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LESSEE'S ASSIGNMENT OF MINING LEASES

THIS ASSIGNMENT is made as of AAvesgod, 23 , 1999, by and between
CAMBIOR EXPLORATION USA, INC., a ion organized under the laws of the State of
Nevada, whose address is 331 Gecshn ]

» herein referred to as "Assigner”, and PHELPS DODGE EXPLORATION
CORPORATION, a corporation organizec under the laws of Delaware, whose address is 2600
North Central Avenue, Phoenix, AZ 85004-3014, herein referred to as "Assignee.”

WHEREAS, Assignor is lessee and optionee under the following three Mining Lease
mmmﬁmmmmmmnmgmqmgmpumwdmdmm
nrining claims described as Parcel Nos. 1 through 3 of Attachment 1 hereto ("Premises™):

Mining Lease with Option to Purchase Agreement dated November 20, 1997, by and
among Burgess Farms, et al, collectively referred to as owners, and Cambior Exploration USA,
Inc., referred 1o herein as "Lossee®, regarding two unpatented mining claims described in Parcel
No. 1 of Attachment 1 hereto, a memorandum of which was recorded December 15, 1997 at No,
00386651, Back 622, page 459, official records of Iron County, Utah; and

Mining Lease with Option to Purchase Agrocment dated January 20, 1998, by and
between Richard D. Burgess and Debbie W. Burgess, collectively referred to as owners, and
Cambior Exploration USA, Inc., referred to herein as "Lessee”, reganding four unpatented mining
claims desoribed in Parcel No. 2 of Attachment 1 hereto, a memorandum of which was recorded
March 23, 1998 at No. 110723, Book 133, page 367, official records of Lincoln County, Nevada;
and

: Mining Lesse with Option to Purchase Agreement dated June 17, 1997 by and between
Marvin A. Melville Trust, referred to as owner, and Cambior Exploration USA, Inc., refiered to
hercin as “Lessee”, reganding 12 patented mining claims described in Parcel No. 3 of Attachment
1 hereto, a memorandum of which was recarded July 31,1997 at No. 103476, Book 129, page
402, official records of Lincoln County, Nevads; and

WHEREAS, Assignor desines to assign to Assignee all of Assignor's rights, titles and
obligations as Lessee under the Mining Leases.

Now.mmmmmmmdrmmlmmmmmmm
the receipt and sufficicnoy af which is herchy acknowledged, Assignor does hereby grant, assign
mdhmfam&&ﬁigmqibm'amdasﬁmgﬂoﬂmﬁﬂu.ﬁmmm
obligations under the Mining Leases, including without lmitation all of Assignor’s right, title and
interest in and to the Premiscs uader and by virtue of the Mining Leases, together with all right,
tithe and interest thet Assignor may heieafier acquire therein.

1. Assignor represents and warrants to Assignee ss of the date of this sssignment
that 1o the best of Assignor's imowleige aed beliof: :
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(a} Assignorisincxc:lusivepossessionoftlw?remiscsinsofarasgnmwby
the Mining Leases.

(b) Assignor has not received any notice of default of any of the terms or
conditions of the Mining Leases and no condition exists or event has occurred that with the
passageoftimeorthegivingofnotioewillgiverisctomevcntnfdefaultthmmdu'.

(c) TthningI&nuswmvaﬁdlyexecmdandmthcbindingohligaﬁm
of the owners.

(d) W‘tﬂ:rupeﬂhmynnpatmmdnﬁningchhnsmhjectmthcmning
Leases, all claimlocaﬁonmddaimmnmcfeeshavcbempmpeﬁypaidinthemm
required by law.

(c) TheMiningLensesmdthePrmﬁmmbjoctthﬂtharefmemdclmof
liens mdmmmbmnmueuedbyart!muughﬁssignm

2 Assisnmhaubyexcq:@sandmvesmitsﬂfmdmimwwmmduﬁmn
1% Net Smelter Returns royalty upon the terms and conditions set forth in Attachment 2 hereto,

through me.wmmofﬁelnsm:uﬁwlhthﬁuglmamwmumﬁtyaﬂiﬁM
ﬂ:u'ewith,smhmacquimdgmmdshlllh:mbjacttothe I%NetSnichaRctmnsmyﬂty
reserved to Assignor pursiant to paragraph 2 above, but not otherwipe.

