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DEED OF TRUST

THIS DEED CF TRUST IS DATED DECEMBER 19, 2000, among DONALD K PHILLIPS and DOROTHY R PHILLIPS,
whose address is PO BOX 354, CALIENTE, NV 89008 {referred to below as "Grantor™): First Security Bank. N.A.,
whose address is 57 NORTH MAIN, CEDAR CITY, UT 84720 (referred to below sometimes as "Lender™ and

sometimes as "Beneficiary™): and FIRST AMERICAN TITLE €O, whose addrass is 3760 PECOS-MCLEOD
INTERCONNECT #7 LAS VEGAS NY 89121 (referred to below as "Trustee™}.

CONVEYANCE AND GRANT. For valuabl G [ iy grants, bargaing, sells and convays to Trustss with power of sals
for the banafit of Lander a¢ Beneficisry all of Grartoe's right, titls, end interest in and to the foliowing described resl property, togethar with off
axisting or subsequently sracted or affixed buildings, improvements and foturas; alt sasements, nghts o1 way, and appurtenances; all warer,
water rights and ditch sights (inchiding stock 4 utililes with ditch or Neigation tights); and gll sthar rights, royalies, snd grofits ralating to thy
resl property, including without kmitation ik minargls, ofi, gas, geothacmal snd simils matiers, located in ENCOLN County, State of
Navada (the "Rual Property™):

ALL THAT REAL PROPERATY SITUATED IN THE COUNTY OF LINCOLN, STATE OF NEVADA BOUNDED
AND DESCRIEED AS FOLLOWS:

LOTS ONE (1) AND TWO {2) IN BLOCK SIXTEEN (16) AS THE SAME ARE PLATTED AND DESCRIBED ON )

THE REVISED OFFICIAL MAP OF THE TOWN OF CALIENTE, OM FULE IN THE LINCOLN COUNTY
RECORDER'S OFFICE,

The Real Property or its address is commonly known as 310 MAIN STREET, CALIENTE, NV B9008.

Grantor presently assigns sbeolutely and sravocebly 10 Lender (50 known as Beneliciary in this Deed of Trust) a4 of Grenior’s tight, Iide, sng
Nersst 0 and 10 4 present and futuee leeses of tha Property snd oA Rents Trom the Foperty. In sddition, Grantor grants Lendar » Unitorm
Commercisl Code security inteest In the Personal Praparty definad below.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST W THE PERSONAL
SECURE (1) PAYMENT OF THE WNDEBTEDNESS INCLUDING FUTURE ADVANCES AND {2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREINT - AGREEMENY, THE RELATED DOCUMENTS. AND THIS DEE{D OF TRUST. THIS DEED OF
TRUST 1S GOVERNED N PART BY NRS 106,300 TO 106.400 ARD THERLFORE SECURES FUTURE ADVANCES MADE AY LENDER. THE
MAXIMUM AMOUNT OF ADVANCES SECURED AY THIS DEED OF TRUST IS STATED BELOW UNGER THE DEFNITION OF CREDIT

AGREEMENT, WHICH MAXIMUM MAY INCREASE OR DECREASE FROM TIME TO TIME BY AMENDMENT OF THE CREDIT AGREEMENT. THIS
DEED OF LRLIST IS GIVEN AND ACCEPTED DN THE FOLLOWING TERMS:

DEFINITIONS. The loliowing words shali hava the lollowing meanings when used N this Daed of Tryst. Torms nat othanwiss defined in this
Deed of Trust shall heva the mMeanings sTiributed to such VME I the Unilorm C lal Codm. All 1o dollar ameints shel Maan
amwunts in lWwiid money of the United States of America.

Benafclary. The word ~Bensficiary™ masns First Security Bank, N.A., 8 successors and aasigrs. First Securky Bank, N.A. skeo i referred
to a5 “Lender™ i this Deod of Truet,

Cradit Agresment. The words “Crelit Agr mamn the hving cradit age dated: [n ber 19, 2000, with & credit Imit in
the amount of 364, 800.00, terween Grantor and | endar, togethor with all renswals, extensions, modificstions, retinancings,
substitutions tor tha Credit Agreament. NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONMTANE A VARIARLE INYEREST RATE.
Deed of Truet. The words Doed of Trust™ mesn this Dead of Trust smeng Grentor, Lender, and Trustes.

Grantor. The word “Grantor™ mesns any and s parsone and witithes awecuting this Deed of Trum, including wihiout Hmitstion DONALD X
PHILLIPS and DOROTHY R PHILLIPS. -

PROPERTY, 1§ GNVEN TO

Guarsntor. The word “Guarerior™ mesns snd inchudes without St

ation sny snd gl QUArSMOrS, sureties, snd scoommadation perties In
connection with the indabiedress.
Improvements, The word “Impiovements” masny inchades without HmRation a# wisting snd fuhwe improvemants, bulkdings,
SuuGtures, mobiia homes allixed on the Redl Property, taci dditions,

rap and cthar consruction on the Resl Propanty.

indebledness. The woid "indebledness ™ meens all mincipal and interust payable under the Crady Agresment snd any Smouns expeied o
advanced by Lender to discharge obligations of Gramtor or parses incuir by Trusteq or Lender to sniores abtigations ol Grantor under
this Deed of Trust, together with Nterest an such AMoLMs provided in this Dead of Trust. Specificelly, without imitation, this Desd of

Truat sacures & revolving Bne of credi. Buch sdvences may b mads. repaid, snd remads irom lme 16 Sme. wubject o the Mmitation Tt
the totel outatanding balesnce owing at any ona iine, net neluding N ch

] gan an sich bal #t a2 fixed or variabie rate or sum 89
provided in tha Credit Agr any POty gex, othat ch snd shy p or adh d we provided in thin
{ P raph. shall not *mmmnumﬁuuumm. His the & of wvd Lender that this Desd of
Trusi the bal undar tha Cradit A Wom Hime to Ima rom tero up ko the Cradit Limi ae shove

! _ e
Lancier. Tha word “Lander~ means Fist Security Bnk, KA., ks successors and sssigns, Mtﬁw‘- Mgy 544 -

Parsonal Froparty. The words “Parsonat Proparty™ mesn sk squipmant, hitures, mobile homes, Manutectired homes of ‘Mmoduler homes
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which have not boon Jagally sccedad 10 the real property in accotdance with Nevada law, and othar sriicles ol personai property NOw of
heraatter owned by Grantor, and now or hareatier attached or aifixed 1o ihe Real Property; togather with all accesslons, parts, svd
addiions 1o, all replacerments af, and all substitutions tor, sy al such property; and together with all proceeds pncluding without hmitation
all insurance proceads and relunds ol premiums) from any sale or othar disposition ol 1he Proparty.

