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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 7, 1998, among PAT KELLEY and DIANE KELLEY, HUSBAND AND WIFE
AS JOINT TENANTS, whose address is PO BOX 451, PIOCHE, NV 89043 (referred to below as “Grantot");

Nevada Bank & Trust Company, whose address is PO Box 428, 210 Front Street, Caliente, NV 89008 (referred

to below sometimes as "Lender’ and sometimes as "Beneficiary*); and FIRST AMERICAN TITLE COMPANY,

whose address is PO BOX 1048, ELY NV 893(H (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor imevocably grants, bargains, sells and conveys o Trustee with power of sale
for the benefit of Lender as Benediciary all of Grantor's right. tile, and interest in and to the following described real property, logether with al exisling
or subsequenty erecied or aflixed buldings, mprovements and fixlures: all saserments, rights of way, and appunenances: all water, water rights and
ddch nghts (including stock in utilities with ditch or irmigation nights); and all other nights, royalties, arkd profils relaling to the real property, nchuding
without limitation all minerais. od, gas, gecthermal and simiar matters, located in LINCOLN County, Slate of Nevada (the "Real

Froperty™):

ALL THAT CERTAIN LOT, PIECE OR PARCEL OF LAND SITUATE IN THE COUNTY OF LINCOLN, STAT
OF NEVADA, DESCRIBED AS FOLLOWS: ALL OF LOTS THIRTY-TWQ (32) AND THIRTY-THREE (33) IN
BLOCK NO. THIRTY-SEVEN {37) OF THE TOWN OF PIOCHE, COUNTY OF LINCOLN, STATE OF NEVADA
AS THE SAME ARE PLATTED AND DESCRIBED IN THE OFFICIAL PLAT OF SAID TOWN, ON FILE IN THE
OFFICE OF THE COUNTY RECORDER OF LINCOLN COUNTY.

The Real Property or its address is commonly known as 10 HOFFMAN, PIOCHE, NV 89043, The Real Property tax
<entification nurmber is 01-057-08.

Granter presently assigns abeoiutely and irrevocatly i Lender (also known as Benefoiary in this Deed of Trust) all of Grartor's righ, title, and interest in
and 10 all gresent and fulure leases ol the Preperty ang all Reris from e Property. In adutian. Grantor grants Lender a Unifarm Comerc:al Coda
secunty rterest in the Personrai Property dotined below.

THIS DEED OF TAUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, 1S GIVEN
TO SECURE {1} PAYMENT OF THE INDEBTEDNESS IMCLUDING FUTURE ADVANGES AND (2} PERFORMANCE OF ANY AND ALL
OBLIGATIONS OF GRANTUR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED QF TRUST. THIS PEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The foliowing woards shatl have the following meanings when used in this Deed of Trust.  Terms not otharwise defined in this Deed of
Trust shail have the meanings attributed to such terms in the Uailosm Commercial Code. Al references 10 dailar amounts shall mean amounts in lawfu
money of the United States of America.

Beneficiary. The word “Beneficiary” means Nevada Bank & Trust Comparry, ils successors and assigns. Nevada Bank & Trust Gomparny also is
refafred to as "Lender” in this Deed of Trust.

Deed of Trust. The words “Daed of Trust” emean this Deed of Trust among Grantor, Lender, and Trustes,

Grantor. The word "Grantor: means any and all persons and entities executing this Deed of Trust, incluing witholr limitation PAT KELLEY and
DIANE KELLEY.

Guarantor. The word “Guarantor’ smeans and mcludes withoud himitation any and all guarantors, sureties, and accommodation partes i
connection with the indebtedness.

Impravemenis. The word “Improvements” means and inciudes without limitation all exisling and future impravements, buddings, structures,
mobie homes atixed on the Real Property, facilities, additions, sepizcements and other construction on the Real Property.

Indebtedness. Tha word “Indebtadness” maans all principal and #terest payabla under the Note and any amounts expended or advanced by
Landar 1o discharge obligations of Grantor or expanses incured by Truslee of Lender o sniome obligatons of Grantor under this Deed of Trust,
togather with interest on such amounts as provided in this Deed of Teust

Lender. Tha word “Lender” means Mevada Bank & Trust Company, #5 successors and assigns.

Note. The word “Note® means the Note dated May 7, 1998, in the principal amount of $11,647.93 from Grantor to Lender, together
with all renewals, extensions, modifications, refinancings, anc substitulions for the Note.  BOTICE TO GRANTOR: THE NOTE CONTAINS A
VARLABLE INTEREST RATE.
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Personal Property. The words “Personal Property” mean all equipment, fichwres, mobile homes, mamudactured homes or modular homes which
have not been kegally aceded o the real property in accordance with Nevada law, and other arbcies of personal piaparty now or hereatter owned
by Grantor, and now of heveafier atlached o affixed to or used in the operation of the Real Property, togather with all accessions, parts, and
addibons 1o, al replacemants of, and all substitutions for, any of such property; and together with all procesds (Including without limitation all
mnsurance proceeds and refunds of premiums) from any sale or other dispositon of the Praperty.

Property. The word "Froperty” means collectivedy the Real Property and the Personal Propesty.
Real Property. The words "Real Property” mean the property, inmarests and nghts described above in the “Conveyance and Grant” section.

