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OIL AND GAS LEASE

{PAID UP)
THIS AGREEMENT, mede this ... ... ... 2w day of ... .. WY 19 96 L
by wd betwoen ... Ruth Chelstian, addow
................................. ?,. 0. Bex 362

................................... + harein calsd “Lessos”, WITNESSETH THAT:

1. The Lessor, for and In corsideration of One Dollar ($1.00) and other good and valuable considaration in hand Ppaid. the receipl of which iy herety acknowiadged,
and of 1w covenants and ag herainatier ined, does hareby grant, demise, lease and lel extlusively unio Lessee, its successars and arsaigns, tha hersinafer
described land, for the purpose and with the iver right of | igating, expioring, p ing {by se: greph of ciher method or device), drilking, mining and
operaling for and producing (Dy suth method or methods as Laxses may deem advisable including repreaguring and pressute mai o beu * i
with fluids of gases), saving, taking, ewning, sloring, treating, ting and r @ oil, gas (including helium, carbon dioxide and 2ny substance produced in &

slate), i d gas, di . all other liquid and gesecus hydrocarbons, sulphur, and all subetlances produced therewith or incidental 1o the produstion
thereot (all the fegoing speciticatly named and other sybsiances baing hereir referred 10 as oil, gas, and other keased subsiances or Simply a3 lvased substances),
fogether with rights of way and easemants for roads, pipe kines, telaphone and telegraph fines, power lines, radic and elactranic fommunications facliilies; and for
eracting and using powar houses and statons, 1anks and reservoirs for storing oll and salt water and other subslances produced Trom said fand o famd pooled thers-
with, gasoline plants, pressure and repressure and recyciing plants, and gl oiher hinery, flxiures iant My

, aquipment and siruciures o yor
together with any and ail other righls and privil o Y, incl 10 of convenient for or in ion wilh the p hersot and the exercize of Lesses's
fights hersunder, said land being destribed as follows, situaled In the County of ... Lioesln. .. JSusol, . Nevada  towit:

TOWNSHIP 1 WORTH, RANGE 66 EAST, M.D.M.

Sections 14, 15, 22 and 23: 69.708 acres of land, more or less, being the patented mining claims known as the
HIGHLAND QUEEN MINE; LUCKY JIM KRINE; HIGHLAND MARY FRACTION MIHE; PINTO FRACTION MINE;
and the HIGHLAND MARY MINE, Mineral} Survey Numbers 4434 and 3232, Patent Numbars 838258
and 60862. Being the sawe property described in & Deed from Edwin A. Christian to
Anthony Lloyd Christian, et'al, dated July 24, 1990, recorded fn Book 91 at Page 578 of
the Official Records of Lincoln County, Nevada. {HighTand Minfrg District)

coniaining .. 69.708 8cres. more or less; and Lessor Intenda to and hersty leases not only the above described land, but ak lsnds owned of claimed by
Lessor adjacent ko said land up to the boundaries of the ndioining owners,

2. This lase shall be effective on and including the date haraol (herein calted tho “elieciive date™), and in addition thereto and subject to tha other provisions

harec! this lease shall be for a tem af ... . Fiwe (S)................, ... yoars from and after the effective date hereof hersin called the “'primary term™)
and as long thereatiar as oil, gas and oiher Wased substances or any of them are produced from said land heteunder or land potted therewith, or operalions (s
heteinahier defined} are continuously prosacuted as hereinattar provided on said Jand or land pooled therawith, of thig leass is conlinued in loroe urkiar any provision
hereof or otharwise.

