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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 26, 2000, among Desert Rose Enterprises, A Limited Liability Company,
whose address is HC 54 Box 15, Caliente, NV 33008 {referred 1o below as ~Grantor™); Nevada First Bank,
whose address {s 2800 W. Sahara, Ste. 1 A, Las Vegas, NV 89102 (referred lo below sometimes as "Lender®
and sometimes as "Beneficiary"); and Cow County Tile Company, whose address is 363 Erie Main St,
Tonopah, NV 89049 (referred to below as "Trusiee”). '

CONVEYANCE AND GRANT. For valuable consideration, Grantor Irmavocably grants, bargsing, sails and conveys to Trustes with power of sale
for the benefit of Lender as Beneficiary ail of Granitor's right, title, and interest in and 1o he tollowing deseribed real property, together with all exdsting
or subsequently erected or afixed bukdings, improvements and Mdures: all maserments, rights of way, and appurtenances; all waler, water rights and

diteh righis (including slock in utilbes with ditch o imigation nghis). and all sther rights, royalties, and profts relating to tha real ., b
without drmiation gl minerals, of, gas. gecihermal and simiar matters, located in Lincoln County, State of Nevada (ge 'Hen

Property™):
See Exhibit "A" aitached hereto and by this reference made a part hereot

The Real Property or its address is commonly known as HC &3 Box 15, Caliente, NV 89008. The Feal Property tax
identification number is 14-010-08, 14-010-02 & 14-010-04. ' .
Grantor presently assigns ahsalutely and imevocably ko Lander (also known as Benefciary in this Dead of Trust) all of Grantor’s right, title, and interest in
and 10 all presant and future leases of the Property and all Rents from the Property. In addiion, Grantor grants Lendar a Uniform Commescial Code
sacurity interest in tha Parsanal Property defined below.
THIS DEED OF TAUST, INCLUDING THE ASSIGNMEMT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (2) PERFORMANCE OF ANY AND AL
DBLIGATIONS OF GRANTOR UNDER THE NOUTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TAUST 1S GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:
DEFINITICING. Tha follawing words shall hava the following meanings Whert used in this Dasd of Trust. Tarms not gtherwise defined in this Deed of
Trust shal have the meanings attribLied to such lerms in the Uniform Commeecial Code. AN reforencas Lo doliar amounts shall mean amounts in lawhid
money of the Uinitad Slates of Amenica. . -
Beneficiary. The word "Beneficiary” means Nevada First Bank, s successors and assigns. Neveda Firsi Bank also ks relamad Yo s “Lende™ in
this Deed of Trust, N

Deed of Trust. Tha words Toed ol Trust™ mean this Deed of Trust among Grantor, Lender, and Trusis.

Granlor. The word “Grantor” means any and sl parsons and eniiies axacuting this Doed of Trust, including without imitation Deaert Roese
Enterprisas, A Limitgd Liability Company. . i ) 7
Guarantor. The word “Guaranior” means and includas wilhout dmiiation any and sl guaraniors, sureties, and accarwmodation parties in
connection with the Indebladness. . :

Improvemenis.  The word “Improvements” means and includes without Emitation all sxisting and future improvemarts, bulldings, siructures,
mobile homas afked on the Real Property, citities, additions, replacemants and other construction on e Real Proparty.

indebtedness. The word Tndobtecness™ means ad principal and inerest payable under the Nota and gry amounis expended or advenced by
Lender 1o discharge obligations of Grantor o expanses incumed by Trusles or Lgnder io anforce cbiigalions of Granor under this Deed of Trust, *
fogether with interest on such amounts is provided in this Degd of Trust. .
Lender. The word "Lender™ maars Nevada First Bank, iis sucresscr and pssigns. r‘
Note. The word “Note™ meana the Nate dated Apel 28, 2000, In the principal amount of $492,100.00 om Grantor-to Lender,
togather with al renewals, extensions, modifications, rafinancings, and substiiutions for the Note. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE IH‘(EHE!T RATE. . - .
Personal Property. Thewurds'Persunalewy'mnMoqupmm.ﬂnum.mobaohmmmmmdhomwmaduﬂmm
have nol bean iegally sccaded to tha real property in accordance with Nevada law, and mmummmur—w{]ﬂwﬂﬂ
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by Grantor, and now or hereafler attacned or affixed to or used in the operalion of the Real Proparty; together wilh all accessions, parts, and
addiions to, all replacements of, and all substilutians for, any of such property; and \ogether with afl proceads (including without filation al
insurance proceeds and refunds of premiums) from any sake of pther gisposibon of 1he Properly.

Property. The word *Property” means collectively the fleal Praperty and the Personal Property.
Real Property. The words "Real Property” mean tha property, interests and rights described abovs in the ~Conveyance and Granl” saction.

Related Documents. The words Helated Documants™ mean and inciude withiout limitation ad promissory notes, credit agresments, loan
agreemants, enwronmental sgreements, guaranties, securily agreements, morigages, deeds of wust, and all gther instrumants, agreemants and
dncumants, whelhar now or hereafter exising, execuied in connaction with tha Indebledness.

Rents. The word Hents" means all presant and fulure mnls, fAVEnuas, INCOMe, issues, royaities, profits, ang other hanefits dedved from the

Trustee, The word *Trustes™ means Cow County Tia Company and any eubsiituta or successor nstess.

PAYMENT AND PERFORMANCE. Excoept as stherwisa provided in this Deed of Trust, Granior shall pay to Lender al amounts securad by This Deed of
Trust as they becoma due, and shall siricty and in a limely manner perfom alt of Granior's cbligations under the Nota, this Dead of Trust, and the
Relaied Documants.

