Linooln County

~N51156
- BUREALU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR O AND GAS (@

The wadersignod freverse) oficrs o s all or wey of the lds in len 2 Ot s avnilable for e purvasst 1o te Mineral Lossing Act of 192, 2x amendod and supplemoned (30 U.5.C. 1F
0 5aq.), the Minesal Laasing AC for Acquired Lande of 1947, s smonded (% U.5.C. 351159}, the Anomey Gemoral's Opinion of April 2. 1941 (40 Op. Any. Ges. 41, an the

A

L3 ACQUIRED LANDS (peretmt US. teven )
Py

READ INSTRUCTIGNS BEPORE COMPLETING
1. Neme Victoria Operating Company
Srwet P.0. Box 13703
Ciry, suae, Zipcode  Denver, CO 80201

2. This applicariontolfcs/ionac is for: (Check oaly Owe} I PUBLIC DOMAIN LANDE
Surface mamging agacy if ethey than BLM: Ui
Ligad sewcrigaiom o v repcond: *parcet oo NY=06G-00-158
*SEE ITEM 2 IN INSTRUCTIONS BELOW FRIOR TO COMPLETING FARCEL NUMBER AND SALE DATE.
. 65 # 63E Meridios Mt. Diablo swe Nevada

{Pro Dia 191)
Sec. 3: All
Sec, 4: ALl
Sec. 9: All
Sec.10: All

*Salc Due pidiy) 9. 1 100196

Couney Lincoln

Total scres applied foe 2,5._.&60

Amount resioed: Filing e § 75,00 Renead foe § 3840, 00 o 3915, 00

D0 NOT WRITE. EELOW THIS LINK

Bur. of RECEIVED
r. of tana Mang, em
NEvapa LAND DQEFIC’;“

[«
a?,f SEP 11 199

NEVACA STATE rpigp
RENG. NEVARA

3. Land included im joase:

SAME AS ITEM 2

Fotal acres in lease 2560,00
Remal renined § J_HMD_

Thix lease i iasued graming e exclasive tight 1o drill for, minc, exiract, cemave and dispose of 3l the <il and gas texcery keliwel in e laads described in lem Y ingether with the righ to buld
and maivai necessary imprevemienis thereepon for the term indicased bebrw, rubject (o rencwal of extension in acoordatice with the appropriate lcasing authority. Rights grasted sre subject %o
spplicable laws, the rermas, cowalitinns, and stlached stipulations of this kease, (e Seceetary of the Interenrs regulations amd fornal ordees in eflect a5 of lease issuance, and w regulncions snd formal
orders hereafter p when not " with lease righes gramied or specific pruvisions of this. lease.

NOTE: This kease is fssued (o the high bidder pursuant fo hls/her duly d bid or instion form submiitied ue-da 43 CFR 3120 and is subject to ihe pravisions of tbat bid or
wominailon and ibose specificd ow this fonn.

Type and [wimsry terus of lease:
%] Nonconipetilive lease (i yearsy
0 Competitive ko (lon yeans)

O Cthet

THE UNITED STATES (OF AMERICA
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/ Chiet, Mining Law : 3 SEP 1§ 16
Date]
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. Lincoln County

4 = Kirakeossigaend oot Hinl { 13 ofTermr la & clitnen of the l)-ilndsun,m-mnumufmteﬂm- . . . oof m e
Sueu"l'muﬂdR}mmh&ﬁmnmhhn‘hnmuﬁqﬂm&hﬁl)ﬂ‘l!lﬁlmlhh&m 1

o wrnler lae bk ol Hhe Unked Soes or of sy
gedlic intereem, direct and lndirect, bn amch

(S)ul'i-n’- th

Tuslic damin mk ncuiresd L eeparaiely in e pame Stae, o nal cxcent 246,080 acrs. in oll and ke knﬁ(liﬂu‘ibwummnmmkinwﬂpnqm),l'm“h
mhn\f-lnmgDwm-nhl.-ho(MmloM.&llmpyh-qdm,(l]dknwnmrum-mdamwhuzhudlh&-kmmhhﬁwhyﬂluum

baonted; {5} wterur is in coemgrlimace with

concerning, Faucral coml eame bokdings priwidtd i see. a)ZIA) of the Mineral Loaing Act; (G)ufhnnmmm recinenativn

requicements for afl Feddersl oit wnd o lesae holdings = required bry see. I?(;]-[thlwrra“mm,nlﬂ]tﬂnwununnnhlmim kool the Ast.

