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[SPACE ABOVE THIS LINE FOR RECORDING DATA)

STATE OF NEVADA

FHA Case No.

DEED OF TRUST 332-284055-5-203B

THIS DEED OF TRUST ("Security Instrument”) is made on Octobexr 16, 1996
The Grantor is EELLY 8. CLARK AND TRACY L. CLARK, HUSBAND AND WIFE

("Bormower™).
The trustes is
COW COUNTY TITLE CO ("Trustee™).
The Beneficiary is
MARBLE, GEORGE & MCGINLEY INC., A CALIFORNIA CORPORATION
which is organized and existing under the laws of CALIFORNIA , and whose address is
4160 SOUTH PECOS ROAD LAS VEGAS, NEVADA 89121 {"Lender™).
Borrower owes Lender the principal sum of

STITY ONE THOUSAND FORTY THREEZ AND HD/100

Dollars (1J.S. § 61,043.00 ). This debt is evidenced by Borrower's note dated the same date &s thizs
Security Instrument {"Note™}, which provides for monthly payments, with the full debt, if not paid earlier, du: and payable on
Movenber 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note,

with interest, and all renewals, extensions and modifications of the Note; (b) the payment.of all other sums, with interast, advanced under
paragraph 7 10 protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under
this Security [nstrument and the Note, For this purpose, Borrower irnevocably grants and conveys to Trustee, in trust, with power of sale,
the following described Property located in  LINCOLN County, Nevada:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

A.P. Number: 03-132-06-00

WHICH HAS THE PROPERTY ADDRESE OF1:

ADDRESS: 755 HOLT AVENUE
CITY t CALIENTE

STATE : NEVADA

ZIP : 89008

TOGETHEER WITH ali the improvements now ot hereafter erecled on the property, and all easements, rights, appurtenances
and fixtures now or hereafter 4 part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Secarity Instrument as the “Property®.

BOREOWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encombrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitule a uniform instrument covering real property.

;
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Horrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

L Paymeniof Principal, Interest and Eate Charge. Borrower shalt pay when due the principal of, and interest on, the debt evidenced by the
Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together with the principal
and interest as set forth in the Note and any Iats charges, a sum for (a) taxes and special assessments levied or o be levied against the Property, (B)
leasehold payments or ground remts on the Property, and (c) premiums for insurance required by pargraph 4. In any year in which the Lender must pay
& morigage insurance premium to the Secretary of Housing and Urban Development (*Secretary™), of in any year in which such premium would bave
been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual morigage insurance
preminm to be paid by Lender to the Secretary, o (i) a monthly charge instead of a martgage insurance preminm if this Security Instrument is held
by the Secretary, ina reasonable amount o be determined by the 5 y. Bxceptforthe hly charge by the Secretary, thess items ane called “Escrow
Hems™ and the sums to be paid to Lender are called "Escrow Funds.”

Lender may, et any time, collect and hold amounts for Escrow Items in an aggregate amount not toexceed the mazimum amount that may betnq\med
for Borrower's escraw acenunt under the Reat Estate Sestlement Procedures Act of 1974, 1211,8.C. Section 2601 esseq. and implementing regulations,
24 CFR Part 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s pay ilable inthe smouni may notbe based on amownis due for the mongage insurance
premium.

1 the amounts held by Lender, for Bscrow liems exceed the amounts permitted 1o be held by RESPA, Lender shall account to Bommower For the
excess funds as required by RESPA. If the amounts of funds held by Lender at any time is not sufficient to pay the Escrow Ittms when due, Lender may
notify the Borrower and require Borrower to make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secired by this Security Instrument, If Bomower ienders toLender the full peyment
of all such sums, Borrower's account shall be credited with the balance remaining for atl instaliment items (a), (b), and (c} and any mortgage insurance
premium instatiment that Lender has not become obligated 1o pay to the Secretary, and Lender shal! promptly refund any excess funds to Borfower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be crediled with any balance remaining
for e}l installments for items (a), (b}, and (c).