STATUTORY COVENANTS. The foliowing Slatutory Cavenants are hereby adapted and made a pan of this Deed of Trust: Covenants Nos. 1,3, 4, %
&, 7, 8 andt 8 of N.R.S. 107.030. The rate of interest defauit tor Covenant No. 4 shall ba §.500 percentaga peirts over the vanable rata index defined in
ihe Note. The percent of counsel fees undar Covenanl Ma. 7 shall be 10%, Excent for Caovenaats Nos. 8, 7, and 8, 1o the exient any ferms of this Daed
of Trust are inconsistent with the Statutary Covenants tne terms of this Deed of Trusi shat coatrol. Covenants. 5, 7, and 8 shall conirol over the express
tarms of any inconsisignt terms.of this Dead of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees thal Gantor's possession and wse of the Property shall be governad by the
follpwing provisions:

Possession and Use. Uniil the occcurrgnce of an Event of Detaull, or until Lander axercises S fight to collect Rants as provided for in the
Assignment of Hents form executed by Grantor in connecien with the Property, Grantor may (a} remnain in possassion and control of e Propecty,
(1) use, operata or manage the Property, and (c) collect any Rents fram the Proparty.

Duty to Maintain, Grantor shadl maintain the Property in tenantable: condiion and promptly perform all repeirs. rep nts, and mainianance
necessary to preserva its vaiue. .

Hazardous Subsiances. Tha lerms “hazardous wasle.” "hazardous subsiance,” "disposal.” ~alease,” and Threatenad rolease,” g used in this

Goed of Trust, shall have the same meanings as <at forth in ihe Comprahansive Environmental Response, Compansation, and Liabilty Act of

1980, as amencied, 42 U.5.C. Sectign 9501, e seq. {CERCLA, the Superfund Amendmarts and Reauthorization Act of 1988, Pub. L. Na. 99499 i
("SARA™, 1he Hazardous Materials Transportation A, 49 U.S.C. Section 1801, at s2q., the Resowce Consefvation and Facovery Act, 42 USC.
Section 6501, et seq.. or other applicable stale or Federal laws, rules, or requiations adopted pusuaat to any of the foregoing. The tenns
*nazardous waste” and Thazarcous substance” shalt akse include, without jimitation, petroleum and petroleum by—products or any fraction therpot
and asbestps. Grantor represents and warmants to Lendar that: (a) Cunng the periad of Grantoe's ewnarship of the Property, there has been no
use, generation, manutacture, storage, freatment, disposal, release or threatened release of any hazardous wasle of substance by any parson on,
undar, ahaut or from ihe Property: (b) Grantor hes no kngwiedge af, ar reascn 1o babave tnat tnere has been, except as praviously disclosed 1o
and acknowiedged by Lender in wrifing, (i) any usa, generation, manulactura, siorage, regiment, disposal, reloasa, or threatened relsase of any
hazardous wasle or substance on, under, about or fram the Propesty Dy any prior ownefrs of accupants of the Property or (i) any sctual or
threatened ligation o ctaims of any kind by ady person relating fo such maltars; and {c) Excepl as previously disctosed o gnd acknowledged
Lender in wriling, (} neither Grantar nee any 1onant, contactor, agent of other authornized user of the Praperty shall us, generate, manufacture,
‘store, treal, dispose of, tr releasa any hazardous waste or substance on, under, about o wom the Property and (i} any such activity shall be
conducted in complianca with all applicable iadergl, state, ang local taws, regulations and ordinances, including without émitation thosa laws,
regulations, and ordinances described above. Geantor authorizes Lender and its agents ta enter upon the Property to make such inspections and
tests, at Grantor's expensa, as Lander may deem appropriate to detarming compiance of ihe Property with this section of tha Dead of Trusl. Any
inspections or tests mace by Lender shall be tor Lender's purpases only and shall not be construed 1o create any responsibility of Tabiity on the :
part of Lender to Graror or to any other persan. The mep j and ties containad berein are based on Grantor's dus diigence in
invesfigating the Property for hazardous wasle and hazardous substances. Grantor hereby (a) releases and waives any fulure caims aganat
Lender fer indemnity o cantripution in the avent Graniod pecomes liable for cleanup of afher costs under any such laws, and (b} agress to
indemnify ang held harmiess Lander against any and all claims, losses, Tabilities, damages. peraities, and expenses which Lander may direcily or
indirectly systain or sutier resulting fram a breach of ihis section of the Deed ot Trusl oras a consequence of any use, generation, manulachae,
storage, disposal, relgase of thraatened release of a hazardous waste or substance on tha properties. The provisions of this saction of the Dasd
of Trust, ingluding the cbligation 1o indemmly, shadl survive the payment of the Indebtedness and the salistaction and reconvayance of the lier: of
this Dead of Trust and shall not be affected by Lander's acquisifion of any imarast in the Property, wheiher by foreciosure or atharwise. e

Nuisance, Wasle. Grantor shall nol causa, conduct o parmil ary nuisance nor commit, permit, or suifer any stripping of or waste on or ta the
Property or any portian of the Property. Without fimiting the generatity of tha foregoing. Granter will not remove, of grand 1o any cther party tha
right {a remova, any limber, minerats {inciuding cil and gas), soil, gravel or rock products without the prior writian consant ol Lander.

Removal of improvements, Grantor shall not demaiish or remove any Improvements fram the Raal Property without the prior writign corsant of -
Langer. As a condition 1o the nemaval of &y Improvements, Lender may reguira Grantor to miaka srangenmants safistaciory to Lancer 1o repiace
such Improvements with Improvernents of at lsast equal valus. .

Lender's Right to Enier. Lencgar and s agents andmrasanhﬁimsmyanhruponmnuiﬁmeﬂvltdmmbh timea lo atiend to
Lender's interests and 1o inspect 1ha Property for puposes of Grantor's complianca with the terms and conditions of this Deed of Trust.

Comp with Go i Redq {s. Grantor shall pramptly comply with sl laws, Ordinances. end reguiations, now or hereafler in 4
aftoct. of all governmenial authoriies apphcatle to Mo use or occupancy of the Property, including without limitation, the L with
Disabiliies Act. Grantor may conlest in good Faith ary such law, ordinance, or raguiation ‘ang withhold compliance duing sy procesding,
including appropriale appeals, so long as Grantor has nolified Lender in writing prior ta doing so and 5o long as, in Landa’'s scie opirlon,
Lenders inferests In tha Properly ant not jecpardized. Lendar may requine Gmmhpﬂmm«u:mm
salistaciory o Lender, o prolact Lendar's intoresl.

