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. Ferm 31l UNITED STATES s..-.usl Iss
{Orisker 1997) DEPARTMENT OF THE INTERIOR
’ - BUREAL OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOR OIL AND GAS @

Theunlewm}df:nhhasﬂnr-’dhhhnhldnmmwhmmwunmmmmd‘lm 45 Wtrdod aed sepplemested (3 U.5.C. 191
ot son.), tee Mineral Lessing Act for Acqoived Lands of 1947, an ameaded {30 U.S.C. 351-339), the Anomey Genesal's Opisien of April 2, 1941 (0 Op. Anty. Gen. 41). or the

READ INFTRUCTIONS mmm

1. MNowm Victoria Operating Company
Sweac P.0. Box 13703
Ciy, e, Zip Code  Denver, CO 80201 (/V/
2. This apphcaioniolfcrAcsst ia for; (Cherk ouly e} 1 FUUBLIC DOMAIN LANDS 1 ACQUIRED LANDS ipercam UL.S, imtevemt }
Surlace managing agency if other taw BLM: Usis/Progees
Lepal deacription of land recucsind: Faree) No. NY-06~09-155 sSete Duae (riiyy_ Q¢ 10 196
mnmzmtmmmwmmcmmrucnmmmmu
1. 2 63E Meriion Mt .- Disblo swe Nevada cwnay  Lincoln
(Pro Dia 191)
Sec.26: All
Sec.27: All
Sec.34: All
Sec.35: All
o 230000
Amount vemised: Filiog foe 5 25,00 Rewat e s 3840,00 Touit 3 T X
PO NOT WRITE BELOW TIIS LINK
J. Land included in lexse: RECEIVED
Bur. of Land Management
T, R Meridian Staie Cosny NEVACA LAND OFFICE
906
AM. SEP 11 1996

NEVADA § OFF
SAME AS ITEM 2 FENo, NEvADa

Toual acres in lease 2360, 00
Remad remined $ JR40L.00

This ieesz 23 issued geanting e exclusive right o drill For, mine, eatract, remave and dispose of all the oil and s fezcpe hrefium) in the Lasis described in llem 3 sogecher with the ight i buibd
and mainlsin secesyary implovencnts theseupon for the term indicaled belnw, subject to remewal o extension in scvordance with the :pprnpru!n trasing whority. Righs granied aee subjecy 1o

appticable lews, 1he terms, i and jached stipwlations of this leasc, the Secretary of the Ioicsiors regulatinns and Formal orders in ellect as uf lease issuance, and 1o regulstions and formal
orders bereafter p lg; when not with lease rights granted or specific provisions of this. lease.
NOTE: This lense is lesaed to the high bidder pursuant Lo his/ker duly d bid or il rom Torm i uniker 43 CFR 320 nnd Iy subject lo the provisions of thal bid or
sominalion sad (hose specified oo ihls Foews.
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4. (l) Udulw«ullnnﬂ(l)uﬂnwh-mh-dWhqunmdutm. H y T
Stats ot Terrisary wereol; {2) adl portion holdsg #n mborost in e olfcr arc in cowplianos with 43 CPR 3100 amd the lcoing sullewitics; {3) ofioner’s ch hie &

g 3 conparaion; g amiasl seuler s o, e Vnkid Sotns o o any
odememia, direct 2l lmlloncl, in wvch

public domatn sn soquined bl scrmnicly in the snme Stkc, de el excood G0N0 sores. in ol and g fesos (7 which up to 200,000 worcs mhlnﬂ-ﬂpqﬂm)-mmh
Iu-h-d:kniqMdequm“whnqdumM-mmamtmuhnﬂﬂmaﬁh-\mulnﬁmb,ﬁﬁ-

et () olfFercr i b compk

. Foudoral ol Yeane bnikdings provided in src. ZNZ(A) of the Manwal Lesting Ack; (£} nllevor is in compisnce with

whdrwﬂdm”lumumﬂhym J.wwmmwummmnaa«um it vitdaon of aec. 41 of e Aol
oviinler sccoplame

{b) Lindersignect agecs thot signture Lo shiw offor of this kcanc. inch

o all tovm, al which liorer har een given netics, snd My MR

-npn-mluummnynlnnlemylmddewlwdiﬂlmoﬂ«amhmna(uwmiwdmmﬁledlmaumlmllwmymml‘muluku The oflcror Lurtier agrees thal this offor
canmtt be whthirzam, cither in whole or in part, unlass the withdrawal is reccived by i preper 1M Siate Oflive befure it leanz, pp smerubmend o this loae_ or 2 separic Some, whidhover coven.

