. " Lincoln County

— T —— - N —

2

frod. BE Rav. -
Standard Paid Up Lavee 1/2/90
OIL AND GAS LEASE
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5. W Lessen abtains production of oil, ges or viber leased substances on said Jand or on land with which the leased fremises of any portion thereal has been
pooled, and if, during 1he lite of this laase either belfore or after the axpiration of the primary term, aH the wells are shut in balore or alter produclion therel b ol the
tack sither of & market at the welt or wells or of 8n available pipe line outlet or capacily in the field, or because in Lessea's good faith judgment it s not advisable 1o produce
and sell such production for the Lime being, this lease shall not terminate but shall continue in eflect during such shulan periad as though progduction wars actually Daing obtained
on the premises within the maaning of Paragraph 2 heteol, and lor all Pumposes hereol it shall b deemed What productian in paying quantities is being 8o oblainad, and on
©r before the anniversary of ihe eliectiva date herao! nexi ansuing after tha axpiriation of ninaty (90} days rom 1he date aHl such production is shut in, and annuglly thwrasfier
on or bedgre such anniversary date so long &8s all such produclion is shut in and not d or re-cor d on or belore any such succeeding annivarssry date,
Lessgw shall pay or 1ender lo tha royalty owners or to 1he credil of riryalty owners in the depository bank specitied below, as royally, tha amouni of One Dallar {§1.00)
per acre for the number of acres in the leased premises then Bubject o this tease. Such payment or tander may be made o 1he cradit of the royally owners, of any

ong or more of tham as 1o their respactiva interests, in the _State Bank of Sguthern Utah  Bank ar r .
or any successor, which bank or any sucCessor 1hereol shall continue as ¥ bank regardiess of changas in cwnership ol royetty. Such paymeni oF kender may
be made by check or dratt of Lesses, mailed or delivared ta sald bank or royaily owners. on or belore said anniversary date. The ownars of tha royalty as of the date
of such payment shall be entitled therelo in proporiion to their ownerahip of the reyally, The provisions of this paragraph shall be recurring at all times during the life
of this leasa. Nothing in 1his paregraph comained shall abeidge the right of Lessee 10 surrender or ralease this lease in whole or in Paft, of 10 otherwise maintain this
lease in lorce and ellect under its other provisions, and no shutn royalty shal bo due lof or with respec! 10 4 shul-in pericd duning which this lease is otherwise maintained
n forcs and atfect,

5. H, at the expiration af the primary tarm, cil, gas of other laasad subgiances of any of tham are not being produced on sald land of on land pooled therewith:
but Lesses is 1hen engagad in oparahons thereon, or if Lessae zhall have ceased aperations or production Bn said land of on Yand pocled therewith within ninety {20} days
prior 10 expiration of the primary term, this lease sha¥ remain in force so long iharsatter as ihe same or other operations are prosecuted {on tha sama or dilfgrent
wells) with no cassation of mare than ninety (90) consecutive days, and, whathar or not they result in the production of oil, gas or otherlsased subslances, ap iang thore-
after as gil, gas o1 other leasad substances are produced from.of oparatons are prossculed (on the same or different wells} on gaid land or on-land pooled therewith,
with no cessation of more than ninety {30) days. Whenever used in this lease the word "'operationa” means and includes operations for and 1he mining, driling,
tesling, pleting, ra-campleting, reworking. deepening, pligging back or repairing ol & well or hole, repairing of replacing production equipment, or any cther
operations, in search ko or in an effor! to oblain or re-establish production of oil, gas and other leased substances, and includes the production of jeased
wheiher of nat in paying quantilies. All operatians hereundar shall be deemad to ba Cominuously prosecuted il not mofg than ninety (80) consecutive days elapsa batwesn
the compisiion of alt operations st one wall of location and Ihe or of operaliona al tha same of another well or location.