Duty 1o Prolect. Grarfior agroes fgither to abandon nor Kave unafiandad the Property. Granter shad do il ciher acts, in addition 10 those acts
a1 forth above in this saction, which from tha character and usa of tha Proparty ans ressanably necessary ta protect and preserva the Propady.

DUE ON SALE - CONSENT BY LENDER. Lander may, at is option, declara immadiately dus and payable all sums secured iw\‘his of Trust
memuhwmm.wmmundmpﬁummm.ofaﬂbrnnvpaﬂa!unﬁaﬂ?ropnﬂ,orgp i{nmrsillnlr.\sﬂod o any
FELL .

et s

-

e e w e R JR P L. S o e

U PR S Lt R s

e = o o o AT T Y e



Linceln County

04-28-2000 DEED OF TRUST Page 3
(Continued)

mobila home or manulacturad home located on the property whether or not it is legally a pant of the real property. A “sale of Fansier” means the
conveyance of Real Proparty or any nght, title or interest therein; whether legal, beneficial o equitable; whether voluntary or invaluniary; wheihor by
outright sale, deed, installment sale contract, land coniract, contract for dead, leasehold interast with a lerm greater than ihwea (3) yeass, lease—oplion
contract, or by sale, assignment, or iransfer of any banefcial interest in o to any lang Irust holging lilla %o Ihe Aeal Property, or by any oiher mathod of
conveyarca of Real Propery interest. If any Grantor &5 a corporatan, partriership of limited liabiity campary, fransfer also includes any changa in
ownerstug of mora than twenty-fiva percent {25%) of the vating stock, pantnership interests or Aimited liability company interests, as the case may be, ol
Grantor. However, this option shall not be exercised by Lender if such exercise is prahibited by tederal law or by Nevada law.

TAXES AND LIENS, Tha loliowing provisions rlating 1o iha taxes ang kiens an ihe Fropary are a part af this Deed of Trust.

Payment. Grantor shaill pay when due (and in a¥ events poor to definquancy] all taxes, special taxes, 2ssessments, charges {including water and
sawer), fines and imposilicns levied against or on account of the Property, and shall pay when due all claims for work dane on or for Services
rendered or material lurnished *a fhe Property. Graator shall maintan the Property rea of all liens having priofity over or equal ta ihe interes! of
Lender under this Daed of Trust, except for the ken of taxes and assessments not due and axcept as otherwisa pravided in this Deed of Trust,

Right To Conlest, Grantor may vathholo payment of aay tax. assessment, of claim in cannection with a gaod faith dispute aver the obligatian to
pay, sa jang as Lender’s interest in the Property is not jeapardized, M a lien arisas or is filed as a result of nonpayment, Grantor shall within Efloen
(15) days after the lien arises o, f a lien is filad, within fifteen (15) days afler Grantor has notice of the fiing, secure the discharga of iha lign, or #
requasted by Lender, deposit with Lender cash or a sufficient corporate surety wand or othar secusily satistactony to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges lhat could actrue as a resull of a foreciosura or sale under the ben. In
any contest, Grnter shall dedend itself and Lender and shall satisly any adverse judgment before enforcemant against the Property. Grantor shall
name Lander as an addional obliges under any suraty bond furnished in the lest p ings.

Evidence of Payment. Grantor snall upon demand furnish to Lender satisfactory evidence of payment af the laxes o assassments and shall
authoriza the appropridle governmental official & Geliver to Lender al any tma & wrilen stalement of lhe taxes and assessments against the
Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days pefore ary Work is commenced, any services am turnished, or any
materials are supplied 1o the Property, if any mechank's en, materiakman's Yian, or other fien could be asserad an account of the work, sarvices,
o materials.  Geantor will upon request of Lendar furmish 1o Lender advance assurances safistactory to Lender that Geanior can and wil pay the
cost of such improvamgnis.

PROPERTY DAMAGE INSURANCE. Tha feilowing provisions relating to insunng ihe Property are 2 part of this Deed of Trust.

Maintenance of insurance. Grantor shad procure and maintain policies of fire insurance wilh standard exiended coverage endorsaments on a
reptacement basis for the full insurable value cowvering all improvemenis an the Reat Properdy in an amount sufficient io avoid apphcation of any
cainsurance clause, and with a standard morigages clause in favor of Lander. Grantar shall also procure and maintain comprehansive ganersl
liabiity insuransa in such coverage amounts as Lender may request wilh trusiee ang Lander being named as additionat insureds in such Eabity
insurance poéicies. Adgitianally, Grantor shall mainiain such other insurance, including but nol limited to hazard, business intemuption, and boler
insurance, as Lender may reascnatly requira. Policies shalt be writen in %arm, amounts, coverages and basis reasonably acceptabls to Lender
and issued by a8 company or companies reasanably acceptable Yo Lender. Grantor, ugon requesi of Lender, will defiver to Lender rom tme fo
time the policies or cerlificates of Insurante in torm satistaclory to Lender, inciuding stipulations that coverages will not be cancelled or giminishad
withgut at keast tan (10} days' prior writian notice to Lander. Each insurance pclicy alsa shall include an endorsamant providing that cowarags in
favor of Lender will not be impaired in any way by any act, omission or defaull of Granfor o any other parson. Shouid the Real Property st any
time become located i an area designated by tha Cirector of 1he Fageral Emergency Managament Agency as a special fiaod hazard area, Gemntor
agrees 1o obtain and mainiain Federal Flood Insurance for the tull unpaid prncipal balance af the joan and any prior liens on the property agcuring
the can, up to the maximum policy irnits sai under tha National Flopd Insurance Frogram, of as olherwise required by Lander, and (o maintwn
such insurance for tha term of the laan.

