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N RECORDED MAIL TO: 1Space Above This Linc For Recording Diata)
VIRGIN VALLEY CREPIT UNIOMW

590 W. MESQUITE BLVD., BOX 240

MESQUITE RV 89024 DEED OF TRUST
ATTN:

THIS DEED OF TRUST ("Security Insttument™ is madeon  April 6, 1998 . The grantor is

SPENRCER W. HAFEN and DANIELLE HAFEN, and FRANK C. HULSE and
SANDY HULSE, and JAMES J. OWENS II] FAMILY TRUST as an
undivided 33 and 1/3 interest to each party.

{"Borrower™).
The trustee is VIRGIN VALLEY CREDIT UNION
{"Trustee™).
Th:bencﬁciary is VIRGIN VALLEY CREDIT UNION
which is organized and existing under the laws of STATE OF NEVADA , and
whose address is 590 W. MESQUITE BLVD., BOX 240 MESQUITE NV 89024
{"Lender™).

Borrower owes Lender the principal sum of
Eighty-Six Thousand And 00/100

Dollars (US.§ 86,000.00 ). This debx is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlier, due and payable on
May 1, 2013 . This Security Instrument secures (o Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of all
other sums, with interest, advanced under paragraph 7 to profect the security of this Security Instrument, and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in rust, with power of sale, the following described property located in

LIRCOLN ' County, Mevada.

SEE ATTACHED “EXHIBIY A" MADE A PART HBEREOF

which has the address of NHN PIOCHE

{Sreer) (City)
Nevada 89043 ("Property Address*);
{Z4p Cade]

TOGETHER WITH ali the improvements now or hereafler erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the propenty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security [nstrument as the ~Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstale hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against al claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitutce a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and [ender covenant and agree as follows:

E. Pavment of Principal and Inierest; Prepayment and Late Charges. Borrower shall promptly pay when dug the
principal of and interest on the debt evidenced by the Note and any prepaymend and late charges due under the Naote.

2. Fuunds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxcs and assessments which may auain priority over this Security Instrument as a lien on the Property; {(b) yearly leasehold
paymenis or ground remis on the Property, il any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e} yearly mongage nsuorance premiums, if any; and (f) any sums payable by Bormrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
“Escrow liems.” 1 ender may, al any time, collect and hobd Funds in an amount not 10 exceed the maximum amount a lender
for a federally related moripage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Section 2601 et seq. ("RESPA®), unless another law that
applics to the Funds sets a lesser amount. If 5o, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount, Leader may estimate the amount of Funds due on the basis of current data-and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds sh=! be held in an institution whose deposits are insured by & federal agency, instrumentality, or entity
(including Lender, if Lender is such an institwion} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ftems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower 10 pay a one-time charge for an-independent real estate tax Teporting
service used by Lender in connection with this loan, unless applicable law provides otherwise: linless an agreement is made or
applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any interest or carmings on the Funds.
Borrower and Lender may apree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable [aw, Lender shall account o Bommower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow hems when due; Lender may so notify Borrower in writing, and, in such case Borrower
shalt pay to Lender the amount necessary 1o make up the deficiency. Bormower shall make up the deficiency in no more than
tweltve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 4 credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to-any prepayment charges due under the Mote; second, to amounts payable under
paragraph 2; ihird, to interest due; fourth, to principal due; and lasi, 10 any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
with may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shatl pay them on time
directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the
payments.

Borrawer shall promptly discharge any fien which has priofity over this Security Instrument unless Borrower- (a) agrees in
writing o the payment of the obligation secured by the fien in a manner acceplable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the licn in, legal proceedings which in the Lender's opinion operate to prevent the
enfurcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Secunity {nstrument. If Jender determines that any pari of the Property is subject 1o a lien which may aHain priority over
this Security Instrument, Lender may give Borrower 1 notice identifying the licn. Borrower shal) sitisly the lien or fake one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Hommower shall keep the improvements now cxisting or hereafier erected on the
Property insured against loss by fire, hazards included within the term "exlended coverage” and any other hazards, including
floods or Rloading, for which Lender requires insurance. Fhis insurance shalf be isintained in the amounts and for the periods
that ender requires. The insurance carrier providing {he insarance shall be chosen by Rotrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, ubtain coveragy 1o protect Lender's rights in the Praperty in accordance with paragraph 7.

