transferred lor if a beneficial interest in Borrower is soki or trangterred and
Boreower is not a natural person) without Lender's prior weitten consent, Lendar may, at ita option, require
immediate payment in full of all sums secured by this Security Instrument. However, thia option shall not be
exercised by Lender if axercise is prohibited by federal iaw as of the date of this Security Ingtrument.

If Lender axercises this option, Lender shail give Borrowsr notice of accelergtion. The notice shell
provice a period of not less than 30 days from the dawe tha notice is defiverad or mailed within which
Borrower must pay all sums secured by this Security instrument, if Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Barrower's Right (o Reinstate. If Borrower meats cenain euncmons. Borrower shall have the
right 1o have enforcament of this Security Instrument discontinued at army time prior to the earliar of; [a) §
days [or such other pericd as spplicable law may specify for reinstatement) before sale of tha Property
pursuant to any powsr of sale contained in this Security Instrument: or {by entry of a judgmant anforging this
Secur ty Instrument. Those conditions are that Borrower: {al pays Lender sl sums which then would ba dus
under this Security Instrument and the Note as if np acceleration had occurred; (b} cures any default of any
other covenants of agraements: (c) pays sll expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attornays’ tees; and (d) takes su:h action as Lander may reasonably requice to
assury that the lien of this Sscurity Ingtrument, Lender's rights in the Property and Borrower's pbligation to
pay the sums secured by this Security inttrument shall coatinue unchangad., Upon cainstatement by
Borrawer, this Security. | 1t and the obligati securad haraby shall remain fully effective ag if no
acceicration had occurred, However, this right to reinstata shall not apply in the case of acceleration under

paragraph 3
19. Sahoiﬂmn;mwlnmm. The Note or a partial intevest in the Note (together with

NEVADA
32000 1299 Page B ot

O I

: : w153 nee 394




Lincoln County

03-2210-004099811-4
19022207

this Secwrity lastrumeit] may be sold one or more times without prior notice to Borrower. A sale may result
in a change W the entity {(known as the “Loan Servicer”} that collects monithly payments due under the Note
and this Security Instrument. Thera also may be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower wit ba given written notice of the
change in accordance with paragraph 14 above and applicable law. The notice will state the name and
addres:s of the new Loan Servicer and the address to which payments should be made.  The notice will algo
contain amy other infornation required by applicable taw.

20. Harardous Substances. Bowower shall not cause or permit the presence, use, disposal,
storage, of release of any Hazardous Substances on or in the Property, Borrowrer shall not do, nor allow
anyone efse 10 do, anything atfecting the Property that is in wiolation of any Enviroixnental Law. The
preced ng two sentences shall not apply to the presence, use, or starage on the Property of smatl quantities
of Hazardows Substancas that are generaily racognized to be appropriate to normal residential uses and 1
miaintenance of the Propecty, .

Bostowar shall promptly give Lender written notice of any investigation. claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knawledge. if Borrowar lgarns. or
is natified by army governmental or requlstery authority. that any removal ar other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® ara those substances defined as toxic of
hazardaus substances by Environmentsi Law ang the following substances: gasoline, kerosene, other
Hamemabde or toxic petroleun products, taxic pesticides and herbicides, volatde solvents, materials containing
asbestas or formalkdshyda, and radicactive materials. As used in this paragraph 20, "Environmental Law”
means federal laws and laws of the juriadiction where the Property is located that relate 1o health, safety or
envirgnmental protection.

21. Acceieration; Remedies And Right to Reinstate. Lender shail give notice to Berrower prior to
acceleation following Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under paragraph 17 unlesy applicable law provides otherwisel. The natice shall specify:
(al the defautt: (b} the action required to cure the default; (c) a date, not less than 10 days from the date the
natics is given 1o Borrower by which the defauft must be cured: and (d} that failure to cure the default on of
bafore the date specified in the riotice may result in acceiaration of the sums secured by this Security
Instrument and sale of tha Property. The notice shall further inform Borower of the right 1o reingtate aftes
acceleration and the right to bring a cownt action to assernt the non-existence of a default ar any other defensa
of Borrower to acceloration and sate. if the default is not cured on or befare the date specified in the notice.
Lender at its opfion may require immediate payment in full of all sums secured by this Secwrity lastrument
withovut further demnand and may invoke the power of sale and any other remedies permitted by applicable
law. |.ender shall be entitled to collect all expenses incurred in pursting the remedies provided in this
paragraph 21, including, but not limited to, reascnable attorneys” fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall axecute or cause Trustee to execute & writtan
notice of the occurrence of an event of default and of Lender's election 1o cause the Property to be sold.
Trustee shell couse this notice. to be recorded in gach county in which eny part of the Property is located.
Lander or Trustea shall mail copies of the notica as prescribed by spplicable law to Bomower and to the other
persors prescribed by applicable law. Trustee shall give public notice of sale to the persons and in the
manner prescribad by applicable law. After the time required by applicable law, Trugtee, without demand on
Borrgvier, shall sell the Proparty at public auction 1o the highest bidder at the time and placa and under the
terma designated in the notice of sale in one or more parcels and in any order Trustea determines. Trustes
may postpong saie of all or any parcel of the Property by public announcemant at the time and place of any
praviosty scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustea shail defiver to the purchaser Trustes's deed conveying tha Property without any covenant
o WAIYARTY, #xp d or implied. The recitals in the Trusten's deed shell be prima facie evidence of the
truth of the statements made therein, Truatee shall apply the proceeds of the sale in the following order: (a}
to ail uxpanses af the sale, including, but not limited 1o, ressonable Trustee's and attorneys’ fess; {b) to alf
sums jecured by this Sacurity Instrument; and (c] any excess to the peraon or perdons legally antitled to it.