4, m:mimﬁnnbegwmdbymehwsofthcmhwﬁ:hﬂnm
mMMﬂwmmguﬂmemﬂimofhwomhoioeoﬂambﬁmiphtbﬂmqum
mmuh&cmpﬁc:ﬁmnf&ehwuofnwoﬂijﬂﬁsdiﬁm

5. Mmimmtndhmaq:tmhueohhﬂlbebindhgupmnﬂﬁnnwﬂt
bmcﬂdﬂwm_hmmm&mﬁwmmdaﬁm

mmsm,&ﬁwauﬁmmmmuoﬂhdﬂeﬂmm
written. .

CAMEBIOR EXPLORATION USA, INC.
o il Il
15 Ve Fawesmon?™ |
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ACCEPTANCE AND INDEMNIFICATION

Assignec hereby accepts the foregoing grant, assignment and transfer and hereby assumes all of
the Assignor's titles, rights, privileges and obligations under the Mining Leases and agrees to
keep and perform each and all of the covenants and conditions of the Mining Leases to be kept or
performed on the part of the Lessee thercunder after the date of this assignment. Asgignee
further agrees to indermify, defend and hold harmless Assipror for, Som and against any and all
lizbility, loss, cost, expense, damage or claim therefor (including reasonsbie attorney’s fees and
costs), ncluding without liritation injury to or death of any person or persons or damage 1o
property, including any damage resulting from subsidence, costs of environmental clean-ap,
reclamation and remedial action, compliance costs, fines and penalties, arising from or relating in
whole or in part to conditions existing on the Premises, except only to the extent the same relate
to operations and activities of Assignor on the Premiscs prior to the date hereof,

IN WITNESS WHEREOF, the foregoing acceptance and indemnification has been executed as
of the date first writtcn above.

PHELPS DODGE EXPLORATION CORPORATION

L) H vy , N .
By _.:"ic, MV-D&-— --L-"z-'.'n..«’:, T
Its President
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Stateof Aivads )
County of Weshee) Viee fcsipst? E—

Ou_ W wewbe ?; {1999, pers ly appeared before me, a Notary Public,
Michae ) M. (qust-pn , BreEi fCAMBIOREKPLORATlONUSA.INC.,I

Nwadaeorpmﬁon,pqsonallybowntometohethepcmonwboscmmeissubwﬂmdtoﬂle

above instrument, who acknowledged thal he execited the instrument on behalf of the

O wl)l

On mvx_bm_lb » 1999, personally appeared before me, a Notary Public, A. L.
Lawrence, President of PHELPS DODGE EXPLORATION CORPORATION, a Delaware
ompmﬁmpmonﬂlyhmmmcmbethcpamnwhmcmeismbm'bedwﬂwabwe
immwhoadmowhdgedthnheuemdﬂminstumanmbdnlfoﬂheempm

/ MH%MEMAL

N
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ATTACHMENT 1
TO LESSEE'S ASSIGNMENT OF MINING LEASES
DESCRIFTION OF PREMISES
ParcgiNe. 1

Unpatented mining tlaims in Section 25, Township 33 South, Range 20 West, Iron County, UT.

RECORDED
Claim Name Book Pagc BLMUMCF ‘
Grandee #2 130 36 159222
Grandee #4 139 483 159224

Parcel Ne. 2
Unpatented mining claims in Sections 30 and 32, Township 1 North, Range 71 East, Lincoln County,
Nv.

_ RECORDED
Claim Name Book  Page BLM NMC¥
Proato #2 130 .14 780173
Prouto #3 130 142 780174
Pronto #5 130 143 780175
Keno #6 130 139 780176

IarcciNe 3

' Patented mining claims in portions of Section 8, Township 1 South, Range 71 East (USMS 1895);

portions of Sections 24 and 25, Township | North, Range 70 East (USMS 3235); and portions of
Sections 19 and 30, Township 1 North, Range 71 East (USMS 3235), Eagle Valley Mining District,
Lincoln County, NV, :

Claim Name USMS # Eatent # Eatent Dagc Extent Recording
Amended Everest 3895 219181 - e2412 A-17384 MD
Amended Ione 3895 279181 6/24/12 A-1/384 MD
Amended Midnight 3895 279181 a2 A-1384 MD
Amended Relisnce 3895 279181 2412 A-1384 MD
Duplex No. 2 3235 358223 104013 B-1/336 MD
Indiang 3235 358223 104/13 B-1/336 MD
Jackenni 305 358023 100413 B-1/336 MD
Joasi 3235 358223 10413 B-1/336 MD
Msbel 335 58223 10/413 B-1/336 MD
Mauitor Ne. 2 3235 358223 1044113 B-17336 MD
Nevads 3238 3582 0413 . B-1336 MD
Nevada No. 5 3235 358273 104413 e B-1/336MD
326547.1 11299 0 145 .. 20
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ATTACHMENT 2
TO LESSEE'S ASSIGNMENT OF MINING LEASE