3,  Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium so be paid by Lender to the Secretary or to the monthly charge by the Secretary instead of the monthly
mortgage insurance premium;

Second. toany taxes, special assessments, leasehald payments oz ground rents, and fire, flood and other hazard insurarce premiums, as required;

Third. to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, 1o late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurince. Borrower shall insure all improvements on the Property, whether now in existence or
subsequently erccied, against any hazards, cesualtics, and contingencics, including fire, for which Lender requines insurince, This insurance shall
be maintained in the anxounds and for the periods that Lender requires. Bomower shall also insure all improvements on the Property, whether now
in existence or subsequently esecied, against loss by floods to the extent required by the Secretary.  Allinsurance shall be carried with companies
approved by Lender. The insurance policics and any rencwals shall be held by Lender and shali include loss payable clauses in favor of, and in a form
acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly by Bormower.
Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender, instead of to Borrower and
to Lender jointly. Al or any part of the insurance procesds may be applied by Leander, at its option, sither {a) 1o the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then 1o prepayment of principal,
or (b 1o the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the dos date
of the menthly paymem which are referred 1o in Paragraph 2, or change the amouant of such payments. Any excess insurance procesds pvér an Amount
required 10 pay all outstanding indebledness under the Note and this Security Instrument shali be paid to the entity legally entitled thereto,

En the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness, afl right, title
and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Dccupancy, Preservation, Maln Protectlon of the Property, Borrower's Loan Application; Leaseholds. Borrower shall
occepy, establish, and sse the Property as Bormmower's principal residence within sixty days afier the execution of this Security Instrament (or within
sixty days of a Jater sale or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least one year
afier the date of accupancy, onless the Secretary determines this requiteinent will cause ubdue hardship for Bormower, or ynless extenuating
circumstances exist which are beyond Borrowers control. Borrower shalf notify Lenders of any extenuating ciscumstances. Borrower shall not eommit
wasle or destroy, damage or substantially change the Property or atlow the Property to deleriorate, reasonable wear and fear excepled. Lender may
inspect the property if the praperty is vacant or abandgned or the loan is in defaull. Lendér may take reasonable action 1o protect end preserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information of statements 1o Lender (or failed to provide Eender with any materinl information) in connection with the loan evidenced by the Note,
including, bul not limiled 10, representatians concerning Borrower's occirpancy of the Property as a principal residence. 1f this Security Instrutnent
is on a leascholll, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title
shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Praperty, ar for conveyance in place af condemnation, are hereby assigned and shatl be paid to Lender to the extent of the
full amount of the indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction
of the indehiedness under the Note and this Security Instrument, fitst 1o any delinquent amoums applied in the order provided in Paragraph 3, and then
to prepayment of principal. Any apphication of the proceeds 1o the principal shall not extend or postpone the due date of the: monthly payments, which
arereferred loin Paragraph 2, or change the amount of such payments. Anyexcess proceeds over an amountrequired topay all outstanding indebtedness
under the Note and this Security Instrument shail be paid to the entity iegally emitled thereto,

