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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 29, 1997, ameng BUFORD G. SANDERS, AN UNMARRIED MAN,
whose address is PO BOX 846, CALIENTE, NV 89008 (referred 1o below as "Grantor™); Nevada Bank & Trust
Company, whose address is PO Box 428, 210 Front Street, Caliente, NV 89008 (referred to below somelimes as

"Lender” and somelimes as “Beneficiary™); and FIAST AMERICAN TITLE COMPANY OF NEVADA, whose
address is PO BOX 1043, ELY NV 89301 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble consldecation, Granior irrevocably grants, bargains, sells and conveys lo Trusiee with power of sale
for the benefit of Lender a3 iary all of Grantor's nght, title, and inferest m and ta the foilowing destribed real Rroperty, logather wilh all exsting
of subsequently erected or atfed buldings, impravements and hxtures; all easements, rfights of way, ang appurienances; all water, water rights and
diteh rights (including stock m utlies with dilch or imgation nghts); and all cther righls, royaltes, and profits relating to the real property, im:iudin1
wilhout limitation 2l mingsals, od, gas, gealhermal and simiar malters, located in LINCOLN County, Stafe of Nevada (the “Real
Praperty™):

ALL THAT CERTAIN LOT, PIECE OR PARCEL OF LAND SITUATE [N THE COUNTY OF LINCOLN, STATE
COF NEVADA, DESCRIBED AS FOLLOWS: LOT FIVE AND THE ADJOINING WESTERLY 30 FEET OF LOT
SIX IN BLOCK THIRTY-NINE IN THE THOMAS E. DIXON ADDITION TO THE CITY OF CALIENTE, NEVADA.

The Real Properly or ils address is commonly known as 630 FRONT STREET, CALIENTE, NV 8S008. The Roal
Preperty tax igantfication nurmber is 003-097-06.

Grantor presentty assiqns absciutety and imevogatly to Lender (alsa known as Beneficiary in this Deed of Trust) all of Grantor's nght, tifte, and interest in

and 1o all present and fulure ieases of tha Properly and all Rants from the Property. |n addition, Grantor granis Lender a Uniform Commercial Coge
secunty mierest in the Persoral Progerty gefingd elow.

THIS DEED OF TRUST, INCLUDHNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN

T0 SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND {2) PEARFORMANCE OF ANY AND ALL
OBELIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN

AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The foowing words. shali have tha following meanings when used m 1his Deed of Trust. Teems not otherwse defined in ths Oeed of

Trusl shall hava the meanings atinbuled g such terms i 1he Uniform Commercial Coda, Al references 1o dollar amounts shail mean amaunts in lawtid
monay of 1he United States ol Amenca.

Beneficiary. The word "Benehciany” means Nevada Bank & Trust Company, its successors and assigns. Nevada Bank & Tryst Company also is
referred 10 as “Lender” in trus Deed of Trusk
Deed of Trust. The words eed of Trust” maan this Deed of Trust among Grantor, Lender, and Trusies.

Giantor. The word "Grantor” means any and alt persons and enibes exacuting this Deed of Trust, including withaut limitation BUFORD G.
SANDERS. .

Guarantgr.  The word “Guarantor™ means and includes without limetation any and all guaraniors, sureties, and accoammodation parbies inC"3
rannactgn with the Indebledness.

imprévements. The word Tmprovemants™ means and includes without limitatian all axisting angd fulwre improvements, bulddings, structures.™ {
mogike homes affixed an ihe Real Property, facihies, acgitions, replacements and othar consiruction on the Heal Property.

Indebtedness. The word “Tndebtedness” means all princial and interest payable under the Nele and any amounts expended or acdvanced by
Lender to Cischarge obligations of Granior of expanses incurred by Trustes or Lender 0 antorce

together wilh interest on such amaunts as provided in this Deed of Trusi.

Lender. The word "Lender™ means Nevada Bank & Trust Company, its successers and assigns.
Note. The word “Nale™ means the Note dated December 29, 1897, In the principal amount of $140,000.00 fram Grantor to Lender,

logether with all renewals, extensions, medifications, refinancings, and substitutions for ‘he Nota. NOTICE TQ GRANTOR: THE NOTE
CONTAINS A YARIABLE INTEREST RATE. ' .

rle 13

Personal Property. The words Personal Property” mean all equipment, fidtures, mobile homes, manulactured homes or modular homes which
have not been legally acceded 1o 1he real property in ccordance with Nevada law, and other arlicles ot parsonal property now or hereafter awnad

chiigations of Grantor under this Oeed of Trust, N}
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by Grantor, and now or hereafter attached or afiimed ta or used n Iha operahon of the Feal Property; togelher with ail accessicns, parts, and
agdons lo, all replacements of. and all substitulions for, any of such praperty; and togelher wilh all proceeds {Incluging withaul limtatign all
insurance proceecs and retunds of premiums) ¥am any sate of other disposilicn of the Property.

Property. The word "Property” means coliectively the Aeal Propedy and the Personal Praperty.
Reql Property. The woras "Real Property” mean ibe progerty, interests and nghts described above in Ibe "Conveyance and Grant” section,

Related Dotuments. The words Related Documents™ mean and include without limilation ali promissory notes, credi agreements, loan
agreements, enviranmental agreements, guaranbes, secunly agreements, morigages, geeds of trust, and ali other instruments, agreements and
documents, whelher ngw or hereatter existing, executed in cornechcn with the (ndebledness.

Renls. The word "Rents™ means all present and future rents, revenues, income, issues, royallies, profils, ang other benefits denved from the
Preperty.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY. OF NEVADA and any substitule or successor trustees.