Relaled Documenls. Tho words "Related Documents” mean and include without limitation al promessory noles, credt agresments, loan
agreements, emawonmental agreements, guaranties, security agreements, mongages, deeds of tust, and all other mstruments, agreements and
documents, whether naw or herealter exssting, executed in connection with the indebtedness.

Rents. The word "Rents® means all present and tuture rents, revenues, iNncome, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The waord “Trustee”™ means FIRST AMERICAN TITLE COMPANY and any substivte or SUCCessor trustees.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as ey bacome dus, and shall strictly and w1 a timely manner perform all ol Grantor’s obligations under the Mote, this Deed of Trust, and the
Aelaled Dacuments.

STATUTORY COVENANTS. The following Statutery Covenants are heretry adopted and made a part of this Deed of Trust Covenants Nos_ 1, 3, 4, 5,
6.7, Bana 9 of N.R.S. 107.030. The rate of mierest delault for Covenant No. 4 shall be 1.000 percentage points over the variable rate index defined in
the Note. The percent of counsel fees undar Covenant Mo. 7 shall be 10%. Except tor Cavenants Nos. 6. 7, and B, o the extent arvy temns of this Deed
of Trust ara inconsistent with the Statutory Covenants the lerms of this Deed of Trust shail control. Covenants 6, 7, and 8 shall control over the express
terms of any inconsistent ierms of this Dead of Trust.

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agrees that Grantor's possession and yse of the Property shall be governed by the
following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may (@) remain in possession and control of the Property, {b) use,
operale or manage the Property. and {(c) collect any Rents from the Property.

Duty 1o Maintain. Granter shall maintain the Proparty in tanantable condition and geomptty perform all repairs, reptacements, and mantenance
necessary lo preserve its value,

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” “disposal,” “release.* and “threatened refease,” as used in this
Deed of Trust. shall hawe the same meanings as set lorth in the Comprehensive Environmental Response, Compensahon, and Liabity Act of
1960. as amended, 42 U.S.C. Section 3601, et seq. ("CERCLA™), tha Superfund Amendments and Reauthonzation Act of 1985, Pub. L. No. 99-499
(*SARA"), the Hazardows Matenals Transportation Act, 43 LL.S.C. Secbon 1801, of seq.. the Resource Congervation and Recavery Act. 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste” and “hazardous substance® shall aisa include, without limtation, petroleum and petraleum by -products or any fraction thereof
and asbestos. Granlor represents and warrants to Lender that  {a) Durng the period of Grantor’'s owmership of the Property, thera has been no
usa, generation, manulacture, storage, treatment, disposal, release o threatened release of ary hazardous waste or substance by any person on,
under. about of from the Property; {b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment. dispesal, release, or threatened release of any
hazardous wasie or susstance cn, under, about or lrom the Property by any prior awners or occupants ol the Property or il any actual or
tsatened hhigats o clamms ol ary Kind Dy any person relaling 10 swch maners; and (c) Cxcept as previously disciosed 10 and acknowledged by
Lencer .nownhng, (1) aether Granter nde any tenant, coniracior. agent or other avthorized user of the Property shail use, generate, manufacture,
siore, reat, oicoose ol, of release any hazardous waste of substance on. under, about or tram the Property and (i} any Such activity shall ba
corgucted in cempliance with al appiicatle federal, state, and local laws, regulaticns and ordnances, ncluding without hmuzation these laws,
requaatens, anc ordinances descrbed atove.  Granlor.authorizes Lender and s agents o emes upon tha Property o make such inspectons and
lesis, at Granicr s expenise, as Lender may desm appropriate to determina compliance of the Praperty wih tis section of tha Deed of Trust. Any
MSpecuons or 1ests mace by Lencer shall be tor Lenders purposes only and shall not be construed 1o create any respons:bility or liatilty an the
gart oF Lender "> Granicr or 1¢ any other person. The representalions and wasranlies conlamed herein are based on Granlor's due dit.gence in
nvestizaling the Property for haszrdous wasle and hazardous substances. Grantcr herey  {a) releases and waives any luture clams against
Lenser for incemity or conlnbuson :n the event Grantor becormes habie tar cleanup or ather casls uncer any such laws, and {b) agress 1o
wernify andg baid hanmiess Lender against any and all claims, losses. liabities, damages. penaities. and expenses which Lender may airectly or
narscly sustan or sulfer resuiteg from a breach of this section of the Deed of Trust or as a consequerce ol any use, generation, manufagiure,
storage, disposal. release or threatened release of a hazardous waste or substance on tha properes. The provis.ons of this sechon of the Deed
ol Trusk nclue iy the obegation to ndemnify, shall survive the payment of the Indebtedness and the satistachon and reconveyanca of the fien of
this Deed of Trust and shall nol be alffecled tiy tender's acquisition ol any interest in the Property, whather by foreclosure or oierwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any NULSANCE Nor Commit, pemit, or suffer any stipging of or wasle on or o the
Property or any partion of the Property. Without limiting the generality of the foregaeng, Grantor will net sernove, of grant to any other parly the
nght o remove, any timber, minerais (including ol and gas}), sod, gravel of rock produets without the prior written consent of Lender.