Froputty. The word “Proporty” meens colloctivaly 1he Resl Properly snd the Persartal Property,
Rewl Propesty. The words “Real Proparty™ mean 1he proporty, interasts and rights described sbova in tho “Convayance and Grant " section.

Related Documents. Ihe words “Helated Documents ™ maan and include without imiation all Promissory noles, credit agresmants, loan
agresments, envronmental agreements, gua: anlios, Secrty agiesmaents, MOMGaes, deads of trusi, and sll other NStrUments, agreemants
and daraimante, wiwther now or heraattar sxisting, axscutsed in cor ion with 1he indabtledness,

Rente. The word "Rants™ means ali present and future rents, rovenyuas, NCOMe, K6Ues, royallies, piofits, and otlw benedits derived from
tha Property.

Trustes. The word “Trustes™ maans FIRST AMERICAN TITLE €O and sny sdGiitule OF SUCCESEON i1,

PAYMENT AND PEAFORMANCE. Except a5 oTherwisa provided in this Desd ¢f Trest, Grantor shall pay 1o Lender all amauns secwed by this
Deed of Trust as they bocome due, and shall Sirictly and in a mely manner pertorm all ol Granior's obligations under tha Cradk Agreement, this
Deed of Trust, and the Related Documents,

STATUTORY COVENANTS. The following Statutory Covensis are hareby adopled snd mada a port af this Desd of Trust: Covenants Nos. |,
3,4,5, 6,7, 8 and 9 of NR.S. 107.030. The rata of mterest defsult jor Covensnt No. 4 shall ba percentags points over the varlable rata
index delined in the Credit Agreement. The percent of counsal fess undar Covenant No. 7 shall bs T10%. Excapt tor Covenanits Nos. 6, 7, snd
8, to the extent sny terme of this Desd of Trust are inconsistont with the Stautory Covenants tha terms of this Dead of Trust shek control.
Covanants &, 7, snd 8 chall contral over the oxpross torms ot any INConsKie Yerms of this Dead of Truem.

POSSESSION AND MANTENANCE OF THE PROPERTY. Grantor agrans that Grantor's possession snd use of the Propaty shall ba Qavarned by
the lollowing provisions:

Powsassion and Use. Umil the occurrenca of an Event of Defau, Grantor may [al remein in possassion and control of the Fropanty, (b
%4, oparale or manage tha Propany, énd {c) coliact any Rants rom ihe Property.

Duty to Maintain. Grontor shall maintain the Fropeny In tersntable condition end prompily perform sl ropairs, replcements, sad
MANTBNance Nacessy 10 raserva 18 valos.

Harardous Substances. Tha taems “hazardous waste,” “hazardous substance, ™ “dispasal,” "rolease,” and “threataned release,” as used n
this Deed of Trust, shak¥ have tha same meaniigs as set dorth in the Comprehensive Environmental Responsa, Compensatian, and Lisbiiy
Act ot 1580, #% amanded, 42 .5 .C. Saction 8601, ot seq. {"CERCLA™L, the Superiund Armendments and Resutharizetion Act of 1988,
Pub. 1. No. 89458 {"SARA"), the Hazardous Materisks Traneportation Aet, 49 U.5.C. Section 1801, et 58q., tha Resource Consorvation
and Recovary Act, 4210.5.C. Section 6901, ol $64., of oltwr applicatilg s1ate o1 Fedural laws, 1ules, of 1egulations stopled pursuant ta any
ol the loragomg. 1he Terms “Razardous waste™ and “hazardous sUbstance” shall also nclude, withaut limitation, patroleum and patrglaum
by-products or any haction thereot and asbestos. Grantor fopracante and warrants (o Lendar that: (a} Dwring the pariod of Grardor's
mwnarship of the Praperty, there has been no use, genarstion, manufactura, storags, Ireatmant, disposal, felease or Hwearenad relesse of
B0y hatstdous waste of substance by any person on, wider, aboul or irom the Praparty; (bl Grantor has na knowladgs ol, or reasen 10
beleva that thete hae been, except as pravicusly disclosed 10 and acknowlsdged by Landar n writing, (i} any use, genaration,

manutacture, siorage, o disp , relaasa, of thi A ol any h d wasta ar sub 8 ON, UNGGT, about of from the
Proparty by say privr ownars or occupants of tha Proparty or () any aclusl of twestened litigation of ¢laims of any kind by any person
ralating 10 such metiars; and o) Except &5 mraviously disclosed to and sck ledged by Lender in writing, (i} neither Grantor nor any

