Lincoln COtmty' '

Fara AL UnmgglG‘NAL szl |58

BUREAU OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOH OIL AND GAS @

Tie owlersigaed freverse) offers to icase 3l or vy of tee londs i Bem 3 that are avalabls for loase piersuit 30 e Mineral Leasiig Act of 1920, s sncibad and sopplemoned (30 US.C. -
o aex.), the Mimeral Leasing Act for Acquird Lands of 1947, a1 smended (30 U.5.C. 351.359), the Atiorney General's Opimion. of Aprik 7. 191 (20 Op. Any. Ges. 41), of the

READ INSTRUCTIONS BEFORE COMILETING

1. Neme Victoria Operating Company
Srewt P.0. Box 13703
Ciy, Saue, ZpCode  Denver, CO 80201 /)V',/
1. This applicetionsollarfioue i for: (Cuweck oty One) K1 PUBLIC DOMAIN LANDE [1' ACQUIRED LANDS {percert U.S. imserest
Sutface mansging agoncy if olker than BLM: Unit/Praject
Legal descrigiion of faad roqaesind: *parvel o, NV—96-09-161 *Sakc Duie iy 9/ 100 /96
*SEE ITEM 1 IN INSTRUCTIONS BELOW PRIGR TO COMPLETING PARCEL NUMBYR ANU SALE DATE.
1. 68 & G3E Medan Mt, Diablo sme Nevada cowmy  Lincoln
Sec.16: All
Sec,17: All
Sec.20; All
Sec.21; All
. Toual scres appiied Tor a8l Q0
Amount romitied: Filing fec § 79, 00 Rensal e 3 __ 3840, 00 T3 3915,00

DO NOT WRITE BELOW TS LINK

3. Lud imchoded is brase:

T. R Meridian Staic County RECED VED

Bur. of Lang Managemant
NEVADA LAND aFeinE

SAME AS ITEM 2 0 SEP 11 1996

NEVADA STATE OFFICE
REND, NEVADA

Touwl acres in lease 2560, 00
Remal rewined § 33&0. QQ

This kease o issued granting the exciusive right to drill Tor, mine, exiract, remove and dispoxc of all thv oil and gas (excepd Aelium) in the Jands described in Htem 3 together with the right 1o build
and maintais necessary improvemenis thereypaa for (he ferm indicassd below, Subject w renawal or extensast is accordance with the appiopriake deasing authorily. Righls granied sre subject 4o
applicable laws, 1be terms, comitions, and anached slipulations of this lease, the Secretary of the Imenor’s regulations and fonnal orders in effect as of lease issaance, and W regutations and formal

oeders hereafier J; d when not i i with lease rights grantesd of specific provisions of this lease.
NOTE: This keasc i lwucd o the high dder pursuned te hivho duly d bid or inatiot form submities meder 43 CFR 2120 and b subject te the provisions of that bid o
mecisnilon and ibewy specified on tels form.
Type wnd primaey term of Jease: TJIL‘{N]TI:D STATES OF AMERICA
X! Noocompetiive kase (ien years) bLi_yL-Lt"A (_ ’).5 } ﬁ—}l’-ﬁf‘—(
(Signing Officed) -

O Competil]ve lesgs (tem yenrs) . ché mﬂﬂgmm’&m ns Section SEP 1 -g- 1%

U {Titke} {Dat)

O Other FEFFCTIVE DATE OF :.rwsguw_%townaﬂ%_—_




. Lincoln County

A {0} Unddersignand certilion that { 1) aileror e & cliizrm of the Linkint Sistes; o ssocistion of sath chivess; n or 2 poep ‘Mrnghudhwsuuuduq
Sllzur'l'nntryﬂﬂmfmsap-ﬂuhddmlmmnkoﬁwmum%ﬂmllwmdkm it (n fFercrio ch bl Mm-ﬂmh-ﬁ
p.bu:d-m-dmdhnl-tepw-lelyhumSme.hwwﬂmwn«lmﬂpﬂk—-(dmtq‘wmuﬂlm-yh:mn-l-ulpuw—lummmh