Application of Proceeds, Grantor shall pramplly notify Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails to do so within fitteen {15) days of the casuatty. Whather or not Lender's security is impaired, Lender may, at its election, receive and redain
tha proceeds of any insurance and apply the proceads 1o the reduchion of the Indebtednass, payment of any liar affecting the Property, or tha
restoration and sepair of tha Property. If Lender elects fo apply the proceeds.io restoration ang repair, Grantor shall repair or repiace the damaged
or destroyed Improvements in a manner salisfactory to Lender. Lender shak, upon satisfaciory proof of such expenditura, pay or reimburse
Grartor fram the proceeds for the reasonable cast of repair or restoration if Grantor is not in defaurt under this Deed of Trust. Any proceeds which
have not been dishursad within 180 cays after their receipt and which Lander has not committad to iha repair or mestoration of the Property shall
be ued first 1o pay any amount owing 1o Lender under tis Deed of Trual, then tp pay accrued inferest, and tha remainder, if any, shal be appliad
io the principal balance of the Indebtedness. # Landar hokds any procesds after payment In full of the Indebiedness, such proceeds shell ba paid
1o Grantor as Grantor's interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurunce shall inurs o the beneft o;. and pass o, ihe purchaser of the Property coversd by this
Deed of Trust at any trustee's saia or ather sale heid under the provisions of this. Dead of Trust, or at any forecigsure sals of such Property.

Grantor's Report on Inaurance. Upon request of Lendar, however not more than anca a year, Grantor, shak turnish to Lender a report on each
exisling pokcy of insurance showing: (8] the nama of the msurer; [0 the risks inswred; (¢) the amount of the policy; (d) ihe property insured. the
then curment replacement value of SUCh property, and the manner of determuning that value: and (e} tha axpiralion date of 1he palicy. Granior
shall, ipon request of Lender, Have an indepsndent apprarser safistactory 1o Lender daterming the cash valua replacemant cost of the Propiety.

EXPENDITURES BY LENDER. It Grantar tails ta comply with any provision of this Deed of Trust, or if any action or proceeding s commenced that
would matenally affect Lender's interasts in tha Property, Lender an Grantor's behai! may, but shall not be required 10, lake any action thal Lande
desms appropriate. Any amaunt that Lender expands in 50 doing will bear Inferest at tha rale praviced for in the Note from tha data incurmed or paid
by Lander ta the dale of repayment by Gamriior. All such expensas, at Lender's option, will () ba payable on damand, (o) ba added to t-» tatance of
the Nole and be spportonad among and be pavable with any msialiment paymants to bacome due during either () the term af any applicable
insuranes policy or (i) the ramaining term of the Note, of (c) be treated as a Calloon payrment which will be dua and payable &t tha Nole's madurity,
This Deed of Trust also will sacure paymant of thesa amounis. The rights provided for in this paragragh shall be in gddition to any oiher rights or any
eemedies 1o which Lender may ba entitied an account of the detawll. Any such action by Lender shall not be consirued as cwing the delault 0 & o
bar Lender from any remedy that it otherwise would have hed.

WARRANTY; DEFENSE OF TITLE. ThsfdluwingprovislonsuhﬁnubmhmdihﬁanuddlthuddTm

Tittle. Geantor warrants that: (a) Gramior hoids good and marketable tie of record fo ihe Property in fee simple, frea and clear of all lans and
ancumbrances other than thigsa set forth in the Reat Proparly dascripbian or in any fitle insurance palicy, title report, or fAinal Btie Opinion ssuad i
tavor of, and acoepted by, Lender in connacion with this Deed of Trust, and (b) Grantor has the full ignt, power, and authonty to exactte and
daliver this Dead of Trust to Lender.

Defense of Title. Subject fo the in the parag *m.mmuwmnumwmwﬁrmiumnﬂﬁmu
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lawiul claims of all persons. 1n the avent any action or p ding is wced that questions Gramor's litie or the intarest of Trustes or Lender

under this Deed of Trust, Granier shall defend the action at Grantor's expense. Granior may b the nominal party in such proceeding, but Lender
shall be entited 1o paricipate in the proceading and fo ba represanted n the proceeding by counsad of Lender's own choice, and Grantor witt
daliver, or cause to be daiivered, io Lender such instrurmants as Lender may request rom time to time to permil such participation.

Compllance With Laws. Granlor warrants thal the Property and Grarfors use of the Property comgolies with sl exisiing applicabla laws,
ordinances, and regulalions of gavernmental authorities, including withaut tirnitation all applicable ervironmental laws, erdinances, and regulations,
unless otherwise specifically exceplad i the ervironmental agreement axacuted by Grantor and Lender relatng to the Property.

CONDEMNATION. Tha fallowing provisions relating to condamnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. IF all or any part of the Propery is condemnid by eminerd domain proceadings or by any proceeding or purchasa
i lieu of condemnatior, Lender may at #s election require thet al or any portion of 1he net proceeds ot ihe award be applied 10 the ingabledness
or the repair or restoration of the Property. The net proceads of the award shal mean the award atiar payment of all r ble costs,

and attorneys' fees incurred by Trustea or Lender in cannectian wilh the condemnalion. Grantor waives any legal or sguilable interest in the net
praceeds and any right 1o require any apportionment of the net procesds of tha award. Granlor agrees that Lender is enitied to apply the award
in accordance with this paragraph without demanstrating that its sacurity has been impairad.

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lander in weiting, and Grantor shall promplly taks such
steps as may be nacessary to detend the action and obltain the award. Grantor may be the naninal party In such proceeding, but Lender shall be
anttied 1o participate in the procesding and ta be represanted in the precesding by counsel of its own choica, and Grantar will dediver or causa 10
be delivered to Lender such instrumants as may be requested by i fram time 1o tme 1o permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following previsions relating fo governmentsl taxas, fees
ang charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Lipon request by Lender, Gearnior shak exacute such documants in adritien to this Deed of Trust and ighe
whatever cther actign is requested by Lander lo perfect.and continua Lender's lien on the Real Property. Grantor shall reimbursa Lander for ai
taxes, as described belaw, together with @il expenses incurred in recerding, perfecting or continuing ihis Deed of Trust, including without imilatien
al taxes, fees, gocumentary stamps, and oiher chargas far recording or registedng this Deed of Trust.

