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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 9, 1997, among JOHN L AVERY and LORRAINE Y AVERY,
HUSBAND AND WIFE AS JOINT TENANTS, whose address is PO BOX 136, CALIENTE, NV 89008 {referred to
below as "Grantor™); Nevada Bank & Trust Company, whose address is PO Box 428. 210 Front Street, Caliente,
NV 83008 (referred to below sometimes as "Lender" and sometimes as “Benefhciary™); and FIRST AMERICAN
TITLE COMPANY, whose address is PO BOX 1048, ELY, NV 89301 (referred 1o below as "Trustee™).

CONVEYANCE AND GRANT, For valuable cor 1, Granltor Irre bly grants, bargains, sells and conveys ¥ Trusiee with power of salg
for the benefit of Lender as Banefickary all of Grantor's ngh, lifle, and iniargst in and Io the Tollowing desc-oac ~aa property. logether wih ak exsting
or subseguently erecied or athxed buildings, impravaments and fixlyres; af easemtents, righls of way, and acc.rances; af waler, water nghts angd
ditch nghts (intlucing stock in utilities with dilch or wmgation rights); and all ather rghts, ravalbes, and Prots @atg to the real propesy, inctugs
wilhcut imutation all minerais, oil, gas, gealhermal and similar matters, located in LINCOLN County. State of Nevada {the "Re?ﬁ
Praperty™):

SEE ATTACHED SCHEDULE “A"

The Real Property or its address is commonly known as 450 FRONT STREET, CALIENTE, NV 89008, The Real
Proparty tax dentfcation numger ié 003-0R6—06,

Grantor presentty assigns abvsolutely and me&ocably 16 Lender (also known as Bensficiary in this Deed of Trus* ab of Grarior's nght, titie, ang mterest in
and o all presem and Fulre leases of the Progerty and all Rents ram the Property. In additian, Grantor gra-rs Lencier a Lirdform Commencsal Coda
securly nterest in the Personal Property defined belaw.

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE (1) PAYMENT OF THE. INDEBTEDNESS INCLUDING FUTURE ADVANCES AND () PERFORMANCE OF ANY AND ALl

OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The foiicwing wards shail have the following meanings whan used in this Deed of Trust. Ter—s ot Dherwse defined in ths Doed of
Trust shall have the meanings altrbuled 1 such lerms m the Undgrm Commercial Code. All rafarences o dolar amows shak mean amounts in lgwidl
mongy ¢f the Linded States of Amarica.

Beneficiary. The word Beneficiary” means Navada Bank & Trust Company, its successors and assigns. Nevads Bark & Trust Company also s
referred fo as “Lender™ n this Deed ot Trust,

Deed of Trust. The wards Deed of Trust” mean this Deed af Trust amang Grantor, Lender, gnd Trusien

Grantor. The werd “Grantor” means any and all persons and entities exaculing this Deed of Trust, inclucdg wahout mtahon JOHN L AVERY and
LORRAINE Y AVERY,

Guaranlor. The word Guarant™ means and includes without limtation any and all guarantors, sretes. and accommodabon parbes in
connachon with the Indebtadress.

impiovements. The word Tmprovements” mears and includes without limitakion all axising and futsre sorovements, biscngs, sincturgs,
maobile homes affaed on the Real Property, lagilties, additans, eplac and other construction on e el Propary.

Indebledness. The word TIndebledness” means ak principal and inerest payabla under iha Note arg a~v amounts exgended or sdvanced

by
Lender 1o dscharge pbhgatans of Grantor or expenses incurred by Trustes or Lander to enforce Gbgascrs of Granks unGer thes Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust.

Lender. The word Lender” means Nevada Bank & Trust Company, ils successors and assigns.

Nole. The word “Mole™ means the Note dated December 9, 1997, in the principal amount of $210.000.00 ¥om Geartor ko Lander,
fogether with ail renewals, extensions, mopcifications, refnancings, and substiutons for the Noto. MOTICE TO GRANTOR: THE NOTE
CONTAINS A YARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean afl equipment, fixtures, mobila homes, manutace ret nomes o modular homes, which
hava not been iegatty acceded to the raal property In accordance with Nevada law, and other arscles of persorg £ropecy now of heraafer owned
by Grantor. angd naw o hereafler attached or affad to or used in Ihg operalien of the Real Property: Toerer wen 2 accessions. oa's, §nd
addtions to, al replacemenis of, and all subsitutions for, any of such property, and logether with af ororeecs |
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insurance proceeds and refunds of premiums) from any sala o other disposition of the Property.
Property. The word “Property” means coilectively the Real Property and the Personal Property.
Real Property. The words "Redl Property™ mean ihe property, interests and nghis described abova in the "Conveyance and Grant” section,

Related Documents. The words TRelaled Documents” mean and inciude wihout limitation all promissary notes, eredit agreements, Ioan
agregments. envronmental agreements, guaranlies, secunly agreements, morgages, deeds af frust, and all other instruments, agreemerts and
documents, whether now ar hereafier existing, exscuted in connachon with the ingebladness.

Rents. The word Rents™ means all present and fyture rents, revenues, incoma, issues, rayalties, profits, and other benehts derived from the
Proparty.

Trustee. The word “Truslee” means FIRST AMERICAN TITLE COMPANY and any substituta or successor trustees.

PAYMENT ANL PERFORMANCE. Except as otherwise provided in this Beeq of Trust, Granior shall pay to Lender all amounts secureg by this Deed of
Trust as they become due, and shall sinctly and in a tgly manner perform al ol Grantor's cbligations under tha Nota, thus Deed of Trusl, and tha
Related Documants.

