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DEED OF TRUST

- THIS DEED OF TRUST IS DATED APRIL 13, 1998, among MONTE LEWIS SCHLARMAN and PATRICIA MARIE
SCHLARMAN, AS CO-TRUSTEES OF THE MONTE LEWIS SCHLARMAN FAMILY LIVING TRUST, whose address
is PO BOX 593, ALAMO, NV 89001 (referred to below as “Grantor'); Nevada Bank & Trust Company, whose
address is PO Box 300, 240 East Broadway, Alamo, NV 89001 (referred to below sometimes as "Lender" and
somelimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY, whose address is PO BOX 1048, ELY NV
89301 {referred to below as “Trustee").

CONVEYANCE AND GRANT. For valuabile consideration, Grantor irrevocably grants, bargains, sells and conveys to Trustee with power of sale
for the benelit of Lender as Beneliciary all of Grantor’s right, title, and ieteres! in and to the following described real property, together with all existing
& subsequently erecled or affixed buildings. improvements and fixtures; all easements, nghts of way, and appurtenances; ail water, water rights and

ddch rights (inctuding stock i wtiities with ditch or irngation fighis); and alt oth e nights, foyalties. and prolits relating to the real pro including
wihout limitation al minerals, od. gas. geothermal and similar matters. located in LINCOLN County, State of Ne\rada {lhe "Real
Property"):

SEE ATTACHED SCHEDULE *A" FOR DESCRIPTION OF REAL ESTATE.

The Real Property or its address is commonly known as PARK BLVD AND 2NO AVE, ALAMO, NV 83001, The
Real Property tax idemification number is 003-151-30 & 004-151-31.

Grartor presenty gssigns absclutely and rrevocatty to Lender (also known as Benef:icary o this Deed of Trust) all of Grantor's right. tite, and interest in
ard to ad prasent and luture leates of he Propeny and all Rents lram the Property. In adcition, Granlor grants Lender a Uniform Commercal Code
sccunly ntecgst .0 he Persondi Property celined Deiow.

THIS DEEC OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PRGPERTY. IS GIVEN
TO SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADYANCES AND (2) PERFORMANCE OF ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED Of TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The lollowing words shall nave the following meanings when used # this Deed of Trusl. Terms not otherwise defined in this Deed of
Trust shall have the meanings attrisuted 10 such lerms n the Uniform Commercial Code.  All 1eferences to dollar amounts shall rnean amounts n lawhul
mongy of e United States of America.

Beneficiary. The word “Bencficiary™ means Nevada Bank & Trust Company, ds successors and assigns. Navada Bank & Trus! Company also is
referred 10 as “Lender” in this Deed of Trust

Deed of TrusL The words “Deed of Trust™ mean this Beed of Trust among Grantor. Lender, and Trustes.

Groamtor. The word “Grantor” means any and ali persons and entibes executing this Deed of Trust, including without Smatation MONTE LEWIS
SCHLARMAN and PATRICIA MARIE SCHLARMAN.

Guarantor. The word “Guarantor” means and includes without Lmitation any and afl guarantors, Sureties, ard aceonmodiation parties in
SONNECTion with the Indettedness.

improvements. The word "Impeoverments™ means and ncludes without [sritation 2l exisling and futwe improvements, bulddings, structives,
mmaobie homes aftixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness® means all priincipal and imerest payable under the Note and any amaunts expended or advanced by
Lendar 0 discharge oblications of Grantor o expenses incurrad by Trustee or Lender 10 enforce obligatons of Grantor under this Deed of Trust,
logether with witerest on such amounts as provided m this Deed of Tnst

Lender, Tha word “Lender™ maans Mevada Bank & Trust Company, itS successors and assigns.

Note. The word "Hote™ means the Maote dated April 13. 1998, in the principal amount of $46,385.00 trom Grantor 1o Lender,
wgether wilh al refewals, extensions, modifications, refinancings, and substlutions for the hiole. NOTIGE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment. fochwres, mobde homes, manufactered homes or moduar homes which
have ncl been legally acceded lo the real property in accordance with Nevada taw, and other articlas of personal property naow of hereatter owned - '\

by Grantor, and now or hereafter atlached or affined 1o the Real Property: togather with all accessions, pans, and additions to, all replacerments of, > -
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premusms) from any sale or other disposition of the Property.

Property. The word “Property”™ means coflectively the Real Property and the Personal Property. The word "Property” atso n:hudes all mobde
ruwm,moduarhomes.andshiarsuuctures.nuwu'hefeanersm;atadmmeHEaJPropem.arBsuchsmMuressmlbeammwallmhﬂsai
Property regardess of whether such structures are alfixed fo the Fieal Proporty and irespective of the classification of such struchures for the
purpose of tax assessmernts, The removal o addition of axles or wheels, or the placement upon of remaval from a concrete bas:z, shall not ater
the characterization of such structures.

Real Property. ‘l'hewoms'RaalPmpeﬂy'mmﬂwmﬂy,ﬂaes&wﬂﬁghﬁdaabedmemm'cwvwmamﬁmn‘sm

Related Documents. The words "Helated Documents’ mean ard nchuds without limitahon all promissory notes. credit ajreements, koan
agreements, emaronmental agreements, guaranties, security agreements, martgages, deeds of rust, and all other mstruments, agreemenis and
documents, whether now or hereafter existing, executed in connaction with the indeiednass.