All insurance policies and renewuls shail be acceptubte to Lender and shall include a standard morigage ¢lause, Lender
shall hiave the riglt w hold the policies and renewals, 1T L ender requires, Borrower shall promptly pgive to Lender all receipis of
paid preminms and renewal notices. In the event of loss, Borower shall give prompt notice o the insurance carrier and
Lender. Lender may make prool of foss il not made promptly by Borrower.

Unless Lender and Borrower othepwise agrec in writing, insursnce proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's seCurity is not dessened. If the restoration
or repanr is not economically feasible or Lender's security wonld be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrsment, whether or not then due, with any excess paid to Borrower. I Borrawer abandons
the Propeny, or does not answer within 30 days a natice from Lender that the insurance carrier jias offered 10 settle a claim,
then Lender may collect the insurance procecds. Lender may use the proceeds Lo FepAir or restore the Pioperty or 10 pay sums
secured hy this Security Insirument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower olherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. 1f
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance pulicies and proceeds resulting from
damage to the Property prior to the acquisition shail pass 1o Lender 1o the extent of the sums secured by this Security
Instrument immediately prior o the acquisition.

6. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propeny as Bomowers principal residence within sixty days afier
the execution of this Secority Instrument and shall continue to occupy the Propery as Borower's principal residence for at
least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
witliheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage
orimpair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudpment could result in
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forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a defaull and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the
Property or other material impainment of the lien created by this Security Instrument or Lender's security interest, Bormower
shiall also be in default it Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leaschold and 1he fee title shall not merge unless Lender agrees 1o the mesger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such s a
proceeding in bankrupiey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whalever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Propeny 1o make repairs. Although Lender may take aciion under this paragraph
7, Lender does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shali be payable, with interest, upon nolice fiom Lender to Borrower requesting
payment.

8. Martgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrawer shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the mongage insurance previously in effect, from an ahernate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month 2 sum equal ta
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortpage insurance. Loss reserve
payments may no fonger be required, at the option of Lender, if mortgage insurance coveraye {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or fo provide a loss reserve, uniil the requirement for
mortgage insurance ends in accordance with any written agreement between Bomower and Lender or applicable Jaw.

- 9. Inspection. Lender or its agent may make reasonable eniries upon and. inspections of the Property. Lender shall pive
Borrower notice at the time of ar prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of 2 total taking of the Property, ihe proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o ar greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agrez in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following, fraction: (a) the total
amount of the sums secured immediately before the 1aking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shall be paid to Bommower. In the event of a partizl taking of the Property in which the fair
markel value of the Properly immediately before the taking is Jess than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by L.ender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower oitherwise agree in writing, any applicatien of proceeds to principal shall not extend or
postpone the due date of the menthly payments referred 10 in pasagraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amartization of the sums secured Ly 1his Security Instrument granted by Lender 10 any successor in interest of Borrower
shall not aperate 1o release the liability of the original Barrower or Bomrower's successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify
amorlization of 1he sums secured by this Security Instriment by reason of any demand made by the original Romrower or
Borrower's successors in interest: Any forbearance by Lender in exercising any right or remedy shatk not be a waiver of or
preclude the exercise of any right or remedy.

12, Successars and Assigns Bound; Joind and Several Liability; Co-signers. The covenanls and agreements of this
Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subyect 10 the provisions of
paragraph 17 Borrower's covenanes and agreements shall be joint and several. Any Bomower who co-signs this Security
Instrsment but does not exceute 1he Note: (a) is co-signing this Security Instrument only to tnorigage, grant and convey that
Borrower's interest in the Property under the terms of this Security [nstrument; (b) is not personally oblizated 10 pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrewer may agree 10 extend, muodify, forbear
or make any accommodations with rezacd so the terms of this Security Insintment or the Note without that (3orowers consent.

13. Loan Charges, IT the loan secured by this Becurity Instrument is subject to a law which sets maximum loan charpes,
and that law is finally interpreted so that the interest or ather loan charges collected or 1o be coliccted in connection with the
Ioan exceed the permitted limits; then: {a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and {h) any sums already collected from Borrower which exceeded permitted limits wikl be refonded to
Bomower. Lender may chouse to make this refund by reducing the principal owed under the Note or by making a direct
payment 1o Borrower. [ a refund reduces principal, the reduction will be treated as @ partial prepayment without any
prepayment charpe under the Note.

