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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL 28, 2000, between Desert Rose Enterprises, A Limited Liability
Company, whose address is HC 64 Box 15, Caliente, NV 895008 (referred {o below as "Grantor”); and Nevads
First Bank, whose address is 2800 W. Sahara, Ste. 1 A, Las Vegas, NV B2102 {referred to below as "Lender*).

ASSIGNMENT. For valuable consideration, Granior assigns, grants a continuing security Interest in, and
conveys to Lender all of Grantor's right, titie, and interest in and to the Rents from the following described
Property located in Lincoln County, State of Nevada:

See Exhibit "A" attached hereto and by this reference made a part hereof

The Real Properly or ils address is commeonly known as HC 64 Box 15, Caliente, NY 85008, The Real Property tax
igentification number is 14-010-08, 14-0=D2 & 14-010-04,

DEFINITIONS. The icllowing words shall hava the fofiowing mearnings whan used in this Assignment. Terms nol atherwise defined in this Assignment
<chall-hava 1he meanings atiributed 1o such terms in ihe Uniorm Commencial Code. A rgferances 10 dolar amounts shall maan amounts in lawfld
money of tha United Slatas of America.

Assignmen!. The word ~assgnmant” means this Assignment of Rents betwaen Grantor and Lender, and includes withgut Emitation a
assignments and secunty intarast provisions relating to the Hants.

Eventl of Detault, The words Evant of Dwfaui™ maan and include without limétationy any of ihe Evants of Defaull sat fovth below In the section titled
"Events of Default.” :

Grantor, Tha word “Grantor” Means Desert Rose Enterprises, A Limiled Liabikty Company. .

indebtedness. The word mndebledness” means ail principal and intacest payable under the Mole and any amounts expanded or advanced by
Lander to discharge obligations of Granor of expenses incurred by Lendel ko antecee obligations of tor Linder this Ass i, together with
irtarest on such amourts as pravided in this Assignmant. -

Lender. The wird "Lender™ magns: Nevada First Bank, ita successors and assigns.

Note. The word "Note” means the pramissory nete of credit agreament datea Ajrl 28, 2000, in the original principal amount of
$492,100.00 rom Grantor to Lender, logether with @l i5 of, i . medifications of, refinancings of, consolications of, and
substilltigns for g promissory note or agroement. :

Property. The word “Property” means the real property, and il improvaments. thareon, described shave in the "Assignmant” seclion.
Resl Property. The words “Feal Property” maan {ha property, interests and rights described above in the *Praparty Definifon” section.

Reiated Documents. The words Teiated Documents™ mean and include without imitaion all promissory notes, credt agreaments, loan
agreamants, snvironmental agreaments, guaranties, sacurily agreements, morigages, desds of bust, and sl ather instrumants, agreements and
documants, whether niow or haceatiar existing, axacuted in connactian with tha Indeblednass. - -

Rents. The word “Renta” mears all rents, revanuas. income, msuas, profits and proceeds om the Property, whethar due now of later, including
withiout Iimitation allt Rents from all leases described oh.any exhibit attached to this Assignmant,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE |NDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL DBLIGATIONS
?:E GRANT OO“I';I UN?I_EEHH THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTEDR OM
FOLLOWING M5

PAYMENT AND PERFOAMANCE. Except as ptherwisa provided in this Assignmeant o any Ralated Document, Grantor shalt pay o Lancer al amounts
secured by fhis Assignment as they become dua, and shall strictty perform all of Grantor's chiigations under this Assignment., Unless and untl Lander
axercises s right fo coliect the Rents as provided below and so long as there is na defautl under this Assignment, Grantor may remaic In posSasson
and controt of and oparate and manage the Properly and collact the Rent, previdad that the granting of the right 10 coliect 1he Rents shal- not
constilute Lander's cansent to tha yse of cash cotateral in & bankruptay procesding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE AENTS. Wih respect fo the Rents, Grantor represants and
wasTanis 19 Lander that: :
we 148 ... 179
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Ownership. Grantor |5 entitied to racetve the Rents free and clear of all rights, loans, lians, encumbrances, and claims except as disciosed toand
acceptad by Lander in wriling.

Right to Assign. Grantx has the full right, pawer, and authority to enter into this Assignment and {o assign and convey the Rants 1o Lendar.
No Prior Assigament. Granter has net previgusly assigned or corveyed the Ranis ioany othér person by any (nstrumant now in forcs.