7. Charges to Barrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal charges,
fines and impositions that are notincluded in Paragraph 2. Borrower shall pay these obligations ontime directly to the entity which is owed the payment.
1f failure to pay would adversely affecy Lender's interest in the Property. upen Lender's request Borrower shall promptly furnish to Lender reeeipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and agreements
contained in this Securily Instrument, or there is a legal proceeding that may significanity affect Lender's rights in the Property (such asa proceeding
in hankrupicy, for condemnation or o enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounls disbursed by Lender under this paragraph shalt become an additional debt of Borrawer and be secured by this Security Instroment,
These amounis shall bear iiterest from the date of disbursement, at the Note rate, and at the option of the Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower: (a) agrees in writing tothe payment
of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal procesdings which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢} secures fram the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Sccurity Instrument, If Lender determines that any pord of the Property is subject to
g lien which may attain priority over this Security Instrument, Lender may give Borrawer a nolice ldenufymg the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice. 4
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9.  Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require immediats
payment in full of all sums secured by this Security Instroment if:
(i} Borrowes defaults by failing 1o pay in full any monthly payment required by this Security instrument prior to or on the duc date of
the pext monthly payment, or
(i} Borrower defaults by Failing, for a period of thirty days, to perform any other obligations contained in this Security Instrument.
(b) Sale Without Credit Approval Lender shall, if permiteed by applicable law and with the prior approval of the Secretary, nequire
immediate payment in full of all the sums secured by this Security Instrument if:
(i) Altor partof the Property, or a beneficial interest in a trust awning all or part of the Property. is sold or olberwise iransferred (other
than by devise or descent) by the Bormowes, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee does 20 ocoupy
1he Property but his or her credit has not been approved in accordance with the requirements of the Secretary.
{c} NoWaiver, If circumstances oceur that would permit Lender to require immediate payment in full, but Lender does not require such
payments, Lender does not waive its rights with respect to subsequent events,
(d) Regutations of HUD Secretary. In many circumstances regutations issoed by the Secretary will limit Lender's rights, in the cassof
payment defaults, to require immediate payment in fofl and foreciose if not paid. This Security Instrument does not authorize acceleration
or foreclosure if not permitied by regulations of the Secrelary.
{e) Mortgage Not Insured. Barrower(s) agree that should this Security Instroment and the Note secured thereby notbe: eligible for insurance
under the National Housing Aet within 60 days from the date hereof, Lender may, sl jts option and notwithstanding anything in Paragraph
9, require immediate payment in full of all sums secured by this Security Instrument. A, written statement of any authorized agent of the
Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured thereby, shall
be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due 1o Lender's failire to remit 8 mongage insurance premium to the Secretary.,

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate payment in full because of Borrowet's failure to pay
an amoum due under the Note or this Security Instrurment. This right applics even afier the foreclosure proceedings are instituted. To reinstats the
Security Instrument, Borrower shall tender in a lump stim all amounts required ta bring Borrawer's secount current including, to the extent they are
obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customary atiorney’s fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall cemain
in effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinsiatement if: {i) Lender has accepted
rei afterthe comny of foreclosure procecdings within two years immediately preceding the commencement of acurremt foreclosure
proceeding, (ii) esinstatement will preclude foreclosure on different grounds in the Future, or (iif) reinstaterment will adversely affect the priosity of
the lien created by this Security Instrumeni.

11, Borrower Not Released; Forbearance By Lender Not a Walver. Bxtension of the time of payment oc modification of amortization of
the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate 10 release the liability of
the original Borrower or Bortower's successor in itterest. Lander shall not be required to commence proceedings against any successor in intenest
or ecfuse loextend time for payment or otherwise modify amoriization of the sums secured by this Security Instmment by reason of any demand made
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants; and agreements of this Security Instrurent shall
bind and benefit the successors and assigns of Lander and Borrower, suhject 1o the provisions of paragraph 9.b. Borrower’s covenants and agreements
shall be joint and several. Any barrower whoco-signs this Security Instroment but does not execute the Note: (a) is co~signing this Secority Instrument
only to mortgage, grant and convey that Borrower's interest in the Property undes the terms of this Security I ni; {b) is not p Ity obligated
1o pay the sums secured by this Security Instrument: and (c) agrees that Lender and any otlier Borrower may agree (o extend, modify, forbear or make
any accommuodations with regard to the term of this Secwrity Instrament or the Mote without that Bomrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by Frst ctass mail
unless applicable law requires use of another method, The notice shall be directed to the Property Address or any other address Borrower designates
by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein orany address Lender designates by notice
to Borrower. Any notice provided for in this Security Instrument shatl be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

§4. Governing Law; Severabitity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the
Property is bocated. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall
notaffectather provisions of this Security Instrument ar the Note which can be given effect without the canflicting provision. Tohis end the provisions
of this Security [nstrument and the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given ane conformed copy of this Security Instrument.

16, Hazardous Substances, Borrower shal not cause or permit the presence, use, disposal, storage, of relcase of any Hazardous Substances on
or in the Property. Borrower shall not do, nor atlow anyone else to do, anything affecting the Property that is in violalion of any Environmenta$ Law,
The preceding two sentences shall not apply to the presence, use, or starage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to narmal residential uses 2nd 10 maintenance of the Property.