STATUTORY COVENANTS. The following Statutory Covenants are heresy adopted and made a part of this Deed of Trust: Covenanfs Nos. 1, 2, 4, 5,
6.7,8 and 9 of N.R.S. 107.030. The rata of interes! default for Covenant No. 4 shail be percentage ponts aver the vanable rate index defined in the
Mcta. The percant of coursel tees under Covenant No. 7 shall ba 10%. Except for Covenants Nos. 8, 7. and 8, to the extent any terms of ihis Ceed of

Trust are inconsistent with the Statutory Covenants the terms. of thes Deed of Trust shali conirpl, Covenants &, 7, and & shall control over the express
terms of any inconsisient terms of this Cead of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use ol tha Property shall be governed by the
foligwang prowisions:

Possession and Use. Until the occurrence of an Event of Defau, Grantor may (a) famain in possession and controd of the Praperty, (b} use,
operate ar manage the Praperty, and (¢) cellect any Rents from the Property.

Duty to Maintain. Grantor shad maintain the Propesty in tenantable conddion and promgty perform all repairs, replacaments, and mainfenance
necessary lo praserve its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” “release,” and Thieatened, release.” as used in this
Deed of Trust, shail have the same meanings as set foith in the Comprehensive Environmental Resparse, Comperisation, and Liability Act ol
1980. as amended, 42 L1.5.C. Section 9601, et seq. {CERCLA", the Superfund Amendments and Reauthonzation Azl of 1986, Pub. L. No. $9-493
("SARA"), tha Hazargous Matenals Transperation Act, 49 U.S.C. Sectan 1801, ef seq., the Resource Conservalion and Recovery Act, 42 U.S.C.
Section 6901, et seq., or ather appiicable stale or Federal laws, rules, of regulations adapled pursuant to any of 1ha foregoing. The lerms
“hazardous waste™ and "hazardous subslance” shall alsa mclude, without mitalion, palroleum and petroleum by—products or any fraction thereot
and asbestos. Granlor represents and warrants to Lender that: (a) During the penad of Grantor's awnership af tha Praperty, ihere has been na
usa, genaration, manufaciure, storage, treatment, disposal, release of threatened release of any hazardous wasle or subslance by any person on,
under, ahout or from the Property: (B) Grantor has ne knowiedge of, of reasan o believe |hat thara nas been, excapt as previcusly disclased ta
and acknowladgad oy Lender in wrting, (i) any use. generaban. manufacture, siorage, traatment, disposal, release, or fhrealened release of any
hazargous. waste or substance an, under, about or from the Progerty by any pnor gwners or occupants of the Property or (i) any actual e
threalened ihgahon or claims of any kind by any persan relabng lo such matters: and (c) Except as previously disclosed to and acknowledged by
Lender in wriling, (i} nerber Granlor nor @ny tenanl, contractor, agent or other authonzed user al the Properiy shall use, ganerale, manufacture,
stare, ireat. dispuse of, or release any hazardous waste or subslance on, under, about or from the Property and {ii} any such acthvily shall be
canducied in compiiance wilh al appiicable federal, state, and iocal iaws. regulatians and ordinances, including wilheul limitation those taws,
regulahons, and ordinances descnbed above. Grantor authonzes Lender and its agents la artar upan the Property ta make such inspactians and
fests, at Grantor's expense, as Lender may deam apgropnale 1o oelermine compiiance of the Property with 1his seclicn gt 1ha Deed of Trust. Any
inspechons o tests made by Lender shall te for Lender's purpases only ang shail not be construed ta create any rgsponsibility or liakuity on the
part ol Lender 1o Grantor or i any clher persan. Tha representations and warrantes contained herein are baseg on Grantor's due diligence mn
investigating 1ha Progerty ‘or hazardous waste and hazardols supstances, Grantar hereby (a} releases and waves any future ctaums against
Lengier for :ndemnity or contribution in the evant Grantor becomes lhable for cearup or olber costs under any such laws, ard (&) agrees ln
moemnity and hold harmless Lender against any and all claims, losses, kanibties, damages, panaites, and expenses which Lender may directy or
ngirectly suslain or suffer resuiting fram a breach af thrs section of tha Deed of Trust or as 8 consequence of any use, generahan, manutactune,
slorage, disposal, release or threatenad rglagse occurnng prite 1o Grantor's ownership or interest in the Praperty, whether or nol the same was or
shoukd have been known fo Grantgr. The provisiors of ltis sechon of the Deed of Trust, including the obliigalion 1o indemnity, shall survive he
payment of tha indebledness and the sabsfaction and mconveyance of the lien of this Deed of Trust and shall not be aftected by Lender's
acquisihon of any interes! in he Praperty, whather Dy foneciosure or otherwise.

Nulsance, Waste. Granlor shall ngl cause, conduct or permil any nuisanca nov commed, permit, or suffer any stnpping ol o waste on or 1o the
Praperty or any parion of the Property. Without limiting the generaiity af the foregoing, Grantor will nal remeve, or grant to any other party the
nghi to remove, any imger, minerals (including od and gas), sod, gravel of tock products withaut the prigr wntten consand af Lender.

Aemoval ot iImprovements, Granfor shalf nat demoish or remove any Impravements from the Real Property without 1ha prior written consent of

Lender. As a concibion 1o the removal of any Improvements, Lender may requile Grantor ta make armangements satisfaciory to Lender 1o replace
such Improvemants with Impravements 4f at least aqual value,

Lender’s Right to Enler. Lender and ils agents and repmasentatives may enler upon the Real Property at gl reasonabla mes lo aftend to
Lender's interests and ta inspect the Property for purposes of Granior's compliance with the lerms and conditions of this Dead of Trust,

Compilance with Gav tal Regqul I8. Granior shad promptty comply with all laws, ordingnces. and regulations, now o hereafier in
effact, of all governmenial authonlties applicable to the usa or occupancy of the Proparty, Including withoul limitation, the Amencans With
Disabilites Acl. Grantor may confest in good faith any such law, ordinance, or regulation and withhold complance dwing any procesding,
including sppropriate appeals, $o long as Grantor has notdied Lender m wrling prior to dong 5 and sa lorg as, in Lender's scde opinian,
Lender's intarests in tha Property are not jeopardized. Lender may requre Grantor to pos! adequate securly or a surety bond, reasanably
sahistaglory 10 Lender, o protect Lender's imarast,

Duty 1o Protec). Grantor agrees neithar to abandor nor leave unattended the Property. Granlor shall da all athar acts. in addition to those acks
set forth above in this sachion, which from the charaster and use of tha Property are reasonably necessary (o pratect and praserve the Proporty.