Rents. The word "Rents” means all present and Tutwe rents, revenues, income, Ssues, royalties, profts, and other benefits Jorvad from the
Property.

Trustee. The word “Trustee” means FIRST AMERICAN TITLE COMPANY and any substitule or successor truslees.

PAYMENT AND PERFOHMANCE, Except as atherwise provided in this Deed of Trust, Grantor shall ay to Lender all amounts secured by tis Deed o
Trust as they become due, and shall sinctly and in a limely mannes perform all of Grantor's obligations under the Note, this Deed «f Tnxst, and tha
Related Documents.

STATUTORY COVENANTS. The foliowing Statutory Cavenants are heraby adopted and made a part of this Deed of Tnst: Gavenans Nos. 1,3, 4, 5,
6. 7.8 and 9 of M.AS. 107.030. The rale of interest default for Covenant No. 4 shall be pertentage points over the vanabls rale indax defined n the
Nole. The percent of counsel fees urder Covenant No. 7 shall be 10%. Except for Covenants Nos. 6, 7, and 8, ta the axtent any terms of this Deed of
Trust are mconsistent with the Statutory Covenants tha terms of this Deed of Trust shak control. Covenants 6. 7, and 8 shall control over the express
serms of any mconsisient lems of this Deed of Trust.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Praperty shail ke govemed by the
ollowng provisions:

Possession and Use. Until the occurence of an Evertt of Default, Grantor may  (a) remain n possession and cantrol of the Froperty, (b} uss,
operate or manage the Property. and {c) collect any Rents from the Propesty. !

Duty lo Maintain, Grantor shall maintain the Property i tenantabia concihon and promptly perform: all repairs, replacements, nd maintenance
necessary o preserve its value.

Harardous Substances. The terms “hazardous waste,* "hazardous substanca,” “disposal” “release,” and "threalened releas:,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compersation, ard Uability Act of
1980, as amended, 42 U.5.C. Section 9501, et seq. {"CERCLA", the Superfund Amendments and Reauthorizalion Act of 1986, Pib. L. No. S9-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Secton 1801, et seq., e Resource Conservation and Recavery Act, 42 US.C.
Section 6901, el seq.. of other applicable stale or Federal laws. rules, of requiancns adopted pursuant to any of tha foregcing. The lemns
“hazardous waste® and "hazardous substance shall also inciude. without iimitation, petroleurs and petrolaum by-products or any fraction thereoc!
and asbestos. Grantor represents and warrants to Lenger that (a) During the penod of Grantor's ownership ot the Property, thare has been no
use, ganaraton, manudacture, stoage. realment. disposal. release or threatened retease of any hazardous waste of substance by any parson on,
unger, about or from the Property: te) Grantor has no knowiedge of, or reason o baleve that there has been. axcept as prewionsly disclosed to
ara acknawlecged by Lender n wnting, (1) any use, generation, manulacire, siorage, ireatrent, disposal, release. or threatened release of any
nazardous wasle of Subslance on. under, about or from the Prooerty Dy any pror awners of occupants of the Property or i} any achual or
threatened libgaton or claims of any kind by any person refating to such maters, ard. () Except as previcusly disciosed 1o and @ cknowledged by
Lender in writng, (i) rether Granicr nor any tenant, centractar, agent ce cther auonzed user of the Property shall use, genetite, manufacture,
swre. freat. dispese of, or release any hazardous waste of subsiance cri. under. acout or from tha Preperty and (ul any such activity shall be
corducted in compliance with all apphcacte federal, state, and 'ocal laws, ragulatons and ordinances. ncluding without simda ion those laws,
regutalions, and erdinances descried above. Grantor authorizes Lender and its ag=nis to enler uoon the Preperty to make such inspections and
tests. at Granior's expense, as Lencer may deem appropriate to-determins complance of the Preperty with this section of the Died of Trust. Any
MSDECIONs O tests mada by Lencer shal be lor Lender's purpeses only a~d shal ot be construed ta creale any responsibadity or habiity on the
pam of Lerder to Granits Of 19 any othar person.  The repraseniations arvd warrantes contaned herein are based on Grarior's due diligence in
mvestgating the Property for nazarsous waste and hazardous substances. Granioi hereby  (a) releases and wanves any futire ¢lams against
Lender tor indernnity or contribution 1 the event Grantor becomes katie for clean:p or amher costs under any such laws, and (b) agreas 1o
ncemnify and nold harmiess Lender against any and ail claims, losses, lacdities, damages, penatties. and expenses which Lend xr may directly or
indirectly sustain of sutfer resuting from a breach of this section ¢f the Deed of Trust or as a congequenca of any use, genera ion, manufacture,
storage, dispasal, release or threalened release ocournng prior to Grantor's ownersiup or interest in the Property, whether oc not tha same was of
shoukd have been known 1o Grantor. The provisions af this secbon of the Deed of Trust, including the obligation to ndemesty, shall survive the
payment of the Indebtedness and the satisfaclion and reconveyance of the lien of this Deed of Trust and shall not be afleted by Lender's
acquisition of any interest in the Property. whether by foreclosure or atherwise.
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Muisance, Waste, Grantor shall not cause, canduct or panmit any nuisance NOr ComITIt, permit. of suffer any stripping of or wasts on or to the oD

Property or any portion of the Property. Wihout limiing the generality of the foregowy, Grantor will not remove, of grant © ary other garty the
rght t0 remave, any timber, minerals (including oil and gas), sod, gravel or rock praducts without the prior written consent of Lendir.