Borrower shall pramptly give Lender wrilten natice of any investigation, claim, demand, lawsuitar otheraction by any governmental or regulatory
agency or privale parly involving the Property and any Hazardous Subsiance or Environmental Law of which Bommower has actual knowledge. If
Borrower leamns, of is notified by any governmenial or regulatory avtherity, that any removal or other remediation of any Hazardous Substances
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environraental Law,

As vsed in this paragraph 16, "Hazardous Substances* are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and hetbicides, volatile solvents, materials
containing asheslos or formaldehyde, and radioactive materials. As used in this paragraph 16, “Environmental Law” means fecleral laws and laws of
the jusisdiction wherc the Property is located that relate 1a health, safety or environntental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of Lhe Property, Borrower
authorizes Lender or Lender's agents tocollect the rents and revenues and hercby directs each tenant of the Property to pay the rents io Lenderor Lender's
agents. However, prior to Lender's notice ta Bormower of Borrower's hreach of any covenant or agreemend in the Secutity Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitues an
absolute assignment and nut an assignment for additional security only,

I Lender gives notice of breach to Borrower; (a) afl rents received by borrower shall be held by Borrower as trustee for benefit of Lender onty,
1o be applied to the suins secured by the Security Instrument; ¢h) Lender shall be entitled ta collect and receive al] of the rents of the Froperty; and
(c} each tenant of the Property shall pay all rents due and enpaid to Lender or Lender's agent on Lender's written demand fo jhcé:nanL
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Borrower has not executed any pricr assignment of the rents and has oot and will not perform any act that would prevemnt Lender from cxercising
its rights under this paragraph 14.

Lender shall pot be required to enter upon, take control of or maintain the Property befoce or after giving notice of breach 1o Borrower. However,
Lender or ajudicially appointedreceiver mayd tany time thereisabreach. Any epplication of rents shall notcure or waive any defaultorinvalidate
uny other right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid
in full.

18. Foreclosure Procedure. If Lender requires Immediate payment in foll ender parsgraph 9, Lender may Invoke the power of sale and
any other dies permiited by applicable law, Lender shall be entitied to collect all expenses incurred in pursulng the remedies provided
in this paragraph 18, including, but not limited to, reasonable attorney's fees and cosis of ttle evidence.

I Lender luvokesthe power of sale, Lender shall execute or cause Trustee toexecutesa written notice of the occurrenceof am event of defank
and of Lender's election o cause the Property to be sold, and shall canse this notice (o be recorded In each county in which any part of the
Property is located. Lender or Trustee shall mall coples of the notice as prescribed by applicable law to Borrower and 1o the otber perzons
prescribed by applicable law. Trusiee shall glve public notice of sale to the persons and in the manner prescribed by applicable law. Afier
(ke time required by applicable law, Trustes, without demund on Borrower, shall sell the Property at public auction io the blghest hidder at
the time and place and under the terma designated in the nolice of sale In one or more parcels and in any order Trustes delermines. Trustes
may pastpone sale of all or any parcel of the Property by public ammouncement at the time and place of any previously scheduled cale. Lender
or lis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or impled.
The recitals In the Trustec's deed shall be prima facle evidence of the truth of the statements made therein. Trustee sliall apply the proceeda
of the sale in the fellowing order; (a) to all expenses of the sale, Including, but net Dmited to, reasonable Trustee's and attorneys’ fees (b) to
Al sums secured by this Securlty Instrument; and () any excess (o the person or persons legally entifled to It.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment In full under
Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage Foreclosure Act of 1994 ("Act™)
{I2ZU.S.C. 3751 ¢t se4.) by requesting a foreclosure commissioner designated under the Act to commence foreciosure snd to sell the Property
as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available ton Lender under this
Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shat) request Trustee to recconvey the Property and
shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustes. Trustee shall reconvey the
Property withow warranty and without charge to the person or persons legally entitled to it. Such person of persons shafl pay any recordation costs,

20. Substitute Trustee. Lender, atits option, may from time to time remove Trustee and appoint a successor trustes to any Trusiee appointed
bereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties conferred upon Trustse herein
and by applicable law.

L. Assumption Fee. 1f there is an sssumption of this Ioan, Lender may charge an assumption fee of 1.5, $

22, Riders to this Security Instrument, If onc or more riders are executed by Bomower and recorded together with this Security Instrument,
the covenants of each such rides shall be incorparated into and shall amend and supplement the covenants and agreements of this Security Instrument
as if ridexr(s) were a part of this Security Instrument.