F I of IMmprov: ts. Gramor shail not demolish or remove any Impravements from the Real Property without the prior written consent of
Lender. As a condition o the remaval of any Improvements, Lender may require Granior 1o make arrangernents satisfactory o Lender o replace
such Improvements with Improvemnents of at kast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Aeal Property at all reasonable times 10 atlend to
Lender's inlerests and to inspact the Property for purposes of Grantor's cormpliance with the terms and conditions of this Deed of Trust.

C iance with G Requi Grantor shall promptly comply with all laws, ondinances, and neguiations, now or hereaftar in
eftect, of all governrmental auﬁ-u-mes appiicable to the use or occupancy of the Property, including without mitation, the Amercans With
Disaraidies Act. Grantor may contest in good faith any such faw, ordnance, o regulation and withhold compliance during any proceeding,
including appropriata appeals, 50 long as Grantor has notitied Lendsd in writing prior 10 doing so and 50 long as, in Lendor's sole opinion,

Lender's interests in the Propedy ara nol jeopardized. Lender may require Gramor o post adequate securdy of a surely bond, reasonably
salistactory to Lendar, to protect Lender's interest.

Duty 1o Protect. Grankr agrees neither to abandon nar leave unattended the Property. Grantor shall do all other acts, i addition to those acts
set forth abave in this saxciion, which from the character and use of the Proparly are reasonably necessary % protect and gresenva the Propedty.

DUE ON SALE - CONSENT BY LENDER. Lenter may, at its option, declare immediatety due and payabla all sums secured by this Deed of Trust
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upon tha sale or transfer, witout he Lender's prior written consent, of all or any part of the Real Proparty, or any inlerest in the Heal Property or any
mobile homa or manuiaciured home located on the property whether of not # is legally a pant of the real property. A “sale or fransfer” means the
conveyance of Real Property or any right. titie or interest therein: whether lecal, benefical or equitable; whether voluntary of involuntary; whether by
autrght sale, deed, instalimerd sale contract, iand contract, contract for deed. Jeasehoid nterest with a teem greater than three (3) years, [ease-option
conlract, O¢f by sale. assignmert, or transfer of any beneficml interest in or lo any land trust holding title to the Real Property, or by any other methed of
conveyance 0l Real Property miterest. IF any Grantor is a corparabon, parership or mited liability company, transier also nciudes any change in
awnership of More than twenty-five percent {25%) of the vobng stock, partriership interasis or limited labiiity company terests, as tha casa may be, of
Grantor. Howaver, this opbon shall not be exercised by Lender if such exercise is prohubited by {ederal law of by Nevada Law

TAXES AND UENS. The foflowing provisions relating 1o the laxes and liens on tha Property are a pan of this Daod of Trust.

Payment. Grantor shall pay when due (and in all events prior W delinquency) all taxes, special taxes, assessments, charges (ncluding water and
SEwer), ﬁna.a.nd|nmunhv‘edagamtammﬂofw\erpeny.mdshallpayv\d\endueaﬂclaims Tor work done on o for seqvices
rendered or materal fumished to the Property. Grantor shall rmaintain the Praperty free of all liens having pronty over or equal 1 the nterest of
Lender under this Deed of Trust, excopt for the lien of taxes arxl 83sessmants nat due and except as otherwise provided in this Deed of Trust

Hight To Contest, Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith disputa gver the obligation 1o
pay. so fong as Lendees interast in the Property is not jeopardized. If a fien arises or & filed as a result of nonpayment, Grartor shatl within fifteen
{15) days after the lien arises or, # 2 kien is filed, within fitteen (15] days alter Grantor has notice of the filing, secure the discharge of the ien, or i
requested by Lender, deposit with Lender cash or a sufficient corporate surety borkd or other security satisfactory 1o Lender in an amaunt sufficient
1o discharge the lien plus any costs and atiomeys' lees or other charges that could accrue as a result of a foreclosure or 5ale urder the fen. In
any conlest, Grantor shall delend itselt and Lender and shall sausty any adverse judgment pelore enforcement against the Property. Grantor shal
name Lender a5 an addkbonal pbligee under any surety bond funeshed in the contest proceedings.

Evidence of Payment. Granior shali upon demand fumish o Lender satistactory evidence of payment of tha taxes or assessments and shall
aurhorizemeappmpnatemmwwmwmmmatWMamsmmadmwmmmagainstlhs
Property.

Notice of Construction. Grantor shali notify Lender at least filteen {15) days betore any work is commenced. any services are fumished, or any
materials are supplied 10 the Propesty, if any mechanic’s lien, materialmen's lien, or other lien could be asserted o account of tha work, services,
or materials. Granor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvernents.

PROPERTY DAMAGE INSURANCE. The foliowing provisions refating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and marrdain policies of fira insurance with standard extended coverage endorsements on a
replacement Gasis for tha fud insurable value covering att improvements on the Real Property in an amount sufficient %o aveid application of any
consuranice clause, ang with a standard muovigagee clause in faver of Lender,  Grantor shall also procure and mastiain comprehensive general
labdity insurance in such coverage amounts as Lender may recuest with wusiee and Lender being narmed as addiional nsureds in such liabdly
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busingss imtermption, and boller
insurance, as Lender mevy reasonably require. Policies shall be written n farm, amounts, coverages and basis reasonably acceptable 1o Lender
and issued by & company of companies reasorably acceptable 5 Lander Grantor, upon request of Lender, will deliver to Lender from trme 10
tima the policies or centificates of nsurance i form satisfactory o Lender, including stipulations that caverages will not be cancelled or diminished
without at least ten (10 days' prior written notice to Lender. Each insurance policy also shall includa an endorsement providing thal coverage n
faver of Lender will not be impaired in any way by any act, amission or default of Grantor or any other person. Should the Aeal Property al any
tima become located i an araa designated by the Dractor of the Federal Emergency Management Agency as a specal Food hazard area, Granior
agrees ‘0 obtan and manian Feceral Food insurance for the #.-1 unpaid principal bakance of the loan, up to the maximum policy limds sat under
the National Ficod Insurance Program, or as otherwise required By Lendar, and 1o rraintain such insurance for tha term of the loan.