if Borcower maeets certain conditions, Bosrower shali have the right to hava enfarcement of this
Sacurity Insttument discortinuad at any time priof ta the earfier of: (al 5 days {gr such other period as
applicaible law may spacify tor reinstatement} before sala of the Property pursuant Yo dny power of -sale
contalhad in this Security Insirumant; or {b) entry of a judgmant entorcing this Security instrumant, Thosa
conditions are that Borrower! {a) pays Lender all sumna which then would be dua under this Security
Instrenent and tha Note as if no acceleration had occumed; (b) cures any default of any other covenants of
agreernents; (c) pays all axpenses incurred in enforcing this Security Instrument, inchading, but not limited to,
reasorable sttorneys’ fees; ard {d) take such action as Lender may reasonably require to assure that the Han
of this Security instrumant, Lander's rights in tha.Property and Borrower's obligstion to gay the sums secured
by this Sacurity instrument shall continue unchanged. Upon i . B , thia Secuwrity
Instnanent and the obligations secured heretry shall remain fully atfective as If no acceleration had occurred.
Howa/er this tight to reinstate shatl not spply i the case of acceleration under paragraph 17. )

22. Raconveyance. Upon payment of all sums secured by this Security Instrument, and » fee for
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service; iwolved in the preparation, sxecution, and forwarding for racordation of the full reconveyancs,
Lender shall request Trustes to reconvey the and shell surrender this Security Instrument and alt
notes evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey Property
withou! warranty. In addition, such person or persons shall pay any recordation or other official fees or
[LTIEN

23. Substitute Trustee. Lender. at its option, may trom time to time appoint a successor trustee to
any Trustee appointed hereunder by an instrument execited and acknowledged by Lender and recorded in the
office cf the Recorder of the county in which the Property is located. The instrument shail contain the nama
of tha original Lender, Trustee and Borrower, the book and page or Document Numbar where this Security
fnstrument is recorded and the name and address of the successor trustée. Without conveyance of the
Praperty, the successor trustes shall succeed ta all the title, powers and duties conferred upan the Trustee
herein and by applicable law. This procedure for substitution of Irustee shall govern to the exclusion of all
qther provisions for substitution,

24. Requast for Natices. Borcower request that copies of the notices of default and sale be sent to
Bomow ar's address which is the Property Address. Trustor requests that a copy of any notice ot default and
af any nmu:e of sale hereunder be mailed to Trustor at the address herein above set forth.

Statememt of Fou. lender may collgct a fes not to exceed the maximum smount
p:rrmt:--d hv Iaw fnr furrushmg :he statement 4% pwovided by Nev. Rev_ Stat. Ch. 107,
Pro Ik the avent the Lender at any time discovers that the Note of this
Security tnsuumem of any other document related to this loan, called collectively the "Loan Cecuments,”
contains an error which was caused by a clerical or ministerial mistake, calculation error, computer errof,
printing errcf o' similar error fcollectively "Errors”™). Gomower agrees, upon notice from the Lender, to
re-exec e any Loan Documents that are necessary to correct any such Errors and Borrower also aqrees that
Borrow o will not hold the Lander respansible tor any damage to Borrawer which may result from any such

Errors.

[f an\r -of the Loan Docr.muns are lost, stolen, mutilated or destroyed and the Lender defivers to
B "3 tavor, signed by the Lender, then Borrower will sign the deliver to
the Lender a Loan Docunent dentical in form and content which will have tha effect of the original for all

2Z7. Waivar of H d. 8 i all right of hamestead axamption in the Praperty.