iwuh-zl:k-qDmc!mhl-kau{mthmom“mhmm(ﬂuﬂﬂwuumnummhlﬂulhsuemududnhl-ﬁmnmibyi-nlu-z

lacaied; (5) offcror in in compli

with apialafi g Fenkevat voal bemse buiddings: [ruivices) i pevs ANNTEAY W Hom: Mimeral Leasing Aut; [€) offeror is nunnrhm

whaﬂFdﬂimI-ﬂpim\ewsmeym l"&:o{&mlwﬁﬁ:mmd{mtumﬂ i wiolalion of sec. 41 of the Aal.
e L

0) Unsersigned apreen Ui signatire 10 i oler combitunes. acceptance of tic Jease, inchali

ki o{mmmmwnmmwm

.,
-mmwmyﬂlmwlandducdudhlhnuﬂuuplmh—wq:lhlmﬂudhuﬁmlhauuwlwnymlmamm Thie offerur huther aproes thal ibis offer
annat be withdrme, cillwer i wiioie o in par, unless the widhdroual is reocivad by the progeee 150 Siste Otfice befune diis ke, 20 ancrsimont $o this leoac, or » scpacals lease, whichenr ooven

Sintes.

1lnt: barnd deworibedd i Hhe witlktrawal, b been signcad on bebnll of the United

Thic alfer will bx rejocicd and will sfferd sifcric we prierity K 3 owt properly cotipleied end crcciied in
paymmests. 18 U.5.C. See. JI01 makis It 2 crime for any perven kaswingly snd sdifally to male 0 any DHparineesl o
St

of Peprepeniations at ta any maiter within kx

K ¥ i mot sccompanicd by the requuainred
8 @ Promdaiend siatuments

R

Duly cnccwted this _1O0th  amor . September 1990 - =
Gerald D, Klasgffruss ofLeac or Aoy
LEASE TERMS
Scx. 4. Rontab—Rentals shall e paid 1o proper office of lescor in advance of sach Jesse year, o claimcd ax s comts. Al sich recveds shall

Annual rencal racs per sore s (rartion thevool wre:

{2} Nomconwpeiitive kease, SE.SU for the firsl 5 yours; theveaficr $2.00

&) Conpriitive eave, 515, for the Tiea1 5 yeary; thasealier K2.00;

o} Onher, acc siachmerd, o
a3 wpecthod 0 repuimions al the lime this losse i insged.

1 iz bease or 8 porion tserenf i I W an approved covpesative or s plas which
includes & well capoblc of producing leased resousces, snd the plam eodsiee 3 prmision kn
alincasan of prauctian, royallics shod be paid wn the produtios sllocsod 1o e k. However.
-—ul:m:iaah;llnumrhi:dw-luulm weccified in ta), 1hi 14 4c) b Huerie lamd:
it within nq-un e,

Failere man; g‘n\u! rﬂH if sk ul?nr helner e aneiversary dac of thi beasc (ur wcsl
afficial working iy if oftice ic chosod; xhakl ity thin ioaar by upcratin ul
law_ Rowizin may he waived. mikacod, or susprided by the Socretary wpoo o sadfcent sheewing
by e,

H‘g: llo,inu -l-xﬂnv&ulll-ep;dmp’npnuﬂ'mo{hnu Royaltics ulall we eainpikal
with scp o rrowived of skd. Royalty ool e

{8} Noscompetifive beaae. 12%%:

() Cotapesitive boxe, 127945

ic] Crher. see wrachment: or
i specilied in repulsiions ot the time Uns lease is dnsuad.