PAYMENT AND PERFORMANCE. Except as otherwise provided in ths Deed of Trust, Grantor shall pay to Lender alt amounts secured by this Deed of
Trust as they became due, and shall strictly and in a timely manner perform all of Grantor's oblgations under the Note, this Oeed of Trust, and the
Retated Documenis.

STATUTORY COVENANTS. The {ollowing Slatutory Covenants are hereby adapled and made a part of this Deed of Trusl: Covenants Nes. 1.3.4,5,
6.7.8 and 3 of N.R.S. 107.020. The rata of intarest default for Cavenart No. 4 shall be percentage points aver the variable rate index defined in the
Nete. The percent af counsel fees under Covenand No. 7 shall be 10%. Except for Covenants Nos. 6, 7. and 8, 1o the exant any terms of this Deed of
Trusl are inconsistent with the Slatutory Covanants the terms of this Deed of Trust shall control. Covenants B, 7,.and 8 shall conlrel over the BXpress
terms of any inconsistent terms of 1his Desd of Trust. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and usa of the Progerty shall be governed by the
following provisions:

Possession angd \se, Unhi the octurrence of an Evant of Detautt, Granlar may (@) remain in possession and cantral of the Property, {b) uss,
aparale or manage the Property, and {c} collect any Rents vom the Property.

Duty 1o Maintain. Grartor shall mastan tha Property in tanantable conditan and promplly perform all repairs, replacements, ang maintenance
necessary lo preserve its value.

Hezardous Substances. The lerms “hazardous wasle,” "hazargows substance,” "disposal,” Telease.” and "hreatened release,” as wsed in this
Dead of Trust, shall hava the same meanings as set forth in the Comprenensive Environmenial Aesponse, Compensation, and Liability Act of
1980, as amended, 42 U.5.C. Section 9601, el seq. ("CERCLA™, the Supertung Amendments and Reaulhanzation Agl of 1986, Pub. |.. Ng, 39499
("SARA", the Hazardous Malenals Transpertation Act, 49 U.S.C. Sectian 1801, ef 5eq., the Resource Conservation and Recovery Agl, 42 L.S.C.
Sectign 6901, et seq., or alher appiicable state or Federal laws, rules, or regulatons adopled pursuant ta any of the foregoing. The lerms
"hazardous wasle” and "hazardous substance™ shall also include, without imitation, petroleum and petroieum by—products ar any frachon thergof
anag asbestos. Grantor represents and warranls lo Lender that a) Ounng the pencd of Grantar's ownership of the Property, there has been no
use, generation, manufacture, storage, trealmant, disposal, release o threatened release of any hazardous wasle or substance by any persan on,
under, about or from the Praperty; (b) Granior has no knawlegge ¢f. or reasen ta beheve Ihat there has been, extept as previously disclosed to
and acknawledged by Lender in wnhing, (1) any use, generaton, manutacture, storage, treatment, disposal. releasa, ar threatened release of any
hazardous wasle or substance on, under, abaut or from ihe Propery by any prior awners or occupants o the Property or (i) any aclual or
threalened liigahan or claims of any kind by any person refaling 1o such matiers: and [c) Excepl as praviously disclesed to and acknowiedged by
Lender :n wrhing, (1} nesther Grartor nor any tenast, goniraclor, agent or cther authanzed user of the Praperty shall usa, ganerate, manufacture,
slore, freal. dispose of, or release any hazardous wasie or substance on, under, about or from the Froperty and {in) any such actwly shall ba
conducted in compliance with al applicatle federal, siata, and iocal laws, regulalions and ordinances, inciuding without fimitahon those laws,
requlalions, and ordinances descnbed above. Grantor authonzes Lender and its agants to enter upon the Property lo make such inspections and
tests, at Granter's expense, as Lender may deem approprate 1o determine compiiance of the Property with this sectien of the Uead of Trust. Any
inspections or fests made by Lander shall be Jor Lender's pumoses anly ang shall not be canstrued to creale any respons.iity or liabity an the
pant of Lender to Grantor or to any other persan. The representanons and warranties confained herein are based on Grantor's due gdilgence n
investigaling the Property for hazardous waste and hazardous substances. Grantor haraby {a) releases and waives any future cigims against
Lender for ingemaity or contribulion in the avent Grantar becames hagle for cleanup or olher costs undar any such laws, and th) agrees to
ingemnify and hold harmiess Lender against any and all clasms, losses, latikties, damages, penaities, and expenses which Lender may direcity or
indirectty sustain or sutier resulling fram a breach of this section of the Deed of Trust or a5 a canseguenca of any use, generalion, manufacture,
storage. disposal, release or threatenad release oceurming prior to Granlor's swnarship or interest in tha Property, whelher or nat the same was or
should have been known lo Grantor. The pravisions of this sectan ol the Deed of Trust, incluging the cbligation ta indemmiy, shall survive tha
payment of the Indentedness and the satisfaction and recorveyance of the lian af Ihis Deed of Trusl and shall nol be affected by Lender's
acquisilian of any interes! in the Property, whelher by loreciosurs or otherwisa.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, o sutler any stripping of of waste on or lo ihe
Proparty g any portion of the Property. Without hmiling the peneraldy of the foregoing, Grantor will not remove, ar grant to any othar party the
nght 1o remove, any fimber, minerals (including ol and gas), soil, gravet of rock products without the pnar wnlien cansent af Landar.

Removal of Improvemenis. Grantar shall not demelish or remove any Improvements fram the Real Property withaut the pror writlen cansent of
Lender. As a condtion tq the removal ol any Improvements, Lender may require Granter 1o make arrangements safisfaciony 1o Lender to replace
such improvements with Impravemants of at least equal vatve.

Lender's Right to Enter. Lender and its agents and representatves may enfer upen ihe Reat Property al all reasonatle times fo attend Eg*
Lender's interests and ta inspect the Praperty for purposes of Grantor's compliance wih |he tarms and conditigns of tis Deed of Trust. .