Application of Proceeds. Grantor shall prompty notify Lender of any loss or damage lo the Property 4 e estimated cost of repai of
repacement exceeds 31.060.00. Lender may make zrool of kess it Geantor fals o do 5o witha titteen {15) days of the casualty. Whether o nct
Lencers securty is rieared, Lender may. at il sweclicn, recewe and retain the proceads of ary insurance and apply the proceeds 10 the
requchion of Te Indectecress, payment of any hen eecting the Property. o the restaration and repar of the Property. | Lander elecis 10 apply

IFe proceecs 16 reésteratan and repanr, Grantor shall rezar or req.ace the damaged ar destroyed Imgrovernents in a mannes satisfactary ‘o Lender.

Lender sha! upon sazstactory proof of such expenciure, pay of raimsurse Grantor from the proceeds for the reasorakie cost of repas of

restcration il Granior o Aol in delaut under ihis Oeecoob Trust Any procesds whion have not been disbursed withn 182 days after thewr receqt
ane which Lender has not commitied 1o the repaw of restoraticn of the Property shail be used first 1o pay any amount gairg to Lender under this

Dead of Trust, then 1o pay accrued interest, and the remandse, i any, stail be apulied to e principal balance of the Indebtedness. i Lender

holgts any proceeds atter payment o full of the Indebtecness. such proceeds shall be paid 1o Grantor as Grantor's ntefests may appead.

Unexpired Insurance at Sale. Ary unexpired insurance shall rure to the henaft of, and pass 10, the purchaser of the Property covered by thes
Deed of Trust ai any tnusiee's sale o other sale held aneer he provisions of this Deed of Trust, or ai any foreciosure sale ot such Property.

Grantor's Report on Inswrance  Upon request of Lender, howaver not mare than once a year, Grarmtor shall furrush ta Lender a report on each
existing pohcy of insurance showing: (3) the name of the insuzer, (D) the nisks insured; {¢) tha amount of the policy; (d} the property inswred, he
then current replacernent valug of such property, and the maneer of determining thal value: and (e} the expralion ale of the palicy. Grantor
shall, upon request of Lender, have an naependent appraiser sanstactory 1o Lender determene tha cash value replacement cost ol the Property.

TAX AND SNSURANGE RESERVES. Subject 10 any inwtations set by applicable law, Lender may require Grantor © mantain with Lendar resarves for
payment of annual taxes, assessments, and inSwanca premiums, wiash resevves shafl ba crealed by advance payment or monthly payments of a sum
eslimated by Lender to be sufficient 10 produce amounts al least equal to the taxes, assessmenits. and insurance premiuns 1o be pad. The reserve
funds shail be hekt by Eender as a general depasit from Grantor, which Lender may satisfy by payment of the laxes. assessments, and nsuance
premisms requiced 10 be paid by Grantor as ey bacome doe. Lermier shail have the right to draw upon the reserve funds 1 pay such dens. and
Lender shal not be reguired to detenmane the validity or accuracy of any item before paying 1. Nothng m the Deed of Trust shall ba construed as
requiring L ender ta advance other momies for such purpases, and Lerwder shall not incur any liability for anything it may do or omit to do with respect to
tha resarve accounl  Sutsect 1o any limitations set by appicatde b, if the reserve funds cdisciose a shorlage or deficiency, Granlor shall pay such
shorage or deliciency as required by Lender.  All amounts in the reserve account are hereby pledged o hurther secure the Indebtedness, ant Lendes
is hereby authonzed upon an occurrence ol an Event of Detaull, 1o apply amounts held in the reserve account to the payment of any outstanding taxes
and insurance premivms and to apply the balance, i any. to the indebledness.  Lender sha!l nat be required 0 pay any nerast of camings on the
reserve lungs unkess required by law or agreed 10 by Lender in writng. Lender does not hold the reserve funds in trust for Gramtor, and Lender is not
Graniar's agent tof paymert of the laxes and assassments required % be paxl by Grantor.

EXPENDITURES BY LENDER. If Grantor faifs o comply with amy pravision of this Deed of Trust, o f any action or proceeding is commanced tal
would matenally aflect Lender's interests m the Property, Lender on Grantor's behalf may, but shall not be required to. take any aclion that Lender
deems appropriate. Any amount that Lender expends in 50 doing will bear inferest at the rate provided for i the Nole from the date incurred or paxd
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by Lender {0 the date of repayment by Gramor. AR such expenses. at Lendec's option, wil {a) be payable on demand, (b) De added 10 the balance of
the Note and be apporboned among and be payahle with any nstaliment payments 1o bacome dus dunng eithaer (i} the term of any applicable
insurance policy or () the ramaining term of the Note, or {c) be treated as a bafloon paymant which will be due and payable at the Note's matusity.
This Deed of Trust also will secure payment of thesa amounts. The nghts prosacad for in this paragraph shall bae in addition to any ather nghts or any
remedies to whech Lender may ba entifed on account of the default  Any such action by Lender shall not be construed as curing the defzuit 5o as 1
bar Lendar from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha foliowing provisions relating 1o ownership of the Property are a part of this Dead of Trust.