Removal of improvements. Grantx shak ot demoiish or remove any Improvements from the Real Property without the prior 1iritien consent of

T
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Lender. As a condilion 1o the removal of any Improvemnents, Lender may require Grantor to make amangements satisfactory o _ender o replaca -t

sucn Impravements with lmprovements of at leas! equal value.

[
Lender’'s Right 1o Enter. Landerandilsagentsandfepl&smmivesmayemmmmmenealFmpeﬂyalalrmonaﬂe'inasbattendm.__‘

Lender's. interests and to inspect e Property far purposes of Grantor's campliance with the terms and conditions of this Dead of Mnust.

Compliance with Governmental Requirements. Grantor shait promptly comply with all laws, ordinances, and regulabions, now or herealter in
effect, of all govemmental authorbes appticable 1o the use or occupancy of %@ Propery. Grantor may contest in good faih ary such law,
ordnance, of regulation and withhok! complianca gurmg any proceading, ncluding appropriale appeals, 50 long as Grantor has nlified Lender in
wiiing price 160 doing so and so jong as, in Lender's sola opanion, Lendar's interests in the Property are not jecpardized. Leider may require
Grantor 1o post adequate secunty of a surety bond, reasonably satislactocy 10 Lendar, 1o pratect Lende's interest.

Duty to Protact  Grariior agrees neither 10 abandon nof leave unattended tha Property. Grartor shafl do ail other acts, in add ion 1 those acts
set forth above 1 this section, which from the characier and use of the Proparty are reasonably necessary 10 protect and presery 3 the Property.

LI
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DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's pror witten consent, of all or any parn aof the Reat Propearty, or any wxerest in the Seal Property or any
mohie home or manufaciured home located on the property whether or not it is legally a part ol the real property. A “sale or transfer” means the
conveyance of Real Propery or any nght, il or interest therein: whether lagal. benaficial or equitable: whather vchumary of svoluntary; whether by
outright sate, deed. instatiment sate contract, land contract. contract for deed, Ieasehold nterest with a 1erm™ greater han three (3] years, lease-option
contract, or by sale, assignment, or transfer of any benehcial intgrest n or 10 any land irust holding bife 1o the Aeal Proparty, or by any other methcd of
conveyance of Heal Property mievest  If any Gramtor is a corporation, partnership or linited fiability comparty, ransfer also includes any change in
awnership of more than wenty-five percent {25%) of the voling stock, parinership interests or limited liability compary mterests, as the casa may be., of
Granior. However, this opnon ghall not be exercised by Lender if such exercise is prohibited by federal law or by Nevada law.

TAXES AND LIENS. The lollowing provisions redating o e taxes and liens o the: Property are a part of this Deed of Trust.

Payment. Grantor shall pay when cue {and in all events pnor to delinquency) all 1axes, special taxes. assessments, charges (nctuding water and
sewer), fines and mposkons levied against or on account of the Property, and shall pay when due all claims for work dong on or for services
readered or matenal turtushed to the Property. Grantor shall maintain the Property tree of all ians having priomy over of squal g the xierest of
Lender under this Deed ot Trust. except for the %en of 1axes and assessments not due and except as otherwise prowided n this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax. assessment, of clam in connection with a good farth dispute over the obligation ®o
pay, so fong as Lender's inlerest in the Property is not jeopardized. If a lien anses or is filed as a resull of nongayment, Granior shall within fifteen
t15) days atter thg ken anses or. if a lien s fled. withm fitteen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or f
requestea by Lander. deposit with Lender cash or a sulficient comporate surety bond or other secunty satisfactory to Lender in an amount sufficsant
10 discharge e hen plus any Costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend itsell and Lander and shall satisty any adverse judgmert betore enforcement against the Property. Grantor shall
nams Lender as an additional obligee under any surety bond Jumnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish o Lender satisfactory evidence of payment of tha taxes of assessments and shal
authonze the appropnate govemnmental official 1o defiver to Lender at any tme a written statement of the taxes and assessments against the
Progerty .

Motice of Construction. Grartor shall notify Lender at least fifteen (15) days belore any woek is commenced, any services are fumished, or any
mareriais ara suppled o the Property, f any mechanc's lien, matenalmen's ken, or alher ken could be asserled on account ol the work, services,

cr materals and the cost exceeds $3.500.00. Gramor will upon request of Lender fumish o Lender advance assurances salisiactory to Lender
that Grantor can and will pay the cost of such improvements.,

PROPEATY DAMAGE INSURANCE. The fotlowing provisions relaling to nisuring the Property are a pan of thes Ueed of Trust.