Tmues. The iollowing shal constitue taxes to which this section applies: () a specific tax upon this typa of Deed of Trust or upan al or any part
of the Indebtecness secured by ihis Deed of Trust; (D) a specific 1ax an Grantor which Grantor is authorized or required to deduct from payments
on the indebledness secured by this type of Deed of Trust, (¢} a fax on this lype of Deed of Trust chargeabls against tha Lender or the holder of
the Nole; and (d) & spacric tlax on ak or any portion of 1he Indabledness or on payments of principal and interest made by Granler.

Subsequent Taxes f any iax to which this section applies is enacted subsaquent to iha date of this Deed of Trust, this gvant shall have the same
effect as an Event of Default {as defined beiow), and Lender may exercise any or all of its availabla remedias for an Event of Defaull &8 provided
below unless Granlor either (a) pays 1he tax befcre it becomes delinquent, or (b} conlests the tax as provided above in tha Taxes and Liens
saction and dapasits with Lender cash cr a sufficient corporate surely band or pthar security satistaciory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The folowing pravisions relafing 1o this Deed of Trust as a security agreament are u part of
this Deed of Trust.

Securlty Agresment, This instrument shall constilula a secunty agreamerd 1o The axtant any of 1he Property canstitutes fixtures o cther personal
property, and Lender shadl have all of the rights of a secured party under the Uniform Commercial Code as amendad fram tima to time.

Security Interest. Lipon request by Lender, Grantor shall axacute financing statemants and take whatever other action is requested by Lander to
perfect and continua Lender's security inferest in tha Aents and Parsonal Property. In addition to recording this Deed of Trust in the roat

recards, Lendsr may, at any time and without lurther authorization from Granler, fila executed counlerparts, copies or teproductions of this Dead
af Trust as a financing staterent, Grantor shall reimburse Lendsr ior all expenses incurred in perfecting or cuntnuing this secunty imerast, Upon
dotault, Grantor shall assemble the Persanal Praparly in a manner and at @ place reasonably convenieni lo Gantor and Lander and make it
available to Lander within threa (3) days after receipt af written demend from Lender.

Addresses. Tha maiing addresses of Grantor (debtor) and Lender (secured party), from which information concaming the sacurity interes]
1g_mnhaﬂ by this Deed of Trust may ba oblained (each as required by the Uniform Commercial Cade), ars as stated on the first page of this Deed of
Tusl. .
FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to turther assurencas and atprmey-in-fact are 4 part of this Desd
of Trust. b .

Further Assurances. At any fime, and from time to time, upon request of Lander, Grantor will make, execute and defiver, or will cause to be
mads. executed of dalivered, to Lender or to Lender's designee, and when refuested by Lender, cause to be fled, recorded, refilod, or
rerecorded, as the case may be, al such imes and in such offices and places as Lender may deem appropriate, any and alil such morigages,
deads of trust, security deeds, securly agreemants, financing Stalements, continuation statements, instruments of turiher assuranca, cortificatas,
and other documents as may, in the sole cpinion of Lander, ba necessary or desivable in order o effactuate, complete, perfect, continue, or
preserve (a) iha obligatians of Grantar under the Nota, 1hes Dwed of Trust, and tha Related Documents, and (b} the liens and security intenssts
created by this Deed of Trust as first and pricr dans on the Property, whether now owned or hereafler acquired by Grantor, Unless prohibited by
law o agreed ta tha contrary by Lender In writing, Grantor shak reimburse Lander for all cosls and axp i d in clion with the
matfers referréd 1o in this paragraph

Aftorney-in-Fact. W Grantor fails to do any of tha things reforred o in the precading paragraph, Lenoar.rnuy do 50 for and in e nama
Grantor and at Gmntor's sxpense. For such purposes, Grantor hereby imevocably appoints Lander as Granior's atterney—in—tact for the pupose
of making, executing, delivering, fiing, recording, and doing sl othar things as may be nacassary of desirabla, in Lancer’s sole opinion,
accomphish the matlers referred 10 in the praceding paragreph.

DEFAULT. Each of tha following, at the option of Lander, shall cunstitude an aveni ol default (Event of Default™) under this Deed of Trust:
Detault on Indeblednexs. Failure of Grantor to maks any payment when due on ihe Indabisdness.
Default on Other Payments. Failure of Grantor within the time requined by this Dead of Trust 1o make any paymeni for lhxes or insurance, Or amy
otherpaymomnsumqiopmwﬂﬂimnimhaﬂeetabch-ganllmm i
Environmental Defaull, Failure of any party to comply with of pariorm when due any tarm, cbligation, covenant or condition contained in arry
erviranmental agreement sxscuted in connection with tre Propery.

Defaull on Subordinate lmﬁudneu. Dafaull by Grarmes under any subordinate obligation or instrument sacuring any subordinale obligation or
commancement of any auil or other action o foreciose any subordinals ken on the Proparty. s 1'7
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Compliance Default. Failus of Granior o camply with any other term, abiigation, covenant or condition comainad in this Deed of Trust, the Nots
or i any of the Related Documents.

Faise Statements. Any warranty, represantalion o¢ statement mada or furnished to Lander by or an behall of Granfor under this Deed of Trust,
tha Note ar the Relaled Documeants is false or misleading in any material respect, aither naw ar at 1ha time made or fumished.

D ve lizatlon. Thes Deed of Trust ar any of the Related Cocumants caasas 1o be in fult forca and affect (including Failura of any
collateral documants to creals a valid and perfecled secunty interest or lign) al any time and for amy reason,

Desth or Insolvency. The dissciution (regardiess of whether alectian to continue & made), any member withdraws from tha limiled Rability
company, or any olher ferminalion of Grantors existence as a going business or tha death of any member, the insolvency of Granier, the
appaintment of a receiver ‘or any pant af Grantor's property, any assignment for tha tenefit of creditors, any type of craditor workout, or the
commencament of any procesding znder any bankrupley or insolvency laws by or against Grartor.