4. Notices: Any notice 1o Borrower provided far in this Security Instrument shall be given by defivering it or by mailing
it by first class mail unless applicable law requircs use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to
lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice provided for in this
Security Insirument shall be deemed 10 have heen given to Bomower or Lender when given as provided in this paragraph,
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15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the

Jurisdiction in which the Property is located. In the event thas any provision or clause of this Security Instrument or the Note

canflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be piven effect without the conflicling provision. Fo this end the pravisions of this Security lnstrument and the Note are
declared to be severable.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

L7. Transler of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Romower is sold or transferred and Borrower is not a natyral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in fuli of 2l sums secured by this
Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

It Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand cn Bommower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Bommower shall have the right to have
enforcement of this Security Instrument discontinned at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: {a)
pays Lender ail sums which then would be due under this Security Enstrument and the Noie as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and {d) lakes such action as Lender may reasonably
require to assure that the lien of this Security [nstrument, Lender's rights in the Property and Bormower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security [nstrument
and the obligations secured hereby shall remain fully effective as if. no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or'a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to. Bormower. A sale may result in a change in ihe entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There alse
muy be one or more changes of the 1.oan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer,
Bomower will be given wrillen notice of the change in accordance with paragraph 14 above and applicable law. The notice will
stale the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Bomower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances thar are generally recognized 10 be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompitly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any povernmental or regulatory authority,
that any remaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those sabstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, Mmaterials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relite to health, safety or énvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration foltowing Barrower's breach
of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph |7 unless
applicable law provides otherwise). The notice shall specify: (a) the default; {(b) the action required to cure the defanlt;
{<) a date, not less than 30 days from the date the notice is given to Borrower, by which the defuult must be cured; and
(d) that failure to cure the default onor before the date specified in the notice may result in acceleration of the sums
secured by this Security lusirument and sale of the Froperty. The notice shall further inform Borrower of the right to
reinstate after acccleration and (he right le bring-a court action to assert the non-existence of a default or any other
defense of Borrower 1o acceleration and sale. If the defauit is not cured on or before the date specified in the notice,
Lender, af its option, und without further demand, may invoke the power of sale, ineluding the right to accelerate Ml
payment of the Nate, and any other remiedies permitted. by applicable Jaw. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys' fees and coats of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee (o execute written notice of the
vecurrence of an event of defaull and of Lender's election to cause the Praperty to be sold, and shall cause such notice
ta be recorded in each county in which any part of the Properly is located. Lender shall mail copies of the notice as
preseribed by applicable law to Borruwer and to the persons prescribed by applicable law. Trusiee shall give public
notice of sale to the persons wnd in the manner preseribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sefl the Property at public auction to the highest bidder at the time and
place and under the terms desiprated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of alt or any parcel of the Property by public anncuncement at the time and place of any
previously scheduted sale. Lender or its designee may purchase the Property at any sale,

Trustee shail deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed orimplied. The recitals in the Trustee's deed shall be prima facic evidence of the trath of the statements
made therein. Trustec shail apply the proceeds of the sale in the fllowing order; {a) 10 all ¢xpenses of the sale,
including, but not limitcd to, reasonable Trustee's and attorpeys' fees; (b) ta all sums secured by this Secarity
Instrament; and (c) any cxcess to {he person or persons lepally entitied to it

DRUINVA . Page 4 of 5 Form 3029 9/9%0

wye 1340 59




Lincoln County

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee o
reconvey the Property and shali surrender this Security Instrument and all notes evidencing debt secured by this Security
Instnnment 1o Trustee. Trusiee shall reconvey the Property without warranty and without charge fo the person or persons
lepally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender, at its aplion, may from time to time remove Trustee and appoint a successor trustes to
2ny Trustee appointed hereunder. Wilhoul conveyance of the Property, the successor trustee shall succeed to all the tile, powcer
and duties conferned upon Trustee herein and by applicable law.

24. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of 1.5,

3 .