3. The royaties %o be paid by Losses ate:

A. On oil, including condensale and oiher liquid hydrocarbons which are produced gt the well in liquid form by ordinary production methods, one-sighih (1/8) of
that produced and saved from said fand, same o be delivered in kind 1o Lessor at the well in Lanks or facilities provided by Lessor, or in kind ta the cradil of Lassor
Mo the pipe line or olher transpartalion tacility 10 or othaiwise wtiized in transponting oil drom the wells. Lessee may lrom time 10 ma purchese any Toyalty
oil and ¢ther kquid hydrocarbons in its possassion, paying Iherafor 1he nel markel price thereal (a5 delined betow), computed at the wefl. In sither case the Lossors
interest shall bear ite proporiion of the cost of traaling the od 1o make It markelable and of transporting i from the wells to point of delivary to the purchaser.
8. On gas, including casinghead §as and olhey gasaous subsiances produced and saved from paid land, the royalty shall be: (1) In case Lessee shall itselt
use gas in the extraction of gasoling, distillate or other producis therelrom, one-gi
Qascline, dislillate and other products exitacted therafram and which are savegd

. On all gther jeased subsiances produced and saved, including substances produced with or incidental to the production of hydrocarbons and suiphur from
said fand, and saved, the royally shall be ons-gighih (1/By ot the ne1 proceeds recsived by Lessea iram ihe sale therent <omputed a1 the well; and whan nol sold bt usad
by Lesses for operations other 1han aperations under this Jsase, tha rayalty shall be one-eighth {178} of the net market prica of such 50 Uead, D al the
wall, except that on sulphur the royalty shalt be One Daoltar {$1.00} per long ton.

D. No royaity shall be payable on oil, gas and olher leased substances, or products thered!, of residug 985, produced fram said land and used by Lesses for

opesations on said land, or disposed of for no consideration to Lessea either through unavoidable loss or ssakage, o in order to produce or recovar leased subsiances,
or refurnad 10 a subsurlace formation.

E. The lerm “nel market price” as used In 1his lpaas manns the price prevailing in the Feld where said land is Jocated af subgtances of the same o aubstan-
lialy the same kind, quality, quantity and characteristics as leased substances or products thereol, as determined by comparable sales or as eslablished by governmental
autherily; and if there are no comparable sales or governmental price controls, such Pprice aa delermined by Lessee Lo be fair and reasonable; less the reasonahla cost
of treating, gathering. processing {including compressing gas and axiracling the products thereof), storing, and transpanting same rom the well or plant, as the cage may

be, 10 the point of delivery ta the purchaser or user. The teem “net procesds” as used in Ihis lease means procseds received by Lesses from sales of leased subsiances
o pioducta thereol, lass costs mentionad above in this paragraph.

and for such duralicn ag the Lessee in #s scis discralion deams advisable; provided |hat any such sate and contract of sale ia made by Lessee in good faith as a
prudent vperalor, al arm's langth {or as lavorable 1o Leasor as H at arm's langth), and is [air and reascnable at the time and under ihe circumstances existing when
entared into; and il Is agresd thal royaity paid heraunder an or based on net Proceeds from any such sale of contract of Sale. or on net markal price as determined
hareunder, wil salisfy the provisions of hia lease with raspec! 10 the payment of royally hersundar.

4. This is a PAID UP LEASE, and, subject 1o other pravisions hereof, 1hix iaase shall be and continue in force for tha primary ferm hereol Bnd as long thersafiar
a3 provided herein, whathar or not Lessas commences, continues, ceases of i drilling, pn ian, or other oparaty on said land or on tand pooled therewith
and withaut reral paymenis or hurther paymants other than rayaities harein provided. ) .

{over)
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§. it Lessea obtaing production of oll, gas o other leasad substantes on said land of on land with which the lansed premises or any portion thereof has baen
pooled, ang il, dwing the ufe of this lase either balora or alter tha expiration of the primary term. all the wells are shut in belora or atier production therefrom because ol the
Inck either of a market at the wel or walls or of an available pips line oultel or capacity in the liald, or becausa in Lessee's Good faith judgment it 15 not advisable o produce
and sall such production lor the time being, this lease shall not ferminate Bl shall continis in eflact during such shutin period as thaugh produciion wera aciuailly baing obiainad
on the premises within 1ha ing of P ph 2 hareol, and for alf purposes hereot it shall ba daemed ihat production in paying quanlities is beifig 80 cbtained, and on
of belora the anniversary of tha eifective daie hereof next ensuing after the expiration of ninaty {30} days irom the date all such production s shut in, and annually thereater
on of before sUch anaiveraary date 50 g as alt such production is shul in and not commenced or re-commencad on or before any such succeeding anniversary date,
Lesses shall pay or tender ta the royalty owners or 10 the credit of royally owners in tha depository bank specified below, as royafty, the amount of One Dollar ($1.00)
par acrg for the number af acres in the leased premises then subjed! 1o this lease. Such payment or tender may ba Made ta the credit ol the royally owners, or any