Foreclosure, Forfeilure, efc. Cormmencement of fareclosure or forfeiture proceedings, whether by judicial proceeding, sef—halp, reposseasion or
any other method, by any creditor of Grantor or by any governmenial agency agairst any of the Property. However, this subsection shall not apply
in the everd of a good failh dispute by Grantor as to ihe validity or reasonabieness of the claim which is the basis of the foreciosure or forsfesture
proceeding, provided that Grantor gives Lendaer written nelice of such claim and turnishes reserves or & sunaty bond for the daim satisfactory io
Lender.

Events Affecting Guarantor. Any of the preceding events cccurs with reapect ta any Guarantar of any of the Indebtedness or any Guaranior dies
ar becames incompetant, or ravokes or gisputes the validity of, or liabiity under, any G ty of iha indebted Lender, al its option, may, but
shali not be raquired to, permit the Guaranior's estate o assume unconditionally the chiligations arsing under the guaranty in a manner satistactony
1o Lender, and, in doing 50, cura the Event of Dafault.

Adverse Change. A material adverse change pocurs in Grantor's financial candition, or Lender belk the praspact of payment or performance
of Iha Indebladness is impairsd.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at 2ny tme thereafter, Trustee or Lender, at Ifa option, may
exercisa any ana or more of the following rights and remedias, in additian to any other rights or ramadies provided by law:

Accelerate Indebledness. Lender shall have the nght at its oplion without nolice to Grantor to declare 1ha enlia Indebledness immeadialely dia
and payabie, ncluding any prepayment penally which Grantor would be required to pay.

Foreclosure. With respact 1o all or any part of tha Real Praperty, tha Trustee shall have the right to foreciose by notice and sale, and Lendar shall
have the right to koreclosae by judicial fareciosure, in ailher casa in accordance wilh and ta the full extant pravided by applicable law.

UCC Remudies. With respect Yo all or any paﬂ of the Personal Property, Lander shall have all the rights and remedies of a sacured pary under
the Unifarm Commercial Coda.

Collect Rents. Lendsr shall hava the right, without netica to Granter, 1o take possession of and manage the Property, and, whather or not Lender
takes possassion, collect the Rants, inciuding amounts past cue and unpaid, and apely the net procesds, over and above Lender's costs, against
the Indebtadness. In furtherance of 1his righl, Lender may requirs any lenant or oiber user of the Property 1o make paymants of ent or vse foss
directly o Langer. If the Rants are collected by Lender, then Grantor imevecably designates Lender as Granior's attorney-in—fact to endorss
instruments recaived in payment theracf in the nama of Granter and to negetiale the same and collegt the procesds. Paymants by fenants or
other users tg Lender in responsa to Lenger's demand $hall satisfy the obligations lor which the payments are made, whalher or nol any proper
grounds for the demand exsted. Lancer may exercisa its Aghts under this subparagraph erher in persan, by agent, or through a receiver.

Appoint Receiver. Londer shall have the right to have a receiver appointed 1o take possession of all or any part of the Property, with Ihe power to
pratect and preserve the Property, to aperate the Property praceding foreclcsure or sale, and to collect tha Aents from the Property and apply the
proceeds, over and above ihe cost of tha receivership, ggainst the Ingabiedness. The receiver may serve without bond it permitied by law.
Lander's right to the appointmant of a receiver shall axist whathar or nol the apparent value of the Praperly axceeds 1he |nidebledness by &
subistantial amount and without any showing as requirsd by N.RLS. 107.100. Employmant by Lander shall not disqualily a parson from sarving as
& TRV

Tenancy al Sufferance. M Grantor remalns in possessian of the Property after the Property is sold as provided above o Lender otharwise
becomes enlitled to possession of the Property upon default af Grantor, Grantor shalt b a lenant at sufferanca of Lender or tha purchaser of
the Property and shafl, at Lender's oplion, sither (a} pay a reasonabla rental for the usa of the Property, or (b} vicale the Propary immediately
upan the demand of Laader.

Other Remedies. Trustes or Lander shak havonnvoihwﬁghlormm?y provided in this Ceed of Trust or the Note or by law.

Notice of Sale. Lander shall give Granitr rsasonable notice of the tirme and plase of any public sale of the Persanat Property or of the fima afler
which any private sals o oiher intendad dispesition of the Personal Propery is 10 be mads. FAeasonable notice shall meen natice ghven at least
ten {10) days beiore ihe tima of ihe saia or disposition. Molices given by Lender or Trystea under the real property foreckosure proceedings shall
ba deemed reasonable. Any sale of Parsanaf Property may ba made in conjunction wilh any sale of iha Real Proparty.

Sale of the Property. Tag tha sxent permitied by appticable law, Grantor hereby waives any and all rignts to hava the Properly marshaled. In
exercising its rights and remedias, the Trustes or Lender shall be frea to sell all or any parl of tha Property together or separately, in one sale or by
separate sales, Lander shall be entited 1o bid af any publit sale on all or any portion of the Praperty. Tha power of sala under this Deod of Trust
shall nal be azhausted by any one o rmors sales (of atlempts to sell) as b all or any portion of the Real Property remaining unsold, but shall
continua unimpaired until ail of the Asal Property has been said by axarcise of tha pawer of sals and all Indeblednass has bean paid in full.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudics
the party's nghts gtherwise to demand sincl comeoliance with that provisian or any other provision. Election by Lender o pursue any remedy
praviged in ies Dead of Trust, the Nate, in any Retated Documant, or provided by law shall not exclude pursuit of any oltwe remedy, and an P
slection fo make expenditures or 10 take action to perform an cbligation of Grantor undar this Deed o Trust after failure of Grantor io perform shall

not affect Lender's right 1o declare 8 defuult and 1 exercise any of its remedies.