7. Lesseq is hereby granted the right and power at any time and from time 10 fime; withoul Lessor's joinder, 10 pool, combing or unitize this laase, he Wase-
hold estate and Lessor’s 1oyatty astate created hereby, as to all or any part of {ha land coversd heveby, and as 1o any ane or mare subsurface strata or lrmaiions, with
any olher land, Isase or leases, rayaly or mineral asiale or astates, or porlions therso! or ubsuriaee airata or lermationg th der, of the ip
1hereof, 0 as to craate one or more paoied unita or Dparating unils o oil, gas and olher legyed substances, or ailher of any of them. Each such unit Cremted for oi,
including casinghead gas, shall contain not mora than sighty {80) acres phus a tolerance of tan percent {1004 thereof, and gech such unil craated for gas, intluding condenseta,
shal contain nol more en six hundred forty (640) acres plus a olerance of ten percant (10%) thersof. If any dritling. spating, proration, conservation, produciion er ol lawa,
ordars, fules and regulations of any Federal, Slate or other govarnmenial authority having or claiming jurisdiction has heretofore or shall al any fime herasfier prancribe
ar parmit 1he creatian of units larger than those spacitied herainabove, then Any unit of unilg ereated hereunder may contain o may be redacignatad 50 as to contgin,
as the case may be, nol more than the maximum number of acres so prescribad or parmittad, plus any prescribed or permitied iolerance; the Lesses beling specificalty
authorized and ampowered but not obligated to creake units of such size, shape and content as to obiain the maximum alfowable of production from any well of welia,
Poaled unils may be formed h and unii dgsignations filed betore or after the of pletion ot 4 weit and balora or after production is cblained
on that portion of this lease included In any such unit or an any other acraags included thersin. in the avent any guch uni of units isfare 5o created by Lossas, Legsor
agrees lo accept and shall receive out of tha production o the proceeds from the production from such wnit o units, such portton of the royalty specified harein as
the rumber of acres (mineral acres} out of this loase placed in any such unit of inits bears to tha tolal number of ecres included in such unit or units. Operations for
and ihe commencement of a well, or the completion of a wel to peoduction of either oil, a8 or other leased substances on any porlion of & unil in which all o any
part of the land dascribed herein is embraced, or production of oil, gas or olher leased substances tharalrom shall have the sama eitect under the terms of this lease
as if a well ware commenced, compleled or producing oil, fas or ather Isasad subsiances on the land embraced by thia leasa. Lasses shall exscuta in writing and lile
{or racord in the tecorda of the County in which the [ands hersin leased are localed, a unit designalion instrument identitying and d ing the podled oo, or
an instrumant supph | thersto redesignating same, as the cass may be. Either prior to 1he seuring of production from any unit created under the auhocity hareine
abova granted, or alter cassation of produstion theretrom, Lessas shall have the Tight o disecive the unit so created, wilhoul Lessor's joinder of hnher conseint, by
execuling in wiiling and placing of record in the County or Countios i which tha lands making up such unit may be located, an instrument idenilying and diasolving
such unit. It it is determined that any acreage, intarest, mineral of styatum is not subject to the unil designation ingtrument and is not included n the pocied unit,
1he unit shall not be terminated thereby bul shall continue in 1oce as 10 the ing acraage, i , i and siratum, uniess otharwise provided in leases
and aiher ingtrumenis peraining thereto and of racord on Ihe eHective dats of the unit; and neither Lessas nor any oiher inieresi owner shall be liable 1o any party for
the change in acreage content of the unit, nor be d to make any Apportionment or adjustment of royaities or Gums paid on production. The PrOVIS NG hengd]
ghall be construed as a covenant running with tha land and shal inwe 1o the benafit of and ba binding upon the parties heretn, their hers, representalives, HUCCEasOrs,
and assigns. in addilion 10 tha loregoing, Lessea shall have the Tight lo unitize, pool, or combine all or any part of savd land as to one or mare of the lormations theraunder
with ather lands in the same g area by enlering inlo a cooparative of unil plan ol developmant or operation, includ! g any enh ¥ unit, &pps by
any gavernmental authority and, lram 1ime 16 1ime, with like approval [ modity, chanpa o iafminale any such plan or agroament end, in such event, the tarms, conditions,
and provisions of this lease shall be deamad moditied (o conkarm ta the terms, conditions, and provisions of such approved cooparalive or unit plan of davelopment
o aperalion and parlicularly, all drilkng and development requiremants of this lase, sxpress or implied, shall be satishied by compliance with the driling and development
requirements ol such plan or agreement, and this tease shall nol terminales or axpirg during the life of such plan or agreament. In the evant that said land of Ay part
thereol shait hereatter be operatad undar any such cooperative or unil plan of deveiopmant or operation including any enhanced recovary unit, whaereby tha production
Iherefrom is atlocated 10 diferent portions of the Jand coverad by said plan, khan the production allacated 10 any. particuiar tract of land shall, for the purpose of computing
the royallies 10 be paid heraunder 1o Lassor. ba regarded as having bean produced from the particular fract of land 1o which # is aflocated and not to any other tract
of land; and the royalty payments 1o be made hereunder to Lessor shall b based upan production only as so allocated. Lessor shall formally axpreas Lessar's consent
for any cobpetative or unit plan of davelop or operation adopied by Lessea and approved by any gover tal agency by ing the same upan request of Legsee.
Lessor's consenl is nat a preraquisite to the etfective commitmant of Lessor's imterest,

B. ) L.es50r owns a less interesi in the abave described land than the entira and undivided oo Bimple eatato thorein, then the royallies herein provided shall
ba paid to Lessor only in the proportion which Lessar’s intarest bears 0 the whale and undivided lon.