25. Riders to this Security lnstrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Enstrument as if the rider{s} were a pant of this Security Instrument.
{Check applicable box{es)]

] Adjustable Rate Rider [ condominium Rider [ 14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider 1 Biweekly Payment Rider
(=1 Batioon Rider O rae Improvement Rider [ Second Home Rider

3 Other(s) [specify]

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Security Instrumeni and
in any rider(s) executed by Borrower and recorded with it

Witnesses:

JAMES J. OWENS III FAMILY TRUST

B Aadoe

SPENCEK W. HAFENZ 7 § J. OWENS III} as trustee  -Borower

o Hogpeer £ x

. (Seal)
OWENS |, ag trustee -Bomower
;z%§z;girv L L (Sea)
FRA €. HULSE -Borrower
(Seal)
-Borrower
|Space Bedow This Line for Ackmowledgement|
STATE OF NEVADA, LINCOLN County ss:
On this 6th day of April, 1998 , before me, the undersigned, a Netary Public in and for said Seate,
personally appearcd
known 1o me, or proved 1o me on the basis of satisfactory evidence to be the person(s) whose name(s) they
subscribed to the foregoing instrument and acknowledged that  they executed the same,
Witress my hand and official seal.
Signature,
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PAYMENT RIDER

THIS PAYMENT RIDER is made this 6th day of April 1998 and is
incorporated into and shall be deemed to amend and supplement the Morigage, Dieed of Trust or Scourity Deed (the “Security
Instrament™) of the same date given by the undersigned (the "Bormowes™) to sccure Bormower's Note 1o
VIRGIN VALLEY CREDIT UNIOW

(the “Lender™)
of the same date and covering the property described in the Security Instrument and located at:

NHN PIOCHE, NV 89043
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument, Bosrower
and Lender further covenant and agree as follows:
A. SCHEDULED PAYMENTS OF PRINCIPAL AND INTEREST

The Note provides for scheduled payments of principal and interest as follows:
3. PAYMENTS

(A) Scheduled Payments
| will pay principal and intercst by making payments when scheduled:
I will make 35 payments of § 950 . 64 cachonthe 1lst of each
month beginningon June 1,1998

3 1 win make payments as follows:

In addition to the payments described above, 1 will pay a "balloon payment” of $ 78, 608. 64
on May 1, 2001 . The Note Holder will deliver or mail to me notice Pprior to maturity
that the balloon payment is due. This notice will state the batloon payment amount and the date that it is due.
(B) Maturity Date and Place of Paymenls
1 will make these paymenis as scheduled until T have paid all of the principal and interest and any other charges
described below that | may owe under this Note. My scheduled payments will be applied to interest before principal. If, on
May 1, 2013 , 1 still owe amounts under this Mote, I will pay thase amounts in full oa that
date, which is called the "maturity date.”
T will make my scheduled paymenis &t 580 W. MESQUITE BLVD. » BOX 240 MESQUITE, NV B9024
or at a different place if required by the Note Holder.
B. FUNDS FOR TAXES AND INSURANCE
{Mark one}
Uniform Covenant 2 of the Security Instrument is waived by the Lender.
Uniform Covenant 2 of the Security Instrumem is amended to readf as follows:
2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower's Obligations
I will pay 10 Lender all amounts necessary to pay for laxes, assessments, leasehold payments or ground rents (if any),
and hazard insurance on the Property and morigage insurance (if any). 1 will pay those amounts to Lender unless Lender
tells me, in writing, that 1 do not have to do so, or unless the faw requires otherwise. | will make those paymenis on the same
day thal my scheduled payments of principal and interest are due under the Note.
Each of my payments under 1his Paragraph 2 will be the sum of the following:
. ‘The estimated yearly taxes and assessments on the Property which under the law may be supgrior to this
Security Instrument, divided by the number of scheduled payments in a year; plus,
IL The estimated yearly. leasehold payments ar ground rents on the Property, if any, divided by the number of
scheduled payments in a year; plus,
I The estimated yearly premium for hazard insurance covering the Property, divided by the number of scheduled
payments in a year; plus,
IV. The estimated yearly premium for morigage inswrance (ifany), divided by the number of scheduled payments
n a year.
Lender will csuimate from time to tifme my yearly taxcs, assessments, leasehold payments or ground rents and insurance
premiums, which will be called the "escrow items.” Lender will use existing assessments and bills and reasonable estimates

of future assessments and bills. The amounis that [ pay to Lender for escrow items under this Paragraph 2 will be called the
“Fumls.”

{(BB) Lender's Obligations

Lender will keep the Funds in a savings or banking institution which has its depuosits or accounts insured or puaranteed
by a federal or stale agency. If Lender is such an institntion, Lender may hold the Funds. Except as described in this
Paragraph 2, Lender will use the Funds 1o pay the escrow items. Lender will give 1o me, without charge, an annual
accounting of the Funds. That accounting must show all additions to and deductions from the Funds and the reason for each
deduction.

Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items, for analyzing my
payments of Funds, or for receiving, verifying and totaling assessments and bills, However, Lender may charge me for these
scrvices if Lender pays me interest on the Funds and if the law permits Lender to make such a charge. Lender will not be
required to pay me any interest or earmings on the Funds unless either (i) Lender and | agree in writing, at the time | sign this
Security Instrument, that Lender will pay interest on the Funds; or (ii) the law requires Lender to pay interest on the Fupds.
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(C) Adjustments to the Funds

future scheduled payments of Funds. There wili be excess amounts if, at any time, the sum of (i) the amount of Funds which
Lender is holding or keeping, plus (ii) the amount of the scheduled payments of Funds which | still must pay between that
time and the due dates of escrow items is greater than the amount necessary 1o pay the escrow items when they are due.

1€ when payments of escrow items are due, Lender has not recejved enough Funds to make those payments, 1 will pay to
Lender whatever additional amount is necessary to pay the escrow items in full. [ must pay that additional amount in one or
more payments as Lender may require.,

When I have paid all of the sums secured, Lender will prompily refund to me any Funds that are then being held by
Lender. If, as a result of the exercise by Lender of any of its rights under this Security Instrument, either Lender acquires the
Propenty or the Property is sold, then immediately before the acquisition or sate, Lender will use any Funds which Lender is
holding at the time to reduce the sums secured.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this Payment Rider,

JAMES J. OWENS III FAMILY TRUST

5 ‘9‘{ OWENS III, as trugtee -Bormrower

Brwic B Do (Seal)

BONNIE L. OMWENS | a5 trustee -Bommower
(Scaly

SPENCER W, FE -Borrower
WAAL (Seal)

DARIELLE HAFEN -Bomower

- s ' (Seal)
—FRANK C. HULSE ' ~Borrower
x o WAL (Seal)
SANDBHULSE( j -Borrower
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04/13/98

08:535 FAX 17023467469 F.N.T. MESQUITE -+++ Y.V.C.TU. @don1s001
(nctiviciusd)
STATE OF NEVADA
SS.
COUNTY QF __CLARK
on April 6, 1998 befen me, the undersigned, a Notary Pubfic n and for said
SANDY HULSE, JAMES J. O 8 BON L
personally kiewn (o proved) I me
W ba the p 5 wihoso 5 subecribed
1 the abow ir mt wiha gea thae _they _
exaculed the same. NOTARY PUBLIC
WITNESS my hand and offictal seal. STATE OF NEVADA
| Courity of Clark
Sigrature g ™ KARI A, JOHNKE
My Appaemiment Expires Wov, 14. 2001
Kari A. Johnoke

Mame (Typed o Prindezl)
FORM #3283

DOAN PAINTING— {702} T34-06854

(Thia area lor afficial ~owstad 3l
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EXHIBIT *A"

All that certain real property situated in the town of
Pioche, County of Lincoln, State of Nevada, described as
follows: :

A parcel of land situated within the SE1/4 of Section 15,
and the NE1/4 of Section 22, TIN, R67E, M.D.B.&M.; within
the town of Pioche, County of Lincoln, State of Nevada,
being more particularly described as Follows:

Parcel 3 of that certain parcel map recorded March 25, 1997

in the office of the County Recorder of Lincoln County, Nevada
in Book B of Plats, page 27 as File No. 108397, Lincoln County,
Nevada records.

Excepting therefrom all minerals and mineral bearing ores
lying below the herein described real property, together with
the right to extract the same, exgept that the right to extract
shall not extend to the surface or to the 30 feet immediately
underlying.

Also excepting and reserving to the United States of America
of fissionable materials in accordance with the provisions of
Executive Order 9908 (12 F.R. 8223) as follows:

All Uranium, and all other materials determined pursuant to
Section 5 (b)(1}) of the Atomic Energy Act of 1946 (60 Stat. 761)
te be particularly essential to the production of fissionable
material, contained, in whatever concentration, in deposits in
the lands covered by this instrument are hereby reserved for
the use of the United States, together with the right of the
United States through its authorized agents or representatives
at any time to enter upon the land and prospect for, mine, and
remove the same.
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