&)} Lhanbersigned agrees Ut signature Lo this oller conclicates scoepisore of s Joasc, chab

puntione of which olferor s bren ghven nslice, wad any smendment

e,
or sypsarae kease thad ey inchde sy Land deszribod i Lhis offer qunhlemairumundkvmﬁlnlhimmuummmlmlmIra-e “The offorur fuather agroos thal ths olfer

mb:whhmnllmmuduﬂeormmMuhww-m-ﬂhﬁ:m«lﬁ)‘meﬂ(&tk&nuh—a: -

[ d in the

e, bk e ki graed o bkl o the Unitad Stes.

This affer wlilt be rejected wnd will aflord sfferer ne priscily I i |s ml preperly conspleiodl snd toeciried Hsconrinme
owwvingly mual wHIGULH 10 maake bv by Tinpacimeal or

paysarals. 18 LLS.C, Sec. 1080 makes & o crise for any pernen
o reproenistiont 8 (o ey miter within s forisfiction.

Duly exccmodwhis _1Eh  awet__ September

1o this besac, 0 8 scpatile b, whichever e

.96

Gerald D, Klagg&fmer v Love or Alomoy-iias)

LEASE TERMS
Soc. |, Rentals—Rewials shafl e raid 10 proper office of lessor in sdvance of cack lesar yoar . costs chmryd as andlox cakh, AN such reconds chall

Apnoal roniad rabos gt sore o [iaclion Ueereod ase:

ta) Moecrmpeiitive deane, 3150 [nr dbe iod 5 years; tereafior 32.00:
() Compeieve bease, 5150, for gse lime $ yeam; Gwwealier $200;
fe) Ouher. 36 Mtachincl. of

a5 specifiod in regulatums af tee tmc This keast B ivrend.

M ths bease or 3 puntin theren is o ! hs m i o wa phan which
inchudcs 2 wcll capabic of priucing eaacd scvources, wnd U pRan cBlat. 2 provickm for
aAlocatan nf prikuction, noyakies thadl he poid on the Fm:lhluld %o this kanc. Tiewetset,
anaal penials shall connme: ki duc Bt e ape q-:ll.‘d in {af, thh, o |c) hor thare bk
m-ﬂnlmmnﬂ - e Ee.

Faityre w0 pay annual remial, if due, smoare heline |||: :uuu:rslry date 1o thyis boant G weal
nlficial workmg day il oflice is chscd) ahall his Joant by op wl
ltaw. Rentals may e waivtd. roduced. or ssspemded by the SeuFetary ops 3 siffacien) chonang
by jessee.

ta imanlaime] 0 kewects xmunlln[ nilices b Futvne et by lesunr. Lessoe shall mainain
reguiteal eevimds for 6 youes after they ae poncraed or, i sw sedil or myvesigation o uadcrwey,
wnlil kricase 1H the obdipotuen 1o muipisin sch records by Jesaar,

Tt entvience of dus ke, mivrmalion ebtaincd ender thin seclion shall ve closed w0
irsprctnn by e bl # acenrdance with e Freedom of Juformation Act (3 U.5.C. 352).