Mainlenance af Inswrance, Grantor shall grocure and mairtain poiicies of fire insurance with standard extended coverage enciorsements on a
replacement basis for the full insurable vaiue covenng all Improvements on the Reat Property in an amount swificient to avoid application of any
cainsurance clause, and with a standard mortgagee clause n favor of Lender, together with such other hazard and liabdity insyrance as Lender
may reasonatly require. Policies shalt be wrtten in form, amounis, coverages and basis reasonably acceptatie to Lender and issued by a
company or campanses reasonably acceptable to Lender. Grantor, upen requast of Lender, will deliver 1o Lender trom time to time the policies o

cerificates of insurance in form satisfaciory 1o Lender, inclucg stiputations that coverages il not be cancellecd of dimimzied without at least ien
{10} days’ grior writien notice 1o Lender. Each insurance policy also snall include an endorsement provicing that coverage in Javor of Lender will

not ba impaired in ary way by any act, omission or default of Grantor or any other person. Should the Real Property at any fime becoms located
.n an area designated by the Director of the Fegeral Emergency Management Agency as a specal flood harard arza, Grantor agrees to obtan and
mamtan Fecaral Floog ingurarce for the Wl unfan annopal balance of the [ban, up 1o the maximum pulicy limis sel under the Mational Fiood

Insurarca Program <f as dthers Se required by Lencer and =5 mamiain such nsurance for the term of the loan.

Applicatien of Proceeds. Grantar shall prompsty nouty Lander ot any loss or damage to lhe Procerty 1 e estmaled cost of repar of
replacemant exceacs 51000 GCS  Lencer may make proat-ofess it Grantor fails loca so within fifteen (131 tays of the casualty. ‘Whether or not
Lender's sacurty 158 meared, Lender may, al s &ecton, recewve and relan the proceeds ol any nsurance and agply 1he proceeds to the
reduction of *he indeticdness. caymert ef any lien affecting e Preperty. or the restoraton and repanr of the P-2perty. i Lender eiects ‘o apety
“ne procesds ta resicralion and recads, Grantor sha.l recar o remace tha damaged ar destroyed Improvemeants n 3 marner satisfactory to Lender.

ienger sral, upon savsfactery creof of such exgerwilure. pay or reimburse Grantor frem the procaess lor Te reasonable cost of repaie of

restaration § Grantor 5 not 11 cgfault urder Itus Dusa of Trust Any proceeds which have nat been Qiscursea &ithin 120 days alier therr recent
ang wiuch Lender has not commitied 10 the repar or restoraten ol e Property snail be used ‘irst to pay any areunt owng to Lencer under thrs

Deed i Trust, then to pay accrued inlerest, arkd tre remarcer, if any. shal be apghkeq <o e princpal balanca of ihe indebtedness. I Lender

nelds any praceeds ater payment in fu of the Incectedness. such proceeds shall be pad o Granlor as Grantor s ntarssts may atpear.

Unexpired Insurance al Sale. Any urexpirsd -nsurance shal nurz o the benall o, angd gass o, the purchaszr of the Property covered by this
Deed cf Trust at any 'rustee’s sale or cther saie held uncer the provisiens of this Ceed ol Trust. or at any foreciesure sale of such Property.

EXPENDITURES BY LENDER. It Granter ‘ais 1o compty vaith any provsion of tis Deed of Trust, of if any acticn or progeeding i€ commenced that
would materaly afiect Lender's interests in the Property, Lender on Grantar's behall may, but shiail not be required to, take any astion that Lender
deems approprate. Any amount that Lander expends i 50 doing will bear .nterest at the rale provided jor in ™he hcre trom tha date incurred or paid
by Lender to the date of repayment by Grantor.  All such expenses. al Lender's oplion, wiil (a) ba payable on demana, (D) be added ta the baianca of
the Note and be apportoned amaong and be payabie with any msiallment payments to become dua dunng aither (i) the termn of any applicable
nsuranca pobicy of () the remaming term of tha Note, of {C) be treated as a balloon payment wtuch will be due and payable at the Note's maturity.
Thus Deed of Trust also will secure payment of thase amounts. The rights provided for in this paragraph shall ba in agdibon 1o any other nghts or any

remedies 10 which Lender may be enttied 0n account of the defaudt.  Any such action by Lender shali nat be constnaed as curing the delault so as 10 y ¢y
bar Lender hiomany remedy thal it atherwise would have had. oD
WARRANTY; DEFENSE OF TITLE. The following prowisions relating to ownership of the Property are a part of this Deed of Trust.
Title. Grantor warrants that: {a} Grantor hoids good and marketable tite of record to the Property n tee simpie, free and ;Ieeu‘ d_aﬂ I_iens and E__‘.-'
encumbrances other Man those set 1orh in the Real Property descrption or i any tille insuwrance policy, title repert, ar final title opnion issued n ‘e
tavor of, and acoetten oy, Lencer in connecton with this Deea of Trust, and (D) Granlor has the ud right, power, and authrity lo execute ard —y
daliver this Deed of Trust to Lender. ")
.
Defense of Title. Sulxect 1o the exception in the paragraph above, Grantor warrants arkd will lorever defend the title to tha Proderty agamnst the  ___:

lawtul clawms of all persons. In the avent any achon of procecang is commenced thal questons Grantor's ile or the interest of Trusice or Lender
under this Deed of Trust, Grantor shall defend the acuon at Grantor's expense. Grantor may be the nomenal party in such proceedng, bul Lender
shall be eniited 1o parlicipate in the proceeding and o be represented in the proceeding by counsel of Lendes's own choice, and Grantor will
deliver, of cause 1o be delivered, to Lender such nstruments as Lender may request from time 1o tirme to permit such participation.