thr Lard descried i tire withswal, has been sigeved dn beholl of the United Sisics.
This affer will br rejectrd acd will aflord offerar oo priovity i s nai p

dim ® it the

payments. 1 US.C. Sec. 1991 mklﬂhﬁrﬂgmwﬂmummmh—_-
Jurialictiun

or represcriations m te sy mabter within Na

Duly exomed thix _10tH  aryof September

- z‘.r.—d

Gerald D. Klassgelfitnmes of Leser or Ansmcy-in-lasy)

—
—

LEASE THERMS

Sec. 1. Reotals— Rewtalx shall be paid & proper office of lessar in advatioe of cack loase yosr
Amsual remial exics per scre o irachen themnd are:,

2} Nemcnmpctinrg deasc, %1 S0 b the first & yoars; thoreabior 52,00;

i) Compousive s, S1.540, for e fist 5 yeam,; derealies 3200;

(o Othecr. ser abackmcs,
= spocifed moropulationn a1 te inc this lone s avand

1T this lene or a poriion thereo! w d b an app S conp 1o unit plan which
mchnles & well copabie o proadwong eacd sesoureen, sinl the plan comtams a rovismn ke
adircation of petslectmn, ryaities shatl be pail oo the pwoderiion sbcaod W this keasc. Bowera,
-mmm"m—:mkh-nhrntqnnﬁdmm by, o fcj fir fuose laml.
oot withsin w pastic iyt sece.

Fatlwee 1o pay ancusl resal, if due, m-qhnwmmwmdmmmuu
ofacial wiwkang diy if office is clmend) shall - shis Jomar by up of
e, Roktsis may he waived, ecdurcd, uwbumw-uﬂﬂdﬂq
by levee.

vtz chaiucy 2 siamslacwring . prenecatiern. sadior irsaspomstn cocis. AT such records shall
e paziraenssd i lenser's avcobniing offices Tor Rarc audic by [esrad. Lessor shall swuisieim
erquistet revonds b & yeans alier ihey gre genersed of. il ot sudi of investigaion is aaderway,
sl rebeaand of the ohigation e shaimian such Feoands by lessot.

Matirsg expirece of s lease, inforidbiom obiained wmier this stction shall be closad 0
spCin by the puihivg 10 aCCOrdaRcE with the Froedom of Infonnstion Act {3 U.S.C. 352).
St i Comadimt waf ampetations — L shal| comnbic! operainn in 2 sanmct st mitimises miverne
ety e e Lo, an_ 3] waier, e cwlueal, Beidopical, vitsl, se aghes resaurors, sad
wither lasd sves, or wners Lesser shall s reasnazhle mcares doemed mecesury by lestor 1o
arcueiish e inent of this seclion. To e 108 cotisitnl with hase Tights gokied, sk
ARTe By Mchuede, bl are et lnnitad s, medification to stiag or desips of Jatlities, trning.
of epuizinms, med specificative nf intosim and fazl mcizmstion soesres. Lessor sesenss the
THEhL 1 Lo CREHITE M B o AR AEC AWLIE Lot Wpot af i e Roasod lunds, inchuding
the Apphenal wl cacinens of fglical-way Such eicn shall be crmlitimnl S0 6 0 feteae
WnhLTLRY o weecamibie Sbcricieace with rights of imer.

nmmmmmduum e shail cratect lcrset 4o bt appriond

Sec. 2. Royahies— Rmyshics shaH du poid io pampacr elficst #f o, Rerpatiics skl be
™ accrwdme with regulitmy o producton removad of ssld. Royaly saicy are:

) Monwpctitive lnase, 12%E;

b} Compriitive loms, [T%E:

{e) Owheci. sar stechewsl: or
a3 apecificd in mymhstesm 21 the e (b lonme i ed.

Lenior reserecs. fhe tight o specify oty ryaity @ e peid s valuc or in Lind, anb e
riphi 10 evrblich osopatie mirimom valoos on paducts afics giving s antce ad an
oppartusiry 1o he heard. Wher pudd in value, royallics shatl be duc and gayabic m the Las day
of the month Fdlowing the wasith  which pradoction norurral. When pasl in kisd, production
shadl b defrectnd. attess tdherwine agranl 1o by lossor, in merchantabic condRion na the [eestiacs
where produced withowt cost o lessor, Lessee ahall ped be roquirnl 10 ol such praductum
in sorage hovord b iast day of s nonLh lullowinp e month in wiich produciivn eccuired.
nor shall fessee be hold liahke for hns ar destruenon ol pnyalty ol o other productt i Snsage
irom causes beyund the reavohalve contrul ol oo,

Musumuan ingalty in liew of sentl of 80t less than the rental which otherwise winld be required
fur that lease year shall be puvahle at the ond al cach lease year beganning on or alier s discuvery
in paying quaslilics. This minrnun revally may be waived . suspomded. o raduced. wnd the
abave ruyally taies may be reduced, fur all or panwms of 1his lcase if the Secrelany delermime.
that such action is meceseany 10 enciteape the presiest wllimale secovery of the leased remmrces.
oc i3 utherwise pstilied.