Compllante with Governmental Requirements. Grantor shall promptty compiy with alt laws, ordmances, and reguiatons, now or hergatfier |
effect, of @il governmental aulhortes appicable it tha use or occupancy of the Property, including without limitatign, the Amencans Wit
Disabimes Act. Granter may contes! n good faith any such law, ordinarce, or reguialion and withhold compiiance dunng arny proceeding,®=
rgluding appropriale gppeals, 50 long as Grantor has nolfed Lender in writing prior 16 dowg so and so long as, in Lender’s solg opini
Lengers ineresls in the Praperty are ngt |eopardized. Lender may require Granlor o post adequate secunty or a surety bond, reasona
salistactory ta Lender, to protect Lander's interest. w—d

Duty fo Protect. Granlw agrees nedher 1o abandon nor leave unattended 1ha Progerty. Granlor shall gg all ather acts, in additian ta thase acls
sel farth abave in this section, which rom the characler and use of the Property are reasanably necessary (o prolect and preserve the Property. =

DUE ON SALE - CONSENT 8Y LENDER. Lendar may, gt s cption, declarg immediately due and payable all sums secured by this Deed of TrusSa
upen the sake-or Transfer, without the Lender's prior wiitten consent, of all or any part of the Real Properly, or any interest in the Real Praperty or any
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mabile home or manufactured home located on the property whether or not i s legaly a part of the real properly. A "sale or ransfer” means the
conveyance of Real Progerty or any nght, ttle or interest Iherein; whelher iegal, benehcial or eguilable; whether valunlary or involuntary; whether by
pulnght sale, dead, mstaliment sale cantract, land contract, contract for deed. leasehaid miterest with a ‘erm greater than three 3) years, lease-ophon
conlkacl, of by sake. assgnment, of iranster of any beneticral intares! in or to any @nd #rust Rolaing e to e Reat Property, or by any cther method of
conveyance of Aeal Property interest. IF any Grantor 15 a corporation, parinesship or Lmitagt baghty company, lransfer alsa includes any change in
gwnership of more lhar hwenty-five percenl (25%) of the voting stock, parners=g interests o imited ety company Inlarests, as the case may he, of
Grantgr. However. this option shail not be exercised by Lender if such exercise s prombited by federal law or 9y Nevada law.

TAXES AND LIENS. The tollowing prawisions relating 1o 1he taxes and liens on the Property are a part of this Deed of Tryst,

Paymenl. Granlor shail pay when due {and in all events prior fo delinquency) ad taxes. special ‘axes, assessments, charges tincluding water and
sewer), fines and impestions levied against or on account of the Progerty. and shall pay when due all ciams for work done on or for services
rendergd or matenal furnished 10 the Property. Grantor shall maintan the Proparty free af all ters hawing gnerity over or egual 1o the inlgrgst of
Lender uncer Ihus Deed of Trust, excepl for the lien of taxes and assessments not due and except as alherse provided In this Deed of Trust.

Right To Contest. Grantor may wilhhold payment of any fax. assessment, or claim in gonnection with a good tadh dispule gver tha abligahon to
pay. 50 long as Lender’s interest in ihe Property 1s not jeopardized. If a wen arses or s filed as a resutt of nanpaymeni, Granior shall within fittean
{13} days afler the hien anses or, if a lien is hled, wilhin tifleen [15) days atter Grantor has notice of he filing, secure the wischarge of the lien, or
requesled by Lencer, deposit with Lender cash or a sufficient corporate surety bond o other secunty salistaclony to Lender i an amount sufficiant
1o discharge the lien plus any casls ang attorneys’ fees or other charges that toule accrue as a resull of a foreclosure or sale under the lien, In
any contest, Grantor shall defend itsef and Lerder and shall sahsty any aCverse judgment batore enforcement against the Property. Granior shall
name Lender as an addtional cbligee under any surety bong furrvsbed in the comast proceedings.

Evidence of Payment. Grantar shall upon demand furnish 1o Lender sabstactory ewdence of paymeni of Ihe taxes or assessments ang shall
authonza the appropnale governmental official 1o deliver o Lender at ary trme a writlen statement af the laxes and assessments against the
Property.

Notice of Construction. Granior shail nofity Lender af laast fiftean (151 2ays befoa any work 5 commenced, any senices are furnished, or any
matanals arg supplied 1o tha Propedy. f any mechanic's lien, malenaimen's ben, or other Len could be asseried on ascount of tha work, services,

or matenals. Grantor will upon request of Lender turnish to Lender advance assurances satsfactory to Lender that Grantor can and will pay the
sl of such improvements.

PROPEATY DAMAGE INSURANCE. The iollowing provisions relating 10 snsuring the Property are a part of this Dead of Trusl.

Maintenance of Insurance. Grarter shail procure and mainlain poscies of fre inswrance with standard exlended coverage endorsements on a
replacement basss for the full insuratie value covermg all Improvements on He Reat Property in an amount sufficient to averd appiicalion gt any
coinsurange clause. and with a standard monigages ¢lause in favor of Lenoer. Geantor shall also progure and maintain comprehensive genaral
liabity insurance 1n such caverage amounts as Lander may request with rustee and ¢ ender beng named as adailionat insureds in such lianldy
insurance policies. Adehonally, Grantor shall mantain such other insurance, mcluding but not imited fo hazard, business inferrugton, and baller
insurance, as Lender may reasanably requre. Policses shall be wrtlen in form, amounts, coverages and basis reasonably acceptable ta Lenger
and issued by a company or companies reasonably acceplable lo Lender. Grantor, upan reques! of Lender, wil aeliver to Lender fom time 1o
time tha policies or cerificates of insurance in form satisfaclory lo Lender, mncuding stipulations fhat coverages will not oe cancelied or dimirvshed
withou! al least len {1Q) ¢ays’ prior witten notice to Lender. Each insurance peicy alsa shall include an andorsement providing that coverags in
favor of Lencer wil nat be Impaired in any way by any act, omission or defaut of Granior or any ofher persan. Should the Real Propery af any
tirme become located 1n an area designated by tha Director of 1he Federai Emergency Maragement Agency as a spetial flood hazarg area, Grantor
agrees 1o obtain ang maintain Federal Flood Insurance for the full unpad prncal balance of the loan, up 16 the maximum pelicy hmits set unger
the National Floed Lnsurance Program, or as otherwisa required by Lender, and to maintain such nsurance for the ferm of the loan.