Ko Further Transfer. Grantor will not sell, assign, encumber, or otherwisa dispose of any of Granicr's rights in the Rents except as provided in
thig Agreamant.

LENDER'S RIGHT TO COLLECT RENTS. Lenger shall have the right &t any time, and even though ng default shall have ocoumed undar this
Assignment, to collect and receive the Reats. Fer this purpase, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants, Lender may sand notices o any and all tenants of the Property advising them of this Assignmand and directing gll Rents o be
paid directly to Lender or Lender's agent.

Enier the Properly. Lender may enter upan and take possessian of the Property; demand, collect and receive from the lenants or from any other
persans kable theretor, al of the Rents; instituta and camy on all legal proceedings necessary for the prolection af the Property, including such
proceedings as may be necessary 1o recover possession of tha Properdy; collect the Rants and ramgve any tenant or ferants or pther persons
rom tha Property.

Maintain the Property. Lander may enter upon tha Property to maintain iha Property and keep the same in repair; 1o pay the costs thereaf and of
all services of all amployees, including their equipment, and of ai continuing costs and expensas of maintaining the Properly in proper repair and
condition, and also ta pay al Maxes, assessments and waler utilities, and ihe premiums on fire and other insurance effected by Lender an the
Property.

Comptiance wilh Lawa, Lender may do any and all things to sxecute and camply with the laws of the State of Nevada and also i other laws,
rules, orders, ordinancas and requiremenis of al other gavernmental agencies affecting the

Leasa the Property. Lendarmavramnrleasethewholaoranypaﬂol\he?rupsﬂriorsmhrvmoﬂermandonsuch conditions a3 Lender
may deem appropriabe.

Employ Agents. Lsnder may engage such agent or agenis as Lander may teem appropriate, aither in Lendar's name or in Grantor's name, to
rart and manage tha Property, inciuding the cofiection and appication of Rents.

Other Acts. Lander may da all such cifer things and acts. with respact to tha Property as Lender may deam appropriats and may act sciusively
and solaly in tha place and stead of Grantor and to have @l ¢t tha powers of Grantor for the purposes stated above

No Requirement to Acl. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have parformed one
or mora of the foregoing acts of things shall not requsre Lender to do any other speciic act or thing.

APPLICATION OF RENTS. All costs and expanses incumred by Lander in connection with tha Property shati be for Gramor's aceount and Lengdar may
pay such cosls and expensas from the Aents. Lender, in its seie discretion, shall determing the appication of any and ak Rents received by &
however, any such Rents raceived by Lender which ara not applisd 10 such costs and expenses shall be applied 16 tha Indebtednass. Al expendittres
mace by Lander unger this Assignment and not reimbursed from the Rents shall become a part of the Indebtadness sacured by this Assignment, and
shall be payable on demand, with interesl at the Note rate from date of expendilure uni paid.

FULL PERFORMANCE. If Grantor pays all of tha Indebtedness when dua and otherwise performs all the abligations impased upon Grantor under this
Assignmant, the Mote, and tha Related Documers, Lender shal executa and dativer 1o Grarfor & Suitable satisfaction of this Assignmant and suitable
staterments of terminalior of any fingncing statement an fin evidencing Lander's security interest in the Rants and the Proparty. Any lermination fee
required by law shall be paid by Grantor, i parmitiad by appicale law.

EXPENDITURES BY LENDER. it Granior faks $0 comply with any provision of {hia Aasignmant, or # any aclion or procaeding is commenced that would
materially aftect Lenders interests in the Property, Lardar on Grantor's bizhalf may, but shall aot be required 1o, take any actian that Lender deams
appropriate. Any gemount that Lender expends in 5o doing will bear interest at the rate provided for in tha Nota from the dafe incurmad or paid by
Lander 1o the date of repayment by Grantar, Al such expenses, at Lander's optan, will (a) ba payable on damand, (b)ba added to the balance of the
Nols and be apporionsd among and be payable with any instalkment paymanis 1o become due dunng efber (i} the term of any applicable insurance
palicy or {ii) the remaining term of the Nole, or {(c} be ireatad as @ balloon paymant which will be cua and payable at tha Note's maturity. This
Assignment also will seeure paymant of hese amounts. The rights provided for in this paragraph shall ba in addition o any aother rights or any
remadies to which Lender may be entilad an account of the default, Any such action by Lander shall not e construed 45 curing the default so as to
bar Landsr trom any remedy that it otherwise would have had. T -

DEFAULT. Each of tha foliowing, at the option of Lander, shall consttula an avent of default [Event of Datault™ undsr this Assigrnment:
Detault on Indebledness. Faiture of Grantor io make any payment whan due on the Indebladness.