ond of more of them as lo Wheir respatiive imerests, in the __Bank of Amerdca _ gank s _21 Main, Pioche, Nevada ROOM3 .,
OF any BuCLoESK, which bank or any successor thereot shall continug as depasilory bank regardiess of changas in ownership of royalty. Such payment of terder iy
be made by check or draft of Lassee, mailed or delivered 1o said bank or royalty pwners, 00 of beloré said anniversary date. The owners af the royalty as of the daw
of such paymeni shall be entilled 1herato in propartion 1o thair ownership ol the rayalty, The provisions of this paragraph ghall be recurring at all imes during ihe lite
of his lease. Nothing in this paragraph contained shall abridge tha tight o Lessee ta surrender or releass this lease in whake of in gart, or to otherwise mainlain this

lease in force and aMect under its olhar provisions, 4nd o shutin foyalty shall be due for or with respact o a shut-in panod during which this l2ass is otherwise maintamed
in lorce and etiact.

6. 1, al the oxpiration of The prmary term, oil, gas or ather leassg substancas or any of them are not baing produced on said land or on land pooled tharswith
buat Lesses is then engaged in operatons thereon, of if Lesses shall have ceased oparatians of produtliah on said land o on tand poalad therawilh within ninety (90) days
prior 1o eapiration of the primary 1erm, this teasa shall remain in force so fong thereafier as the sama or other oparations ane prosecuted {on the same or different
wells) with no cassation of mora than ninety {30) conseculive days, snd, whether or nol they result in the production ot oil, gas ar ather Ipased subatances, as Iong thare-
atier as oil, gas or other lsasad subslances are produced from or oparations arg prosecuted [on tha sama or diflerent wells) on said land or on lang paoiad therewith,
with no cessalion of more than minety (30} days. Whenever used in ihis lease the word "oparalions” means and includes operalions 1or and the mining, drilling,
tasling, compleling, re-compleling, reworking, deapening, Plugging back or repairing of & well or hola, repawing or replacing production equipmant, or any othar
operalions, in ssarch for of in an etiort to ablain of fe-estabrlish production of o, gas and othar leased substances, and includes the production of loased Bubstances
whethaer of not in paying quantities. Al operations heraunder shall be desmesd 1o be continugugly prosasutad if mot mode than nimaty (30) consecutive days elapsa batween
the completion of all oparations at one well or location and (he ament or ol operali at the same or another well or lncation.