An meres chatge shall le assessed om late ruyally payments o underpaymenm in accnedance
with the Federal Ol and Gas Rowvalty Managzment Act of 19K2 (FOGRM AL (0 U .5.C. E70D
Lessee shalt be tgble for reyally paymenis on oif and pasdostar wasicd from a base site when
such loes ar waste is due fu neghipence on the part of ik operatar_ or dee 1 tse Tailure 1o comysy
with any puic, tepulation. vrder, or crtanon isswed under FOGRMA of the fcasing avthorwy .
Sec. 1. Bonds—A bond siall he filed aikl maintained Tur lease opcrations as roquired under
repulsiions.

5. Daligence, rate of devclopapent. unilvatin, and drainage-- Lessoe shall cacicise seasnnabie
diligence in developing and praducing, and shall prevent unnceeswary danuage In, Inss of,
waste of leases) resvmrees. Lessor reserves ripghs to spocify rales of devel and

urres 41 b fusbleowed madd ccadid et way b
Atwﬁvkdawmm i nnpecill i d Ihunlltdlq-u
0 OEr tevimias. Lt mmy e irnd 40 m— or shorl tovn spacial

ndn-dummhm Il'mﬁcmdquu Swaasaaad at
cndpngrred apecEs. Abfect of MIW OF MieRul TWCTEAL, o dehiksiiol ankaticipetel
environmemsl cHecn are soserved. [eshte shall inmedisicly coatact lewar. Lesspe shall come
Ay sprmiens Uhir sovagld teeult in Uhe desitechion 0f auch Apocies of shjects,

Sec. 7. Masing npcsatinn-—To the cstem tan inpacls fromi miwing nperationt woild e
sehstantidiy differenl v peepter than those sesccesd with morpal driliang rpocations, i
Texcrves e right B odony approval ol such aperslions.

Sec. b Bazmaction of kelium— Lessor reserves e option of extrctong of having eatrased betlmm
Triwn o produrtue o saamet specifiod amb by meany piovided by Jessor st mo eapenee o
Hos My bessee of omiaer of the gas Lo <hall mclwle m any contrwct of sale of ges the provisions
of this section.

Sec. @ Thnmpes & property—Lessee shall pay lessar ir damsge 10 Jossar's improvesen,
aral ahiall 1 ¢ amd bl lessor harmdess fzom all claims for damage or harm i persons o property
a5 & result of loase igcimtams.

Sec. EH0. Pioteshion of diverse interess and soual opporiunity— Leses shall. puy when duc all
wars kegally asenses! il kevmind under daws of te Staic or the Unisal States; accurd all employecs
compicie lreedont al purchase; pay atl wapes at ieast twice cach numth = lawful niomey of te
Unined Sttes; faitlain » safc worung enyiromnent m acconlance wich sandand indusry practices:
and take messures evesary o prinest the health andl safety of e public.

Lessrr rewrves Use napls o ensuir that peeduction is sold at reasmahie grices and 1o prevest
monepaly 2 kevaee operaics 4 pipeling, of vens contyulling micrest in 3 pipeling o a compaay
operaling a pipcline, whwh may te opersed acvessitde w wil derval from these lzasad andy,
lessec ahall comply with «xton 25 of the Minesal Leasing Act of 1920.

Lesser thalt coniply with Executive Cnder Nu. 15240 nf Scpicmber 24, 1965, ar amcndad,
wid regulainns and relevane orders ol the Secretary of Ladwoe wsunl pursuani Lhoicto. Neither
Iessbe mor lessee’s sulcontraciors shall mamwin segreysed facilikies.

Sec 14 Traester of kease imeresls amd relimuishinc m of brase— As required by regulstions,
lessee shall file with lessor any assignment or <ther transict of an imercst in this lease, Lessoe

1 Lhe: public inetes) and 10 raguire Jessor 10 subscribe 10 3 coopeialive of unl plan, within 30
days of notice, if doemed nocessary for proper develapment aml opcration of area. liekd. or pov)
cmbraring these leased lands. Lessce shall dall and produce wells necessary 1y protec] leased
{ands from drainage o fay compensalory foy ally for drainape in unoun! doserminest by lesor

Sce. 5. Documcnts, evidence, and imspeclion—Lexser: shall file with proper oflioe ol jemao.
oot hacs tan 30.days wber elicctive dale thercol, any comtract or evidence of other MTARgCmCH
fr sabe or disposal of production. At such Limes and in such Sorm as lessor may prescribe. Jesa
shall furpish dewiled sietents showing xmoomts and quainy of s products removed and sold.
proceeds therelrom, snd amoont used for poduction purposes o unavoidably kosi. Lesses sy
be reguirol fo provide plaus ami schenatc dagrams shuwing developmenl seock amd
improvemerts; and seporis wilh respect 1o parties in inteeest, eapenditures, and dqn:iuinn

muy sehnguesh dhis leaec or any legal subdivision by filieg i the proper office & witicn
delinquinhnznt, which shall be efinctive as of U dine of (iling., fuhect 1o the contituod cbligation
af the lewsee il surety & pay abl scorusd rentais and royadtics.