Soc. b 4 onchect 1 sypeations — Lesker shall combary ofstiaisons i 3 maemeT G nunmmows sdveme
rpacts Hooahe bund, sir, sl watcr, foculiutal, beiopical, viausl. sad oeher Tesourrer, and
wthee Lol s uvers. Lonsee <hall ke ol deermed by lewsor i
srcoumplish the wrtent of this eectinn Fo the ratenr conainient with lease rights praoed, sach
mreasaTey Aery wchede, hut 3pe not Timaed o, modificsion b abimg or dongm of Rcilities, tesing
of e, sl specailcatint of scroms knd fieal roeclenszion swceses . Lesor rescoves the
iR AR £ AR Ut A0 o Sk ze TURUTT uacs mpass v i e feased kands, inchading
Ihe eppuital of cascmoms e Digheol-way . Such wncy, sholt be comliinns] 50 i 10 PrEvest
A T SATY s iy et forcace with. sights of Seomec.

Frioe t Uniarhing the swiace of the beased lungs. kemee: ghall conanrtdesnar i b opprissd
Wy it 1o b feflorra] 2 edlacanons oo et may bt

&: 2 lnylh.n. lav,lhnddllmpnihmomuoﬂciul Rreipaithes chall be
with o p resereed or e, Royalty rotes aie:

i) vae leane, I2HE;

b} Compettitive bemat, 12%%;

{t) Onher, stc stiachemont; or
us apecified in eegulations o e time this lease i bsard.

Lesste rmePros the right o specify whether royalty is to be il in value of in i, aml e
night 0 extzhlish rexsonabde ponicspm values np products slice pivieg kesser moticr and n
OpPOmuRiTy in B¢ heanl. When paxd in valuc. soyalics shall be due sl piyable on ihe last day
af the month following the month in which production nccurted. When pual it bind. production
shall be delivered. unless athenuese agroed (o by kesror, in merchamable condiion nn the promises
where produced withowt cost Lu lessor. Lesser shall not be required 1o hold such produciion
in stozape hevomd the last day of the nionth follnwing the ekl i which production aczured,
anr shall lesser he hld hable | [oss o (esmenon of Foyalty oil or nthor prodyats in slorape
from causcs heyond the reswnnahle conirel of lessee.

Minimum royalty m lies of rental of nef doss than the replal which itherwise would be roguined
frri Lt bease year shall be pavatde at (he end of esch lcase yoar beginning on or salice s discusery
in paying quantiics This penimum tovally may be waived, suspended. o 1olucad. smd e
abave toyalty rate< may be reduced. Tor all or mrtinns of this lease il e Secretary detemrines
Ihat sach acruin s pecossary Wencourage Ihe greatest ullimate rernvery of the loased resimrce,
e is otherwise pustifred.

An ieeresl charge thall e ateecatd on fate rogalty payments nt undefoy Mens o Xcrrdance
wilh U Federal Oil and Gas Royahy Manapement Act of 1982 (FEHGRMA) (0 1L8.C. 1701).
Lessee shall be liahic for mivaliy payments on el and gas lust or wasicrl [rom a kease sile when
such loss or wasle i duc tu neglipence on the part of the operator. or duc b the failore v comply
with a0y eule. regolation, mder, or cuation ssuol under FOGRMA or the Teasing aullaity.

Sec 3. Bonds— A tond shiall he filed aod masnigined for fease opcrations as required umdc:
regulativas.

Sec. 4, Dilipenee, 1ate of de i . and d ge— Leusce shatl excruise peammable
diligence in devrloping and preadguing. ar sholl prevent unmccessaey abmaage lo, luss ol o
wante of Jeased resvurces. Lessor reser ves tight %o specify eaies of developmient and productum
it the pubiiic inlcrest and 1 require lessee 1w subscribe 1o 2 couperative of unit plan. within 30
days of notice, il deemed nocessary for proper development and vperation of srca, Tield, i ol
emhracing these beated lands. Lessee »hall drill and produce wells mecessary to prutect leaved
fands from drainage of pay compensatory royalty for drmnage in amount delermined by kessns.