Altorneys’ Fees; Expenses. |f Lenoer insifutes any sult or action to enfarce any of the terms of this Oeed of Trust, Lender shall ba entitiad o
racover such sum as tha court may adjudge reasonable as alta:neys' fees al trial and on any appeal. Whather or nat any courl attion is involvad, .
all reasanabia sxpenses incurred by Lander which in Lender's opinion are necessary at any timm for the profection of its intersst or the
enforcamant of its rights shall becoma a part of the Indebledness payable an demand and shall bear interesi at the Nate rala from the date of
expendilure until repaid. Expenses cavered by this paragraph include, without limitaion, howaver subject lo any limits under applicable law,
Lender's atforneys' fees whether or not 1hsre it a lawsuil, including attomeys’ fees for bankrptey proceadings (including effris fo modify or
vacata any automatic stay or injunction), I und any anticipated post-judgment cellection servicas, iha cost of searching records, ablalning
litle reports (including foreciosure mpoﬂs) surveyors' reports, apprasal fees, tite insurance, and tees tor the Trusies, o the extant permitiad by
applicable law. Granior ablso will pay any courd costs, in addition 1o alt glher sums provadsg by law. Faas and up'nsu shﬂ mdqd'rarv-w
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{Continued)

jaes incumed by Lender, Trustee or both, if aither of path are made parties 1o any action o enjoin ieclosuré, oF any other legal proceeding
instiluted by Trustor, The faes and expenses are securad by this Deed of Trust and recoverabile from the Propesty.

Rights of Trustee, Trusiee shall have all of the rights and duties of Lander as 58t forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating ta the powers and obligations of Trustee are part of this Oeed of Trust.

Powers of Trusiee. In adcitian to all powers of Trusiea arising as a rmatter of law, Trusiee shall have tha power 1o take the following sctions with
respect lo the Property upan the written raquest of Lender and Grantor: {a} join in preparing and fling a map or plat of iha Real Propady,
including the dedication of streets or other fights to tha public; .(b) join in granting any easement or crealing any restriction on tha Real Property;
and (c) join in any subordingtion or cther agreement atfecting this Deed of Trust or 1ha interest of Lender under this Deed of Trust.

Obtigations 1o Notify, Truslee shall net ba obligated to nolify any other parly ot a pending saks under any other trust deed or llen, or of any acion
or proceeding in which Graalar, Lander. or Trustes shall be a party, unless the acton or proceading is broughl by Trustee.

Trustes. Trustes shall meet all qualfications raquiced for Trustee under apglicable law. In addition to the rights and remedies st forth above,
wilh respect ta all o any part of tha Praperty, the Trustea shall have the right to feraciosa by notice and saje, and Landar shall have iha right ko
foreciose by judicial foraciosure, in mither casa in accordance with and to tha ful extent provided by applicabile law.

Successor Trusiee. Lender, at Lender's option, may krom $me to ime appoint a suecessor Trustes 1o any Trusios appointed harunder by an
instrumant execuied and acknowledged by Lender and recorded in the office of the recordar of Lincoln County, Nevada. The successor rusiee,
without conveyance of \he Property, shal succead to all the fitle, power, and duties confarred upon the Trusles in this Deed of Trust wnd by
apgplicable law. This procedure for substifutian of rustes shall govern to the exclusion of all ather provisians for subsiitution.

WATER RIGHTS BEING TAKEN AS COLLATERAL.
ALL WATER RIGHTS INCLUDING BUT NO LIMITED TO THE FOLLOWING:

Prat.

#01261 & D1704, Permit #45945 weil 34.5 Acre Fest. Prol #1022 waler BLM alot #0087 Lower Riggs as 1o 1000-99 AUMs ans A ot #11028

Rainbow as fo 333 AUMs. Water rights #1022 on BLM. $140,000 water system with two wets. One wall is 100 fest deep, This wel serves the ranch
Joraman’s mobile homa. The ather well is 150 fogt deep and provides water service 1q the lodge. The flow from the natural croek is astimated 1o be ning
gallons per minula

MISCELLANEQUS PROVISIONS. The following miscollangaus provisions are a part of this Deed of Trusk:

Amengmenlts. This Daed of Trusi, logether wilh any Refated Documents, constitutes the antire understanding ani agreemant of the parties as o
the matters sat forth in this Deed of Trust. No alleration gf or amandment to this Deed of Trust shall be effactiva unists given in writing and signed
by the parly o partes sought 1o be charged or beund by e alteration o amandment.

Annua! Reports. [f the Praperty is used for purposes other than Grantor's resicence, Grantor shal furnish to Lender, upon request, & carifiod
statemant of net operating incame received trom ihe Property during Granior's previous fiscal ymar in such ferm and delal as Lender shail require.
*Ngi aperating income” shall mean all cash receipts from the Property lass all cash expanditures made in connection with the cperalion of the
Proparty.

Appl!cablé Law. This Deed of Trust has been delivered to Lender and accepted by Lender in he State of Nevada. This Deed of Trusi
shali be governed by and conatrued in accordance with the laws of the Stals of Nevada.

Captlon Headings. Captien headings in this Deed of Trust are for convenience purposas unty and an nat 1o ba usad (o interpret or define tha
provisions of this Deed of Trust.

Merger, Thera shall be no merger of the Inderest ar esinte created ty this Deed of Trust with any other interest or esiate In the Property at any
tima held by or for the benefit of Lender in.any capacity, without the writtan consent of Lander.

Muliipiz Parties. All cbligations of Grantor under this Deed of Trust shall bs joint and saveral, and all referances ko Grantar shall mean sach and
every Granior. This means that sach of the persans sigring below is responsible for sl obligations in this Deed of TrisL

Sevarabllity. 1f a court of competent jurisgiction finds any provisign of this Deed of Trust 1o be Invakd o unenforceable as to sy person of
cirsumsiance, such finding shaf not render that pravisian invalld or unenforceabia as to any ather persons of circumstances. If feasible, any such
oHfending provisicn shal be deemed  be madified 1o ba within the limits of enforceabilty o valigity; however, # tha offending provision cannct ba
a0 modifiad, it shalt be stricken and ell other provisions of this Deed of Tnust in all piher raspects shall ramain valid and anforceable.