9. Lessee shall hava free use of oil, pas, oiher leased substances and watser kom said land, except waler from Lessor'a wells. for all operations hareunder,
including repressuring, pressure maintenance and recycling, and the royalty ghall b computed after deducling Bny 5a used. Lessee shall have the 1ight al any time
dunng or altes the axpiration ol this lease to remove ail property and ixturey placed by Lessea on said land, including tha right to draw and remova all casing. When
required by Lessor, Lessee will bury all pipe hnes beiow ordinary plow dapth, and no well shalt ba drilled within two hundred (200) leet of any residence or barn now on
said land, witheut Lessar’s consant. in fhe event a wall or wells, producing oil, gas, casinghaad gas or condensate in paying quantities should be braught in on adjacent

lands nol pwned by the Lessor and withia one hundrad fifty {150) 1est of and draining the lsased premiges, Lessea agrees 1o drilt such offsat wall ar wells pg & reasonably
prudent cperator would diil under the same or simitar circumstances

10. The nghis of gilher party hereundes may ba assigned in whole or panl and the provisions hereot shall extend 1o their heirs, exsculors, administrators,
SUCCASSOIS And assigns. No change or division in ownership of the fand, rentals, or royallies, howaver accomplished, shall operate 10 eniarge Ihe obkgalions or diminish the
fighss ol Lessee, or shall be binding upon Lessee lor any Purpose, unlil sixty (60) days afier 1he persan acquinng any imerest or atlected by such change ar division haa
lurnished Lessaa, at il principal place of business, with the nsirument or instrumenis, or cerlified copies thereof, consliluting such ¢hangs or division ang shawing his
chain ol htle from the aniginal Lessor. An assignmeni of this kease; in whols or in pan, shall, to the exiend of such assignmeal, relieve and discharge Lessee of any
obligations hereunder and, if Lessea or assignea of part of parts hereof shall fail 1o comply wilh any pravisions of this lense, such failure shail ba lhe sols respon-
sikility of the defaulting party and shall rot allect this lease insolar Bs if covers a part ol said lands upan which Lessee or any assignee thaseol shall not be in defaul.
Lessee may at any fime execule and deliver 1o Lessor or 1the depository above named or place of recors a release or releasas covering any poflion Or parmons of
Lhe abava described premises and thereby surrandar Ihis Jease as to such portion or partians and ba releved of all chigalions as 10 the atreage surrendered, but all
langs sa teleased shall remain subject to easemnents for nghls ol way necassary or convenient lor Lasses's operatians on tha land retaired oy 11,

11 In cese of sudt, adverse claim, dispute ar queslion as to the ownership of the royalties (or some part thereod} payabla under this leasa, Lesses shall not
be held in default in payment of such roysities {or Ihe part therecf in doubl) uatit such suit, claim, dispute or question has been linally disposed of, and Lessea shall
have sixty {60) days after besng Iutnished with the original instument of instruments disposing of such suit, claim, or dispule {or a cenlified copy or topies thereof), or
aftes being lurnished wilk proof and indormation sullicient, in Lessea's opinion. 10 determing 1he owners pf such Toyalties and how 1o correctty pay the same, within
which 10 make payment. Shoukd Lha night of intarast ol Lessea harsundsr be dispuied by Lesscr, or any other person, the lima covered by ke pendency of such dispute

shall nol be countad agairis Lesses either as alfacting the tlerm of this leasa or for any othar purpose, and Lessee may suspend afl payments without interast untid
Ihere is a final adjudication or olher determination of such isputa.

t2. When diilling, reworking, proguctian af other operations are dedayad or imersupted by lorce majeurs, that is, by storm, flaod or othar acis of God, fire, war,
rebellion, nsurrection, riot, sirikes, dilterences wilh workman, or failure of carriers 1o lransgort or furnish facilites lor transporiation, or as a rasuli of somea law, order,

fule, regulation, requisilion or necassity of the govarnment, Federal or Slate, or as a result of any causa whatsosver bayonc the conlrol of the Lesses, the lime of such

delay ar interruption shall not b counted against Lessee, anything in this leass Io the conlrary notwithstanding, bul this kease shall be estended 1or a period of tima

aqual lo That during which Lesses is so preventad from conducting such driling, rewaiking o¢ other operalions, of producing ail, gas, or other leased substances from
the premises.