DUE ON SALE - COMSENT 8Y LENDER. Lender may, al its option, declare immedialely due and payshle all sums secured by this Dagd of Trus!
upon the sale or transter, wihout tha Lendaer's prior wolten consen, of all or any parl of the Real Properly, or any interesi in tha Real Propery or any
motie home or manufaciured homa localed on the progerty whether or not it 15 #egally a part of the real property. A "sala or lrarsfer™ means the
conveyanca of Real Property or any nght, e o interest therein; whether legal, baneficial or equitabla; whether W’“%ﬂ.""‘i‘ﬂ"ﬁﬁﬁ' by
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outrighl sale. deed, instaliment sala conlragt, land contracl, contract for deed, leasehold interest with a lerm greater than lhree (3) years, lease—option
contract, or Dy saw, assignmenl, of transter of any beneficial interast in or 10 any land trust holding fitla to Ihe Aeal Property, of by any ather methed of
conveyance of Redl Property interest. i any Grantor is a corporalion, parinership or limited hability company, franster also includes any change in
awnershig of more than lwenty—five percent (25%) of the voling stock, partnerstip interests or limiled latiity company interasts, as the case may be, of
Granlor. Mowever, this option shall not be exercised by Lender if such exercise 1s prohibiled by lecera! law of by Nevada law.

TAXES AND LIENS. Tha following provisions ralating 1o the faxes and liens on the Property are 4 par of this Deed of Trust.

Paymeni. Grantor shall pay when due (and in all events prier 14 delinquency) ali laxes, special laxes, assessments, charges (inctuding watar and
sewar), fings and impostions lavied against or en account of 1he Property, and shall pay when due all clams for work done on or far services
rgndarad or malenal furnished to tha Property. Grantor shail mainlan the Progerty ee of all liens hawing prionty over of equai ta the interest ol
Lender under this Deed of Trust, except for the lan of faxes and assessments not due and excepl as olherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessment. or claim in connectian with a good fath dispute aver the obligalion lo
gay, so leng as Lender's ilerest in the Property is no! jecpardized. i1 a len arses or /s ied as a result of nanpayment, Grantor shall within fitteen
{15) days after the iien arises or, # a lien is filed, within fikeen (15) days afer Granlor has notice of the fiing, secure the discharge of the lian, or il
reguested by Lender, deposit with Lender cash or a sufficient camorate surety bond or olher secunty sahsfactory 1o Lender in an amount sutficient
lo discharge the hen plus any casts and attorneys' fees or other charges that could accrue as a resull of a foreclosure or saie under the lien. In
any contest, Granlor shall defend itself and Lender and shall satisty any adversa judgment before enfercement agamnst the Property. Granter shail
name Lender as an addihional obligee under any surely bond furnished in the contesi proceedings.

Evidence af Paymenl. Granter shail upon demand furmisk 1o Lender satsfactory ewdence of payment of the taxes or assessments and shal
aulhanze the appropnate governmental oficial 10 deliver 16 Lendex at any lime a written slatemant of the laxes and assessments against. the
Property.

Nalice of Construction. Grantor shail notify Lander al leasi fifleen {15) days before any work is commenced, any services are furnished, or any
malerials are supplied ta tha Property,  any mechanic's lien, materialmen’s lien, or othar lien could be asserted on accoum of Tha work, services,
or malenals. Grantgr will upgn request of Lender furnish la Lender advance assurancas salistactory 10 Lender that Grantor can ang will pay the
¢ost of such improvernents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insunng the Praperty are a part of ihis Deed of Trust.

Maintenance of Insurance. Granor shall procure and maintain policies of fire insurance wilth standard extended coverage andorsaments on 4
repiacement basis for-the full insurable valye covering all Imgrovements on tha Real Property in an amount sufheient ta avpid application of any
consurance clause, and with a standard morigagee clause in favor of Lencer. Grantor shall aiso procure and maintain omprehensive generil
liablity insurance in such coverage amounis as Lender may request with truslee and Lender heing named as addmianal insureds in such liabiity
Insurance policies. Addilionally, Granter shall maintain such other insurance, including but not limited to hazard, business imemughon, and boilar
insurance, as Lender may reasonably require. Policies shall be wntter in form, ampunts, coverages and basis reasonably acceptable ta Lender
and issued by a company or cOmpanes reasonably acceptatia to Lender. Grantar, upan request of Lander, wilt deliver to Lender trom time fo
ama the poiicies of certficates of insurance in form satistactory to Lender, mcluding stipulations that coverages wil nal be cancelied o giminished
wilhout af least ten [10) days' prior writlen notice 1o Lendar. Each insurance policy 850 shall mclude an endarsement proviting ihat coverage in
favor of Lender will not ba impaired in any way by any acl, omission or defaull of Grantor or any other persan. The Real Propedy 1§ locatad in an
area designated by the Direcior of the Federal Emergency Management Agency as a special fiood hazard area. Grantos agrees ta obtain and
maintain Faderal Flood Insurance for the fuil unpaid pnncipal balance of The loan, up to the maximum policy imils sat under the Mational Flood
Insurance Program, or as altherwiss requirgd by Lender, and 16 rmainlain such insurance for tha term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of ary loss or damage to the Praperty it the estmated cosl of repair or
replacemenl exceeds $1,000.00, Lender may maka prool of loss # Grantor fads o do 5o within fifteen {15) days of tha casualty. Whethar ar not
lLender's security is impared, Leader may, at its glection, receve and relain the procesds of any insurance ard apply the proceeds to the
reduction of the Indettedness, payment of any ien atfecting the Property, or the restaration and reparr of the Property. IF Lender esects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damagad or dastroyad Improvements in a manner sahistactory to Lender.
Lenger shall, upen sahstaclory proof of such expenditure, pay or remburse Grantgr from the proceeds for the reasonable cost of 18pais or
restaration if Grantor 15 not in detault under this Dead of Trust. Any proceeds which have not bean disoursad within 180 days after their recetpt
and which Lander has act commitied 16 the repair or restoration of the Property shall be used firs! 1o pay any amouni owing to Lender undar this.
Deed af Trust, then io pay accrued interest, and 1he remainder, if any, shail be apphed i the principal balance of the Indebtednass. if Lendler
hoids any procesds atter payment in full of iha indebladness, such proceeds shall be paid ta Grantar as Granior's interests may appasr.