Successors and Assigns. Subject to the limitaficns stated in this Dded of Trust on transter of Grantor's intarest, this Deed of Trust shall be
inding upon and inwe o the benalit of the partios, their SUCCESSOMS and assigns. H ownershup of the Froperty becomes vesigd in a person other
than Grantor, Lander, withaut nafice 1o Grantor, may deal with Grantor's successors with reterence to this Deed of Trust and the (ndebtedness by

way of forbaarance or sxiension without releasing Grantex from the obligations ot this Dead of Trust or liability under the Indabladness.
Time |3 of ihe Esssnce. Time is of the mssence in the parformance of this Deed of Trust. ¥

Waivers and Consents, Lender shall not bé deamed 10 have walved any fights under this Deed of Trust (or under the Related Documents)
unlass such waiver is 1n writing and signed By Lender. No delay of omissian on the part of Lender in exercising &ny nght shat operale as 3 whlver
of such right of any other nght. A waiver by any party of a provision of this Deed of Trust shall not constitute a wanver of or prejudice the party's
right otherwise fo damand sinict complianca with thal provision o any other provision. Na prior waiver by Lander, ner any course of dealing
between Lender and Grantor, shall constitule & waiver of any of Lenger’s rights or any of Grantor's ooligations. as 1o any future ransactions.
Whengver conseni by Lander is raquired in'this Deed of Trust, the granting of such consant by Lencer in any instanca shall not conshiute
continiing cansant o subsaquent instances where such consant is requined.

Waiver of Homeslead Exempiion. Gr-munmhymmamummmmummmumdhmhd
Mﬂntuﬂlnmmmdhymmlddm a .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.

This instrument was acknowledgad balore me on 5'/4’ —ae

by Gary R. Davis, Desert Rooe

Manager of
Enterprises, A Limited Liability Company; and Kenneth D. Thompson, Manager of Desert Rose Enlerprises, A Limited Liability Companty &3

designated agents of Desert Rose Enferprisas, A Limited Liabilty Compary.

LEO A yoscro

Notary Puisic « Hovadd

(Seal, 1 any)

o

{Signature of notarial officer)

uy-ww:&;;':m mmmmmm«_ﬁz_
864 -

REQUEST FOR FULL RECONVEYANCE
(To be usad only whan cbligations have been paid in ful}

To: . Trusiee

The undarsigned is the lagal owner and heider of all Indebledness secured by this Daed of Trust. All sums sacured by this Dead of Trust have boen
fully paid and satisfied, You are hareby directed. upon paymant to you of any surns owing 10 you under the terms of this Deed of Trust or pursuant o
any applicabim statute, to cancel ihe Note secured by this Deed of Trust {which is delivared to you fogethar with this Deed of Trust), and o raconvay,
without warranty, to fhe parties designated by tha terms of this Deed of Trust, tha esiate now heid by you under this Deed of Trust. Plaasa mall the
recanvayance and Related Documents 1o:

Data: P

¥Y:
By:
Ha:

e v
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Lincoln County

EXHIBIT "A’

The land referred to in this report is situated In the Stats of Nevada, County of LINCOLN
and is described as follows:

TOWNSHIP 5 SOUTH, RANGE 66 EAST, M.D.B.Ek M.
PARCEL 1

Section 2: Lot 4
EXCEPTING from Lot 4 of said Section 2, the following:

BEGINNING at the Northeast Corner of this parcel from
which the Southeast corner of Section 34, Township 4 South,
Range 66 East, M.D.,B.& M., bears South 89°40'49" East, a
distance of 55.11 feet:

Thence South 0°18°'57" West, a distance of 578.33 feet to the
Southeast corner;

Thence North 89°42'33" West, a distance of 915.43 feet to the
Southwest corner at a point on a curve on the Easterly boundary
of State Route 317; subchord bears North 28°18'22" East, a
distance of 220.03 feet to the point of tangency of the curve;
Phence North 31°34'09" East along the Easterly boundary of State
Route 317 right-of-way, a distance of 449.74 feet to the .
Worthwest corner:

Thence South 897 40'49" East, a distance of 578.583 feet to the
Northeast corner which is the Point of Beginning.

ASSESSOR'S PARCEL NUMBER FOR 1999 - 2000: 14-010-08

PARCEL 2

Section 2:  Southwest Quarter (SW1/4)/Northwest Quarter {NW1/4)
Northwest Quarter (NW1/4)/Southwest Quarter (SWl1/4)
Section 3: Southeast/Northeast

FURTHER SAVING AND EXICEPTING that portion of said land
conveyed to Lincoln County by Déed recorded January 7, 1937 in
Book E-1, page 180 of Deeds. - .

FURTHER EXCEPTING THEREFROM the interest in and to
gaid land@ conveyed to Lincoln County by Deed recorded May 30,
1974 in Book 10 of Official Records, page 367, Lincoln County,
Nevada recorda.

ASSESSOR'S PARCEL NUMBER FOR 1999 - 2000: 14-010-02

PARCEL 3
Section 3: WNorth Half (N1/2)/Southeast
Southwest Quarter (SW1/4)/Southeast i
Section 10: Northwest Quarter (NW1/4)/Northeast Quarter (KEL/4) .

{continued) . :
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Lincoln County

LECAL DESCRIPTION - continued
Order Wo,: 19020170

FURTEER SAVING AND EXCEPTING that portion of said land
conveyed to Lincoln County by peed recorded January 7, 1937 in

Bock E-1, page 180 of Deeds.

FURTHER EXCEPTING THEREFROM the interest in and to
gsaid land conveyed to Lincoln County by Deed recorded May 30,
1974 in Book 10 of Official Records, page 367, Lincoln County,

Hevada records.
ASSESSOR'S PARCEL NUMBER FOR 1999 - 2000

Legal - Page 2

14-010-04

- NO?%
FILED AND RECGRDLO AT REQVE?Y OF >
Loy County Title

May 19, 2000
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