tenant, contrector, sgent of othar autharized user of tha Property shall use, generate, menutacture, siora, rest, disposa of, of rolasss sy
hazardous wasie of cubstence on, undor, sbout of from the Froporty and il sny such sctivity shall ba conducted in complisnce with off
applicatin ederal, stare, snd focal laws, regulations and ordinances, inchuding without limitation thoge laws, regulations, and ordinances
described sbove.  Gramar authores Lende and s agents (o entar upon tha Proparty to make such NBpections and tests, o1 Granor's
exponse, as Lendsr may doem apEropriste 1o determing complisnce of the Proparty wath this saction of the Daed of Trust. ANy inspections
o teste made by Lender shall ba for Landar's purposes only and shell not be construed 1o Create any responsibility or kablliey on tha pet of
Lendaf 1n Giantor of 10 any osher person. The rapeesentatians snd waiteniios containgd harein are besed on Grantor's dum diligence &
mvosugating tho Proparty for hazsrdous wosle and hazerdous substances. Grantor haroby  (s) reisases and weives any luhure clisims
agoeinst Lender 1or indernnty o conmibation in the event Grantor bacomes Sabie foi Cleanup or other costs under sny such laws, snd (bh
agraes to ndamnily and hold harmiess Lender against #ny arxd al cisima, o6ses, Ilabiities, damages, panalties, and axpentas which Lender
may directly or idractly sustein of suller resuing from & breach of this section of the Dead of Trust or as & consequence of oy use,
generation, manufecture, storage, dicposal, relaxse or threatenud relesse of o hazardous waste or substance on the properties. The
mrovisions of this section of the Deed of Trust, nchuding the obligation To indermnity, shall surviva tha payment of the indebiedness end the
sotiTaction and racomsayance of the Han of this Dead of Trust and shall net be affected by Lendar's acquisition of any intersst in the
Property, whether by loraclosiurg of otivrwisa.

Nudssnce, Wact. Grantor shall not cause, conduct ar PO &Ny NUISANCE NOr SOMMK, palmit, or Uk any siripping of or wasts on or to
tha Proparty or eny portion of the Property, Withaut limiing the genorality of the Toregaing, Grsntor will nat ramova, or grant to any other

Parly the right (0 femove, sy timber, minarals tneluging ol and gasl, sof, gravel or rock products without the prior written consent af
Landes .

Femoval of improvements. Grantor slisk not darmolish ur % ey lnp ns Ham the Roal Propeny williout the prior written
Consont al Lendar. As a condhion 1o the remeval of &Ny nprovemenis, Lendet may requra (eaniof o maka arrangements satistactory 1o
Lender (o replaca such lprovemants with Improvamants of At lasst squal valug.

Lendar's Right to Enter. Lenda and ks SQenis and repressnTatives iay srter upon tna Aeal Froperty at all ressonable times to sttend To
Lender's ntargets and to ngpect the Froperty for prposes of Grantor's camplisnce with the terme and conditions ot this Daed of Trust.

Comp with ol Fudy Graruor shali prompily comky with all iaws, ordin and slaticris, now of b tt
n atteet, of all g il auth pphi to the use or cocupancy ol the Propeny. Granor may coMmest in goad taith any such
law, ordinance, o reguistion and withhold compliance during any froceedng, mciuding appropriate dppeals, so long as Grantor fias notified
| 8ndar in writing prio! to doing 50 #nd &n iong as, in {ender’s sole opinion, ! andar's imerests in the Froperty sre not jeapardineds. |endar
MaY require Granmton 1o post soequale securky of & suety bond, ressonably ssticlaciory 10 Lendwr, to prolect Lender's Mierest.

Duty o Protect. Grantor agenes naeither to abandon ol leave unstionded the Property. Grantor shell do sil othir #cls, in addition to thoss
8CIE sat lorth above in this section, which trom 1he chavacter and use of the Property sie raasonsbly nacessary to Protsct and preserve the
Proparty,

DUE OM SALF - CONBENT BY LENDER. Londw may, st its aption, declars ly due #nd peyable sl sums sscured by this Daad of Tnmt

Upon Tha k218 o1 tronelor, without the Lendor's prior writton consent, of ail or eny pert of tho Real Proparty, or any imacest in the Resl Praperty
o any mobile home or manutsctured homa locatad on the property whethee or not § i legally 8 pért of the rosi proparty. A “sale of tranefer”
maans the conveyance o Real Froperty or Aniy right, title or imierest tharain: whark legal, benaticisl o sq o wh voluntary of
involuntary; whether by ouTright saim, doed, irstaliment sade corract, tand CONtect, conlfact lor deed, lessehold intorest wkh & term orasier
then thies (3 yoars, iass-oplion conttact, or by vale, sssignment, tv iransisr of eny benelicisl Inerest in or o any land trust hokling tits t te
Real Property, or by any othe mathad of convayarce of Real Prapeny intersst. B any Grantar i & corporstion, partnarship or limied Habllity
company, Wenster aleo Includes any changs in ownorship of more than twenty five porcant (26%) of the vating stock, pannership intareste of
limhad lisbikty company interasts, as the case may be. of Gramor. Howevar, this option shall not be sxercised by Lender it suoh swwcies is
profibited by taders! lsw or by Nevads law,

TAXES ANMD LIENE. The lolowing [fovieions Telating to tha 1exes and Hans on the Proparty ara & part of this Deed of Truer.

Payimani. Grantor shall psy when dus (and ¥ sl svents Pior to delnguancy] all texos, spegial Taxes,
weter q\a sawer), lines and impositions invied Sgainst ¢ on accuunt of the Proparty, and ghall pay what dus ali clalma
o w6t vicos 1edoud of sl haridied 1o e Piopanty, Grantoe shall kot t

{ o 1ha intecast 01 Lender under thie Deed ot Tivet, axoapt ior ths lian of
w this Deed of Trust.