Unexgired Insurance af Sale. Any unexpired insuranca shall mure to the benett of, and pass 1o, the purchaser of tha Property covered by this
Oeed of Trust at any trustea’s sate or other sale hald unaer the prowvisions of this Deed of Trust, ar at any foreciosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however net more than once a year, Granior shall furresh ta Lender a reot on each
exsting pohcy of inswrance showing: (a} the name of the insurer; (b the ks insured: (¢} the amaunt of The policy; (d) the property insured, the
then current replacement valua of such property, and the manner ot determining Ihat vaiue; and () 1he expratian date of ihe policy, Grantor
shall, upon request of Lender, have an independant appraiser satisiactory to Lender determing the cash value replacemeni cost of the Praparty.

TAX AND INSURANCE RESERVES. Subject to any limifations set by applicable law, Lender may reguire Grantor fo maintain with Lender reserves for
paymeni of annual 1axes. assessments, and insurance pramiums, which reserves shalt ba created by advarca payment or manthly payments of a sum
eshmatad by Lender to ba sufficient to produce amounts at least equal to tha laxes, assessmants, and insurance pramiums 10 be paid. The resarve
funds shalt be heid by Lender as @ geneval deposil from Grantor, which Lender may salisly by payment of the taxes, assessments, and insurance
premiums required to be paid by Grantor as they become due. Lender shall have 1he night 1o draw upon the resarve funds ta pay such itams, @
Lender shall nol be required 1o determine the veligity or acturacy of any tem betors paying . Nothing in the Deed of Trust shall ba consirued
requinng Lerdar % advance cther monies for such purpasas, and Lender shall net incur By liability for anything it may do or amit 1o dg with respectGll Y
the reserve account. ANl amcunts in the raserve account are hereby pledged 1o further secure the Indebledness, and Lender i herety authonzed wphlfy
an pceurrence of an Event of Default, to apply amounts heid in tha reserve account to the paymeni of any ouislanding taxes and insurance pramuw

and 1o apply the balance, if any, 1o tha indebledness.  Lender shall not be required ta pay any intares! of earmags on the resane funds un
required by law or agreed to by Lander in wiiting. Lender dogs nol hold the reserve fusds in trust for Grantor, and Lender = not Grantor's agent ler
paymenl of the laxes and assessments required 1o be paid by Grantor.

EXPENDITURES BY LENDER. It Granlor faifs to comply with any provision of this Deed of Trusl, or if any achon or proceeding 15 commenced thm
would matarally sHect Lender's inferests in the Property, Lander on Grantor's behalf may, put shall not be required 1o, lake any achon that Lanasr=d
deems appropnate. Any amount thal Lender expends in 50 doing will baar inferest at the rale prowded for in the Note am the cale incurmed o paid
by Lender Lo the dale of repaymant by Grantar. All such axpenses, al Lendar's option, wil (a) be pavable on demand, (b) be added to the talance of
the Nole and be apporioned among end be payable with any instaiment paymenls to become due dunng efher (i) the term of any appicatie &
insurance policy or (i} tha remaining term of 1ha Note, o (c) be traated as a bakoon paymant which will ba due and payable at the Note's maturity.
This Deed of Trust aisc wili secure paymaent of these amounts. The nghts prowided for in this paragraph shall be In addition to any other nghis or any
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remedies ta which Lencer may be enbilled an accaunt of Ihe defaulf. Any such action by Lender shall not be construed as cunng the default 5o as 1o
bar Lender from any remeay that i olherwise would have had.

WARRANTY; DEFENSE DF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titie. Grantor wamants thati (a) Grantor holds good and marketable hiié of record la Ihe Property in fee simgle, tree and clear of all liens and
encumbrances other than those set forth in the Real Properly description or in any titie insurance pahcy, tille reperl, or final tite opirion \sued in
tavar gf, and accepted by, Lender in gonnechion with this Deed of Trust, and (b) Grantar has the fuil nght, power, and authorty to exacute and
delver this Deed of Trust to Lender.

Detense of Title. Subject 1o the excepton in the paragraph absve, Grantor warrants and wil torever defend the litle to Ihe Property against the
lawhy! claims of alf persens. In tha event any aclicn or proceeding 1s commenced that questions Grandor's tile or the interest of Trustee or Leander
under this Deed of Trust. Grantor shall defend the action at Grantor's expanse. Granlor may be the naminal party in such proceeding, but Lender
shall be aenntled to partcipate in the proceeding and o be representes n the proceeding by courrsel of Lender’s gwn choice. and Granior wil
celivar, or cause 1o ba delivared, to Lenter such instruments as Lender may request from ume to lime to permit such parficipation.

Compliance With Laws. [Grantor wamants that the Property and Grarlor's use of fhe Propery camplies wih ak existing applicabla laws,
ordinances, and reguiatans Qf governmenigl authorites,

CONDEMNATION. The foliowing pravisions reating 1o condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condamned by eminent domain proceedings of by any proceeding or purchase
in tiey of condemnguon, Lender may at its election requirg that all or any porton of the nel proceeds of Iha award be applied ta the Indebtedness.
or the repair or restoratian of Lhe Property. Tha net proceeds of the award shall mean thg award after payment of all reasonabie costs, expenses,
and atlorneys’ fees incurred by Trustee or Lender in connection with the condemnalion. Grantor warves any iegal or equitable interest in the net
proceeds ang any ngnt to require any apparionment of the net proceeds af the award. Grantor agrees that Lender is enhiled to apply the awarg
in accordance with ths paragraph without demanstrating that its secunty has been impaired.