28. Riders 1o thiy Sacurity instrumant., f ong or more «iders ars executed by Borrower and recorded
together with this Secirity Instrument, the covenants and agreements of each rider shall ba incorperated nto
and shell amend and suppl t the ts and agreements of this Secwity Instrument as If the rider(s)
wera a part of this Security Instrunm [Check applicable boxtes}]

T~ Condominkm Rider
" Planned Unit Development Rider
" HAate Improvement Rider

"X Adiustable Rate Rider
7] Graduated Payment Rider
] Bafloon Rider

7 Otreris) [spacifyl

1 1-4 Family Rider
777 Biweekly Payment Rider
] Second Homa Rider

BY SIGNING BELOW, Bomower accepts Bﬂd agrees 10 lhe terma ?t?‘dicnvqnams containgd in this

Secufity Instram: nd in Any rider{s) d bry of a0 f
; - A
%, 7. / il
DAVID A. HENSON - :
Thher 6m Frge 7or8
Tt - s \
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NEVADA IIID IVIWAI. AGKNOWI.!DGHEI“’

LINCOLY

County of

This instrument was acknowledged belore me on this

the _26th dayof _ February 2001 by
Oy Momh Your
{1%%ADAVID A. HENSONARARAXIARKARRAAEARARNRERNIY
MNama of Sqnar
(2) amagc AR IRk e R Ak R ek Ak Ak ARk Ak ko
Nams of Sgner

oL Fféﬁ%?a“-i'nﬂm
{}

WOIARY PUBIC, 31

%1 Sugraiuie ol Notary Puckc:
NYE COUNTY. NEVADA
Sy Agpstintmant B iy 9,

OPTIONAL
Though the iniamation @n (ks section is not required by law. it may prove valuable to persons by
ralying on the document and coukt prevent fraudulent removad and reattachment of this form Tom of thurmia nefa Toa of ThumD nere

fo ancthar document.
Description of Attached Document

Title or Type: of Document: Deed of Trust

Cosument Date: 2-21-2001 Number of Pages: _ 8 T

Signar(s) Other Than Named Above: None

o|mwmnm-mwm PO. Box 7184 = c-q.hncuimrm Pmd Na. 5915 Raonier: Cat Tod-Frae 1-900-878-8827

DATED:

Mall rec:onveysncs to
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Attachment to Nevada Deed of Trust
Loan No. 03-2310-0064099811-4

A PARCEL OF LAND IN THE UNINCORPORATED TOWN OF URSINE (EAGLE VALLEY},
BEING A PORTION OF THE SOUTH HALF ( S/12) OF SECTION 35, TOWNSHIP 2 MORTH,
RANGE 6% EAST, MOUNT DIABLO BASE AND MERIDIAN, MORE PARTICULARLY DESCRIBED
AS FOLLOWS: PARCEL € OF THAT CERTAIN PARCEL MAP RECCRDED SEPTEMBER 20,
1988 IN THE OFFICE OF THE COUNTY RECORDER OF LINCOLN COUNTY, NEVADA IN

BOOK A OF PLATS, PAGE 291 AS FILE NO.

89877 AND AMENDED BY THAT CERTAIN

PARCEL MAP RECORDED FEBRUARY 22,

1294 IN BCGOK A OF PLATS,

PAGE 405 AND 406

AS FILE NO.

101566,

LINCOLN COUNTY, NEVADA RECORDS.

NV Deet of Toose
12841 D3N
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.' Washington Mutual ADJUSTABLE RATE RIDER
{FHLB Index - Payment and Rate Caps}

03~2310-004099811-4

THIS ADJUSTABLE RATE RIDER is made this . _21st day of
Fetruary, 2001 , and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Sacurity Instrument”} of tha
same date given by the undersigned (tha "Borrower”) 10 secure Borrower's Adjustable Rate
Note {the "MNote} o Washington Mutual Bank, FA

{the "Lender*) of the same date and covering the property described in the Security
Instrament and located at:

3 EAGLE VALLEY ROAD, PIOCHE, NV 89043
(Proparty Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
HATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMDUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED. BUT NOT MORE
THAN _ 125%¢ _ OF THE ORIGINAL AMOUNT [OR % 111,787.50 B
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADCITIONAL COVENANTS. In addition 1o the covenants and agreements made in the
Seciirity instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

interast will be charged on unpaid principal untl the full amount of principal has been
paid. Up untl the first day of the catendar month that immediately precades the first
pavment due date set forth in Section 3 of the Note, { will pay intarest at a yearly rate of
__8.567 %. Theresfter until tha tirst Change Date {as defined in Saction 4 of the Note) |
will pay interest at a yearly rate of _3.950___ %. The interest rate | will pay will thereafter
change in accardance with Section 4 of the Note.