{Check applicable box(es)]

[}  Adjustable Rate Rider [ condominium Rider
[ Graduated Payment Rider ] Ptanned Unit Development Rider %
[] Growing Equity Rider O oOtheris) tspecify]

BY SIGNING BELOW, Bormmower accepts and agrees to the terms contained in this Security Instrument and in any rider(s) executed
by Borrower and recorded with it.

Witnesses:

ML s di

STATE OFNE¥ABA ()il
COUNTY OF T pm

This instrument was acknowledged before me on l i~ "( "q [(

XMW} DALY

CATHY D. OLIVEIRA My commission expires:
74 Narth 100 Wast #3
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EXHIBIT C
ADJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER is made this 16TH day of October, 1996

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Siecurity Deed
("Security Instrument") of the same date given by the undersigned ("Bomower”) Lo secure Borrower’s Adljustable Rate
Note ("Note") to

ROCKING HORSE RIDGE L.L.C.DBA CEDAR WOODS FINANCIAL .

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
755 HOLT AVENUE, CALIENTE, NV 89008
(PROPERTY ADDRESS})
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTER-
EST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
THEBORROWER'SINTERESTRATE CAN CHANGEATANY ONETIMEAND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the firsidayof ~ April , 1998 and on that day of each
succeeding year, "Change Date™ means each date on which the interest rate could change.
(B) The Index
Beginning with the firstChange Date, the interestrate will be based on anIndex. "Index” means the weekly average
yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the Federal
Reserve Board. "Current Index " means the most recent Index figure available 30 days before the Change Date. 1f the
Index (as defined above) is no longer available, Lander will use as a new Index any Index prescribed by the Secretary
(as defined in Paragraph 7(B)). Lender wilk give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO AND THREE~-QUARTERS percentage points { 2.7%0 %)tothecurrznt Endex and
rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Paragraph
5(D)of the Adjustahle Rate Note, this rounded amount will be the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes
‘The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The interest rate will never be mare than five percentage points (5.09%) higher or lower than the intitial interest
ate stated in Paragraph 2 of the Adjustable Rate Note

Borrgwer's Tnitials gfé E l e | of 2
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(E) Calcuiation of Payment Change

If the interest rate changes on a Change Date, Lender will calcutate the amount of monthly payment of principal
andinterest which would be necessary torepay the unpaid principal balance in full at the maturity date at the new interest
rate through substantia[ly equal payments. In making such celculation, Lender will use the unpaid principal balance
which would be owed on the Change Date if there had been no defauitin payment on the Adjustable Rate Note, reduced
by the amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (i) the Change Date, (iii} the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly payment
amount, and (viii) any other information which may be required by law from time to time.

(G} Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs 5(C)and 5(D) of the Adjustable Rate Note will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount begioning on the first
paymentdate which occurs at least 25 days after Lenderhas given Borrower the notice of changes required by Paragraph
S(Fyof the Adjustable Rate Note. Borrower shall have noobligation topay any increase in the monthly payrnent amount
calculated in accordance with Paragraph 5(E) of the Adjustable Rate Note for any payment date occurring less than
25 days after Lender has given the required notice. If the monthly payment amount calculated in accordance with
Paragraph 5(E) of the Adjustable Rate Note decreased, but Lender failed to give timely notice of the decrease and
Borrower made any monthly payment amounts exceeding the payment amount which should have been stated ina
timely notice, then Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest theron at the Note rate ( a rate equal to the interest rate which should have been stated in a Gmely notice), or
{iii} request that any excess payment with intcrest on demand is not assignable even if the Adjustable Rate Note is
otherwise assigned before the demand for return is made.

RY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this Adfustable Rate

A LEL

vo.  10GL6H
Filed And Recorded At Request Of
Cow County Title

Movember 5, 1996

Ar__37 Minutea Past__ 4  0'Clock
_P M In Book__312? Of Officilal Recor
Page_ 55 Lincoln County Nevada.

Yuriko Setzer

Coun ¥ Recgrder
. , deputy
c2of2 .
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