Title. Grantor warrants that (a) Grantor holds good and marketable tile of record 1o the Property n lea simple, free and clear of a¥ liens ard
encumbrances other than those sat forth in the Real Property description or 1 any tile insurance policy, titie report, or final title opacn issued m
favor ol, and accepted by, Lender in connaction with this Deed of Trust, and (b} Grantor has the fll nght, power, and authority 1o exacute and
delver this Deed of Trust to Lender.

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and widl forever defend the titte to the Property against the
lawtul clawms of all persons. In the event any action or proceeding i commenced that questions Grantor's title or the interest of Trustee or Lender
undar this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nommnal party i such proceeding. but Lender
shall be entiled to participate i the proceeding and o be represented in the proceeding by counsed of Lender's own choice, and Grantor will
daliver, or cause to be delivered, to Lender such instruments as Lander may request from tme I tme to permit such participation.

Compliance With Laws. Granior warants that the Property and Grankr's use of the Property complies with all exisling applcable laws,
omnances, and requiations of governmental authorites.

CONDEMNATION. The tollowing provisions relating 10 condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. If all or any part of the Property 5 condermned by emanent domain proceedings or by any proceeding or purchase
n lieu of condermnation, Lender may at its election require that all or any portion of the net proceeds of tha award be applied (o the Indeltedness
or the repair of resioration of the Progerty. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
ard attomeys' fees incurred by Trustee or Lender in connechon with the condemnation. Grantor waives arty legal or equitable interest in the net
proceeds and any nght to require any apporbonment of the net proceeds of the award. Grantor agrees that Lender s entitied to apply the awand
in accordance with this paragraph without demonstrating that it securily has been impaired.

Proceedings. I any proceeding i conderrnation &5 filed, Grantor shall prompily notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o defend tha achon and oblain the award. Grantor may be the nominal party in such praceeding, but Lencer shall be
enttigd 1o paricipate in tha proceading and 10 be representad in the proceading by counsel of its own chioice, and Grantor will defliver or causa ©
be delivered ta Lender such insttuments as may be raquested bry it from bma o tima to permit such participalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions redating 1o govemmental taxes. fees
and cihrarges are a pant of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 10 this Deed of Trust and take
whatever cther acton is requested by Lender 1o perfect and continue Lender’s lien on tha Real Propenty.  Grantor shall reimburse Lender for a0
[axes, as descrnbed below, together with all expenses ncured in recording. perdecting or conlinuing ths Deed of Trust, including without limitation
as laxes, fees, documnentary siamps, and other charges for recarding or registering this Deed of Trust

Taxes. Tha followmqg shall constitute taxes to which this section applies: {a} a specific tax upon this type of Deed of Trust or upon all or any part
ol the Indebledness secured by tis Deed of Trust, (b} a specilic tax on Grantor which Grantor is authonzed or required to deduct fram payments
cn g Indebtedness secured by this type of Deed of Trust: (¢} a tax on this typa of Desd of Trust chargaahle aganst the Lander or tha holder of
e Note; and {d) a specific tax on ail orany perticn of the inoebtecness of on payments of principal ang nterest made by Grantor.

Subsequent Taxes. Il any lax ta which this section applies is enacled subsequent ta the daie of this Deed of Trust, this avent shall hava tha same
e’ct as an Event of Default (as defined below); and Lender may exercise any or all ol its avaiable remedies for an Event of Detaw? a3 provded
Degw uniess Granisd either (a) pays the tax befcre t-beccmes delinquent. or (b contests he tax as provided above in the Taxes and Lens
echon and deposits with Lendsr cash or a sulficient corporate surely bond or oiher secunty salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foiiowing provisions retaling to this Deed af Trust as a securty agreement are a part of
thus Cz=d of Trusl.

Security Agreemenk.  This nstrument shall censtiute a secunty agreemsent to the extent any of the Property constilutes lixiures or oiher personal
gregerty, and Lender shail have all of the ngnts of a secured party under the Uniforrm Commercial Code as amended from lima 10 time.

Security Interest. Upon request by Lander, Grantor shall execute financry stalements and take whatever other action is requested &y Lender o
perfect and continue Lender's security interest in the Aents and Personal Property. In addilion 1o recoeding tis Deed of Trust in the -eal property
records, Lender may, at any tme and wahoul futther authorization from Granlor, file executed counterparts, copies of feproductions o this Deed
of Teust as a fnancing statement. Grantor shall reimbursa Lendar for all expenses scurred in parfactng or contineng this security irgerest. Upon
aefault, Grantor shail assembie tha Persanal Proparty in a manner and at a place reasonably convenient o Grantor and Lender and make il
available to Lender within ihree {3} days after receipt of written demand from Lender.

Addresses. The maling addresses of Gramor (debtor} and Lender (secured party), Fom which informaltion concerning the secaurity intevest
granted by this Deed of Trusi may be obtained {each as required by the Uniforrm Commercial Code), are as staled on tha fist page of tis Deed of
Trusi.