Application of Proceeds. Granior shall promptly nolify Lander of any less or damage to the Property if tha estmated cost of regair or
replacement exceecs $1,000.00. Lender may make proaf ot loss if Grantor fais 1o do so within fheen (15) days of the casuaity. Whalher or not
Lender's securty is impaired, Lencer may, at ils election, receive and retain the proceeds of any wsurance and apgly the proceeds 1o the
reducton of The Indettedness, paymeni of any lien affecting the Property, or the restoraton and repar of the Property. 11 Lender elecls to apply
the proceeds to restoralion and repawr, Granior shalt repair or replace !t\e'camaged o dastroyed \mprovements in a mannar satisfactory ta Lendaer.
Lender shall, upon sausfaclory proof of such expanditure, pay of reimourse Grantor from the proceeds for the reasonabe cosl of repair of
restoration if Grantor 1s aot tn dataull under this Deed of Trugt. Any proceeds whch have nol been disbursed within 1BD days ater ther receipt
angd which L ender has not committed o the repair or restoralion ot the Progerty shali be used first 1o pay any amount owing 1o Lender under this
Deed ot Trust, then ‘¢ pay accrued interest, and Ibe remainder, it any, shai 58 appied fo the prncpal batance of Ihe Indebledness. (F Lander
holds any proceecs atter payment in full of the Indebledness, such Proceecs snall be pad 1o Grantor as Grartor's mlerests may appear.

Unexpired Insurance st Sale. Any unexpired insurance shall inure 10 the benedt of, and pass 'o. the purchaser gt the Property covered Dy this
Dead at Trust a1 any truslee’s sais or other sale neld under Ihe provisions. of thes Deed of Trust, o at any fereclosure sale of such Property,

Granlor's Report on Insurance. Upon reques! of Lender, however ngl more than once a year, Granfor shall furnsh to Lender a report on egch
ewsting policy of nsurance showing: (a) the name of the insurar; (b the msis insured; (¢} the amount of the pobcy; {d) the property insured, the
then current replacement value of such property, and the manner of determinung that value; and (e} the exprration date of the paiicy. Grantor
shall, upon request of Lender, hava an independent appraiser satisfactory 1o Lencer determing the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subjec! 16 any limitations set by apphcable law, Lender may requre Grantor ta maintain with Lender resenses for
payment of annual taxes, assessments, and insurance premums, which reserves shall be created by azvance paymant or monthly payments of & sum
eslimaled by Langer to be sufficient Io produce amounts al least equai to the laxes, assessments, and insurance premiums to be paid. The ressrve
funds shall ba heid by Lender as a general depasit hom Grantor, whch Lenoes ray satsty Dy paymen! of the laxes, assessments, and INSL7ANCY r
premiums required 1o be paid by Grantor as they became due. Lenger shakt rave the ngh lo graw upan the reserve funds to pay such ilems, an
Lender shal nol be required o determing tha valioty or accuracy of any dem betore paying d. Nothing in the Deed of Trusl shall ba consirued BE
raguinng Lender lo advance other monies far SuCn Qurposes, and Lender shad not incur any Yiabibty for anylhing it may do or ami 1o do wilh respect 1o —
tha reserve account. Al amounts in the reserve actounl are hereby pledged 1o further sacure The Ingentadness, and Lendar is hereby authanzad upon g
an accurrence of an Event of Defaull, fo apply amounts heid in the reserve account o the payment ot any outslanding taxes ang insurance premiums
and o apply the balanca, 4 any, 1o the Incettedness.  Lender shall nol be requveg to pay any nlerest o farnings an Iha reserve funds unles: v
required by law o agreed o by Lender i1 wnhing. Lender does not hold 1he reserve funds n frust for Grantor, and Lender s not Grantor's ageni 1:?‘\'
payment of ihe laxes and assessments required to ba paid by Grantor. (o]

EXPENDITURES BY LENUER. it Grantor lads 1o comply with ANy provision of e Deed of Trust, or f any action or proceeding is commenced thal
would malenatly aflect Lender's wnlerests in the Property, Lender on Grantor's behad may, bot shall nol be required to, take any achon that Lender
deems approprala. Any amount Thal Lender expands in so doing will bear imenest ai the rate provided for in the Nate from (ba date incurred or paid
by Lender to the Gale of repaymeni by Granlor. All such expensas, at Lancer's opbon, wid (d) be cayate on demand, (b} be added ta the balanca of
the Nole and be apportiored amang and be payable wilh any installment paymenis 10 becoma dus dunng aither (1) tha term of any appiicable

1

-]
]
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nsurance palgy of (1) the remaring term of the Note, or (g) Be treated as a balleon payment wheh will 52 due and payabla at the Nele's maturily.
Thrs Deed of Trust gisa will secure paymert af 1hese armounis. The nghts provided for in 1his parag-ash sz, te i adddion (o any other nghts or any
ramaries to which Lender may Bae entitled on account of the detault, Any such actian by Lender srad et £e zonstrued as cuning the defautt 5o as 1o
bar Lander fram any remedy thal it otherwisa would have had,

WARRANTY; DEFENSE OF TITLE. The follawing prowsions relating 1o swnership of the Property are a part of thvs Deed of Trust.

