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NOTICZ T0 LESSEE

Provislons of the Wineral Leasing Act (MLA) of 1920, ae amended by the Federal
Coal Leasing Amendwmants Act of 1976, affect an sntity’s qualifications ta
obtain an cil and gas laasw. Bection 2(a)(2){A) of tha NLA, 30 v.s.c.
201(=) (2} {A), requirss that any entity that holds and has held a Yaderal coal
lease for 10 years baginning on er mfter August 4, 1976, and who is not
producing coal in commercial quantities from each such leage, cannot qualify
for the issuance of any othexr lasse granted under the MLA. Coapliance by coal
lesseas with gection 1(a) (2} {A) is explained in 43 CFR 2472,

In accordance with the terms of this oil and GRs laase with respect to
cempliance by the initial lessse with gualifioations concarning Fedaral coal
leass holdings, all assigrness and transferves are heraby notified that this
oil and gaws leass is subject to cancellation if: (1) the initial lecses as
asaignor or as transferox has falsely certifisd compliance with Baction
2{a)(2) (A) or (1) bacauss of a denial or Gisapproval by a gtatas offica of u
pending econl action, i.s., arms-length assigunentc, relinquishment, or logical
wining unit, the inivial lesses as assignor or as transfercr is no longar in
compliance with Secticn 2{a)(2)(A}. The asalgnes or transferse doas not
qualify as & bona fide purchaser and, thus, has no rights to bona fidae pUur-
chaser proetsstion in the event of cancellation of this lease due to noncom-
Pliance with gaction 2(a) (2} (a).

Informaticn regarding aseignor oy transfaror compliance with Saction
2{a} {2} (A} 1is contained in the leass cass filae as wall as in other Bureau of
Managexant racords availabls through the Stata Office issuing this lsass.
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