13. N is expressly undersiood and agreed hat there shall be no obligaticn on the part of Lessae lo olfset wells on saparate racts intq which the land covered
by 1his laase may be now or herealior dividad by sale, devise or otharwise, of ta furnish separate measining of receiving 1anks tharefor. Lessee may at any fime o timas
pay or tender all sums accrung heraunder to the joint credit af Lessar.
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14. Notwithstanding the death of any Lessof, o his in k pay mads by Lgssee In the manner provided abowe shall be binding on the
hairg, devi 5 3 and admini s of such pereon. Afier raceiving notics of the death of any Lessor of his successor in intarest. the Lessss may conlinbe
making payments in the manner sel forth abave to the estate of the deceasad party, of 1o the credit of such estate in the depository set forth abave until sizly {60) days
after the Lessea ahalt have beon jurnished with cerlified copies of the court proceedings showing the lawlul quasification of 8n executor or administrator #v said eslale,
or in tha event there be no administration of sakl estate in cout, uniil sixty (B0) days atler the Lessss shal have bean 1urnished with evid Y to it showi
the successors In title to the decersed party.

15. Lessor hareby warrants and agrees to defend 1he tilla to the lands hereln described, and agrees thal the Lesses at its option shall have the right o
redesm for Lassor, by payment, any mortgage, 1axes or other ligns an the above described lands, In the avent ol default of payment by Lessor, and be subragaled lo
the rights ot the holder thereoi. In case of payment of any such morigage, taxes or othar ligna by Lessea, in nddition 10 the right of subrogation herein {wanted,
Lessea shall algo have the right {o retain any royalties which bacome due Lessor hereunder and to repay HseN therelrom, and the retention of such rantals or royalties by Lassen
shall have the same sifect as if paki 10 the Lessar in whose behall payment of nny morigage, taxes or other liens was made.

16. This leass ahait be binding upon all who exacute it, whether or not narmed in the body hereol as Leasor, Bnd without regard 1o whether thia same Insiru-
mend, or any copy thersol, shall ba executed by any other Lessor named above. Each Lessor execules this laasa ingividugdly and in hia own right and alzo for and on
behall of all parties for whom he is authorized and empoweared o lease said iand.

$7. For the above consideration, Lezsee is granted the option to renaw this fease under the same provisions for a second primary term of =0~ yoars from
1he end of the primary 1erm heteo!, and as long therealiar as il or gas is produced from said land of land pooled therewith. Lessea may exercise this oplion by paying

or landearing to the Lessor or Lessor's credit in the above-named depository bank, tha sum of __~0+ __ dollars par net mineral acre covered by this lease belors
the expirstion of the primary 1erm herect,

18. Motwithstanding anything contained in any unit agreement to the contrary, operations (as defined hersin} on a
unit area estabiished by a governmental authority shall maintafn this lease in effect after expiration of the primary
term only as to that portion of the leased premises which are included 1n such governmental unit area. This lease way

be maintained in effect as to the remainder of the leased premises {n accordance with the other provisions of this
lease.

IN WITNESS WHEREQF, this ingirument is execuled as of the dale first sbove writien, .

Keith Whipple, as Trustee gn(ev%at certain Trust

55 No.

Bradshaw. f/k/a Jane Whipple, as Tru

at certain Trust Agreement dated March 17, 1969, Agreement d arch 17, 1
as amended on January 30, 1977 30, 1977

Tax . D. 1 BB-6032769

ACKNOWLEDGMENT

The State of - Hevada }
County of (W alW)) ! N

Botora me, Ihe undersigned authority, on this day parsanslly appeated  Jame Bradshaw, f/%/a Jane Whipple, as Trustee under that certain
Trust Agreement dated March 17, 1969, as amended on January 30, 1977,

knownlomeiobetheparson . whose name {5 subscribed ta the foregoing instrument, and dged to ma that She
execuled 1ha same for the purposes and considaration Thersin sxprassad.

Given undar my hand snd seat of offics on this S’lw day ot __August | /] ) %‘\\

Commission Eapires: KL Ly WENDY R B
' \JHoiion, UDOER
e T R~ W ot
/ Y mmpag o 4;
i, 193¢ pook 121 wmee 429

g pemee i e e el e e




- . —— - S e ey v

' Lincoln County =
M o P ey R— -
ACKNOWLEDGMENT
The State of - Nevedy 7
County of LaAnfo ’ n }

Belore me, the undersigned authority, on this day parsonally appeared  Kef th Whipple, as Trustee under that certain Trust Agreement
dated March 17, 1969, as amended on January 30, 1977

known 10 me 10 be the person dnwnmn_ls_muubmm-ﬂwhn-u
expcuted the same ko the and

]

mmmmmuummmé‘mu%
My Commission Expiree: PRy,  WENOY RUDOER- /Jd

M"Mmh-ﬂ County, —_Nevada
7" My sppt. sap. o 15, 1980

CORPORATE ACKNOWLEDGMENT
The State of
County of }
muhmwmuy.mumm PP

Prosidant of
-euw.um Jovowm 10 e 16 b the pereon whoss name is mib o the & knowiniged 1o ma thal he ewscited the sams kr the
p thersin exy unwmmm-nummuam
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