Title. Granlor warrants that: {a} Grantor hoids good and marketable hiie of record to the Froperty in ‘ee simple, free and clear of all liens and
encumbrances olher than those set forth in the Real Property dascnplion or in any file nsurgace ool e report, or fical titlle opivion issued 1In
favor of. and accepted by, Lender in connechon wilh this Ceed of Trusl, and {b) Granier has e fuk ngnt, power, and authorty to execute and
defiver this Deed of Trust o Lander

Defense of Title. Subject to the exceptipn in the paragraph abave, Granior warrants ang wi "orenver 2eand the tlle to the Property against the
lawiul claims of all persons. in Ihe evert any action or proceecing 1S commenced that quessors Gramor's tie or the nferest af Truslee or Lender
under this Deed of Trusk. Granter shall oelera Ihe aclion al Granlor's expense. Granior may pe the no~—-2! party in such proceeding, but Lender
shall be enttieq io participate in the proceeding and fo S repr ted 1n the pr ding Ly counses of Lender's own thaice, and Gramior will
deliver, or causa o be deiivered, to Lender such inslruments as Lender may request from time 12 trme fo sermil such participation,

Compllance With Laws. Grantor warrants that ihe Property and Granioe's use of the Propery comphes wih ak exisling applicatie laws,
ordinances, and requiations of governmental authorhes.

CONDEMNATION. The following provisions relatng lo condemnation proceedings are a par! of this Ceed of Trist

Applicatian of Mel Proceeds. f all o any part af 1he Property is condemned Sy eminant doman proceszings or by any proceeding or purchase
1n lieu of condemnalion, Lender may al s e:ectan require that all or any pochion ¢f the net procsecs of ~e award be applied 15 Ihe Intdebtednass
ar the reparr or restoration af the Property. The nel proceeds of the award shall mean the awarg ates carnent of ail reasorable costs, expensas,
and attorreys' fees incurred by Truslee o Lender in eonnmection with the condemnahon. Grantor wanes any legal o equilable interes! in the net
proceeds and any nght to requre any apporionment of the net proceeds of the award. Grarioe agrees ‘hat Lender is antitled lo apply the award
in accordance with this paragraph without gemonstrating that its secunty has been impaired.

Proceedings. It any proceeding in condemnatian is filed, Grantor shall promptly nobty Lender i wring, and Grantor shall promptly take such
steps as may be necessary 1o defend the acton and obtain the award. Granlor may £g the nomnal party :n such proceeding, but Lender shali be
enttied to participate in the proceeding and o be represented in the proceeding by counsal of ds awn chance, and Grantar wil deliver or causa to
be delivered 1o Lender such instruments as may be requested by 1l from time o lime tg perma such partcgaton.

IMPOSITION CF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provsans refating 1o governmental taxes, fees
ang charges are a part of this Deed of Trust:

Currerd Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents n addilion to this Oeed of Trust and fake
whatever other achan s requested by Lender to perfect and conlinug Lender's lien on the Real Propey. Grantor shall reimburse Lender for all
taxes, as described beiow, logether with ail expenses incurred in recording, perfecting or conhrang thes Ceed of Trust, including without imitahon
all taxes, fees. documeniary stamps, 2nd other charges far recording or reqistenng 1his Deed of Trust.

Taxes. The following shall constitute taxes lo which 1his section applias: {8} a specific 1a¥ vpen ths fype of Deed of Trust or upen all er any part
af the Indebtedness secured by thss Deed of Trust; (b} a spectfic tax on Granior which Grantor 5 author e oc requirsa o deduct from payments
on the Indebiedness secured by thes ype of Deed of Trust: (£) a lax on this tyne of Deed of Trust charceatle against Ihe Lender or the hotder of
the Note; and (d) a specific 1ax on all or any porhion of tha Indebtedness or on payments of princpal anc teres] made by Grantor.

Subsequent Taxes. i any tax to which this section appiigs is enacted subsequent io ibe date of tres Ceed af Trust, ils event shall hava the same
effeci as an Eveni of Defaull (a5 dehned below), and Lender may exercise any of afl of ds avasatie remees tor an Event of Defaull as provided
below uniess Grantor either {a} pays tha lax befare it becomes delinquent, or (b) conless the tax as provided above in the Taxes and Lians
section and deposits with Lender cash or 2 sufficient corporale suraly bond or other securty satsiaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions retating to ttus Deed of Trsst as a secunty agreament are a part of
this Dead of Trust,

Security Agreement. This instrumeni shaB conshiuta a secunty agreement to the extent any of the Prioeny canstitutes fitures or other personal
property, ang Langder shall have al of the nghts of & secured party under the Uniform Commarcat Cooe a5 amended from time o time.

Security tnferest. Upon request by Lenger. Grantor shali execule financing sialements and take whate.er gther action is requested by Lender 1o
perfect and continue Lender's security interest in the Rents and Personal Property. In addihon o recors g this Deed ol Trust in the real property
records, Lender may, at any time an witheu! furthar authonzation rem Grantar, file executes coumersar's, copies or reproduclions of ths Deed
of Trust as & hinancing statement. Grartor skal rermburse Lendar for all expenses incurmed in pereeing o continuing this secunty intarest. Upan
default, Grantar shall assemble the Persanal Praperty in @ manner and at a placa reasonaby cormvenent ta Granlor ang Lender and make #
available ta Lender wilhin three {3} cays atler recelpl of written demand from Lender.