Sec, 5. Documents. evidere, and inspection—Lesses shall file with propes uifice ol kessor.
oot Ister than M days aher ¢ffective date therpoT, any contract or evilence of other iranpement
for sake ox disposal of prouction At such times and tn such farm as lexsos may prescribe, lexses
#hal) fornish detailed statements shuwing amounts md quality of 2l products rosoved amd sold,
proceads therefsom, wnd ameount used fuf ] PUrpuses of idulby Wost. Lessee nay
bo roquired 10 provide plals and achwenatic diagrams showing development work and
improvemncnls, and reporis With Fegpect W partics in inleress, expoadires, and dnpm:uemn

an.lmhwmm.mmmmwnmmmumd-pn
it bt Foveltoes, Lesser suny be reguited s complese miner invemiorics or shout o sgiecid
studves uader poadclincs provided by bessor. If in the comioct of npcretiom, wwsessd or
:-d.-mmi xpec-r.-s. ohjects of hsuuu: o acientific m o mebamwiial womskicigeend
eny 4 eflecEs anc 4 d. kesste shall ety crmasct dessor, Lower shed] cone
any vperaiiens, lhat would iesult in te destruction of sk spocics of objects.

See. 7. Minag aqeeslivms—Tu the curnt thal impacts [rom mimkng operstions would be
subsiarmaaly dillorom v prepigr as those associaied with mornel drilling, opcntong, kst
roxceves the hglhd o demy apreovad of sech uperauons,

Sev. . Eatraction of hefium—Lessor reservce the option of extracting or baving rattacsnd heliom
from pas production in 2 maner specifed and by tcans provided by lessar sl me expense or
Bt b e kanr oF qewiner < Lhe pas Lsser shall include in any coaltact of sale of pas tae provisions:
of this section,

Sec. 9 Damapes 40 property - Lessee shall pay les<or fur damage 1o bessor's improvemena,
arwl shall wive ind ol lexsor harndess feom all clasms d damage of Karnt i persnas of propeny
an 3 resall wl lease operakuns.
Sec. 10, Prsccinm of diverse inlerests ang eual opporiwnily-- Lesses shall' pay when tue all
laacs Hepally st 3l leveest upder Jaws of e Suate or dee Ulraied Suaees, arcrrd all employces
cumapbete froatom of purchase; pay all wapes a1 least rwace gach munth in lawful nianey of the
Unied Sates: puntitonn 3 tafc working FAVIIAINGDG in ceondance with xandand m-uyyndn:
and take measlrs peCesEary 16 princut the health anl sadety of the pubic

Lessur resorves e faghii 18 #ncure (lar production ss sokd 5t reassnable prices and o prevend
nmrrpeoly El losvses operaes & papeline, or vwos conbulling imteeest m 3 prpeline of 8 Lompany
uperatng: a ppxeling, which nuay he nperated accessibic 1 uil derived frim these leasal lands,
Iessee shall comply with section 2K of the Mancral Leasing Act of 1920.

Lessee shali comply with Execunve Onder Mo 1 E246 af Sepiember M. 1965, an amended,
amd tegulatdis ail relevant orders ol the Secertary of Labor isund pursusm therin, Neather
lessoe nor leswee™s rhall maumau d facilities.

Sec. 11 Transier nf lease sntecests and redinguishment of keaxe— As required by regulations,
kessce shall file wath lessor any assignment ne other wransfee af an interest in this lease, Lessee
may celingwah ihis lcasc or any logat suhdivision by liling in the proper office s wtifun
relitwpuishusent . which shall be elective us of te date al filing, subject w the continued obligation
of the Iesser and surcty 1o my ail accrud reotals and royallics.