Section 4 of the Note provides for changss in the interest rate and monthly payment as
follows: ’

P .
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i 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates - .
The interast rata | will pay may further change on the first day of
Apeil,. 2001 . and on that day every month lhereafter Each date

on which my interest rate could change is called a "Change Data”.
{8} The Index

On each Change Date, my interast rata will be based on an Index. The “Index” is the
menthly weighted average cost of funds for Eleventh District savings institutions as
announced by the Federal Home Loan Bank of San Francisco (the "11ith District Monthiy
Weighted Average Cost of Funds Index™). The most recent Index figure available on each
int2rest rate Change Date is called tha “Current Index”.

Intormation on the 11th District Manthly Weighted Avetage Cost of Funds index may be
ch:ained by writing to the Federal Home Loan Bank at P.O. Box 7948, San Francisco,
California 84120, Attention: Public Information Department; or by calling tha Federal Home
lLoan Bank at 1-415-616-2600.

If the Index is no longer available, the Note Holder will use the new index as if it were
the Index. The new index will be the Twelve-Month Average, determined as set forth below,
of the annual yields on actively traded United States Treasury Securities adjusted to a
constant maturity of one year as published by the Federal Reserve Board in the Federal
Reserva Statistical Relaase entitled "Selected Interest Rates {G.13)" {the "Monthly Yields").
The Twelve-Month Average is detarmined by adding togather the Monthly Yields for the mas:
recent available twelve months and dividing by 12. This information may be availabie in you

“library, or you may writa to the Board of Governors, Publication Services Washington D.C.
20551, The most recent figure available 15 days prior 1o each Interest Rate Change Date will
ba the Current index. If the new Index is no longer available, the Note Holder will chaosa an
alternate Index which is based upon information comparable to the new Index. The Note
Hclder will give me notice as to this choice.

{C) interest Rats Change Calculation

Before each Change Date, tha Note Holder will calculate my new Interest rate by adding
Two & Ninety-Pive-Hundredths parcentage points

T3.980 % ("Margin'} to the Current Index. The Note Holder will then round the result of
this additon 10 e nearest ane-thousandth of one percentage point (0.001%). Subject to the
limits stated in Saction 4{D) below, this rounded amount will be my new interest rate until
this next Change Date. In the event a new index is sefected, pursuant to paragraph 4{8), a
new Margin will be determined. If a new Index.is selected, the new Margin will ba the
difterence between the average of tha Index for- me most recent tiree year period which enda
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an the last date the lndex was available plus the then effective Margin and the average of the
new Index for the most recent three year period which ends on that date {gr if not available for
such three year period, for such time as it is availablel. I an alternate Index is selected, the
new Margin will be the diffarence between the averaga of the new Index for the most recent
three yaar period which ends on that last date the new Index was available plus tha then
eHe:tive Margin and the average of the altarnate Indsx for the most recent three year period
whiih ends on that date {or if not available for such three year period, for such time as it is
available). In either case, this difference will be rounded to the next higher 1/8 of 1%.

(D} interest Rate Limit

My interest rate will never be greater than _11.%50 % {"Cap”), except that fallowing
any sala or transfer of tha property which secures repayment of this Note atwer the first
inte‘est rate Changa Date, the maximum interest rate will be tha higher of the Cap o+ §
percentage points greater than the interest rate in effect at the time of such sale or transfer.

{E} Payment Changs Dates

Effective. every year commencing April 1, 2o02 . and on the
same date each twelfth month thereafter (-Payment Change Date”). tha Note Holder will
detrming the amownt of the monthly payment that would be sufficient to fepay the projected
principal balance | am axpected to owa as of the Payment Change Date in hull on the maturity
dato at the interest rate in affect 45 days prior to the Payment Changa Oate in substantially
equal payments. The result of this calculation is tha new amount of my monthly paymant,
subject to Section 4{F) below, and | will make payments in this new amount until the next
Payment Change Date unless my payments are changed earlier under Section 4(H) of the Nota.

{F] Monthly Payment Limitations

Unless Section 4({H) and 4{} below apply, the amaunt of my new monthly payment,
Beginning with a Payment Change Date, will ba limited to 7 1/2% mors or lesa than the
amount | have been paying.