Sec. 2. Dielivery of prenvisci—At such time a8 alf or porsons of this kase mre peturaed 10 festor,
icasor shall place alleceed wells in condition lur suspensiun or abandonment, rectaim the tand
= apecilicd hy lessor amd, withinh a reasonable poriod of e, remove oquipmen asd
Improvesnens nof deentd mecessary by Jessor for prescrvation of producible wells,

Sou. 1. Prucecdings in case of defaull—If kcasee fails to comply with sry provisions of this
ease, and the nuncainglisnce eontinucy for 36 days aficr written sotics thensaf, Wis Jeas shalt
be subject 10 canceliation unless or until the leasehold conl.um 2 well capnble ofpnd-:w-
of uil or gan in paying quantises, or the lease is i
plan or cimmmunitizaton wrmm whith centains & well np-H: of wmm of unlmd

wsts, In the form prescribed by bessor, lesser siall koep a aily deilling recond, » hog,
on well surveys and iess, and b record of subsurlace investiguipong snd rumuh wpluloluwr
when mquired. Lexser shall keep opes st all Limes for i

¥

by mn
oiTicer of betsor, the lcasnd prermuses snd ail welis, improvements, Mm:q mdﬁlmu:m-._

ard all books, sccounts, maps, and recands relstive w0 SUTVEYS, OF
on or in the leatiod lamdn. Lessoe shal smaincan copies of sll comtrects, sakts apnstrnenls, actountiag
records, and documentation such a8 billings, invoices, of simile docementation that Rppons

s PAVIRE Quanti ision shall not be J 10 prevent the ercrcias
Iy desuir of any other| ezl md cwnuhl: remndly, including waiver of the defsdh. Ay swch
remady or whives shall nod prevent later cancellation for the same default OCOUTIAG 1 Y othes
-lme. Mﬂhnbmnmmwmdpuﬂmdmmmu S.C. 101,
Soc, 14. Veirs aml t—Each oblig: of this fease shall casend i el b
bu:dmgq-m mam-ery bepefil berenf shall inre Lo Wb beirs, caocwions, adminisrators,
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HOTICE TO LESSEE

Provisions of the Mineral I.ouing Act (MLA) of 1920, as emended by the Fadaral
Coal Lezaing Amsndments Act of 1976, affect an entity’'s qualifications to
obtain an oll and gas lease. Seaction 2{a)(2) (A) of the MLA, 30 U.B.C.
201{a){2) (R}, requires that any entity that holds and has held a Tederal coal
lease for 10 years beginning on or after Augast 4, 1976, and who is not
producing coal in commercisl quantitiss frum each such leasa, cannot qualify
for the issuance of any otlmr lsass grantad nnder the MLA. Compliance by coal
lossses with Section 2{a)(2)(A) ia explained in 43 CFR 3472.

In accordance with the terms of this cll and gas lease with respect to
compliance by tiwm initial lssees with qualificstions concerding Fadaral coal
lesse holdings, all assignesas snd transferees ars hareby notified that this
©il and gas leass is subiect to cancellation if: (1) the initial lesses as
apsignor or &s traneferor has falsely certified compliance with Section 2{a}
{2){A) or (2) beczuse of a denial or disapproval by a State Gffice of a
pending coal action, i.e., arms-length Asglignment, relinquishment, or logical
mining unit, the initial lesses as assignor or as transferor is ne lenger in
compliance with Section 2({a){2)(A}. The assignee or trangfares doas not
qualify as & bona fide purchaser and, thus, has no rights to bona fide pur-
chaser protection in the event of cancellation of this legae due to noncom-
pliance with Section 2(a)(2){A).

Information regarding assignor or transfercc compliance with Sectlon
2{a)(2}{A} is contained in the lease case file am wall as in other Bureau of
Land Managsment records available through the State Offica issuing this lease.

NO. 1059327

FILED AND RECORDED AT REQUEST OF

Nessalk Energy, Inc.

September 26, 1996

AT QL MINUTES PAST 1 O0'CLOCK
P M IN BOOK 21 OF OFFICIAL
RECORDS, PAGE 233 ' LINCOLN COUNTY

NEVADA.

YURIKO SETZER

COUNTY RECORDER
BY i » DEPUTY

BOGK 1_21 P 235