Addresses. The malling adaresses of Grantor (detlor) and Lender (secured party), from whuch imformabon concerning tha security inferest
granted by ihis Deed of Trust may be obtained (each as required by the Uniform Commercwal Coce), are as stated on the first page of ths Ceed of
Trust. !

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The lollawing provisions relati

ng to futher assuances and attornay—n—act are a pasd of this Daed
af Trust. .

Further Assurances. At any fime, and from ame 1o fime, upon request of Lender, Grantor will make. exacute and deliver, or wil cause lo be
made, execuled or delivered, to Lender or to Lender’s designee, and when requested by Lencer. causa to be tled, recorged, refied, or
rerecorded, as lhe case may be, at such tmes and i such otices and places as Lender may deem apcropnate, any and all such morgages,
deeds of Irust, secunty geeds, securtty agreements, hnancing statements, continuation slatemerts, instr.ments of further assurance, cerlificates,
and other documenls as may, m ihe scle opmion of Lendaer, be necessary o desirable n order to e™sctuale, complate, perlect. cortinue. of
presarve (a) the okligatiors of Grantor undger the Note, ihis Deed of Trust, and the Relaled Documems. and (&) 1ha hens and security inferests
creafed by itis Geed of Trust as first and prior ans. on tha Properly, whether naw owned or heraalter accwred by Granior. Unless prohibiled by

law ¢r agreed 1o the conlrary by Lender i wrting, Granior shall reimburse Lender tor ai cosks and exoenses incurred in conneclien with the
matters referrad to n this paragraph.

Atlarney-in-Fact. If Grantor fads 1o ga any of the Ihings referred lo in the preceding pavagraph, Lerder may do so for and in the name at
Granfor and at Grantor's expense. For such purpeses. Granlor bereby imevocatily appoints Lencer a5 Srantor's attorney—in—tact for the purpose
at making, execuling, delvenng, fikng. recordng, and doing all other tings as may be necessary or tesrable, in Lender's sole opinion, 10

accomplish tha mafters referred to i the pracecing paragraph. . N
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DEFALLT. Each of the following, at ihe opfion of Lender. shalt constitute an event of default ("Evert of Cefauit™) undar Hus Deed of Tryst:

Defaull on Indebtedness. Faiture of Grantor to make any payment when due an the Indeblecress.

Defauil on Other Payments. Faifure of Grantar within ihe tme required by this Oeed of Trust io maxa any payment for taxes or insurance, or any
gther paymant necessary 1o prevent filing of or 1o effect discharge of any lien.

Default on Subordinate indebtedness. Delaull by Grantor under any subordinate cbiigaton or rsirurment secunng any subordinate obigation or
commencement of any sut or other achion to ‘oreclose any subordinata lien on the Property.

Campliance Tefault. Faiura ol Grantor to comply with any other term, chligaton, covenant o contban contained in this Deed of Trust, the Nale
or in any of the Related Documents.

False Slatements, Any warranty, representation or stalement made or furnished to Lender 5y or cn behalt of Grantor under this Deed of Trust,
ihe Nota or 1ha Related Dotuments is false or misieacing in any malerial respect, either now o 3t the wme made or furnished.

Defective Coltateralization. This Deed af Trust or any of the Relaled Documents ceasas to e = hul force and eect (including failure of any
collateral documents to create a valid and perfected secunly irteres! or lien) at any hme and tor arry reason.

Death or Insclventy. The death of Grantor or the dissclution or lermunation: of Grantor's exisence as a oy business, the insalvency of Grantor,
the appaintment of a receiver fur any part of Grantor's property, any assignment jor the bereft of arecdrtons, any type of creditor workaut, or the
commencement of any proceeding under any bankrupicy of insalvency laws by or aganst Grantor.

Foreclosure, Forfeiture, ele. Commencement of fareclosure or fardeture proceedings. whether by jucical proceeding, sell-help, repossession or
any other methad, by any cregitor af Grantor or by any governmental agency agamst anty of e Property. Howaver, this subsacion shali not apply
in Ihe evenl of a goed failb dispute by Granior as to 1he validity or reasoratleness of the cla:m wren s the basis of the foreclosure o oreleiturg

preceeding, provided that Grantor gives Lender written nolice of such claim and furnishes reserves o a surely fond for the claim satistactory 1o
Lender.

Events Attecting Guarantar. Any of Ihe preceding events ccours with respect 10 any Guararior of any of the Indebiedness ar any Guarantor dies
or becomes Incompetent, of revokes of dispules the validity of, or fiability under, any G y of the Incehled:

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beteves the prospect of payment or performance
of the Indebledness is impaired.

RIGHTS AND REMEDIES ON DEFALLT. Upon the pccurrence of any Event of Default and at any tme thereafter, Trustes or Lendar, at s cplian, may
exevcise any gne or more of 1he foliowing rights and remedies, in additon 1o any other nghts of remedes provided by law:

Accelerate Indebtedness. Lender shall have the nght al s oplion without notice to Granter 1o deciare the entire Indebtagness immedialely due
and payahble, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. Wilh respect fo all or any part of the Real Property, the Trustes shall have the 3 to forectose by netice and sale, and Lender sha®
have The nght to foreclose by judicial lereciosure, in either case in accordance with and 1o the hd extent proviged by appiicable law.

UCC Remedies. With respect o all or any part of the Personal Propérty, Lander shall have 33 the nGAls anc remecties of a secured party undes
the Uinform: Commercial Code.