Compliance With Laws. Granior warmants that the Property and Grantor's use of the Property complies with all existing applicabie laws,
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ordinances, and regulations of governmental authorities.
CONDEMNATION. Tha follawing provisons relating to condermwation progeedings are a pan of this Deed of Trust.

App ion of Net P ds. If all or any pant of the Property is condemined by eminent domain proceedings o by any proceeding or puchase
i lisu ol condermnabon, Lender may at it$ election requira that ali or any porlion of the net proceeds of the award be applied 1o the Indebledness
of the repair or restoration of the Property. The net progeeds of the award shall mean the award atter payrment of all reasonable costs, sxpoenses,
and attomeys' fees ncurred by Trustee or Lender in connection with the condemnation. Grantor waives any legal or equitable inferest in the net
proceeds and any right 1o require any apportionmant of the net proceeds of the award. Grantor agrees that Lender is entitied to apply the award
n accordance with this paragraph without demonstrating that its security has been impaired.

Proceedings. H any proceeding n condemnation & filed. Grantar shall promptty notify Lender in wnting, and Grantor shak promptly take such
steps as may be necessary to defend the action and obtan the award. Grantofr may be e nominal party in such proceeding, but lendar shall be
entruadmpam‘cipalehtheprocsadhgandtnberepesemenhMepmceedhgbycmnsaloﬁlswndnice.andGramorwuaﬁverumab
be delivered 1o Lender such nstruments as may be requested by it from time 10 time 1o pedmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The lollowing provisions relating to govermynental taxes, fees
and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Lipon request by Lender, Grantor shall execute such documents in additcn 1o this Deed of Trust and taka
wralever other acton is requested by Lender fo-perfect and continue Lender's lien on the Real Property. Grantor shall reimburce Lender for all
taxes. as descnbed below, logether with all expenses incured in recording, perfecting or Conbinuing thes Deed of Trust, including withowt imtation
all taxes, lees. documantary stamps, and olher charges for recording or registemng this Deed of Trust

Taxes. The folkowing shall constitute taxes to which this section appiies: (a) 2 specific tax upon this type of Deed of Trust or upon all of any part
of s Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor s authorized or required to deduct from

on the Indebledness secured by 1his type of Deed of Trust; {c] a tax on this type of Deed ot Trust chargeable against the Lender or the holder of
the Note; and {d} a specific 1ax on all of any porbon of the Incebledness or on payments of principal and nteres? made by Geantor

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent Lo the date of this Deed of Trust, this event shelt have the same
effect as an Event of Default (as defined betow), and Lender may exescisa any or all of its available remadies far an Event of Default as provided
below unless Grantor sither (a) pays the tax before it becames delinquent. o (b) contests the tax as provided abave in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory 10 Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secuxity agreemant ara a part of
this Deed af Trusk.

Security Agresment. This mstrument shail constitine a secunty agreerent 10 the extent ary of the Property constitutes fixtures or other personal
property, and Lender shali nave all of the rights of a secured party under the Unitorm Commercial Code as amended from time 1o time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other acton is requested by Lender 1o
perect and continue Lender's security nterest in the Renls and Personal Property. In addition 1o recordng this Deed of Trust in the real property
records, Lender may, al any Ume and without turther aulhorization from Grantor, file execuled counterparts, copies of reproductions of this Deed
of Trust as a financing slatement, Grantor shal reimburse Lender for all expeases ingurred in perfecting or continuing this securily intergst. Upon
default. Grantor shall assembie the Personal Property in a manner and at & place reasonably convenient ta Grantor and Lender and make it
avalable 10 Lender within threa [3) days aftar receipt of wrtten demand from Lender.

Addresses. The maiing addresses ol Grantoe {debtor} and Lender {secured party), from which informaton conceming e security interest
granted by this Deed ol Trust may be cbiained (each as required by the Unilerm Commercial Code). are as stated on the [irst page of this Deed of
Trust, :
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followng provisions relating to further assurances and aticrney-in-fact are a pan of this Deed
Jf Trust

Further Assurances. Al any time, and from Time fo tme. upon request of Lender, Grantcr will masae, axecule and deliver. o will cause 10 be
raca, execuied ur delvared, ta Lender or 0 Lenders designee..and when requested by Lencer. caus2 1o te lied. recorded, refliled. of
terecorded. as the casa may be, al such times and in such offves and places as Lender may deem approoriate. any and all such morgages.,
ceeds of ust. secunty deeds, security agreements. financuiy statements, cartinuation statements, mstrurrers of further assurance, centificates,
and olher documents as may, in e sme opmen ol Lender, be necassary of desikable n orger o effectiate, complete, perfect. continue, or
reserva (a) the obligations ol Grantcr under the Note. s Dead of Trust, and the Aetated Documents, and (b} the liens and secury nterests
vreated by ths Deed of Trust as first and prior hens on the Property, whether new owned or hereafier acquired by Grantor. Uniess prohibited by
1aw or agreed to e contrary by Lender i wniting, Gramor shal rerrdurse Lender for all costs and expenses nourred i cannection with the
maltlers referred 10 1 this paragraph.