6_: Rlc_n To Contsst. Grantor may wikhhold Payment of any tex, sessssment, of cisin in connection with a vood fekh dispite over the

obligation (o Py, 82 kong as Lender's interast in tha Proparty ia not jecpardized. H s fien sriway or i lled a3 & resul of NONpEYYAN,
1y Grantor shall within Tittean (45} deve siter the Hen srises of, W & lian s fHed, within fittesn {16}, days aiter Grantor hes notice af the iling,
=acurq the discharge of the lien, or il ¢ by Lender, d with Lander cosh or a sulficlent corpozate Surety bond of other sscurity
satislactony 1o Lender in s emount sutficiee to disohaifle tho hien plus sny coxts snd sttornays” foee or other cherges that could aoorue se’
& result of & foreciosurs or a8l under the len. in any contest, Grantor shal datand ksell snd §ender and shat satiefy any sdvarse judgmant

, charges o
for work done on or
he Property Tres of i liens Taving Priority over of equal
taxit and sxsesaments N0t dus and QKCEPt 88 Dtherwiea provided
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belore enforceibent against the Property. Grameos shall name Lender 85 an addaional obigee undar any surely bond funshed in the
contest procesdsgs.

Evidence of Payment. Granios shall upors domand furnish 1o | endes satisfactory evidonce of payment ol tha 1axes or sssagsments srid shall
mialwriza the appropriate governmental atlicial to delver 10 L ander af any fime a writan stalamant ol tha taxes and assessmaiits against
the Property.

Natice of Congtniction. Geantor shal notily Lender 8t least 1ifieen (15) days bafore any work i cominenced, any sarvices are furnished, or
eny materials sin supplied 1o the Proparly, H any mechenic’s lien, materisimen's en, o other fien could be assertad on account of the
wark, sarvices, of materials and the cost exceads $5,000.00. Grantor will upon request of Lender furnish 10 Lendar agvance SSsurEnces
satisfactory 1o Lender 1that Grantor cen and wilk pay 1ha cost of such improveinemns,

PROPERTY DAMAGE WSURANCE. The lollowing provisions relating ta insurng the Property are a part of this Oesd of Trust,

Maintenance of Insuranca. Grantor shall procure and maintain policies of lire inswance with standard extended coverage endorksments on
g replacemant basixs for the full inswable value caverng aft Improvamants on the faal Property In an amocunt sulficient to avoid application
oi any coinsurance clase, and with & stendacd Macigagea clause in faver o Lender, togather with such other hazard snd liability insurancs
as Lender may reasonably requice. Policies shail ba written i form, amounts, coversges and basis ressonably acceptabla to Lender and
1ssuad by a company ar compandas 1easonably acceptable to tender. Grantor, upon request of Lendar, will dsliver 10 Lendsr hom time ta
time the pohcies or certificatos ol inswiance in form satisfactory to 1enger, NCuding stipulations that coverspes will not be cancelled or
dimunished without gt ieast e {10) days’ priod waitten notice o Lender. Each insurance policy 8isa shall include an endorsement providing
that coverage in favor ol Lender will not be impsied in any way by any act, omisson of dedaul ol Granior ar-eny other person. The Resi
Proparty 1s located in an araa designatred by the Dirgctor of tha Federai Emergency Moensgsment! Agency as a spaciak flaod hazetd sres.
dranlur agiews 10 ubiain and makuain Fedaral Fload suiance or the tull unpaid principe! bafanice of thae loan and sny prior kens on the
proparty secuiing the loan, up to ihe maxumum policy lmis sat under the hiational Fiood insurence Program, ar as O1harwise required by
Lende, and 1o mantan such msurance o the term ol the loan.

Application of Prachads. Gramor shall prompily notily Lender o1 #ny loss of damage 1o the Froperty il the estmated cost of repesr o
replacement exceeds $1,000.00. Lendar may make proot ol lass il Granor Jails 10 do 50 within fineen (15) days of tha casuahy. Whsther
o not Lender’s sacurity is impared, Lender may, at its elaciion, receive and relain the proceads of any insurance and apply the proceeds to
the raducrion at tha indabradness, paymant of any lien aflecling tha Proparty, ar 1he resteration and repai of the Property. [f Lendar glects
1o apply 1he proceeds to restoration and repair, Grantor shall repai or replace the damaged or desttayed Improvements in 8 menned
salislactory o Lenda. {ender shall, upon satisteciory poot of wuch expendilure, pay o reimbuise Grantor lurm 1he proceeds lac the
reasonabie cost of repai of restoratin i Granted is not in default tndar this Dasd of Trust, Any proceads which heve not boen dishursed
within 180 daye aher their receipt and which Lendai has not committed 19 the repair or rastoration of the Praperty shall ba used tirst to pay
any aimount awing to Lender under this Deed of Trust, then to pay accrued interest, and tha remainder, il any, shall be apphed to the
Principal balance of the Indebtedness. |l Lander hoids any procesds alier payment & lull of the Indabled , BLICH i ds shell be paid
te Grantor as Grantur's milerests inay appust.

Unexplrad Insursnce at Sale. Any unaxpiced insurance shall inure 10 the benatit of, s pass 1o, the prchaser ol the Property covared by
this Deed of Trusl al any trustes’s sala of othar sale hald under the provisions of this Doed of Trusy, or a1 any lorsclosura ssle of such
Fropaerty.

EXPENDITURES BY LENDER. W Giantor Taits 10 comply with any provision of thi¢ Doed of Trust; of i BNy action of proceading i commenced
that would meterially alfect Lendet's terests in the Property, 4 endar on Grantor's behalt may, but shall not be reguired to, take any action 1het
Lender deams appopiiste. Any amount 1het Lendel expands in o doing will bear mtorest at tha rate pravided 1or b the Credit Agresmant rom
the data incurred or paid by Lendar to the data of repaymant by Granior. Al such expenses, st Lender's option, will [2) be payzbla on demand,
Ib} be sdded 0 the balance of tha credit ine and be apportionad smang and ba payabia with eny instellnant payments 1o becoma dua g
either {il the 1erm of sny appicable insurance paticy or i} tha remsining term of the Credic Agreemant, of ¢} be treatad o8 2 bailloon payment
which will b due and payable at the Gadit Agreemant’s meturty.  This Deed of Trust steo will secure payment ol these amounts. Tha rights
provided for in s paragraph shell be ik addilion to any other rights or any remeadies 1o which L ender may be gnigled on account of the delsult.
Any such action by Lendes shall not be consirued as curing the dafault sa as to bar Lender Irom any ramady that i otharwiss would have had,

WARRANTY: DEFEMSE OF TITLE. The following provigions redating 1o awnership of the Property are a part of this Deed of Trust.