Eessor reserves the righl I specify whether royalty is 10 e pail in veluc or i kind, 3 the
vight 1 extahirsh scasnnabic minimum valoes na peaducts alier giving lrssee potice and an
apportenity to be heard. When pad in valye. royalties shall be duc aed payable un Lhe tast day
of the monih lolowing the maonth s which preaduction occurved. When pard in kind. prodecton
shall be delivered. unless otbersise agreed 10 by lesuv. in merchaniable cordition on the premises
where produced without cost In lessor, Lessee shall aot be requited to eld such producten
in storzpe Beyond the last day of thie month Tollowing the month = wiwch prisiuction ocowrmad,
nor shall lesaee be bebd lahle Far g or destnectimn of Fayaliy nii of other products ik ssorape
from zauscs beyunid the reassaahle conuol of eason

Minimum royalry in liey of sental of ool less than e rertal whichethersise would be roguired
Fos that brese year shall he payabie t the end uleach lewse year beguning on or afier a discovery
m pavang quamicies This nunmion resalty may he wajvid, wepended. o tedaced. and e
sbove royalty ralcs may be reduc od, for ali or poriuins of this lease if dhe Serreury dercrmines
thal such mction is necessary (i enciwrage the greatest aliimate recnvery of the leased sesoutceh,
or is utherwise justified.

A inicrest charge shall le anscased vn Late ryally payients os undcrpaymenls in sccwtdance
with the Foderal Ot an! Gax Rovalty Manapemenl Act of 1982 (FOGRM A (30 ULS.C. 10003
Lespee shall be Jubile for royally payments ou oil and gas lust ar wasiesd from a dease siie when
such loxs nr waste ix duc 40 seglipencr on the pan of the opeealor, of due 1 Lhe falure 1o comply
with any rule, sepulation, oeder, o citation 1stusd usder FOGRMA o the leasing authority,

Sec. . [wnds—A hanct shall be filed and maintained for iease operalions as sequiral under
regulations.

Sec. 4. Diligenee, ratc uf development, unilizaten, ad drainage - essee thall ecercine reasonahle
diligence in devaioping wel provhocing, snd shol! provent unnccsssary damage to, Iu:n nf, or

h‘mmlmlﬂw&inmmnqnﬂ'mwhfu't wdull-yksm Leascr plodl mpimtzin
regquined tevetds kot 6 yos alier Lhey sre gemersinl of, il an sadit 1 e CIRAION i underaay,
watil roleascd o 1he ohiygstion in makan sich roconds by oot

Durisg eapicrer of thee lease. inlotimaion obained wder this xecuoen shall be chosd w0
inspritum by the public in accurdance with e Freedom of laFormation Act (3 13,5.C. 352).
Ser. N Comluct of iperznums — Lesser shall s buct opcrations in x omnecr that minimine sdverat
st e the damd, 3ir, and water, i cuftorsl bcnlnp:ﬂ visaal, and ntber resources, and o
eber band uses or wsers. §.ossee ahall ke dervmn by lessor i
nccrmydh the itrnt of thes secion To #he raienl convisternd with kease rights pronted, asch
measarcs nusy inclade, bt are ol limind e, modificassen i sitisg o design of facilies, Sesieg
v A immers, mad spccifwctedh of inknm sl fnel reclasmton meicures, Lexsos reacrves i
il b cmbinue conding wees and o auafierire lwlane s e i e Saasod Bids, including
whe approval of eancmwts or fighnad- Wiy . Such wse shall be coRditioncd 33 . w0 prevem
WL ATy ve e Gneile oriETonce wath g of besaoe.

Priof T dstariing the sarfece of tee botsod landt. bessee shall conact ieasor 10 be apprissd
0f procrdanes b be hdiowed aml maedilicssons of reclanustinn mesuses that may be weceumry,
Aseas g b destrhend iy requiict mvemtories oy spocial stubies to descraning the cxient of ampac.
b3 ther roamtees. Leasee 1ury be reguired 10 complcic minot imveniotics of short ki specisl
swidies. under pualiclings provided by leasor, I in the conducl of opcravions. rewiened or
cralsnpered specaes, nbjocts of historic or sientific mierest, or substantial wassticipated
environmemal cHeces are ohserved. bessee shali ammendiaiely oontact lessor. Lessee shall coase
Ay wpciatnd that would resull in the destruction of auch spocics oF oljects.