Proceedings. !f any proceeding in condemnalion is fiied, Grantor shall promptly nolity Lender in wrihng. and Granlgr shail promplly take such
sleps as may be necessary 1o defend the acficn and oblain the award. Grantor may be the nominal party 1n such preceading, but Lendar shall be
entiied lg parheipate in the groceeding and 1o be represenled in the proceeding by counsel of ity awn chaice, and Grantor will deiiver of caisa o
ba deiiverad to Lender such inslruments as may b requesied oy it from time lo time to permil such partcipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHONITIES. The felkewing provisions relaling 1o gavernmental taxes, feas
ang charges are a par of ths Cieed of Trust;

Current Taxes, Fees and Charges. Lipon request by Lender, Grastor shall execute such documents in addilion 1o this Deed of Trust and take
whatever alher achan 1= requested by Lender 10 perfec! and continue Lender's lan on the Real Property. Grantor shall reimburse Lender for ad
laxes, as descnbed beiow, fogether with all expenses incured in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxas, tees. documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The fcilowang shalt constilute laxes 1o which this section apples: {a) 2 spactic tax upon this type of Deed of Trus! or upon all or any part .
of the Indebtedness secured by this Deed of Trust; (b) a specific tax bn Grantor which Granior is authonzed or required to deduct rom payments
on the indebiedness secured by this type of Deed of Trusl; {c) a tax on ihis typa of Deed of Trust chargeabie against the Lender or the halder of
the Note; and (d} a specific iax on all or any portian of the Indehledness or on payments of principal and inferest made by Geantor.

Subsequent Taxes. [f any tax o which this seclion applies is enacted subsequant 1o tha date of this Deed of Trust, this evert shall have the same
etecl as an Event of Default (as defined below), and Lender may exercrse any or all of its availabla remedies for an Evant of Default as pravided
below uniess Grantor esther  (a) pays Ihe tax befora it becomes deiinquent, or {b) contests the tax as provided abave in ihe Taxes and Liens
section and depaosits with Lender cash or a sufficient corporate surely bond or gther secunty salislaciory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The ollowing provisions relating %o this Deed of Trus! as a secynty agreement are a part of
this Dead of Trust,

Securlty Agreement. This insfrument shall eonstilute a secunty agraement fe the extent any of the Property constitules fixtures or other persanal
preparty, and Lender shall hava all of the nghts ol'a secured party under thie Unitorm Commerciat Code as amended from time to .

Securlly Interest. Upan requesi by Lander, Grantor shall execute financing statemeants and take whatever other achon is requested by Lender 1o
perfect and gentinue Lender's secunty interest 1n the Rents ard Perscnal Property. In addition ta recorging this Dead of Trisst m the real property
records, Lender may, at any lime ang without further authorization from Granior, file execuled counterpans. copres or repraduchons of Ihis Deed
ot Trust as a financing slatemenl. Granfor shall reimburse Lender tor all axpenses Incurred in perfeching or conhnuing fhis secunty interest. Upon
defaull, Grantor shal assembla the Personal Propery it a manner and at a piace reasonably canversent to Grankyr and Lender and makae it
available to Lencer within three (3) Says aMer receipt ol writlen demand fram Lendar,

Addresses. The maung addresses af Grantor (deblor} and Lender (secured party), hom which informatian concerming Iha securty inferest

granted by thes Deac of Trust may be oblained (each as requirad by the Unilorm Cammercial Code), are as stated on tha first page of this Deed of
Frust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating 1o further assurances and attornay—r—fact gre a par of this Deed
of Trusl. :

Further Assurances. At any tima, gnd from lima to time, upon request of Lender, Grantor wil make, execute and deliver, or wil causa 1o be
made, executed or oelvered, to Lander or 1o Lender's designes, and when requesied by Lender. cause ta be filed, recorded, refled, or
rerecorded, As the case may be, at such tmes and in such offices and places as Lender may deem appropnate, any and all such mortgages.,
geeds of frust, securty deeds, securty agreements, financirg statements. continuation statements, instruments af further gssurance, certficates,
and other documents as may, in the sole cpinion of Lerder, be necessary or desirable in order to effectuate, complet, perlact, conlinug, or
presarve {a) the obhgatans of Grantor under the Mate, It Deed of Trusi, and the Related Documents, and {b) the liens and security inlerests
crealed by this Deed. of Trust as first and pnor liens on the Property, whether now owned o hereafler acquired by Grantor. Unless prahibited by
law or agreed to the confrary by Lender in wriling, Granior shalf resmburse Lender 1or &l costs and expenses incurred in cannection with the
matters relerred ta in thes paragraph,

Atomney—in-Fact. It Granior fais 1o do any of the things relerred 10 1n the preceding paragraph, Lender may do so fer and in the narme of
Grantor and at Grantor's expersa. Fov such purposes, Grantor hergty imevocatly appoints Leanger as Grantor's attorney—inact for the purpose
of making, executng, delivenng, fitng, recorcing, and doing all other things as may be necessary or desrable, in Lender's sole opinion, fo
accomplish the matlers referrad 1o in the preceding paragraph,

DEFAWLT. Each of the foliowing, al the option of Lender, shall constitute an event of default ("Eveni of Detaull™) under this Deed of Trust:
Defauit on Indebledness. Failure of Grantor 1o make any payment whan due on the Indettadness. oo K " 597
' s 131w OS]
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Default on Qther Piyments. Faliure of Grantor-within tha time required by this Deed of Trust to make any payment for laxes oc insyranca, o any
other paymant necessary ta prevent fiing of or lo effact discharge of any ben.