Title. Grantar warrants That: {al Grantar holds good and merketable tile of record to the Praperty in tea simple, lrea and cleer of ai Sone
and encumbt ances othor than those sot forth in the Roal Preporly dosceiption of in eny titls ingwrance policy, title roport, or finsl 1kl opinion

155080 in favdr of, and accepted by, Lender In connection with this Deed of Trust, and b Grantor has the fult right, power, and authority
1o execuld and deliver this Deed 0 Trust 1o Lender.

Defenss of Tithe. Subject to the axception in the peragraph shove, Grartor warrents and wifl forevar defend the titha o tha Froparty sgainst
the lawlul claims of all persons. W ths BYern any acrion of pocasding i commanced thal quastions. Grentor’s fitle or the intersst of
ftusten o Lendor undes this Dead of [rust, Grantor shall dotend tha action st Gramer's exponse. Gramor may be the nominsl party In
such procesding, but Lender shall ba entitted to perlicipate i the procesding sod 1o be feprasenied W tha procasding by coursel of
Lender’s own choice, and Grantor will detiver, or causs 16 ba dalivared, 10 Lendar such instruments 8 Lender may requast from time 1o
Time Lo parmit such panicipation.

Comphiance With Laws. Graniar warranis thet the Property and Granioe's uea of the Property complies with sl auisting spplicabis lawes,
ordnancas, #nd tegulations of govarnmental suthorities. i

CONDEMNATION. The 1oilowiny provisiona rafating in cond ioh proceadings s & part of ihis Deed of Trust.

Applcation ot Mat Pr H ail or any part of w Propany & condemned by aminent domain proceedings or by any proceading o
purchasa in lisy of condemnatian, Lender mey ot fts elaction require that el of any portion of tha et proceeds of the award be applied to
the indebladness of the rapair o restorstion of he Property. Tha net proceeds of the award shall masn (ha eward aftar peyrmam of all
reatonabile costs, expenses, and attorneys’ feas incurrsd by Trustes or Lender in connection with 1he condsinnation. Grantor walves mny
lagal ar equitable interest in tha e procesds and any right (o requice sny apportionmant of 1ha nat procesds of the award. Grantor sgrees
that Lend is entiled to spply the sward ¥ sccordance with this paragraph without demorsttaling that ks security has been impaired.

F ms. H any pr ding in condernnation is 10d, Grantor shall prompsy motity Lomdar in writing, and Gramor shatl promptly take
such €leps a5 may be necessary to dafend the sction snd oblen the sward. Grantor may be the naminal party i such procesding, but
Lendar shall be entitied 10 particpate in the proceeding end 16 be rep n the g ding by of its own cholca, and Grantor
will deliver or caiee 1o ba delivered 10 Lender such NSLYUMeNES 4§ Nay ba requesied by K rom TMe 1o time ta parmitl such participstion.

PCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITES. The Tollowing provigions relating 1o governmentst taxes,
tews end charges are a part of this Doed of Trus:

Current Taxss, Fams and Charges. Upan request by Lender, Grantor sha® axscute such documents in sddition (o this Deed of Trus end
1ake whalever other action is requested by Lendar to periect end continua Lende's Hen on the Real Property. Giranior shal) reimburse
Lendar tor sil 1exes, #s describod below, (ogether with all BNpENess incuried in recording, periecting of cantinuing this Desd of Trum,
intiuding without umitstion all texes, Tees, documentsy stamps, and other charges for recording or regwtering this Desd of Trust,

Taxss. The lollbwing shal constitule taxes ta which this ssction applies: (s} & specific tax upon this type of Deed of Trust or upon s o
any part of the indetxedness securad by this Deed of Trust; {by a specilic tax on Grentar which Grantor i authoriemd or required 10 deduct
kom paymants on 1the Indabiadness secured by this 1yps of Degd of Trust; () » tax on this type of Deed of Trust chargeable against the
Lendar of the hoider of the Credit Agresment; sod (4] » spacitic 1ax on all or sny portion of the indebted oF on pay of principal D)

A —t

#nd interest mada by Granto,

tha same eliect as an Event of Defsult (ss defined bolow), and Lender may guerciss any or all o! ks available remediss for an Event of
Daltauit a8 provided bekrw uniess Grantor gilher [s] pays the 1ax befors N becomes dalingLent, i b contests the tax as provided above In
he Taxes and Lishs section and depoRite with Landes cash or & suticient COrporate sty bond or othar security satisfectory to Lender.

SECURITY AGREEMENT; FINANCING BTATEMENTS. The folivwing movisions relsting to this Deed of Trust o8 & seciNity agreament e 4 p-nc'
ol this Deed of Trust. .

y Security Agresmant. This iwtrumant shall conatiuts o SSCUTRY Bgrasmant 16 the extart sy of the Froperty constiutes thaues o othar

Pl:u:m.l proparty, snd Londer shall hava sl of wha rights of & secured perty under the Undorm Commarcial Cods s smanded irom 1ime 1o
tima. . .

,%‘ Bocurisy Upon -—-iwu.m.umm-n-n-mlhmn-um-um:mmw-mmmu:q-mw
\:’JQ Londer to partect

and coMinue Lendar's sacursy imerest i1 the Rents and Pefsonat Proparty. I addikn to recording this Deed of Truet in

the 7a8l property records, tendet may, al any tima and without further authorizeticn trom Grantor, tie executsd counterparts, coples of

Subsaquent Tames. if any tex 1o which this section spplias I enacted subsequant 1o the date of this Deed of Truet, this svent shall hevehl ™D
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reproductions of this Deod of Trust as & financing statement. Grantor shall reimburse Lender Ipr all sxpenses incuried in parfecting ar
continuing this securily intereat.  Upon dafsuft, Sramor shall essamble the Parsonal Pmperty n & manner end 8t 9 place ressonably
convaniant Yo Grantor and Lendser and make it available to Lender within threa {3) days atter receipt of written damand irom Lender.