Sre. 7. Muning opermivns—To the exwml that impacis from moning woulld e
subswaniially dilleren or greaser than thoar asuciated wil normad drilling operstions, lessor
reserves e tight uy deny approval of sech operstnas

5. B Entractmen of #clmni - Lesyor reserves U opdion of extrrcting < having exmactod belum
Eremm g priduction m 2 maemer apecificd amd by mcans provided by lessor at e experse of
km e bosee o st o the gas. Losser ghalt include in any rontract of ssle of gas the provitions:
ol this sculivn

Ser U Damages In property —Lesser shall pay bessor lor damage 0 lessar’s improvements.
ancd shall aave aud bold lessor Raeaikess [roim all clane for atiage OF Rami i pErsons oF propemy
ss 2 result ol loae operations.

Ser. 0. Protecuiun of diveise interesis and equal opporunsty— Lessce shatl: pay when doc all
e lepslly asmsal aml levied under laws oof Lhe Swic o Uie Linned Statcs. seoond sl cmployos
compleir fresbon of petchase; pay all wages ol least 1ice cach awsmb in Iewdul money of Ue
Lhinted State, i 2 wale warking envirrrnienat in acovidance with stamdard exbusiry practices,
and ke dieasures fecessary e prolent Lhe health and siafety of U public.

Lesof resenes the nighl e ensure thal production is sudd al ressonable peices and 1o prevent
muwkgnaly - b iperales & pipeling. of wwins cunbrelhing inserest in 3 papelive of 8 cumpay
wraling & pipcime. which may be eperaied accessibic W oil derived Erum thear loasest bands,
iesser shall comply with sccuon 28 of the Mineral Leasing Act of 1920

Lessee shall comply with Exccutive Order No. 11246 of Septemiber 24, 1965, a6 amended,
and regolations amd felevait erders of dhe Secictary of Labor issucd pussuant thereto, Neither
Jessee por lessee’s subvomeacturs shall mainuin scgregated facilitics

Sec. 51 Tranafer of brase imeress and relnquishment of lease - At required by regulations,
bessec shali file wilh Jexsor any assipnment nr cdber transfer of as interess in this lkease. Lessos

wasle of leased rexources. Lessor 1esecves gipht 1 spevify sales of devel and §

in the public imcrest and Lo roquice lessoe tu subscribe 1 b coope ratve o unst phn within 30
days of noticz, il deemed nacessary for proper development and opctation of sea, fiehk, 07 pond
embracing thest leasc Jands. Lessee shall drlt and produce wells necessary 5o prowet keased
tands It drainage of pay compensalery siyalty for deainage in amount tetermiined by lessor.

Soc. 5. Documsals, evidence, ahd inspoction—Lissee shall fike with propes ofce of lessof,
net later than 30 days afier efective dne snersnl, any conirsct or evilence nf rher prranpement
for aale or disposal of prosuciion. As such times and in such form s lessos may prescrite, leasas
shall furnish detniled sepicments showing amounts snd qualixy of all products removed amd sukd,
proconds therefrom, -; airount used Jor production TeIposes of unavoldably Jost. Lessee nuay
be roquired w provide platn and schenatic diagrams showing development wuik and
anprovements, and reporis with respect 1o paries in interest, eapeaditures. and deplmn

may rel At this lease of any legal subnivision by fling in the proper oifice a written
rehinguishiment, which shall ke effective as of the daie of filing, subject U the contimucd obligation
of the lessee nmd syreey oo pay all sccrued rontals and royaliics.

See. 12, Dchvery of prenisca—Ar such time as all or pnmnmnfrhu loase are returned o letsor,
lessce shall plave sffecied wells in i hank recimim the land
s specifed by lessor aml. within a reasomable period ol 1ime, remuove equipmend and
improvainems. it dermed necessary by kessur for prescrvation of producible weils.