Sev. 12 Dlivery of premsiscs— At such lime ua all or portiont nfﬂnu lunxe are retprned bo lessor,
lessce plull place affecicd wells i d for o h reclain Lhe lasd
2t specifisd hy levsor and, within 3 reasonable penod of time, remave equipment awd
impenrvenenis ol dcomod mecessary by lessor for prescrestion of producible well,

Sev. 1. Procoodings in ease of defaull—IT kesver faids to comply with sny provisions of (s
kense, aml U ncoinplistae continges for H days sfier writtes notice thereol, this Rase shall
be suhjet 1o cancellalion unless or umil the leasehold comaing 3 well apnhle of prﬁl:ﬂm
of il or pas in paying itiex. or the Soase i tnan 3 or wmil
plan or cmmunnization apreersent which evniains & well capmblc af production of vnitized

costs. In ta form preseribod by lossor, lesses shall keep  daily drilting rocoed, 2 dng, i
on well surveys and lests, and n recued of subsurface investiga lions and furnish copics Yo lessor

when requited. Letars shall keep open al all ble umes for i by any muthusired
wilicrr of lexsor, the leawrd premies pud all wells, inprovemaens, machinery, lll“ﬁmﬂlﬂ’ﬂll
arnl ali buoks, scrounts, maps, and records miative to of . rveys, or i ig:

om o in the beasad lands. L essce thali mainiain copres of all contraets, sﬂ:ugmm MOCTUMIAL
records, and documentation sich a5 billings, i mvuwu, of sunilar dorumeniation Lhar suppotu

-

. (}

in paying This ps shall ot be d o prevent the enticise
by lessr of apy olher fegal and ouiitshle renwdy, including waivet of the definddl. Any sech
vetredy of waiver shall el prevens lates cancetlation for the same default ooteriing W any other
tene. Lesee shall be subjprd to appicatide provisions and poaltics of FOGRMA (0US.C. 1901},
Soc. 14, Neirs and successors--jateresi— Each obligatuen of this lease shall extend w0 and be
binding upal\ nnd cvcry hesefs hereof snall ioure to the belu. CACCUIGNS, WIDMMRLFIONE,

s or of Lhe respeclive parues
£ BOOK 121 £237
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Lincoln County

HOTICE TO LESSER

Provisions of the Mineral Leasing Act (MLA) of 1920, as amendsd by the Faderal
Coal Leasing Amsndments Act of 1978, affect an entity’s qualificaticns to
cbtain an oll and gas lease. Section 2(a}(2)(A) of the MLA, 30 U.S5.C.
201(a}{3) (h), requires that any entity that holds and has held a Pederal coal
leace for 10 years beginning on or after August 4, 1876, and who is not
producing coal in comsercial gquantities from each such lease; cannot qualify
for the issuanca of any other lease granted under the MLA. Compliance by coal
lessess with Section 2{a)({2)(A) ism sxplained in 43 CFR 3472.

In accordance with the terms of this oll and gas leass with respact to
complianca by the lnitial lesses with qualifications concerdiing Federal coal
lease holdings, all assigness and transferees are heraby notified that this
oll and gas laase is subject to cancellation if: {1} the initial lesses as
aseignor or AR transfaror has falsely certified compliance with Section 2(a)
{2}{A)} or (2) becausm of a denial or digappreval by a State Office of a
pending coal action, i.s., arma-length assignment, relinguishment, or logical
mining unit, the initial lessee aw assignor or as traneferor iz no longer in
complliance with Saction 2(a){2){A). The agssignee or transferee doas not
qualify ae a bona fide purchaser and, thus, hae no rights to bona fide pur-
chasar protection in the event of cancellation of this lease due o noncom~
pliance with Secticn 2(a)(2}{R).

Information regarding assignor or transferor compliance with Section
2(a) {2} (A) is contained in the lease case file ag well aa in other Bureau of
Land Management records avalilable through the State Office issuing thim lease.

NO. 205598

FILED AND RECORDED AT REQUEST OF

Nessalk Energy, Inc.

September 26, 1996

AT 01 MINUTEE PAST 1  0'CLOCK
P M IN BOCK 121 OF OFFICIAL
RECORDS, PAGE 235 LINCOLN COUNTY

NEVADA.

YURLIKO SETZER

COUNTY RECCRDER

B%;,\Q{Q Brac bun . perury
sooc 121 mec 238