FURTHER ASSURANCES; AYTORNEY-IN-FACT. The following provisions retating to hather assurances and attomey-in-1act are a part of this Deed
af Trust

Further Assurances. At any trme, and irom tme (o time, upon request ol Lender, Grantor will make, exacule and deliver, or will cause to be
made, executed of delivered, %o Lender or o Lendar's desines, and when requested by Lender. cause o be fied, recorded, refilod, or

rerecorded, as the case may be, at such trnes and in such offices and piaces as Lender may deem approprate, any and all such mortgages,
deeds of yst, secirily deeds. securty agreernents, financing statements, continuabon stalemernts, sstroments of further assurance, cortificatas,
and ather documenss as may, n the sole opinin of Lender, ba necessary or desirabie in order 0 effectuata. complete, perfect, conlinue, or
preserve (a) the obligations of Granior under the Nota, this Deed of Trust, and the Related Documents, and  (b) the liens and securtly interests

{‘r.342

L

created by this Deed of Trust as first and prioe liens on the Property, whether now owned of hereafler acquired by Granlor. Unless prohibited by % -,

iaw or agreed to the conrary by Lender i wnbng, Grantor shalk reimburse Lender for all costs and expenseés icurred in Connection with mefs
matiers referred ko n his paragrapi.

o, -

Attorney-in-Fact. M Grantor fais o do any of the things referred 1o n the preceding paragraph, Lender may do so for and i the name Ol
Grantor and at Granter's expense. For such purposes, Gramtor hereby «tevocably appoints Lender as Grantoe's atiormay-in- -fact for #ha pul
ol making, executing, delivenng, liing, recarding, and doing all other tangs as may be necessary o desirable, in Lendar's soke opinion, 1&,
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accomphsh the matters refamed to in the praceding paragraph. -

DEFAULT. Each of he fnliowing, at the option of Lender, shall constitute an event of default {"Event of Detautt”) under this Deed of Trust:
Defauit on indebtedness. Fadure of Grantor o make any payment when dua on the Indebledness.

Default on Gther Payments. Failure of Grantor within the time requined by this Deed of Trust 1o make any payment for faxes of insuranca, oF any
ather payment necessary to prevent fling of or to effect discharge of any Ben.

Default on Subordinate indebtedness. Default by Grantor under any subordinate obligation or instrument securing any subordinata obligation or
commencement of any suit o other action ¥ foreclose any subordinate en on the Proparty.

Compliance Default. Failure of Grantor ko comply with any other term, cbligation, covenant or condetion contained in this Deed of Trust, the Mote
or i any of the Related Docoments.

False Sta its. Any Y. rep jon or statement made of furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or miskeading in any material respect, either now or at the tima made of tumished.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases 10 ba in full force and sffect (including tailure of any
collateral dacurments o create a valid and perfected security interast o lien} at any tme and for any reason.

Death or Insalvency. The death of Grantor of the dissolution ar tesmination of Granior's existence as a going business, the insolvency of Grantor,
the appmintment of a receiver for any part of Grantor's property. any assignment for the benefit of creditors, any type of creditor workout, or tha
COITET 1t of any g xhing under any bankiupicy of insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or fortetture proceedings, whether by judicial proceeding, seif-help, repossession or
any other method, by any ereditor of Gramtor or by any govemmantal agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Gramor as to tha validity or reasonableness of the clam which s the basis of the foreclosure or forefeitre
proceeding, provided that Grantor gives Lender written notice of such clarn and fumishas reserves or a surely bond for the claim satisfactory to
Lender.

Events Afiecling Guarantor. Any of the preceding events occurs with respect to any Guarantor ot any of the Indebledmess or any Guarantor dies
ar becomes incompetent, of revokes or disputes the validity of, or liabiity undar. any Guaranty of the ingdebiedness.

Adverse Change. A matersal adverse change cccurs in Grantor's inancial condition, or Lender believes the prospect of payment or performance
ot the indettednass is smpaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any bme thereafter, Trustee or Lender, at its option, rmay
exercisa any one or more of the following rights and rernedies, in addition to any other nghts or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor o declare tha entire Indebtedness immediately due
anrd payable, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respect to all or any part of the Aeal Property, the Trusiea shall have the sight to kxeciose by notice and sale, and Lender shall
have the right o foreclese by judicial foreciosure, i either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies ot a secured party unoer
the Uniform Commercial Code.

Collect Rents, Lendar shak have the ngnt, without notice to Grantor, to take possession of and manage the Property, and, whether or not Lender
takes possession, collect the Aents, including amoums past dug and unpaid, and apply the net proceeds, aver and above Lender's costs, aganst
the Indebteansss. In furtherance of this rght, Lender may require any tenanl or other user of the Property t0 make payments of rent of use fees
orectiy to Lender. If the Rents are cotected by Lender, then Grantor irfevocatly desigrates Lencar as Grantor's attomey-in-fact lo enccrse
inswumer's received in payment therecf . the name of Grantor ard 16 nagotiate the same and caiect the proceeds. Paymenis &y tenants or
other usess to Lender in respanse to Lencer's demand shall salisfy the cbligalions for which the payments are mads, whether of nGt any proper
grounds for the demard exisled. Lender may exercse s rights under this subparagraph either in person, by agent, or thraugh a recenver.