Addrasses. The mailing addrasses of Grantar (dablor) and | ender {sacired party), ram which infor mation cancarning the saturity inferest
granted by this Deed of Trust may be oblained {each ax requirad by the Unitarm Commarciai Code), are as stated on the first paga of this
Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lolowing provisians reiating to further assurances and attornay-in-1act are s part af this
Deed of Trust,

Further Assurancas. At any time, and from Tima 10 Thia, upon request ol Lendor, Grantor will make, execute nnd_ deliver, or will ceuse to
be mada, executed or delivered, ta Lendar or 10 [ender’s decignes, and when raguested by Lehder, cause (o ba filed, recarded, reliled, or
rerecorded, s the tase may ba, at such limas and in such offices end places as Landor may deem appropriets, any and all such morngages,
deeds ol tust, secullty deeds, security #greemems, financing s1atements, continuation $tetemants, NSNS of further assursnca,
certifh . and other e aE may, in the sols opinien of Lender, be necassary or desiatie m ordor 1o alfecluate, compiete, perisct,
conrinug, or preserve (sl the obligations of Grantor under the Cradit Agreamant, this Daed of Trust, and the Relsied Documants, snd (b
the liens and $ecurity interests created by this Daed of Trust as first and prior liens on the Proparty, whsthat now ownsd of harsattor
scquied by Gramor. Uniess prohibited by w or spreed 1o the conirary by Lender in wiking, Grantor shell reimburse Lendar Tor sk coste
and @xpensgs mcwrad In connection with the matters relerred to In this peragraph.

Attornaydn-Fect. H Grantor fails 1o do any of the things referred to in the precading parsgraph, Lander may do %0.for end in the name of
Grantor and at Grentor's expensa. For such purposas, Grarter heraby wrevocably apponts Lender as Grantor's alttorngy-in-fact for the
puipose ol makieg, exdciting, delivering, filing, recording, and doing ell other things a8 may be necessary or deskably, in Lender's sole
opinkn, 1o accomplish the matters refeered 1o in the pracading paragraph.

DEFAULT. Each of the following, et the option of Lander, shall constitute an event ol defauk "Event of Doteuk ™) unde this Dead of Trust: (]
Granter commits Waud®or makes @ material misTepresentelion at Bny 14me i tonnection with the Crodh Agreemant. This can include, for
exampla, & lalse stalement aba Grantos's kcome, assots, Kabilities, or any other e5pects of Grantor's financial condition. {h) Grantor dogs not
meat the repayment terms of the Credit Agresment. ic} Grantor's action or ingction adversaly siiacts the collateral Tor the Cradit Agresmant or
Lender’s rights in the coilataral. This can include, for axamphy, Taikire to maintain requied inswrance, waste of destructive use 01 the dwalling,
lailura to pay 1exes, death of all parsons lishis on the acoount, Waveier of title o sale of the dwalling, creation of a lien on tha dwalling without
Qur permission, fraciusure by e holder of anoitwe kan, o the use of funds or the dwalling or prohibited gui poses.

RIGHTS AND AEMEDIES ON DEFAULT. Upon the cocutranca of any Event of Dataul and 4t Yy time tharaaltor, Trusiee ar Lander, at s
oplion, may axercise any ong of more of the toliowing rights snd remedias, in sddition ta any other tights of remadies pravided by law:

FOWERS AND OBLIGATIONS OF TRUSTEE.
Trust,

&

Accelerate Indebtadness. Landsr shall have the Tight 41 its aption without notica 10 Grantor to declare the antira Indebtecnass immadiately
tug and payable, including any prapaymant penalty which Grantar would be requicad 1o pay.

Fetmclogurs.  With respect to afl or any part af the Real Property, the Trusisa shall have the vight ta fareclose by natice and sata, and

Lendar shall hava tha right to fereckoss by udicial torecioswg, in aither cese in stcordance with and to the full exent provided by
applicable law.

UCC Rwmnedies. With raspact 1o sk or any part of the Parsonal Proparty, Lender shall heve il the righte and remedies of & secursd party
under the Unitorm Commercigl Code.

Cofllact Rents. Londer shall have the fight, witheut nutice 1o Grantor, to take posssssion ol and mhanaga the Proparty, and, whether of not
Lendar takos possession, collect the Ronts, neluding amounts post due and unpaid, and spply the net procends, over and above Lender's:
COsts, BQainst the indabradnese. In furtherance af this fight, Lander may require any fenant o cther user ot the Property 1o meke paynants
ol rart or use fees direcily to Lender. If The Rents are coliacied by Lendar, then Grsntor Srgvocsbly designatex Lender ss Grantor's
Bltornay-in-1act to endorsa instruments seceived In Payment thereof in the nameg of Grantor and to negotisia the same snd coBact the
proceeds.  Payments by tenants or other users to ender in response to Lender's demand shall satisly the obligations tor which the
Paymants sre mada, whethar of nat sny proper grounds I the demand existed. Lender may exercisg ke rights under this subparsgraph
sither in peteon, by agant, or through & receivar.

Appoint Recalvar. Lender shall have the right 1o have i ppointed 1o lake p jon o1 ok or any pen of the Property, with the
powar (o protect snd pregerve the Properly, (o cperata the Proporty preceding forecloswre or sals, snd to collect tha Rents from the
Property and apply tha Wocesds, over and above the cost ol (ha L ip, Bg the k . Tha raceiver may serva without

Temancy st Suftarance. If Grantor remaing in possession of the Property atter the Propenty w sold ss provided sbove or Lendar otherwise
becomes entitiod 10 possession of the Proporty upon delsult of Grantor, Grantor shall bacome & tenant a1 sulferance of Lender or the
purchaser ol the Praperty and shall, at Lender’s option, either (8) pay » ressonable rentel ior the uss of the Proparty, of (b} vacate the
Propaerty | diataly ypon the o ol Lender,

Other Remedies. Trustes or Lander shall have any other right or remedy provided In this Dead of Trust of the Credit Agresment or by low.