NETSMELTER RETURNS ROYALTY

1. Definitions. Cupitalized words and phrases used in this Attachment 2 that are defined
directly or indirectly in Lessee's Assignment of Mining Lease to which this Attachment 2 is
appended (the "Assignment”) and that are not otherwise defined in this Attachment 2 have the
same meaning in this Attachment 2 as in the Assignment. The following words and phrases ghall

_ have the following meanings:

(@) "Affiliate” shall mean any individual, estate, trust, general parmership, limited
partnership, limited lisbility company, corporation, association, or other entity that is directly or
indirectly controlling, controlled by or under common control with the Company. For purposes of
the preceding sentence, "control” mesns possession, directly or indirectly, of the right to direct
mimagement and policice through ownership of voting securitics, contract, voting trust or
otherwise.

) "Compmf'shﬂmanﬂwAssigneemdwthcAnigumﬂ.

()  "Net Smelter Returns” shall have the meaning given in Section 2 of this
Attachment. -

@ m"mmmmimmdamemm ) M,

() . "Products” shall mean all ores and minerals mined from the premises and solutions, ofsr
concentrates or cathodes retrieved through leaching or solution mining or solution
mwammﬁngmmommwmmofmmﬁmmﬂm
from or retrieved from minerals mined from the Premisos., AR

® *Trading Activities" shall have the meaning given in Section 7 of tisis Attackment.

2, - W.WSM:RM"M!MMMWMN
bonummdmbsidiu,paidbﬁg%mnyhynumtmmehu,mﬁmyaoﬂum&md
mmmmmmmwumwwdmmmmmm
Prodummbseqmatmwmmnimg(wteﬂxammtdodmadbyﬂmmwpidhr
mdby&eCmyhﬂuﬁﬂMm)hcluﬁn&mmﬁmhdw.mmMgﬂ
mﬁnﬁgm(mlﬁimmmuﬁanmlhmmaﬁuhmﬁﬁqdwnﬂ ;
umpinemvim)bmkuxgecmimmrdamdmofmb,mmnﬂbbbm
(mmm-mmofmmmmmm),mmmw
transportation snd storage, md transportation of Products from the Promises or concentratos for
the Premises to smclter, and from amelter to refinery and from refinery to market and sl costs
and expenses of converting leach solutions into cathedes, doré or other similar products,
including without limhation costs of clectrowimming.
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3. Payment of Net Smelter Returns.

(®  No royalty shall be payable to Payee on Products produced from any parcel of the
Premises so long as any advance or procluction royalty remains payable to the awner of such
parcel pursuant to the applicable Mining Lease. The Net Smehter Returns reyalty {0 be paid to
Payee shall be one percent (1%) of the Net Smelter Returns derived by the Company from the
sale of royalty Products, less the amonnt. of the royalty, if any, an such Products payable to the
United States of America or any agency thereof in excess of four percent {4%) of Net Smelter
Retums (or the effective equivalent thereof) derived from the sale of such Products. For
cxample, if a royalty of 2% of Net Smelier Returns (or its effective cquivalent) is payable 1o the
United States, Payee will receive a 1% Net Smelter Retumms royalty and if said royalty payable to
the United States is 5% Net Smelter Returns (or it cffective equivalent), Payee will receive no
royalty,

() Net Smelter Returns shall be paid quartetly on or before 20 days foliowing the
end of each calendar quarter for which Net Smelter Returns are payable. Each payment of Net
Smelter Returns shall be accompanied by a capy of the smelter scttlement sheet or other schedule
from which the Net Smelter Returns were calculated,