7. Lesses s hereby granied the right and power &t any time and from time 1o time, without Lessor's joindar, 10 pool, combina or unitize thig lease, the leass-
hald estate and Lessor's royally estate crealed heraby, as to all of any pant of tha land covered hereby, and &5 1o any ane or more subsurface strata or tormations., with
any oiher land, lease or leAses, foyalty or mineral estate oF éslales, of portions thereol or 4 sirata or K 18 thergunder, regardiass of tha owner
thareol, 50 a8 10 creata ong or more pocled unils of apsreling wnis for oil, gas and oiher leased substances, or either or any of them. Each such unil created for o,
inclyding casinghead gas, shall Contan not more than aighty (80} acres plus a folarance of 1en percent {10%9) tharadt, and each such unit crealed for gas, inchuding condensats,
shall contain not mors Than six hundred forty (640) acres pius a kolerance of len parcant (1096) thereot. It any drilling, spacing, proration, conservation, production or other laws,
orders, rules and regulations of any Federal, Stata of other governmemial authority having or claiming jurigdiction has heretofore or shall at any lime hereaftar prescride
o parmit the creation ol units larger than thesa specitied hersinabova, then ANy unit of units created harsunder may contain of may be redesmgnated so as to coniein,
a8 he case may ba, not mote than the maximum number of Acres sa prascrivad or parmitted, plus any b of perei e; the Lesses being spacifically
Buthorized and smpowered but not obligated 1o create wnits of such gize, shapa and cantent a3 16 oblain the maximum allowabla ot production from any wail or wels,
Pooled units may be formed hersunder and unit designatons tiled belore or alter the Ao pletion of a wall and bedore or atlar production is obtaimed
on that petion of This leass included in any such und or on any other acreage incliad Iharein. In the event any such unit or units is/are so created by Lesses, Lassor
agiges (o accepl and shall receive oul of 1he production or the proceads from the produckion rom such unit of units, sich portion of the Toyalty specified harain 83
the number of acres {mineral acras) oul of Ihis lease placed in Bny suth unil or units bears 10 the ttal numbar of acres included in suth unil or units. Operations for
and tha commencemant o @ woll, or the completion of & well ta production of eithar oil, gas or oiher jeased substances on any porlion of @ unit in which &l or any
pan of the land described hereir is ambraced. o production af od, Q184 of other laased substances tharefrom shall have the same effect under the 1erms of this laasa
4% il & well were commanced, compieted or producing oil, pas of other leased substancas on the fand ambraced by this ieasa. Lesaes shall axacute in writing and fila
104 racord in the records of the County in which the lands herein laased are located, a unil designation instrument identitying and describing he pooled acreage, or
an inst suppk thereto gnating samse, as ihe case may be. Either prior to the soeuning of production from any unil ereated under the authoeity hetsin-
above granied, or atter ion of production th , Less6a shall have tha right 1o dissolve tha unit 50 created, withaut Lesaor's joindar or fLrther consent, by
exaculing in wriling and placing of record in the Gounty o Counties in which 1he lands making up such unit may be located, an instrumen identitying and di
such unit. H # is determinad that any acreape, interast, mineral or straium s ot subject 1o the unit designation insirument and is nal included in the paaled unit,
the unit shall not ba terminated thereby bul shall continue in foree as 1o the remaining acreage, interesls, minerals and , untess othwerwise provi in
and othat mstrumenis partaining therele and of record on the sflective date of the urut; and naither Lessea nar any other interes! owner shall be liable 1o any party lor
the change in acreaga cantent of i wmt, nor be obl d 10 Ak any red ive ay o M of rayaliies or sums paid 00 produciion. Tha provisions hareol
shall be consirued as a covanant runmng with ihe land end shall inurs to the benelil of and ba binding upon the parties heraio, their heirs, reprasantalives, succeasors,
and agsigns. In additon 1o the {oregoing, Lessea shall have the right to unitize, pool, or combing all or any parl of said land a8 1o one or more of i lofmations thereundar
with other lands in ihe same general area by emering o a coaperative o unil plan of devalopment or operation, including any enhancad feCovery unil, approved by
any governmantal authority and, irom time 1o ima, with like approval to modily, change or terminate any such plan or agresment and, in such avent, the 1erms, conditions,
and provisions of this #ase shall be desmed modified 10 conform 1a the lerms, conditions, and provisions of such approved cooperativa or unit plan of development
or aparalion and particularly, sl driting and development requiremants of thi &age, express or impliad, shall bs satisfied by tompliance with the driling and development
requirements ol such plan w agreament, and 1his lease shall not lerminate or expire dufing the lifs af such plan or agreement. In 1he gvent thal said land or any part
thareol shait hareatter be operated under any such cooparativa of unil plan of davelopment or operation including any enhanced recovery unit, wheraby the produttion

ol land; and the royalty paymems lo be made hargunder 1o Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor®
1o any cooparaliva o unit plan of developmend or operalion adopied by Lessea and app d by any g i agancy by ing the same upon requast of Leases.
Lessor's congant is not a pr ile 10 1he efecti i of Lassor's interast.