Attgrney-in-Fact - If Grantor fails to do any ol the things relerred to n the preceding paragraph, Lemder may do so for and n the name of
Grantor and at Granlor's expense. For such purposes, Granlor hereby irevocably apponis Lerder as Granter's atlomey-in-tact for the purpose
of making executing. delivenng, fiing. recording. and dang all other things as may be necessary of deswrable, in Lender's sole opinion, 10
accompish the maters relermed to n the preceding paragraph.

DEFAULT. Each of the tollowing, al the option of Lender, shall conslitute an event of delault ("Event of Default") under this Deed of Trust =)
Default on ndebtedness. Faiure of Granor to make any payment when due on the Indebledness. o

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes o insurance, ofF any
other paymen necessary 10 prevent filig of or Y0 effect discharge of any lien.

Default on 1ate Indebled Defaut by Granke under any subordinale obhgation of nstnsment securing any subordinate obligation or
commencement of any suil of olher action to foreclose any subordinate ikn on the Property.

-t
Compliance Defaull. Failure of Grantor to comply with any cther term, ohligation, covenant of condition containad in this Deed of Trust, the Note ()
-——i

o 0 any of the Related Documents.

False Statements. Any warraniy, representation e statement made or fumished to Lender by or on behalf of Grantor under this Deed of Trust,
s Note or the Related Documents 1 faise or miskeading in any matenal respect. eithee now or at the tima mada or fumished.

Delective Coll lon. This Deed of Trust or any of the RAelated Documents ceases to be = ful force and gtiect (inchuding lailure of any
eofllateral docurments (o creale 8 valid and perfected secury nterest or lien) at any time and for any reason.

Death or Insclvency., The death of Granior, the insolvency of Grantor, the appointment of a recefvar for any part of Gramor's property, any
assignment for the benelit of creditors, any fype of creditor workout, of e commencament of any proceeding undar any bankiuptcy of insolvency
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laws by or against Grantor. r

Foreclosamre, Forfeiture, ete. O nent of for xe or forfeiture proceedings, whether by fudicial proceeding, sefi-help, repossession of

any other methad, by any creditor of Grantor or by any governmanial agency against any of the Prperty. However, this subsection shall not apply
in the event of a good faith disputa by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives. Lender wntton notice of such ctaim and fumishes reserves or a surety bord for the claim satisfaciory 1o
Lender.

Events Aflecting Guaranior. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dios
or becomes Incompetent, or revohes or disputes the validity of, or Bability under, any Guaranty of the Indebtednagss.

RIGHTS AND REMEINES ON DEFAULT. Upon the occurrence of any Event of Default and at any tme thevaatter. Trustee or Lander, 21 its option, may
exercise any one or move of the following rights and remedies, in addition to any other righis or remedies provided by law:

Accelerate Indebledness. Loender shall have the nght at its option without notica 1o Grantor 1 deciare the entire Indebledness immediataly due
and payable, nchuding any prepayment penalty which Grantor would be required to pay.

Foreclosuse., With respect to alt or arty part of the Real Property, the Trusiee shall have the night 1o foreclose by notice and sale, and Lender shall
have the right 1o foreciose by judical foreciosure. in edher case in accordance with and ta the fuil extent provided by appiicable law.

UCC flemedies. With respect to all of any gart of the Personal Property, Lender shall have afl the rights and remedies of a secured party under
the Undorm Commercial Coda,

Collect Rents. Lender shall have the right, withcut notice to Granior, 1o take passession of and manage the Property, and, whether or not Lender
lakes possession, colect the Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against
the Indebtedness. in furtherance of this right, Lender may reguice any tenant or ather user of the Property Yo make payments of rent of use lees
directly to Lender. If the Rents are collecied by Lender, then Grantor irrevocably designates Lender as Grantor's attomey-inlact o endorse
instruments received in payment thereol in the name of Grantor and to negatiate the same and coliect the proceeds. Payments by tenants or
other users to Lender in respanse to Lender's demand shall satisty the cbligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercisé its rights under this suoparagraph sither in person, by agent, or through a receiver.

Appoint Receiver, Lencer shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power o
protact and preserve the Proparty, tr operata the Property preceding foreclosure of sale, and to coliect the Rents frorm the Property and apply the
procaeds. over and above the cost ol the receivership, against he Indebtedness. The receiver may serve withaut bord if penritted by law.
Lendars nght to the appaintment ol a receiver shall exist whether or niot the apparent vaiue of the Property exceeds the Indebledness by a
substanbat amount and withoul any shawing as required by NLR.S, 107.1G0. Employment by Lender shall not disquality a person Tom serving as
a racener,

Tenancy al Sufferance. If Grapter remains in possession of the Praperty after the Property is sold as provided above or Lender otharwise
peqomes entitied 1o possession of the Property upon default of Grantor. Granlor shall bacome a tenant at sufferance of Lender or the purchaser o
the Property and shall, at Lenters option, either {a} pay a reascnable rental tor the usa of the Property, or {b} vacale the Propity immediately
upon e demand of Lender.

Olher Remedies. Trustee of Lender shall have any other right or remedy pravided i this Deed of Teust or the MNote or by law.