Comptisnce Datault. Failurs of Grantor to comply with any ather term, obligaion, eovenant or condition conlained in this Assignment, the Note or
in any of the Related Documants.

Faise Stotements, Any warranty, representation or statemaent made or furnished ta Lender by or on bahall of Granter under this Assignment, the
Note or the Related Documants is talse or misieading in any material raspect, ither now or ai the tima made or furnished,

Defective Colinteralization. This Assignment or any of the Related Documents ceases 1o be in full force and effect (inciuding fallure of any
eolateral documents to croata a valid and perfected security intergst or lien) at any time and o amy raason.

Other Detaults. Failure of Grantor to comply with any term, chiigation, covenard, or condition contained in any other sgresmant batween Grantor
and Lender,

Desih or Insolvency. The dissolution (regarciess of whetker alection fo cantnue | mada), any member withcraws. trom the imited Eabiity
company, or any other termination of Grantor's exsience Bs @ poing business or the daath of any member, the insotvency of Grantar, the
sppointment of & receiver for ary part of Grantor's property, any assignment tor the bansfit of cradilors, any typs of cradilor workout, or the
cammancemant of any proceeding under any bankrupicy o insoivency laws by or against Graator,

Forecioaure, Forfeiture, elc. Commencemant of foreciosura & forfaiiure procesdings, whether by |udicial proceeding, seit=help, repossession or
any other mathod, by any craditor of Granier of by any governmanial agency against any of the Property. Howaver, this subsection shall nol spply
In the event of a good-faith dispute by Grantor as 10 tha validity or rsascnableness of the claim which is the basis of tha foreciosure or forataitunk
procesding, provided that Grantor gives Lander written nofice of such ciaim and furnishes reserves or & surety bond for the claim satisfactory 1
Lander.

Events Affecting Guarsnlor, Any of tha preceding evants eccurs with raspect to any Guaranter of any of tha Ir ess or any G tor cies
or b ir pelent, or avokes or disputes the validity ol.nrnahiilyunder.lnyGumntynliholndmm&n:?s. Lgnder.—-iil»sopf‘: o , bt
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shall not be required to, permit the Guarantor's estate 1o assume uncenditionally the ctligations arising under tha guaranty in a mansner satisfaciory
to Lander, and, in doing 50, cure the Event of Default.

Adverse Chenge. A material adversa change cceurs in Grantor's financial congition, or Lender bekeves the praspect of paymeni of performance
of the Indebiladnass is impaired,

RIGHTS AND REMEDIES ON DEFALLT. Upon the accurrence of any Event of Dotault and at any fima fheraaler, Lander may exercise any one or
mora of the fallawing rights and remedies, in addition to any other nghts or remedies providad by lawe

Accelerale Indebledness. Lender shail have tha right at fts option withalt natice to Grantor 1o deciare the antire Indebledness immediatery dug
and payable, including any prepayment penalty which Grantor would ba reguiced to pay.

- Collec! Rents. Lender shall have the right, without natice to Grantor, ta taka pussession of ihe Property and collect the Rents, including arnounts
past due and unpaid, and apply tha net proceeds, avar and above Lander's costs, against the Incetiedness. In turtherancs of this right, Lender
shall hava all the rights provided for in the Lender's Right to Cotiect Section, above. I the Rants are collecled by Lender, then Grantor iravocably
designates Lender as Grantor's attorney—in-fact to endarse instrumants recewved in payment theract in the name of Grantor and to negoliate tha
same and callect tha proceeds. Payments by lenants or gthar users 16 Lender in responsa 1o Lender's demang shall satsty the obligations for
which ihe payments are made, whether or not any proper grounds for the demand existed. Landar may axarcisa its rights unclar this
subparagraph either in parson, Dy agent, or through a receiver.

Appoint Recelver. Lander shall have the right to have a receiver gppointed 10 take possession of all or any part of the Property, with tha power to
protect and preserve the Property, ta aperale the Praperty preceding toreciesire or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Ingebtedness. The receiver may serve withput bond if permitled by law.
Lender's righ! 1o the appointment of a receiver shal exist whather or not 1he apparent value of the Properly exceads the Indebtedness by &
substantial amount, Employment by Lender shall not disqualify a persan from Serving as a feceiver,

Other Remedies. Lander shall have ak ather nghts and remedies pravided in this Assignment o the Nale or by faw.