Appoint Receiver. Lerder shall have the right to have a receiver apgonted 16 take possession of 21 of any part of the Property, with e cower 10
protast and preserve the Properly, to operate the Property preceding foreciosure o sale, and to cottecs: the Rents from the Propernty ard apply the
procaeds, over and apove the cost of ‘na recen-ership, against the Indebledness. The recever may serve withoul bond it permattad by iaw.
Lender's nght to the appointment of a recaiver shall exist whether or nal the aproarent vaue of Ihe Propery exceeds the Indebtedness by a
substanuas amount and wiihaut any showng as required by N.R.S. 107 100. Emgloyment by Lender shali not disgualify a person tiom sening as
a receiver

Tenancy at Sutferance. Y Grantor remams in possessicn of the Property after tha Property is scid as provided above or Lendes othersse
becomes entitted o possession of the Property upon default of Grantor, Granter shall beceme 2 tenant at sufferance of Lender or the purchaser of
the Property and shail, at Lender's option, sither (8) pay a raasonable rental for the use ¢f the Property, or (b} vacata lha Property immediately
upon the demand of Lender.

Other Remnedies. Truslea or Lender shall have any other right or remecy provided in this Deed of Trust or the Note or by law. 2

HNotice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given at laast
ten {10) days befare tha lime of the sale or disposition. Notices given by Lander or Trustee under the real propedty foraciosura proceedings shail
be deemed reasonable. Any sala of Persaonal Proparty may ba made in conjunction with any sale ot tha Asal Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hareby waives any and all righls %o have the Property marshallad. in
exercisng its nights and remedies, the Trustea or Lender shal! be free w0 sell all or any part of the Preperty togethar or separately, n one sale or by
separale sakes. Lender shall be entiied %0 bd at any public sate on ail or any portion of the Property. The power of sale under this Deed of Trust
shall not be exhagsied by any ona or more sales (or attempts 1o sell) as to all or any poriion of the Real Property remaning unsold, but shalt
continug mampaired uitil all of the Real Property has been sold by exercise of the power of sale and all Indebledness has been paid in full.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall nat constitule a waiver of or prejudice =
the parly's rights otherwise to demand strict compifance with that provision of any other provision.  Election by Lender o pursue any retmdy [ B
pravided m this Deed of Trust, tha Note, in any Redated Document, or provided by law shafl not excluge pursut of any other remedy, and an .y

election 1o make expenditures or to take action 1o perform an obligalion of Grantor under thrs Deed of Trust atter failure of Grantor to perform shall

not aflec! Lender's right 1o declare a default and to exercise any of its remedies.

Attarneys' Fees; Expenses. ¥ Lender mstilutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shaR be entitied toD
recover such SUm as the court may adjudge reasonabia as attomeys’ lees at triat and on any appeal. Whether or not any court action is invotved,

34
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all reasonable expenses ncured by Lender which in Lenders opawon are necessary at any time for the prolechon of its merest or e
enforcement of its rights shai become a part of the Indebledness payabie on demand and shalk bear interest at the Note rate rom tha date of

expenditure until repakl. Expenses covered by this paragraph include, without fimitation, hawever subject to any limis under applicable lawe,

Lender's atiomeys’ lees whether or not there &5 a tawsuil, including atlomeys' $ees for bankrupicy procesdings (including efiors %o modity or
vacate any automatic stay or injunction), appeals and any anbcipated posi-judgment collection. services, the cost of searching records, obtaining

tite reponts {including foreclosure Teports), surveyors' repors, appraisal fees, title insurance, and fees for e Trustes, to the extent permitied by
appticanle taw. Grantor also wil pay any court costs, in addition 10 all other sums provided by law. Fees and expensas shall include attomeys'
fees incumed by Lender, Trustoe or both, if either or both are made parties to any action to enjoin foreclosure, or any other legal procaeding
instituted by Trustor. The fees and expenses are secured by this Deed of Trust and recoverable from the Property.

Rights ot Trustee. Trusiee shal have all of tha nights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF THUSTEE. The following provisions refating o the powers and obligations of Trustee are part of this Deed of Trust

Powera of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shail have the power o lake the following acticns with
respect to the Property upon the written request of Lender and Grantor  {a) join in preparing and fiing a map or plat of the Real Froperty,
including the dedication ol streers or other rights o e public; {b} joml in granting any easement or creating any Testriction on the Raeal Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligations 1o Notity. Trustee shail not be obligated to notity any other party of a pending sala under any athar rust deed of lien, or of any action
oF proceeding in which Granior, Lender, or Trustee shail be a party, unless the action or proceeding & trought by Trustee.

Trustee. Trustes shaf meet all qualifications required for Trustee under applicable Jaw. In addition to the nghts and remedies set forth above,
with respect 10 afl or any part of the Property, the Trustee shall have the ngnt to fareclose by notice and sale, and Lerkter shall have the right to
foreclose by judicial foreciosure, in either case in accordance with and 10 tha ful extent provided by applicabie law.