Notice of Sale. Lender shail give Grantor reasonable natice of the time and place of any public sale of the Personai Property or of the time after
which any private sale or other intended Sisposmon of the Persanal Property is o be made. Reasonable notice shalt maan notice gven al least
wn (10} cays before the tme of the sale or dispositon. Notices given by Lencer or Trustae under the real property foreclosusa pioceedings shalt
be deemed reasonable. Ary sale of Personat Property may ba made n conjunction with any sale of the Real Property.

Sale of the Property. To tha extent permitted by applicable law, Grantor hereby waves ary and ai nghts to have the Praperty marshailed. In
exercising :ts nghts and remedies. the Trystee or Lender shall be Iree 1o sell all or any part of the Property together or segarately. in one sale or by
separate sales. Lender shall e enttied 10 bid 4t any public sale an all or any particn of the Property. The power ot sale under ths Deed of Trust
shall nol ce exhausted by any one of maore sales ior attemnpts to sell} as lo all oy any porbon of e Real Progerty remaning Lnscld, but shall
-nknue Lmimearred unhl ail of tha Real Proparty nas been scld by exercise of the power of s&we and ail Ingentednrss has bean paid in fuil.

Waiver; Election of Remedies. A waver by any party of a breach of a prowision of this Deed of Trist shall not conslilut2 a waiver of or prejudice
the pary s ngnts othenwise 1o demand sTrl cemplance with that provision o any other provisien.  Election oy Lender 1o pursue any remedy
provided n this Deed of Trusl, the Note. in any Retated Document, or provided by law shall not exclude pursuit of any other remedy, and an
aiection ‘0 make expenditures or 1o 1aka action o perform an obligation of Grantar undar tis Deea of Trust after failure of Grantor 10 pertorm shal
not afect Eender's Aght to declare a cefatlt and to exercisa any of its remeadies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of tis Deed of Trust, Lender shall be entitled to
recover such sum as Lhe court may adjudige reasonable as aftomays' lees at trial and on any appeal. Whether or nol any court acbon is involved,
all reasonable expenses incurred by Lender which in Lenders opnion are necessary al any ome fof the protection of its interest or the
enforcement of ts rights shall become a pan of the Indebtedness payable on demandg and shall bear interest a1 the Note rate from tha date of
expenditure unhl repaid. Expenses covered by this paragraph include, without limiation, however subject lo any hmits urdes appiicable taw,
Lender's atomeys' fees whethes of net ere is a lawsuit, including attornays’ fees lor bankruptcy proceedings (including efforts to modity or
vacate any autormalic stay or injunction), appeals and any anticipated post-judgment colection services, the cost of searching records, ablaining
e reports {inciudng lareciosure rencris). Surveyors' repors, appraisal fees, tite insurance, and fees for the Trustes, to the extent permitted by
appiicable law. Grantor also wil pay any court costs, in addition to ait other sums provided by law. Fees and expenses shali include attomeys’
tees incuied by Lender, Trustee or both, if sither or both are mada panies 1o any action 1o emoin foreclosure, or any other kegal proceeding
instituted by Trustor. The jeas and expenses are secured by thus Deed of Trust and recoverabie from the Property.

Rights of Trustee. Trustee shall have ail of the rghts and duties of Lender as set forth in this section.

POWERS AND CELIGATIONS OF TRUSTEE. The following provisions relating o the powers and obfigations of Trusiea are part of this Deed of Trust.

Pawers of Trustee. In addition 1o all powers of Trystee arising as a matter of taw, Trustee shall have the power to taka the following actions with
respect o the Property upon the witten request of Lender and Grantor: (&) jein in preparing and filing & map or plat of tha Real Property,
including the dedication of sirpets or other righls to the public; (b) join in Qranting any easerment Of cfeating any festriction on tha Real Property;
and {c) s in any subordination or other agreement affecting this Deed of Trust or the intgrest of Lendar under this Deed ot Trust

Obligations to Notity. Trustee shall not be cbiigated to notity any othar party of a pending sale under any other trust deed or fien, or of any action
or proceeding In wiuch Grantor, Lender, o Trustee shall be a party, unless the action of proceeding s brought by Trusiee.

Trustee. Trustee shall mest all qualthcasons requared for Trustes under applicable faw. i addition to the rights and remedies set forth above,
with respect to all or any pan of the Progery, tha Truslea shall have the right to foreclose by notice and sale, and Lender shall have the right Yo
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toreciase by judicial foreclosure. i edher case in accordance with and to the full extant provided by applicatie law.

Successor Trustee, Lender, at Lender’s oftion, may from tme to time appoint a successor Trustee W any Tnislee appointed hereunder by an
nstument executed and acknowledged by Lender and recorged n the oflice af the recorder of UNCOLN County, Nevada. The successor
trustes, withaut conveyance of the Property, shall succeed all the tile, power, and duties conferred upen the Trustee in this Deed of Trust and
by appicabie law. This pracedune for substiiution of ustee shafl govem to e exclusion of al ether provisions for substitution.