Defaull on Subordinate indebledness. Defzull by Grantor under any subardinate obligation or instrument securing any subordinate obligation or
commencement of any suil or alher action to foreciose any subordinale lien on the Proparty.

Compilance Default. Failurg of Grantor fo comply with any ather term, chligation, covenant or condition contasned ia thrs Deed of Tryst, the Note
or in any of {ha Related Documents.

False Statements. Any warranty, representation or statement meda or kirnished to Lender by or on behalf of Grantor under this Deed af Trusd,
the Nale or the Related Documents 15 faise or misleading in any matenal respect. either now or at the tme made of furmshed.

Defective Collaterallzation. This Deed af Trust or any of the Related Documents ceases ' be in full farce and etect (inctuding falure of any
callateral documents ho create a valid and perfected secunty interest or len) at any time and for any reason,

Death or Insotvency. The death of Grantor or the dissolution or termiration of Grantor's existence as a guing business, the insoévency of Grantar,
the appaintmaent of a receiver for any part of Grantor's property, any assignment for the tenefit of credilors, any typa of creditor workout, of the
commencement of any praceeding under any bankruplicy or insoivency laws by or against [rantor.

Foreclosure, Forfeiture, ate. Commancament of lareclaswe or Yorfeiture proceedings, whether by judicial proceeding, setf—help, repessessian or
any sther method, by any craditor of Granter or by any governmental agency against any of the Property. Howaver, this subsectien shall not apply
in the event of a good failh dispute by Grantor as ta the validily or reasanabienass of the clam which 1s Iha bass of the foreclosure or forafeiture
proceeding, provided that Granlor gives Lender wntten nolice of such claim and furnishes reserves or a surety bong for the claim satisfactory to
Lender,

Events Atfecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebledness or any Guarantor dies
of becomes incampetent, or revokas of disputes the validity of, or labity undey, any Gi ty of iha Indebled 3

Adverse Change. A material adverse change occurs in Granlor's financial condion, or Lender believes the prospect of paymen! or performance
of the Indebedness is impaired.

RIGHTS AND REMETHES ON DEFALRLT. Upon the occurrence of any Event of Cefault and at any fime thereatter, Trustea or Lender, al its opbon, may
exercise any one or move of the faliowing rights and remadiags, in addition 16 any cthar nghts or remedies provided by law:

Accelerate Indebtedness. Lender shall have iha right at its option without nofica %o Grantor 1p declare the enlire Indebledness immadiately due
and payatle, including any prepayment penally which Grantor would be refuired o pay.

Foreclosure. Wilh respect 1o all or any pan of the Real Property, the Truslee shall have the fight 1o foraciose by natice and sale, and Lander shall
have the right o foreclose by judicial fareclosura, in edher case in accordance with and to the full exient provided by applicable law.

UCC Remedies. With respect o all or any part of 1ha Personai Property, Lender shall have all 1he rights and remedies of a secured party under
the Uniiorm Commerciat Code.

Caltect Rents. Lander shall have the right, withoul nofice 1o Grantor, t take possession of and manage the Property, and, whether or not Lender
takes possession, collect the Rents, including amounts pas! due and unpaig, and apply Ihe net procesds, aver and absve Landar's costs, agairst
the [noebledness. In furtherance of this nghi, Lender may require any tenant or other user of the Froperty lo make payments of rent or use fees
direglly to Lender. f the Rents are colected by Lender, then Grantor wrevocably designates Lender as Granlor's atterney—in-tact to endorse
instruments receved in payment theraal in tha name of Granlor and to negchate the same ana collect the proceeds. Payments by tanants or
alher users to Lender in response lo Lender's demand shak satisfy the abligahans for which the payments are made, whether or not any proper
grounds tor ihe demand exisied. Lender may exercise its rights unger ths subgaragraph ather in person, by agent, or through a recewar.

Appaint Receiver. Lender shall have the righl to have a recaiver apponled te lake possession of all or any parl of tne Property, with the power 1o
protect and greserve the Property, 1o opérate the Property precading loreciosura ar sale, and 10 gollect the Rents from the Froperty and apply the
proceeds, over and above tha cost ol the. reseivership, against the Indebtedness. Tha recenar may serve withoul Bond f permitied by law.
Lender's rght 1o 1he appointment of a recever shall exisl whether or not the apparent valug of the Properly exceeds the Indebledness by a
substantial amount and without any showing as required by N.A.S, t07.100. Employment by Lander shall nat disqualify a person from serving B3
a receiver,

Tenoncy #l Sufferance. If Grantor remains in possession of the Fraperty after ihe Property 1s sokt as provided above or Lender olherwise
becomes enlilled o possession of the Property upon delauht of Granlor, Granior shall become & tenant al sufferance of Lender or the purchaser of
the Property and shall, al Lender’s option, aither {a) pay & reasanabte rental for the use of tha Propery, or (b) vacate the Proparty immadiately
upon the demand of Lendar.

Other Remedies. Trustes or Lender shall have any othar night of ramedy provided in ths Deed of Trust ar the Note or by kew.

Notice of Sale. Lender shall giva Grantor reasonable notice of the time and place of any public sale of the Personal Property o of the time after
which any privale sale or olher intended disposition af the Parsenal Praperty is to be made. Reasonatle riotice shall mean nolice givan ai leas!
ten (10) days belore the time af 1ha sale or disposthon. Nolices given by Lender or Trusiee under the reat property 1oreclosure proceedings shat
be deamed reasonable. Any sale of Parsonal Property may be mada in conjunclion with any sale of the Real Property.