Notica of Ssle. Lender shall Qive Grantor rassenable noiice of the time snd Place ot sny public spis of the Personal Praparty or of the time

alier which eny privats ssle or other Kendod disposition ol the Personal Properly is 10 be msile, Reasongbig notica shall mean notice

given at lagst ten (10) days batore the tima of the sale of disposition.  Noticas given by Lander or Trusiee under the rasl proparty

::l’!ddlhl’l [+ ngs shal be d 4 bis. Any sele of Persons) Proparty may ba mege in canpunciion with sny sale of the Raal
aporty.

$ale of the Property. To the axten permitted by spplicable |sw, Grantor hereby waives sny snd sl rights to heve the Proparty marshalied.

In sxercigng ite rights and ramadies, the Trustee or Lander shell be 1ree 10 sell ail o any part of sha Property togather of separstaly, in ona

S3l¢ or by sGparete sEIGS. Lendar shall be enitled 10 bid 81 any pubfic sake on al or any portion pt the Froperty. The power of sale under

This Deed of Trust shall not be exhausted by any one or more sales (o aTteMpts 1o soH) es to 3l or sny partion of the Resl Proparty

remaining unsoid, but shall continue unimpalred untit §ll of tha Res| Propwrty has been sokl by exsrcike of the powsr ol sale snd al
Indabtadngss has beon paid in tuil,

Walver; Election of Remedias. A weivar by sny party ol & braach of & provision af this Deed of Trusi shall not conetitite & weiver of ar
PrEjudice the party's rights otherwise to demend strict plisnce with that provision or a0y other provision. Election by Lander to pureuy
wny remedy pravided in this Deed ot Trust, the Crediv Agraement, in sny Related Docurnent, of prpvided by taw shall pat axchigae pureylt ol
any other 1emedy, and an slection to make onpanditures of to take sction to Prterin an abligation of Grantor Lnder this Dawd of Trust attar
teilure af Grantor to partarm shall not altect Londer's right to daciire s detauk snd 10 lse any of itx i

Attomeys’ Foss; Expansas. If Londer insthutes a1y ST Of action to enforce any of the terdies of thie Daad of Trust, Lender shall be encitied
1o recover such sum ¢ the court mey sdiudQs resscnebie as stomeys’ Tegs ot tist and on any sppeasl. Whether or not any court sction
Invoived, all teasonabils axpenses inowred by Lender which: i Lender’s opinion are POCREAM Y L anly time for the pratection of its Interest of
the enlorcement ol ks rights shal becoma a part of the indebtednass paystia on damend snd shadl bear intarast st tha Cradit AQresment
rata {rom the date of sxpenditure untl Tepald. Experves caversd by this peragraph include, without Nmitetion, howsver subject b any
lmits under applicabde law, Lender's Inoineys’ fass whether o not thers is 3 | it, Inchuding v’ fags for bankruptcy aceatings
including elforts 1o modily or vapse BNy AUTQIMATIC stay of injunction], sppeals and my aicipeted post-judgment collection services, the
cost ol saarching records, obtalning tite reports Bncluding foraciosure TEPOITE, sUrveyors’ repans, sppraisal toas, titls swrance, snd fees
for the Trusiee, o the extent permitted by spphicabis taw! Grarior also wil PSY &Ny court costs, i sddition to el other sums. provided by
law. Feos and expanins shak nclude STOMays’ 1a6e Incumed by Lender, Trustes or both, if sk or both are made Parties to any sction to
anjoin forsclosure, or any other tegal Procesding instiuned by Trustor. The Tess and Sxpansey ars sscured by this Desd of Trust and
recoverabie from the Proparty,

Righty of Trusiew. Trustes shall have all of the rights and dukies of Lender a4 sat lorth i this action.

Tha tollowing proviaions ﬂlﬂhg 1o the powers snd obligetiona of Trustea 478 part of this Desd of

Powers of Trumies. in sddltion to sl powws of Trustes mising 28 & matter of law, Trustes shall hava the power 1o take the tollowing
sctions with respect to the Property upon the written Tequait ol Lsnder snd Grantor: {s) oI In preparing and lilng » map or plat of the
Resl Property, inchuding the dedication of streets of other righls to the public; (B join in GTONLING any s3s8Mant or Crasting eny Iestriction

g::::i:u Propesty; snd lo) join in 0y subordination or other agresmant aHacting this Daed of Trust of the interest of Lender under this
Tust. Ly

—— ..
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ObRgations to Notity. Trustes ehall not bs'nmiqmed ta notity any athar party of a pending sale under any other rust deed or Han, or of sny
action or procoading in which Grantor, Lender, ar Trustas shail be a party, uniess tha action or proceeding is rought by Trustes.

Trustae. Trustee shalt mest all qualifications required for Trustes under spplicable law. in addition ta the righte and remadies set forth
abova, with respaci o all or any paer of tha Property, the Tiugtes shall have the righl (o loreciose hy notice and sak, and Lender shall have
the tight 1 faraclosa by judicial lareciosura, in either cass in accordance with snd 1a the luil extam provided by spplicable law.