Collsct Rents. Lenger shallt have the nghi, without notice to Grantor, 1o lake possessian of andg mManage the Progerty, and, whelher or not Lender
takes possession, colliect the Renls, including amaunts past due and unpaid, and apply the net oroceeds. over and above Lendar's costs, agains|
the Indebtedness. [n furtherance of this nght, Lenger may require any lenant ar aiher User of ne Procerty lo make paymants of rent or use fees
directly lo Lencer. I tha Renls are collecled oy Lender, then Gramor srevocably desgnates Lencer as Grantor's aftorney—n-tact to endorse
instruments recervad in paymant thereaf in Ihe rame of Grantgr ard 1o regotiate the same 2nd coiec! the proceeds. Payments by tenarts or
cihar users to Lender in responsa to Lender's demand shall sabisty the obligations for whch 'he payments are made, whether or not any proger
grounds far the 2emand existed. Lender may exercise s nghls under this subparagraph extrer m persca, by agent, or through A recever.

Appoint Receiver. Lender shall have the ngnt to have a receiver appointed ta take possessca ¢f al or any part of the Property, with the power lo
protecl and preserve ihe Property, 1o operate he Property preceding loreclosure or Sale, and ¢ cotec te Aents hom Ihe Property ard apply the
proceeds, over and abave the cost of the recewership, aganst the Indebtagness. The recerser may serve wilhaut bond it permitigd by law.
Lendars ngnt to the apponimen of a receiver shall exist whether or not the apparent vaue of the Properly exceeds the Indebtedness by a

substantai amount and wilhout ary showing as required by N.R.S. 107.100, Emplayment by Lender shall ngt discirality 4 person fom s8nang as
a receiver.

Tenancy at Sufferance. If Granlor remains w1 possession of Iha Praperty atler the Property & sodd as provided above or Lender othenwse
becomes enttied o possession of the Praperly upan delault of Grantor, Grantor shall bacome a tenam at sufferance of Lander or the purchaser cf
the Property and shall, at Lender's aption, either (@) pay a raasonable rerial for 1he use of the Proparty. or (b} vacate the Properly immedgigtely
upon the demand of Landar. v

Other Remedies. Trustes or Lender shall have any other fight or remedy pravided In thes Deed of Trust o the Nate o by law,

Notice of Sale. Lender shalf give Grartor reasonable notice of the time and place of any puthe sale of the Personal Property o of tha time after
which any prvale sale or other :ntended dispesiicn of the Personal Praparty 1s 1o be mage. Reasorabie nohce shall mean notice gven at least
len {10} days belore the lima of the sale or disposition. Notices given by Lender or Trusiee under the real progerty foreciosure proceedings shall
be deemed reasonanie. Any sala of Personal Property may be made in conjunclion with any sae of the Real Property.

Salg of the Property. To the exlant permitted by apphcatle law, Grantor hereby waives any 2nd al nghits tg have the Proparty marshalisd. In

exercising its nghts and remedies, Ihe Trustea or Lender shall be free to sel! al or any part of the Property tagether or separalely, in one sale or by?“"
separale sales. Lander shall be entitied fa bid at any public sale on all or any portion of the Property. The power of sake under This Deed of Trusimm
shail not be exhausted by any one or more sales (or attempis to sell) as to Bl or any porton of the Feal Property remaming unsold, but 51l et
continua. urvmpairgd until 3l of the Real Property has been sald by exercise of the power of saw and al indebledness has heen paud in futl, —

=3
Viaiver; Election of Remedies. A waver by any party of a breach of a provisian of thes Daex of Trust shafl Aot consttute & waiver of of prajudice &%
the party’s nghts ptherwise to demand sinct comphance with that provsion or any other prowveson. Eiection by Lender 10 pursug any remedy
provided in this Deed of Trust, the Nale, :n any Relatec Document, or provided by law shal not exciuce pursu of any other remecy. and anc\
elechan o make expenditures or to take actton to pertorm an abligalion of Grantor under thes Ceedt of Trust afer laitlure of Grantor 1o perform shak [
not alfect Lender's nght to declare a defaull and ta exerciss any of its remedies,

Atlorneys' Fees; Expenses. |f Lender insiiutes any swrt or action o enforce any of the ferms of thes Deed of Trust, Lender shali be entited fo
Tecover such sum as the courl may adjudge reasonable as atiorneys” fees at Inal and on any appeal. Whelher or not any caurt action is nvoived,
all reasonable expenses incurred by Lender which in Lenders opinien are necessary al aty bme for the protechon of its interest or the
enforcement of its righls shail become a parl o} iha Indedtedness payable on demand and shad Bear interest al the Nota rate from the dals of
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expendilure untl repaid.  Experses covered by Ihis paragraph incluce. withaut imitakion, howaver subject to any bmits under apphcatble @w,
Lender's attorneys’ fees whether or not thers is a fawsuil, mcluding attorneys” fees for bankrupley proceedings (including eflorts to macity or
vacate any aulomalic slay or injunction), appeals ang any anticipaled pest—ungment collectian senvices, the cost of searching records, obtaning
e reparts {including foreclosure reports), surveyors' reports, apprarsal fees, Stle insUrance, and fees far the Trustee, o Iha extent permitied by
acpicable law. Granlor also will pay any court costs, in adeilicn 1o all cther sums provided by law. Fees and expenses shail include attorneys’
fees incuried by Lender, Trustea or both, if ether or both are made parties to any acten ta enjoin foreclasure, or any ather legal proceeding
nsttuled by Trustor. The fees and expanses are secured by this Deed of Trust and recoueratle rom the FProperty.

Rights of Trustee. Truslee shall have at of Ihe rights and duties of Lender as sat forth in thvs saction,
POWERS AND CBLIGATIONS OF TRUSTEE. The follewing prowisions relating o tha powers and obligations of Truslee are part of ihis Deed of Trust.