Bec. 3. Procecdings in case nf defauli—If lessor failt (o eomply with any peovizions of this
lease. aand U mmootipliame continues for 30 days siicr wridlen notice Uncreal, this lease shall
be pubject 1o cancelldtion unbess o1 Lrlil R teaschatd m-uuu a well c-pnhl: urmu_
of oit or zas in paying quantitics, or the loaw i or unit
plan ©OF COMMuNIlizatiun Agm:mcn( which cuntains & welt up-N: of pmdl::unn of waitized

costs. L the form presciibed by bessor, lesso: shall keep a daily drilting recont, » kg, ink

on well purveys dod dests, and a recund of subsurface mmu;nmu and fumnh Enpcs In l:ﬁsm
when roquired. Lessee shall kecp open at all tanes fol ing by any

offier of kessor, the leaned premises and all wells, improvements, machinery, ad fiatres themon,
ard all books. accounts, mapy, ard records relative o operations, surveys, of invesligations
on on i the Reasedd bands. Lo shadl maintein copies of alt slesag

records. wnd documenialion sech as pillings, invuwes, or umlud-mmuum L suppm.n

m puying i whall not be o the exeroise
by tesson of any ather legal and oqu:l.nhlc remedy, including waiver of the defsult, Any rach
remedy or waiver shall aoe prevent lnier cancellation for the satne delault 0Ccuriing a1 aby other
time, Lomsee shall be mhjors 1o applicable provisions and penaltics of FOGRMA (30 U.8.C. 1701}
Roc. 14, ilcirs snd Fach ubli] ofﬂlhinzlhlltlmﬁbﬂh
binding upon, lnd wery hnncm bereo! stall imire 1o the lnn. exocutors, adminlstraion,
al the respect

BGOX 12?1 P551243

[
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Lincoln County

NHOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA)} of 1920, as amended by the Federal
Coal Leasing Amendmants Act of 1976, affect an entity’s qualificaticns to
obtaln an eil and gasx lease. Section 2{ay(2)(A) of the MLA, 230 U.5.C.
201{a){2)(A), requires that any entity that holds and has held a Federal coal
lease for 10 years beglnning on or after Auguat 4, 1976, and who is not
producing coal in commercial quantities from each such lease, cannct qualify
for the lssuance of any other lease granted under the MLA, Compliance by coal
lessaws with Section 2(a){2) (A} is explained in 43 CFR 3472.

In accordance with the terma of this oll and gas lease with raspect to
compliance by the initial lesese with qualifications concerriing Fedaral coal
leazs holdinge, all assignees and transfecees are hereby natified that this
oil and gas leass is subject ta cancellation if: {1) the initial leesee as
&asignor or as traneferor ham falsely cectified complisnce with Section Z{a)
{2) (M) or {2) becauss of a denial or disapproval by a State Gffice of a
pending coal action, i.e., arms-length assignment, relinquishment, or logical
mining unit, the initial lessee as aseignor or as tranefersr is no longer in
compliance with Saction 2{a){2)(A). The assignee or transferee does not
guallfy as a bana fide purchaser and, thus, has no righte to bona fide pur-
chasar protection in the event of cancellation of this leapa due to noncom=-
pliance with Section 2(a}(2)(A).

Information regarding assignor or transferor compliance with Seetion
2(8)(2}(A) is contained in the lease case file as well as in other Bureau of
Land Management racords available through the State Office leduing thia leass.

wo. 108000

FILED AND RECORDED AT REQUEST OF

Nessalk Enerzy, Inc.

September 26, 1996

AT 01 MINUTES PAST 1 0'CLOCK
P M IN BOOK 121 OQF OFFICIAL
RECORDS, PAGE 242 LINCOLN COUNTY

NEVADA.

YURIKC SETZER

COUNTY RECORDER
83/21& . %Cur !11 { . DEPUTY

oo 121 nee 244