Sale of the Property. To the axtant permited by applicabla law, Grantor hereby waives any and all nghis lo have the Property marshalled. In
exercising it5 nghts and remadies, the Trustea or Lender shall be frea 1o sek all or any part of the Praperly togetter or saparatety, in ana sale or by
saparale sales. Lend@r shall be entitled ta bid at any public sale an all or any portion of tha Progerty. The power of sak under this Deed of Trust
shall.not be exhausted by any one or more sales [or atlempts 1o sed) as 1o ail or any portion of the Real Property remairing unsold, but shatlFy
conhnua unimpaired until all of the Aeal Property has been sold by axercise of the power of sale and all Indettedness has been paid in full. (=5

Waiver; Election of Remedlea. A wawver by any parly of a breach ot @ provisian of this Deed of Trust shall ne! canstitute a waver of or prejuciceld
the party's rights atharwise 1o demand sirict compiiance with hat provision or any olher pravision.  Election by Leader 1o pursue any remady b |
arovided ir thrs Oeed of Trust, the Nota, in any Relaled Documen, or prowded by law shall not excluds pursuil of any other ramedy, and an %
eleclion to make expenditures or ta take achon 10 pertorm an obtigatien of Granter under thus Deed of Trust ater falyre of Grantor o perform shatl

not atlect Lencer's nghl to declare a default and 1o exercise any of its remexties.

Attorneys’ Fees; Expensas. It Lender institutes any suil or actian % enforce any of 1ha lerms of this Deed of Trust, Lender shati be enlitled toﬂ
recover such sum g5 the court may adjudge reasonable as aticrrays’ foes at tnal and on any appeal. Whether of not any court action i§ invalvad,'"‘
alt reasonabie expenses incured by Lender which in Lender's opmion are necessary at any fime for the protection of ds inferes! or the
enlorcement of ils nghts shall hecome a part of the Indebtedness payable on demand arg shall bear interest A&l the Note rata fram the dale of 3
expandilure uatil repaid. Expanses covered by ths paragraph incluge, withaut hmilation, however subject ie any imits under applicatle aw, g
Lenders attorneys’ fees whather or not thare 5 8 lawsuit, including attormeys” tess for bankruptcy proceedings (inctuding efforts o mooity or
vacate any automabic stay or injunchion), appeals and any anticipated post-judgmant collechon saervices, tha cost of searctung recorgs, obtaining
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tifig repers (ncluding foreclosure recorts), swveyars' reports, appraisal fees, title insurance. and fees for the Truslee, to the extant permitted by
applcatle faw. Grantor also wil pay any courl costs, In addition to all other sums prowvided by law. Fees and axpenses shall inchide atiornays’
fees incurred by Lender, Trustee or boin, if either or beth are made parties lo any acton 1o enjoin foreciasure, or any olher legal proceeding
nstituted by Trustor. The fees and expenses are secured by this Deed of Trust and recaveratle frem the Progerty.

Rights of Trustee. Truslee shall have ali of tha nghis and dulies of Lender as set forth in |his sectian.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o Ihe powers and obhgations of Trustea are part of 1his Deed of Trust.

Pawers of Trustee. In addifion to all powers of Trustee ansing as a mattar of faw, Trusiee shall have the power a take the tollpwing aclions with
respect lo the Property upon the wrtten reguest of Lender and Grantor: [a) join in prepartng and filing a map or plat of the Aeat Proparty,
Including the dedication of streets or clher nghts to Ihe public; (B} (oin 1n granting any easemenl or creating any restnctian on 1he Real Property;
and {c) foin in any subordination or ciher agreement aftecting this Deed of Trust or the inlerest of Lendar under this Deed of Trust.

Chligations fo Notify, Truslee shall nct be obligated to nality any olher party of & pending sale under any clhar rust deed o lien, or of any action
ar praceeding n which Grantor, Lender, or Trustee shall be a party, unless the aclion or proceeding is brought by Trustee,

Trusiee. Trustee shali meet all quaificahons required or Truslee under applicable law. In addition ta the rights and remedies set forth above,
with respect fo ail or any parl of the Froperty, the Trusiee shall have the nght ta foreclose by notice and sale, and Lenger shail have tha right to
foreclose by judicial fereclosure, in edther case in accerdance with and 1o the full axtent pravided by applicable law.

Successor Trustee. Lender, al Lerder's gption, may from lime fo time appoint 8 successor Trustee ta any Trustea appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the cffice of the recorder of LINCOLN County, Nevada. The successar
trustes, wilheul conveyance of the Propery, shall succeed to alt the htie, power, and dulies cenferred upon ke Trustee in this Deed of Trust and
by applicable law. This procedure for substitulion of trustes shall govern to the exclusion of all giher provisions for substituion.

MISCELLANEQUS PROYISIONS. The felawing miscellaneous growisions are a part of ihis Deed of Trust:

Amendmenis. This Deed of Trust, together with any Relateg Documents, constilutes the gntfire underslanding and agreemen of the parties as to
the malters sel tarih in this Deed of Trusl. Mo alteration of or amendment o this Deed of Trust shall De effective unless given in wnling and signed
by the party or parties sought 1o be charged or bound by the alteralion or amendmaent,

Annual Reporis. | the Property 15 used for purposes other than Grantor's residance, Grantor shall furnish 1o Lender, upan request, a certified
stalemeni of net cperating incamé receved from the Property dunng Grantor's previaus fiscal y&ar in such torm and delail as Lender shall requira.
"Net operating income” shall mean ak cash recepts fram the Property less all cash expendilures mage in connechon with the operabion of the
Property.

Applicable Law. This Deed of Trust has been delivered fo Lender and accepisd by Lender in the State of Nevada. This Deed of Trusi
shall be governied by and construed in accordance wilh the liws of the S1ate of Nevada.

Caplign Headings. Captian headings in ts Cead of Trust are for convenience purposes only ard are not 1o be used ta inferpret or gehna the
provisions of this Deed of Trust.

Merger. There shall be na merger of fhe inferest or estate crealed by this Deed of Trust with any other inlerest o estale in the Property at any
lime held by or for the benefl of Lender in any capacity, withaut the willen consent of Lender,

Mullipte Parties. All oblgations of Grantor under this Deed of Trust shall be jaint and severat, and all references to Grantor shall mean aach ang
every Granior. This mears thal each of tha persans signing below 1s respansible for all obhgations in lhis Deed of Trust.