Successor Trustee. Lender, 2t Lender's option, may frow $ime o tme appoint a successor Trustee o any Trustee appointed hereunder by an
instrumant executed and acknowledged by Lendar and reconded in the office of the recorder of LINCOLNM GCounty, Nevada. The successor
wustee, without conveyance of the Propevty, shali succeed ta all the title, power, and duties conferred upon the Tiustee in thes Deed of Trust and
by appiicable law. This procedure for substitution of trustea shall govem 16 the exclusion of ali other provisions for substitution.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, 1egether with any Related Documents. constiutes the entire undersianding and agreement of the parties as to
the matters sel lorth in this Deed of Trust. No alteration of or amendrment to this Oeed of Trust shall be effactive unless given in writing and signed
by the party of paries sought 1o be changed or bound by the gtaration or amendmennt.

Annual Reports. W he Property is used for purposes other than Grantor's residence, Grantor shall fumish 1o Lender, upon request. a certified
statement ol nat opermting iNcome receved from the Property dunng Grantor's pravious fiseal year in such farm and detail as Lendter shall require.
“Net operating income* shall mean all cash receipts from the Property less all cash expenditures made in conneclion with tha operation of the
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepled by Lender in the Stale of Nevada. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Nevada,

Gaption Headings. Caphon headings i this Deed of Trust are for convenience purposes only ard are not 1o be used to interpret or define the
provisizns al this Deed of Trust

MWerger, Thera shall be no meérger of Te interest or estate created by s Deed of Trust with any other interest or estale in the Preperty at any
wme held oy or for the benefit of Lender .n any capacity, withaut the writien congent of Lender.

Multiple Parties. Ail obligaticns of Grantor urder this Deed of Trust shal be jont and several, and all references 1o Grantor shall mean each and
every Grantor. Tnis means thar €ach of the perscns signng DEIow 1§ responsadie for all okugations in this Deed of Trust

Severability. ! a court of compelent ;urisdiction tinds any provision of this Deed of Trust 1o be invalid or urentorcgatle as 1o arry person of
creumstance, such hnging shall not renser thal provision invald or unenicrceable as 10 ary olher persons or circumslances, 1 feas.mie, any such
oftending grovision shall be deemed o be modified 1o be wthin the limas of enforceability or valicity: however, it the oflenging aravis.cn cannot e
50 modified, It shai be siicken and all aser prowsions of 1is Gesd ¢l Trustin ail other resnects shad temain valid and enforceable.

Successors and Assigns. Subiect to the limiations stated in this Deed of Trust on ranster of Granlor's inlerest, ths Deed of Trust shail be
birding upon and inurg 1o the benefit of e panies, ther successors and assigrs. I cwnership of the Properly becomes vested in a persan other
than Grantor. Lender. without potice 1o Grantor. may deal with Grantor's successcrs with reference to this Deed of Trust and the Incecledness by
way cf forbearance ar extension wiihoul releasing Grantor trom the obiigations of this Deea of Trust or hability under the [ndebtedness.

Time Is of the Essence. Timé & of the essence in the performance of this Deed of Trust

Waivers and Consents. Lender shaf not be deemed to have waived any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omssion on the part of Lender in exarcising any right shall operate a5 a waiver
ot such rght or any olher right. A wanver by any parly of a peovision of this Deed of Trus? shall not constituts a waiver of or prejudice the party’'s
right atherwise 10 demand sinct compliance with that provision o any other provision. Mo prior waives by Lender, nor any course of dealing
between Lender and Grantor, shall constitite a waiver of any of Lendser's rignts or any of Grantor's cbligations as to any future transactions.
wrx.snaveroonsembyLendersreqwadinﬂusDaeddTmsLmeg*ant‘mgoisuchmnsambyLenderinanyirsramesha.urmmnsﬁhu
continuing consent to subsequent Nstances where such corsant is required.

Waiver of Homestead Exemplion. Granior hereby releases and waves all nights and benefits of the homestead exemption laws of The State of
Nevada as 1o alf indebiledness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

X /(»4%7 x (i»/‘-';f/“f\-{ /;{(;ﬁ.?,-—\

PAT KELLEY DIANE KELLEY / T
woe 138 e 284
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INDIWVIDUAL ACKNOWLEDGMENT
STATE OF N( ado 3

COUNTY OF :é_"@: Lfl""(‘a/t‘-/ yes 3

This instrument was acknowladged befove meon 3 & 1§ wpnxammmme%ﬁ'l;!\k/-‘

PN
FRAN| St : -
W%TGFODACA (sxg.}ammymm:l officer)
Na. 54.3693.19 Notary Public in and for State of __ vl
My app1 exp. tacy 27, 2002 tary for

REQUEST FOR FULL RECONVEYANCE
{To be usad only when obikjations have been paid in full)

Ter Trustea

The undarsigned is the tegal owner and holder of all Indabladness secured by this Deed of Trust. Al suns secured by this Dead of Trust have been
fuily paid and satished. You arg hereby directed, upon payment to you Of any sums owang to you under the lems of this Deed of Trust or pursuant to

any appicable statute, o cancel tha Note secured by this Deed of Trust (which is celivered to you together with tis Doad of Trust), and to reconvay,
without warranty, 10 the parties designated by tha terms of this Deed of Trust, the estate ncw held by you under ths Deed of Trust Please maid the
reconveyance ard Felated Documents lo:

Date: Beneficiary:
By:

LASER FAQ. Reg 1.5 Pal & 7 M Of, Ver. 375 c} 1 998 CFI ProSenvices. Inc. All ngms resarvad [MY-U0Y SKELLEY LN}
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First American Title

May 12, 1998
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