Walver; Election of Remedies. A waiver by any party of a breach of & provision of this Assignment shall not constitule a waivet of of prajudice
the party's rghts otherwica ta demand striet compliance with that provision or any other provisicn. Election by Lender ta pursua any semady shall
not exctude puesuit of any other remedy, and an election to:make expendilures or take action 1o perform an cbiigation of Grantor undar this
Assignment afer failure of Grantor 1o perform shait nat affect Lendar’s right 1o ceclare a default and exevcise ils remedias uncler this Assignmant.

Attorneys’ Fees; Expenses, If Lender insfitutes any suit or action to enforee any of the terms of this Assignment, Lender shall ba antitled to
recover such sum as the courl may adjudge reasonabie as attorneys’ fees al trial and on any appeal, Whather of not any court action is involved,
all reasonable expenses incumed by Lender that in Lender's cpinign are necassary gt any time for tha profection of s intarest or the snforcoment
of its nghts shall becoma a parl of the Indebledmess pavabla on demand and shall bear interest from tha date of expandilure until repaid at ihe
rate provided for In the Note. Expenses covered by this paragraph includa, withqut limitation, hawever subject 1o any timits under applicable law,
Lender's aterneys’ fees and Lender's legal expenses whather or not thera is a lawsuit, including atiornays’ fees far bankrupicy proceadings
{including etforts to madiy or vacate any automatic stay or injunction), appaals and any anbcipated posi—judgment collection sarvices, the cost of
searching records, ablaining #tie reparts {including foreclosure repors), Surweyors' repors, and appraisal lees, and fille insuzanca, o he axtertt
permitted by applicable law. Grantar also wik pay any court costs, in additian 1o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The follgwing mi -a0us provisions are a part of this Assignment:
Amendments. This Assignmant, together with any Related Documents, constitutes the entre understanding and ag t of the parties as o
the matters sat forth in thes Assignment. No alterahan of or amendment to this Assignment shail be efiective uniess Qiver. in wiiting and signad by
the party or parties sought 1o be charged or bound by 1ha altaration or amandment,
Applicable Law. This Assignment has baen deliverad 1o Lender and accepted by Lender in the State of Nevada. This Assignment shall
be poverned by and construed in accordance with the Iaws of the State of Nevada.
Multiple Parties. All ohligations of Grankr under Ihis Assignment shall be joint and several, and al references to Grantor shall mean sach and
every Grantor. This means thai aach of the parsens sigring below is respansible for all chligations in this Assig nt.
No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreamant which
has pricfity over this Assignment by which that sgreemant is modified, amended, extanded, or rengwed without the prior wriltan consem of
Lender. Granior shall neither requast nor accept any fulure §dvances under any such securily agreemant without the prioe written consend of

Lender.

Seversbility. If a court of compatent jurisdiction finds any pruvrsinn_ni {his Assignment o be invalid or unenforceable as fo any persan or
circumstancs, such inding shalt not render thal peovision invalid or unenircaabla as (o any oiher o of Ci 1ances. If leasible, any auch
oftending provision shall bs deemad o be modified to be within the limits ot anforceability or validity, h L if the ing provision cannct be

so modified, it shall be stricken and all ather provisions of this Assignment in all ather respacts shall remain vaiic and enforceable.

Successors and Assigns. Subject to the kimitatians statad in this Assignment on transfer of Grartor's interest, this Assignment shall be binding
upon and inure to the baoafit of the pares, their SUCCESSOTS and assigns. i ownership of tha Proparty becomas vested in a person other than
Grantor, Lender, wilhout natica 1o Grantor, may deal with Geamtor's suocessors with referanca to this Assignmant and ha Indebtadness by way of
torhaarance or extension withaut reieasing Grantor from tha obligations of this Assignment or Habdity undar the Incobisdness.

Time Is of the Essenca. Tima is of the essance in the parformance of this Assignment.

Waiver of Homestesx! Exemplion. Gramor heraby releases and waives ak nights and benefits of the homeastaad sxemption laws of the State of
Nevada as 10 all Indebledness sacured by this Assignment.