Saverability. I a court of competent pmsdichan finds any provision of 1his Deed of Trust to be invalid ar unentorceable as o any parsan or
creumstance, such finding skall nol sender that provision nvaiid or unenforceatie as to any other pertons or circumstances. 1 feasible, any such
oflanding prowsion shail be deerned o be madited to be within (Ra mils af anforceabiity or validty; hawever, it the ofending provision cannot be
s¢ modified, it shall ba stricken and all other prowisions of this Deed of Trust in ail other respects shall remain vaiid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed af Trust on transter ot Grantar's mierest, this Deed of Trust shall ba
binding upon and inure 1o the Seneft of the garties, their successors and assigns. If ownership at the Fropery becomes vested in a parson other
Ihan Grantar, Lender, withaut nobce ta Granter, may ceal with Grantor's Suctessors with reference 1o this Deed of Trust and tha Indebledness by
way of torpearance or exlension without releasing Grantor rom the obiigatians of this Deed of Trust or liabiity undar the Indebtedness,

Time is gf the Essence. Time is of the assanca in the performanca of this Ceed of Trusi,

Waivers and Consents. Lender shall not ba deemed to have waved any rights under this Dead of Trust (or under the Relaled Oncumants)
uniass such waiver is in wnting and signed by Lander. Na deiay or omission on lhe part ol Lender in exercising any ngnt shall cperate as a waiver
of 5UGh Aght or any other nghl. A waiver by any party of a provision of this Deed of Trust shalt ngt conshiuie a waver of or prejudice tha party's
npht ctherwise to damand sirict comprance with that provision or any cther grovisian. No prior waiver 0y Lender, nor any course of dealing
betwesn Lender ang Grartor, shall consbiute a wawver of any of Landers rights or any of Grantor's cbligatons as to any future traneactions.
Whenevar consent by Lencer is requred in this Deed of Trust, the granting of such consent &y Lander in any :nstance shalt nat consitute
conlinuing consent to subsequant instances where such cansent is required.

Waiver of Homesiead Exemption. Giantor heraby reteases and waves all nghis and benefits of Iha homestead exampbon laws of the Slate of
Navada as (o all indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X

L3

770 .

JOV( AVERY

RAAIME ¥ AV

“/ R YT ‘Z/f‘ /Zl—ufl-a
H" 7 = JL

oo . 131 e 589
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T INDIVIDUAL ACKNOWLEDGMENT

STATE OF _& C s.glc,-._.. )

)88
COUNTY QF \*-*R:Cx)h_) )

This instrument was acknawledged before me an |2 i G by JOHN L AVERY angd - RAINE ¥ AVERY.

}
.\‘\
. e ﬁ::lg —
FrALK 1 APODACA (S{gnature of notarial officer)

:‘ WA Helary Puohc - Nevada )
'?ia;r,; e — Nalary Public in"and for Siate of _@_}_D_&—-»

’.-__-’ My appb 2en. Apr. 27, 1998

(Seal, if any)

REQUEST FOR FULL RECONVEYANCE
{To ba used only wnen obligatians have been paid in i)

To: . Trustos

The undersigned is 1he legal owner and helder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fuly paid and salisfiad. You are hereby diretled, upon paymeni 16 you al any sums cwing to you under the terms of this Deed of Trust or pursuant o
any applicable stalule, to cancel the Nota secured by this Deed of Trust (which it detivered 1o you tagathar with this Deed of Trust), and ta reconvey,

wihout warranty, [ the parties designated by tha lerms of this Deed of Trust, the estale now heid ©Y you under this Deed of Trust. Please mail the
reconveyance and Related Decumants to:

Date: Beneficlary:

“ASER PAQ. Aeg u.5. Pal & T.M_ ON. Ver. 3.24 (C) 1397 CFi ProServices. Inc. Alrighis reservaa. [NV-GQ1 12AYERY.LN C1.GVL)

-

wx 131 wa A0




Lincoln County

. SCHEDULE "A™

DESCRIPTION

All that certain lot, piece or parcel of land situate in the County of
Lincoln, State of Nevada, described as follows:

PARCEL 1: THE SHADY MOTEL PROPERTY

The East half Lot 9, all of Lots 10, 11 and 12, Block 14, in the
City of Caliente, Lincoln County, Nevada.

Reference being made to Record of Survey, for JOHN L AVERY and
LORRAINE AVERY, recorded December 4, 1997, in Book B, Page 77, of
Plats, as File No. 110198, Linceln County, Nevada.

PARCEL 2: That portion of POPLAR STREET, as abandoned in deed by
the City of Caliente, recorded November 24, 1997, in Book 131, Page
484.

A strip of land within the sidewalk area on the West side of Poplar
Street more particularly described:

Beginning at the SE corner of Bleock 14 (Lot 12 as in the above
description); '

Thence North 30°07713" West, 76.00 feet along the Poplar Street,
Lat 12 boundary to a rebar and cap;

Thance North $9°52'47" East, {(a right angle) 4.00 feet rto a rebar
and cap;

Thence South 30°07713" East, 76.00 feetb parallel to Poplar Street
boundary to a P-K nail and disc;

Thence South 59°52'47" West, 4.00 feet to the point of beginning,

‘as shown on Record of Survey, recorded December 4, 1997, in Book B,
Page 77, as File No. 110198.

Reference being made tec Record of Survey, for JOHN L AVERY and
LORRAINE AVERY, recorded December 4, 1997, in Book B, Page 77, of
Plats, as File No. 110198, Lincocln County, Nevada.

no 110218

‘LED AND RECORDED AT REQUEST CF
First American Title
. December 10, 1997

£T23 _ AMMUTES PAST_4_ 0'CLOCK

M ook 131 grormcac

"IECORDS PAGE____ 384 o
JUNTY, NEVADA,

Yuriko Setzer :
b ~ CONY RECTH

s 131 mee D91

deputy