Powers of Trustee. in addihion to all powers of Trustee anising as a matter of aw, Trustee shall have the power Io take the lollowing actions with
respect 1o the Property upon the wntten request of Lender and Grantor: [3) jorn prepanng and hling a map or plal of the Rea Property,
incluging ihe dedicalion of streels or other rights ta the pubiic; {b) join.in granting arry easement ar crealing ary restnclion an the Real Property;
and (c) join in any subordinaton or other agreement attecling this Deed of Trust or tha interes) of Langer under this Deed of Trust.

Obiigations 1o Notify. Trustee shall not be cbhigated ta notify any other party of a pencing sals under any cther tust deed or lien, or of any action
or proceading in which Grantar, Lander, or Trusleq shall be a party, unless the achon or proceeding is brought by Trustes.

Trustee. Trusiee shall meet all quaiifications required for Truslee under appheable law. In agdilion 1g the nights and remedies set forth above,
with resgect ta all or any part of the Property, the Trustee shall have the nght to foreclese by notice and sale, and Lender shall have the right to
loreclose by judticial toreclosure, in gither case in acgorgdance with and to the full exterd provided by applicatie law.

MISCELLANEOUS PROVISIONS. The following miscallaneous provisians are a vart of 1his Deed of Trust:

Amendmenis. This Deed of Trust, togelhar with any Related Documents, consttites e entira understanding and agreement of the parties as o
the matters set forih in this Oeed of Trust. No alteralion of or amendement 1o thes Ceed of Trust shall be effectve unless given i wriling and signed
by the party or parties sought 1o be charged or beund by the alleration or amendrment.

Annual Reporta. |If the Property s used for pupeses ofher than Grartor's residence, Grantor shadl furnish to Lender, upon request, a cartified
statlement of net operaling incoms received from 1he Property dunng Grantor's pravigus, fiscal year N such lorm and detail as Lender shall regquira.
"Net operating income” shall mean ail cash receipts from the Property less all cash expengitures mage in connectign with the operaticn of he
Property.

Applicable Law. This Deed of Trust has been delivered 1o Lender and asccepled by Lender In the Sisle of Nevada, fhls Deed of Trust
shall be governed by and construed in accordance wilh the laws ot he State of Nevada,

Caption Headings. Captian headings in this Deed of Trust are for comvenience puposes only and ara not to be used fo interpret or defing the
provisions of this Deed of Trusd.

Merger. There shalt be no merger of e interest or estate crealed by the Deed of Trust with any alber inigrest or eslate in the Property at any
tme heid by or for the benalil of Lender in any capacity, without the wntten consent of Lender.

Severability. If a courl al compatent Junsdiction finds zny provision of this Deed of Trust ta be invalid or ungnforceabis as 10 any person or
creumsiance, such finding shall nol sender that prawision invaid or uneniteceacie as to any other persons or creumstances. If feasible, any such
offending provision shall ba deemed to.be madified to be withun the limts af enforcaabilily or valicity; however, if the o#ferding grovision cannot be
so moditied, it shall be sincken and all other pravisions of Ihis Deed of Trustin all othar respects shall raman valid ang enforceabie.

Successors and Assigns. Subiject fo the iimiations stated n-thes Deed of Trust on transter of Grantors nterest, this Deed of Trust shall be
binding upen and inura 13 the benefit of the parties, ther successors and assigns. i awnershig af Ihe Property becomes vestad in a persan other
than Grantor, Lenger, withcul nghce lo Grantor, may deal with Grantor's Successors with relerenca 1o this Deed of Trust and the Ingeblodness by
way of forbearance or extension withoul releasing Grantor from the obligatons of ihis Deed of Trust or lability under the Indebladness.

Time Is of the Essence. Time is of the essence in Ihe pertormance of this Deed of Trust.

Walvers and Consents, Lender snall nat be deemed to have wanved any nghts under this Dead of Trust {ov undier the Related Documents)
of such nght or any other nght, A waivar by any party of a provision of thrs Deed of Trust shall not consitute a warver of or pre|udice the parfy's
nght ctherwise ta demand sirict complianes wilh that pravision of any other provision: No pricr wanver by Lender, nor any coursa of dealing
cetween Lender and Grantar, snail constiule a waiver of any of Langer's nghts or any of Gramor's obligations as % any hiure transactions,

Whenever consent by Lender is required in this Ceed of Trusi, the graning of such consent by Lender in any nstance shall not canstitule
continuing consent {0 subsequant instances whers such consant 15 requwed.

Walver of Homestead Exemplion. Grantar hereby releases and warves all nghts and benefils of the hamesiead axemplion laws of the State of
Mevada as to all Indebledness securad by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.
GRANTDR-

S S S

ORD G. SANDERS
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ‘\\4 FJ:.A..D e )
1 )as
COUNTY OF L, L z\,g )

This instrument was acknowledged before me on Dv\-l‘\ ls l by BUFORD G.

FRAGK I, APODACA N \(Siﬁr:kme of nolarial officer)

Hetary Puplic - Nevaca
Lincoln County

My appt. exp. Apr. 27, 1908

Notary Public in and for Siste of

REQUEST FOR FULL RECONVEYANCE
{To be used only when obigalions have been paid in ful)

To: , Trusioa

The undersigned is the legal owner and hoicer of alt Indebtednass sacurad by this Osed of Trust. All sums secured by this Desd of Trust have been
fubly paid and salished. You are hereby directed, upon payment 1o you of any sums owing to you under |he terms of this Deed of Trust or pursuant to
any applicable staiute, to cancel the Note secured By this Deed of Trust (which is detivered ta you together with this Deed of Trust), and o recomey,
withoul warranty, lo ihe parties designated by the lerms of this Deed of Trusl, the estale now beld by you under this Deed of Trust Plase mad the
reconveyance 2nd Aelalad Cocuments ka:

Date: B

y:
By
Ha:
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LEZ AND RECORIED AT REQUEST O;-
First American Title
December 30, 1997
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