MISCELLANEOUS PROVISIONS. The loliowing miscallaneous provisions are a par ol this Dead of Trust

Amendments. This Deed of Trust. together with any Related Documents, cu'nstinnesmemﬁmmde:snnthaMagrem\emdMPaIﬁ&:ﬁh
the matters set farth in this Deed of Trust. Nualberationo!aamerﬂns‘ﬂtnﬁsﬂeeduﬁnstshallbeeﬁecﬁve unless given in witing and signed
by e party or parties scughtmbechargedorbmndhyheaﬂeraﬁmorammm

Applicable Law. Thésl)zedolTruslh:sbeeﬂdelivemdloLaihrandac::ptedbyLumderlnmeShteoinada This Deed of Trust
snallbegwa'nedbyandmnsuuedhmmancewm\uwhwsulmsmnlm

Caption Headings. Caption headings in his Dead of Trust are for conveniance purposes. anly and are not 10 be used W Nnterpret or define the
provisions of 1his Deed of Trust,

Merger. Thereshallbenornergerolmemaresio(esmteaealedbymlsﬁeeddTnslwiﬂ\anywlethterﬁtorastaiehmerpeﬂyalam
I'lnaheldbymlmmebeneﬁtdLendarhanympacﬂy,wrﬂ-mmawmanoonsemdLmder.

Multiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and afl references o Grantor shall mean each and
every Grantor. This means that each of the persons. signing below is responsible for all obtigations in this Deed of Trust.

Severability. |I a court of competent jurisdiction finds. amy pravision of Mis Deed of Trust to ba invalid or unanforceable as to amy person or
circumstance, such finding shall not render that provision wrralid of unenforceabls as 0 any other persons of Greumstances. If feasible, any such
affending provision shail be deemed 10 be modified 10 be within the limrds ol enferceability or validily: hoawever, if the offendng provision cannct ba
50 modilied, it shall be stricken and all other ProViSions of thes Deed of Trust in all ather respects shall remain vahd and enforceable.

Successors and Assigns. Subject 1o the limitations stated in this Deed af Trust on ransfer of Grantor's interest, this Deed of Trust shall be
wnding upon and inure 16 the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a pesson olher
than Grantor, Lender, without notice to Gramor, may deal with Granior's suscessors with reference to this Deed of Trust and the Indeblednass by
way af forbearance or extension without relaasing Grantor froen the obligations of this Deed of Trust or Kabiity urder the Indebledness.

Time Is of the Essence. TirneisormeessencehmeparhmanceuimisneeddTmL

Waivers and Consents. Lerwler shall not be deemed 10 have waived any rights undar this Deed of Trust {or under the Related Documeants)
wnless such waivar is n wriling and signed by Lender. Mo detay or omissian on the par of Lander in exercising any right shall oparate as a waiver
of such right or any oder right. A waiver By any party of a provision of tis Decd of Trust shall not constitule a waiver of or prejutlica the pany'’s
nghl ctherwise © demand sinct comphance with that prowsion of any aiher provision. Na prior waives by Lender, nof any course of dealing

petween Lender and Grantor. shalt constilute a waver ol any of Lender's nghts ar any ol Grantor's cbligations as to any fulwe transactons.
Whenever consent by tendes s required in this Deed of Trusy, the granting af such corsent by Lender in any instance shall not constitute
cntnung consen 1o subseguent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby raleases and waives all nghts and benetrs of the homastead exemation laws of the State of
tiovada as ‘o al Indectedness secured by this Deed of Trust

EACH GRANTOR ACKNOWLEDGES HAVING AEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

GRANTOR: —_ Ia
Y, f g ~ R

X Jror /?af X BT a0 R A . 2R 2370 =
MONTE LEWIS SCHLARMAN PATRICLA MARIE SdHLARHAN

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _O L-’N\‘-t}‘cQa—») )

)SS
COUNTY OF f,«W‘Q"\ - i)
This nstument was acknowleoged before ma on _i_:_!_z—itw MONTE LEWIS S{HI MAN and PATRICIA MARIE SCHLARMAN.
[}
L fa ‘ A
JeAnn Clay - LRI @ \
T, “ietary Public - Movade \{\ {Slgnature of notarial officer) f‘c
ST 7 oy apet. exp. feme 13,2008 Notary Public in and lor State of 4 LTt ,
No. 52-1338-1t

(Seal, if any)

s 134 v 98




Lincoln County

DESCRIPTICN

All that certain lot, piece or parcel of land situate in the County of
Lincoln, State of Nevada, described as follows:

pParcel Nos. 8-3 and 8-4, as shown on Parcel Map for MARY S. and
GERALD H. WILSON, filed in the office of the County Recorder of
Lincoln County on December 21, 1987, in Bock A of Plats Page 28Q,
as File No. 88151, located in a portion of the North half (N¥) of
the Southwest quarter (SW¥} of the Northwest quarter (NWX) ol the
Southwest gquarter- (SWX) of Section S5, Township 7. South, Ramce 61
East, M.D.B.&M.

EXCEPTING THEREFROM all the oil and gas mineral deposits ir the
lands, as reserved by THE UNITED STATES OF AMERICA, in deed
recorded March 11, 1986, in Book 70, Page 28, Official Records,
Lincoln County, Nevada.

NO. 110864

JLED AMB RECGASED AT AECGUEST OF
FIRST AMERICAN TITLE
APRIL 21, 1998

At 40 puruTes PAST_ 10 0'GLOCK

AM  neoox_Ll34 oF cFRCAL
RECORDS FaGE__93 LNCsLn

DUNTY, HEYADA.

YURIEO SETZER
COUNTY RECCRD

» DEPUTY

Page 4 ~ . 430207WP
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