Waivers and Consents. Lendar shall not ba desmed 1o have waived any nights under fhs Assignmant [or undar the Related Documents) uniess
such waiver is in writing and sined by Lender, No delay of omission an ihe part of Lander in exercising any right shall opavate as & waiver of
such right ar any other right, A waiver by any party of a provision of this Assignmant shall not constitute a waier of or prajudice tha pady’s right
olherwise to demand strict compliance with that prowisicn or any othar provision, No prior waiver by Lender, nof any course of dealing batween
Lander and Grarior, shall constituta a waiver of any of Lender's nghts or any of Grantor's cbligations as ta any fulure transactions. Whenaver
consent by Lender is required in s Assignment, the granting of such consent by Lander in any instance shall not constitule cantinuing consenl o
subsequent instances whers such consen i required. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

sareor__Nevzda 3
)88

comrvor_C A2l
This instrument was acknowledgsd before me an Ma-_.! | | 2000 ty Gary R. Davis, Manager of Desart Rose
Enterprises, A Limited Liability Company; and Kenneth D. Thompsan, Manager of O=serl Rose Enlerprisas, A Limited Liability Company as

designated agants of Deserl Rose Enferprises, A Limited Liability Company.
TAHY PUBLIC M L& bg’-vr
OF BEVADA T
STATE OF NEVA! / (Slgnatie of notarial ofican)
Notary Public in and for State of N?.Ja(.le

A V. MOXLEY

(Seal, it my)

e —
LASEA FRO, Aeg U5 Par 8 T.M. DI, Ver, 3.20{C)ConcenTex 2000 All rights resarvad. [NV-314 ES4530.LN)
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Lincoln County

EXHIBIT "A"

The land referred to in this report is situated in the State of Nevada, County of LINCOLN
and is described as follows:

TOWNSHIP 5 SOOTH, RANGE 66 EAST, K.D.B.& M.
PARCEL 1

Section 2: Lot &
EXCEPTING from Lot 4 of said Section 2, the following:

BEGINNING at the Northeast Corner of this parcel from
which the Southeast corner of Section 34, Township 4 South,
Range 66 East, M.D.B.& M., bears South 89°40'49* East, a
distance of 55.11 feet;
Thence South 071B'S7" West,
Southeast corner;

Thence North 80 42'33" West, a distance of 915.43 feet to the
Southwest corner at a point on a curve on the Easterly boundary
of State Route 317; subchord bears North 28°18'22" East, a
distance of 220,03 feet to the point of tangency of the curve;
Thence North 31°34'09" East along the Easterly boundary of State
Route 317 right-cf-way, a distance of 449.74 feet to the -
Horthwest corner;

Thence South 89 40'49" East, a distance of 578.83 feet to the
Northeast corner which is the Peint of Beginning.

a distance of 578.33 feet to the

ASSESSOR'S PARCZL NUMBER FOR 1999 - 2000: 14-010-08

PARCEL 2
Section 2: Southwest Quarter (SW1/4)/Northwest Quarter (NW1/4)
Horthwast Quarter (NWl/4)/Southwest Quarter {SW1/4)
Section 3: Southeast/Northeast
PURTHER SAVING AND EXCEPTING that portion of gaid land
conveyed to Lincoln County by pied recorded Jamuary 7, 1937 in
Book E-1, page 180 of Deeds. -

FURTHER EXCEPTING THEREFROM the interest in and to
gaid land conveyed to Lincoln County by Deed recorded May 30,
1974 in Book 10 of Official Records, page 3167, Lincoln County,
Nevada records. :

ASSESSOR'S PARCEL NUMBER FOR 1999 - 2000: 14-010-02
PARCEL 3
North Half (N1/2)/Southeast

Southwest Quarter (SWl/4)/Southeast
Section 10: Northwest Quarter {NWl/4)/Northeast

Section 3:
Quarter - {NEl/4)
(continued)

Legal - Page 1
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Lincoln County

LEGAL DESCRIPTION - continued
Order No.: 19020170

FURTHER SAVING AND EXCEPTING that portion of said land
conveyed to Lincoln County by peed recorded January 7. 1937 in
Book E-1, page 180 of Deeds.

FORTHER EXCEPTING THEREFROM the interest in and to
gaid land conveyed to Lincoln County by Deed recorded May 30,
1974 in Book 10 of official Records, page 367, Lincoln County,
Nevada recordsa.

ASSESSOR'S PARCEL NUMBER FOR 1999 - 2000: 14-010-04

no_ 114544

FILED AND RECOROLO AT REQUEST Of
. Cow County Title

- May 19, 2000
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