8. Lessor ownis a less intersst in the above described land than tha entire and undivided ise simple estate tharein, then the royalties herein provided shaill
be paid i Lessor only in the proponion which Lessor's interest bears 1o the whote and undivided few,

9. Lessas shall have tree use of oil, gas, other keased substances and water from sald land, except water from Lessor's wells, for all operations hareunder,
irlcl_udqng fepressurning, prassure maintenance and recycting, and 1he royalty shall ba campuled ajier Saducting any so used. Lesses shall have the ri

required by Lessor, Lessee will bury all gipe lines belaw ordinary plow depth, and na wetl shall ba drilied within iwa hundred {2060) feet of any residence or barn now on
satd land, wihaut Lessor's consent. ka the event a weit or wells, producing oil, gas, casinghead gas or condensata in Paying quantiies should be brought in on adjacent
lands rol awned by the Lessor and wahin ans hund:ed ity (150) leet of and draining the leased premises, Lessea agrees to ctill such olset well ar walls a3 & reasonably
prudent operator would drill undes the same ar similar circumslances.

10 The rights of either party hereunder may be assignad in whole or part and the provisions hereo! shali exiend 1o 1heir haira. execulors, administrators,
successris and assigns. No change or division in ownership af 1he land, rentals, or royaliies, howevar accomplished, shatl operala 1o enlarge the obligatians or diminish the
sighls of Lessee, or shall be binding upon Lesses for any purpose, until sixly-(B0) days-alter the persan acquiring any interest or allected by such change o division has.
furnished Lessea, alils principal place ol business, wilk tha instrument of Instiumants, or certihed capies thereot, constituling such changé or division and showing his
chain of litte from tha original Lessor. An assignment of this lease, in whale or in_part, shall, % the exient of such assgnment, selieve and discharge Lessee of any
obhgations heréundar and, «f Lassée or assignee of part o parls hereat shall fai to comply with any provisions ol \his laase, such failure shalt ba Ihe sole respon.

s Covering any poriion of parions of
10 such panlian or portions and be reliaved of all obligations as [0 lhe acreage suriendered, bui alf
way Recessaly of conwveniant for Lassee's oparations on the land retaned by it

11. In case af suil, advarse claim, dispule or guestion as o 1he awnership af tha royalties (or some pan thereod) payabla under this lsasa, Lesses shell not
i i, . diSpule or guestian has been linally disposed of, and Lesses shall

, anything in Lhis lease 1o 1the cenlrary mtwithstanding, but this lease shall be exlended for a peried of lime
equal 1o thal during which Lessee is 50 prevented lrom conducling such dritlieg, reworking or o
the premisas.

13, 1 is expressly undarstood and agreed that there shali be no obligation on tha parl of Lessee ta olfsct walls on geparale tracts :nto which the land coverad
by Ihs laase may bie now or hereater divided by sale, dovise ar plherwise, or 1a turnish Separata measuring of receving lanks thersfar. Lassag may al any lime or tmas
pay or tender afl sums acerung hereunder to tha joinl credit of Lessor.
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14. Notwithstanding the death of any
heirs, o and ini

, B
rraking payments in the manner el forth

the succeasors in title io the decessed pany.
15. Leasor hereby warrands gnd agreas o defend the lithe to he
redesm for Lessor, by payment, any marigage, taxes or other hens on the

Lessen shall also have the right 10 refain any royaities which becorme due Lossor
uhnnhavethasamaeﬂoclaallpnidlnthnuminwhoubehallpumn