(G} Changes in My Unpaid Principal Dus to Nogative Amartization or Accelerated
Amaortization

Since. my payment amount changes less frequantly than the interast rate and since the
manthly payment is subject to the payment limitations described in Section 4{F}, my monthiy
payment could bs less or greater than the amount of the interest portion of the monthly
paymant that would be sufficient to repay the unpaid principsl | owe a1 the monthly payment

dota in full on the matuity date in substantially equal payments. For each month that the
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monthly payment is less than the intergst portion, the Note Haolder will subtract the maonthly
paymant from the amount of the interast portion and will add the diffarenca to my unpaid
prinsipal, and interest will accrue on the.amount of this difference at the current interest rate.
For gach month that the monthly payment is greater than the interest portion, the Mote
Holder will apply the excess towards a principal reduction of the Note.

(H} Umit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to _ 125% of the
principal amount original borrowed. In the avent my unpaid principal would otherwise exceed
that 125% limitation, | will begin paying a naw monthly payment until the next Payment
Chznge Date notwithstanding the 7 1/2% annual payment increase limitation. The rew
monthly paymant will be an amount which would be sufficient to repay my then unpaid
priecipal in full on the maturity date at my interest rate in effect the month prior 10 the
payment due date in substantially equal payments. B

{I) Reguired Full Monthly Payment

On the FiPTH anniversary of tha due date of the first monthly payment, and on that
sama day every _FIFTH_ year theraafter, the manthly payment will be adjusted without
regard to the payment cap limitation in Sectian 4{F}.

{41 Notice of Changes

The Note Holder wili deliver or mail to me a naotice of any changes in the amount of my
monthly payment before the effective data of any change. The notice will include information
required by law to be given me and also the title and telaphane number of a person who will
answer any questions | may have regarding the natice,

(K} Failure to Make Adjustments

it for any reason Note Holder fails to make an adjustment to the interest rate or paymaent
amount as describad in this Note. regardless of any notice raguirement, | agree that Nota
Hoider may, upon discovery of such failure, then rake the adjustment as If they had been
made on time. | also agree not 1o hold Note-Holder responsible tor any damages 1o me which
may result from Note Holder's failura to make the adjustment and to let the Nota Holdar, at
its option, apply any 8xcess monies which | may have paid to partial prepayment of unpaid
Principal.”

B. TRANSFER OF THE PROPEATY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Sacurity Instrument is amended to read as follows:

Page 4 ol 8 .
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Transfer of the Property or a Beneficial Interest in Borrower.

1£.all or any part of the Property or any interest in it is sold or transferred {or if
a beneficial interest in Borrower is sold or transfarred and Borrowaer is.ngt a natural
person) without Lender’s prior_writien consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However.
this option shall not be exerciséd by Lender if exescise is prohibited by federal law as of
the date of this Security Instrument. Lender also shall not exercise this option if: (a}
Borrower causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transierae; {b} Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Agreement or other obiigations related to the MNote or other ioan document is
acceptable to Lendar, (c} Assuming party éxscutes Assumption Agreement acceptable
to Lender at iis sole choice and discretion, which Agreement may include an increase
to Cap as set forth below and {d) payment of Assumption Fee if requested by Lender.

To the extent permitted by applicabla law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption, and Lender may increase
the roaximum interest rate limit to the higher of the Cap or 5 percentage paoints greater
than the interest rate in affect at the time of the wansfer. Lendsr may aigo reguire the
transferee to sign an. assumption agreement that is scceptabla to Lender and that
ohligates the transferee to keep all the promises and agreements made in tha Note and
in this Security Instrument. Borrower will continue 10 be obligated under the Note and °
this Security Wnstrumant untess Lender has antered into a written assumption
agreement with transferea and formally releases Borrower.

If Lender exercises this option, Lender shall give Barrower notice of
acceleration. The natice shall provide a period of not less than 30 days from the data
tha notice is delivered ar maited within which Borrower must pay all sums secured by
this Security Instrument. |f Borrower fails w0 péy these sums prior to the expiration of

1, this Pariod. Lender may invoke any remadias permitted by this Security Instrument
“' without further notice or demand on Berrower.
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BY SIGNING BELOW, Borrower atcepts and agrees to the terms and covenants contained
in this Adjusiable Rate Rider. Borrower agrees to execute ‘an document necessary to reform
this Agreement to accurately reffect the terms of the Agreement between Borrower and
Beneticiary or if the original Note, Trust Deed or other document is lost, mutilated or. destroyed.

O e

DAVID A.. HENSON

116009
NO.

FILED AN FECZADTD AT REGKIEST GF
_CoW COUNTY TITLE
MARCH 2, 2001

ar 28 pmoprsssasy_02 paoen
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~ LESLIE _EOUCHER

—LESLIE BOUCRER ____
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