(c} Al paymmtsofNetSme]tterRenm:sbytheCompanysha]lbcmadcmﬂthyee
onoanagmtappoinledbywrittenmﬁu:totheCompmysignedbyPayec. Payee may change
Suchagﬂnbywﬁnmmﬁcewﬂ:cCompmysignedbyPayee. No such appointment or change
ofPayae'sagcntshallbebindingouthe(lompmyunﬁl&OdnysaﬁerﬂleCompmylhaﬂhne
received such notice at its home office. The Company may withhold any payment of Net
SmeitaRﬂtumsOﬂmwiseduePayeei.fatmyﬁmeandaslongastlmeisnoagmnmhwimdb
actforPayﬂc,or,theCompanymay,mnnwdnot,depositmhpaymmisfoﬂhescmmof
Payec with a nationally chartered bank in the State of Nevada. The obligation to make any
payment shall be deemed fully discharged by making such payment to Payes's agent or making

4, Sales to Affiliste. AnymcltummﬁnqyownedormuulledbytheCompmyurn
Aﬂiliateoftthompanyshallbedmotltobeacustom smelter or refinery for purposes of
calcnlatinchtSmeltm-Rutmns,mdﬂ:eNetSmeltaReun‘mﬁoumductspmthuedbymdl
smelter or refinery shall be computed and determmedinwcordmcewiﬂiusun]cummdﬁng
mdmﬁningmmﬁcumrpbyedby!hcAﬂiﬁmthemuifmldmmhmehuwmﬁnﬂyhy
a third party, but said Net Smdtukﬂmnssh:ﬂnmhclessthmwoukdhavcbemmﬁudbyh
CompmyifmchPmdwlshaﬂbecnnnldmmymltcmrmﬁnaylhatismtanmmofﬂ:e
Compmyor,inthcmeofmerqlwpw,ifmhhdmhadbmwuathew
pricc,ﬂr::posiﬁon,_m-.inthecaseofrmvm:edgoldursilver,ifsuch?mdtmhndbemnﬂu
thc“Cnmcx“pﬁecformchmemquumndbme Weei, or an authoritative saccessor
publication, for the day 21 chysufhmiplbytheﬁﬂiliateofmd:?mduu, whichever is
groater,

5 ing¥ing: Prudent Operations. Ores, concentrates, and derivatives mined or
mmmmmhmﬂ@dﬁmmmmdﬁvﬁmdﬁh
cmlposiﬁonmmedurrcuiwdﬁmumarpropaﬁa. All determinations required for
cdmlﬂjmofNﬂSmhaRetminchﬂmwﬁhomlhnimﬁmﬂmmm-pﬂhem
mﬁmﬂhmmu&ﬂnﬁﬁuﬁmﬂmmﬁmﬁﬁmhﬁmﬁmﬂ&
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amount of the metals contained in or recovered from commingled ores, solutions, concentrates or
derivatives, shall be made by the Company in accordance with prudent engincering,
metallurgical and cost accounting practices as applied by the Company. All matters relative to
the calculation of Net Smelter Returns shall be subject to audit or review at Payee's expense at
reasonable intervals and at reasonable times during business hours by certified public
secountants and licensed or registered engineers employed by Payee.

6. Conclusiveness of Pavrent. Payve shall have 24 months after receipt of payment within
which to object to such royalty payment or to the basis therefor or the caleulation thereof. If

Payee fails to provide to the Company written notice of any objection to a royalty payment or to
the basis thercfor or the calculation thereof within said 24-month period, such royalty payment
shall be deemed conclusively accurate and in full satisfaction of the Company's obligation
therefor, and Payce shall be deemed to have waived any and all objection thereto,

7. Trading Activities. The Company may but need not engage in forward sales, futures
mdmgmcmnnodijpﬁomhadMg,mioﬂmpﬁmhedging,pﬁeemtecﬁmmdspeaﬂlﬁw
atrangements ("Trading Activitics") which may involve the possible delivery of base or precious
metals produced from the Premises. Payee shall not be entitled to participate in the proceeds or
bcob]igatedtoshareinanylossesgmem:odbytheCompa.ny‘s'I‘radingActiviﬁcs~r Ifbase or
pmdousmdalspmdumdﬁumﬂ:e?mmmesmacmgﬂydcﬁvuedpmmammmchﬁading
Activities, the price forwhiehsuchmﬁahnhnllbedeemedtohavebemmldah:ﬂbeﬂn'
"Comex" price for such metals as quoted by Metals Week, or an authoritative successor
publication, forthedayonwhichmmhnxhlwasdcﬁvaedpmmmmcthdingAﬁiﬁﬁu.

N 113854
mumnmw
Phelps Dodge .

Jansury 18, 2000
12 wewresrast,_9 oeuncx
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