Lassor, or his successors in interasl, payments made by Lessaa in the mannar provided above shall be binding on the
8 Of 3uch parson. After receiving notice of the deaih of any Lessor or his succesaor in
above Io the gatale of the deceasad party,
after 1he Lesses shall have bean furnished with cartified coples of the courl procesdi
of In the event there ba no adminisiration cf said estate in court, until sixty (60) days

ineres!, the Lessea may continue
of bo ther Cradit of such selate in the depository sat forth above until sixty (60) days
ngs showing the lawiul qualification of an axecutar or adminisirator for said eslate,
after the Lesses shall hava been furnished with evidence satisfactory 1o it showing

lands hevein describad, and agress thal the Lessee at its option shall have the right 1o
above
the rights of the holder thereol. In case of payment of any such morigage,

describad lands, In the event of delault of paymant by Lessor, and be subrogaled o
taxes or other ¥ens by Lessee, in addition to the right of subrogation herein granted,
hereunder and to repay isell iherelyom, and the retention of Buch rentaly or royaltios by Lesses
t of any morigage, laxen or other lieny was made.

16. This Isass shalt ba bindmg upan all who sxecute it, whelher or not nsmed In the body heract as Lessor, and without regard to whether thia same Instry-
mani, of any copy thereaf, shall be executed by ary other Lessar named above. Each Lessar tes this lgasa individually and in his own right and also {or and on
behatl of all parties kor whom he is aulhorized end empowered 1o Jease said land,

17. For the above , Lesses Is g he option 10 7enaw this leasa under the same provisions for & Becond primary term of _=f1- years from
the end of the primary term hareol, and a8 long thereatier as ol or gas is produced from said lang obiand pooled therewith. Lassee may exercise this optian by paying
or landering to the Lessor of Lessor's credit in the ebove-named depository bank, the sum of 07 dollars per net mineral acre covered by this lease before
the sxpiration of the primary term hores!,

IN WITNESS WHEREOF, thig insirument is sxecuted as of tha dale first above writien. . -
(Mﬂ’n
t Rosdo

Ruth Christian

8.5. No.

$.5.# 530-24-3371

ACKNOWLEDGMENT

The State of

Nevada

County of

Lincoln

}

Befura me, the undarsigned authority, on thia day personally sppeared

Ruth Christian, a widow

-

kriown 1o ma 10 be the person whose name is
arecuiad tha sanw for the purpases and congidergtion therein expressed.

ibed 10 the foregoing insirumant, and § he

disd to me that

Given under my hand and seal of oo onths __ L doy of _ Hug st
, X
My Commisslon Expires: e :
W= NOTANY PUBLIC

Auq . 119

DINTE QF HEVAD&
County o Lincoln
ALY EON HAMMOND

Public in and sor __tinceln County, _Nevada

My Appointment Exriras Aug. 25, 1009
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ACKNOWLEDGMENT
The State of

coen }

Before ma, the undarsigned authorlty, on this day personalty appearad

known tome lo be tha person ______ whose name subscribed to the foregoing Instrument, and iged b me that he
axecuted the same for the purposes and | i 3
Given under my hand and ssal of oifice on this day of AD. 18
My Comenission Expires:
Notary Public in and kor County,

CORPORATE ACKNOWLEDGMENT

The State of }
County of
Balora me, the undersignad authoelty, on this day pe Y Spp d
Prosk ot

ncorpominn.knownlomhmtmummﬂmiuwmmmmmlmmm.lncldmamwmmﬂmholmmdnulmhh
purp and ation therein axp d, in the capacity iherein stated and &s the sc? and dead of said corpor 5

Given under my hand and seal of office on this day of AD. W

My Commission Expires:

Notary Public in and for County,

18,

(Paid Up)
FROM
TO
of the

VWhen FRCOTCHMT MM 10

Oil and Gas Lease

‘Thig instrumant was Tied for record on the

Page.
of thig affice.

day of.

N
)
[
o'tlock, M., and culy racorded in Book_— |
| raconds
Gounty Clerk—Regiater of Dests,
Deputy.

County ol

Gtate of.

fited and recorded at request of
Hunt 011 Company .
October 15, 1996

At _0l minutes past 1__ 0'clock
Lincoln County Mayads Recorder.

Yuriko Setze

OUNTY RECORDER . LAND ADMINISTRATION
by, 4 DTULNLAD |, deputy mgc:%.mao K

DALLAS, TEXAS 75202-2785
ATTN: LEVERNE HEARN
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