Succeseor Trustea. Lender, at Lender's option, may from time 1o tima eppeint 8 successor Trustes to any Trustae appointsd hersundar by
an instiurent executsd and acknowledged by Lender and recarded in tha oflice of the recorder of LINCOLN County, Nevads, The
SCCERS0! LIus1e8, without convayence of the Property, shall succeed to ell the titla, power, and duties coniarred upon the Trustse in this

Dsed ol Trust and by spplicable law. This procedura For substitution ol wusiee shall govern to 1he exciusion of s cther provisions for

subgltution.
-
MISCELLANEOUS PROVISIONS. The fallowing miscellaneous provisions are a part ol 1hws Dead of Trust:

Amendments. This Daed ol Tiust, togather with any Related Documents, constitutas the entie undersisnding and agraemant of the partias
85 o the matiers set 1orth in this Deed of Teust. No alteratian of or amendmant to this Osed of Trust shall ba eftective unkess given In
Writing and stgned by the parly of partses sought ta ba charged or bound by the alleration or amengment.

Applicable Law. This Dued of Trust has been delivared to Lendet and sccapled by Landar in the Siste of Uiah. Except as sat forth
heretnatiar, this.Deed of Trust shal be g d by, d snd enk d in d with the laws of the Stata of Uteh, sxcept snd
only 1o the axieni of procadiwal matters related to the perfection and sniorcament by Lender of Its rights and ramaedies against the
Proparty, which matters shill be governed by the laws of tha Stata ot Neusds. However, in the svent that the anlorceabliity or walldty of
eny provision of this Deed of Trust is chalienged or quastionad, such provision shall ba governail by whichever spplicable state of fedaral

law would yphold or would enf, such challenged or g provision.  The loan ten which is avi by the Credit
Agresrosnt and mh. Deud of Trust {which securas the Cradit Agresment} has besn applied for, considarad, spgvoved and mada In the Gtate
of Utah. ’ :

Caption Haadings. Caplion headings in this Dsad of Trust are for convensionce purposes ondy and are not to bo usad o NI rel or delina
the provisians of this Dewd of Trust.

Credit Advances. Granior hereby acknowledges that afl authorized sigrers under the Cradit Aﬁumm! may requesl credit advances snd
that all such credit advances will be secured by this Deed of Truat.

Muwrger. Thore shall be no mergar of the interest or eetate crested by this Dead ol Trust with BNy oEhar interest o astate in 1he Property at
any time held by or for the benafit of Lender in any capacity, without the writlen corsent of Lander _

Multipe Partles. All abligations of Grantor under this Deed of Trust shail be joit and several, ang a4 relerences 1o Grantor shall mean sach
and avery Giantar, This maans that each of the persons signing below is responsible for all chligations in this Deed of Truel.

Severability. 1t a cowt of competent jurisdiction finds any provision of this Deed af Trust to be invald o uneniorcesbie % 10 Bny person of
cHtinsiance, sych finding shalk not render that provision invakd or unenfarcesble 4s 10 sny ather persons of cicumstences. i leasibla,
any such alfending provision shalt ba desmed to be modilied 1o be within the limits of snlorceability of validity; hawever, if the offending

provisian cannol be s0 modified, it shall be stricken and all othar provisions of this Dead of Trust in all other taspects shak remein valid snd
anforceabia,

Successors snd Assigns.  Subloct e he imiations staied in this Deed of Trust on ensler of Grantor's interast, e Desd of Trust shell be
Einding upon and inure to the banalls df 1he partios, ther successars and aswgnE. It pwnevship of the Property becames vested in a person

other then Grantor, Lendar, wihaut natice to Grantor, may deal with Grantor‘s successors with reference to this Dead of Trust and the -

Indabtadness by way of torbesrance or axtersion withoul ralaasing Gromior trom the obiigations of this Dasd of Trust or lisbikzy undbe the
Indebtedness.

Thne is of the Esssnce. Time is of the escence in the parformancy of this Deed of Trust.

Watiars and Consants. Lender shail not be desmed 1o have waivad any rights under this Dead of Trust [or under tha Related Documente)
unless such waiver is in writing and sioned by Lender. Ne dalay or orissien on the part of Lendar in exXeICibig any right shalk oparsis ss &
‘waivar ol such right o anvy other right. A waiver by any party of & provision of this Deed of Trust shall net CONSIHS A walver of or
prejudico 1hg party's right otheewise 1o Somand strict complionca with thel provigion or aivy other provision. Mo prior weiver by Lander, ror
&ny course of dealing betwesn Lender and Grantor, shall constitula a waiver of any of Lendar’s rights or eny of Grantor’s obligetions as te

any future wansactions. Whenever consent by Lender is required in this Desd of Trust, 1ha granting of such cConsent by Lendar in any

nstance shall not constitute continuing consent to Subsequant inglencas whoera such consent is raquired.

Wahrar of Homestead Exemplion. Grentor hersby rsiesses snd waives atl rights snd benelits of the homaestesd exemption lsws of the Staia
ol h s toalIr 858 d by this Oned of Trust,

EACH ORANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISKONS OF THIB DEED OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERME.

INDIVIDUAL ACKNOWLEDGMENT

stateor__lade : )

n
COUNTY OF (im }

-

This instuLMent wes acknowiadged belore me on i ’f _rl a2 by DONALD K PHILLIPS and DOROTHY R PHILLIPS. -

COMIMSSION kX ,
AT 24, 2inst Natary Fuokc in and for State of _ /4 2244
(Saal, It any) SINEOF tian |
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To:

REQUEST FOR FULL RECONVEYANCE

{Ta be usad onty when ebligations have boan paid in i
. Trustes

r g

Tiw undersigned is the lagal owner and helder of ell Indebledness secuwrad by this Deed of Trust. All sums secured by thia Dead of Trust have
been: fully paid and satistied. You are hereby dicected, upan payment to yau of any sume owing to you undar tha tarms of this Deed of Trust or
pursusnt to any applicabla gtatda, 1o cancel the Creds Agreement sacured by this Dasd of Trust {which Is delivered In you togather with this

Dwed of Trust), and te 1econvay, without warranty, to the perties designated by the tetms of this Deed of Trust, tha estate now held by you
under this Deed of Trust, Plassa mail the recenvayence and Relned Documents ta:

Dals: _

L 4
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