Lincoln County -

" OBIGINAL

{Octaber 1990 DEPARTMENT OF THE INTERIOR st 146 | ISk

BUREAU OF LAND MANAGEMENT
OFFER TO LEASE AND LEASE FOR Ol AND GAS CQ

The undetsigned frewersel offers (0 lasae 2l or awy of tee leuly ju lien 2 thal are availsble for hooe pursuss to e Maxoal boming Act of 1920, 23 amended wnd supplemenod (30 U.S.C. 181
& s0q.), e Miscral Lassing Act For Acguired Lwwds of 1947, m sserded (30 U.8.C. 351-359), the Atmmcy General’s Opasion of April 2, 1941 (40 Op. Axy. Gea. #1), o the

READ IRSTRUCTIONS BEPORE COMPLETING

1. Name Victoria Operating Company
Srwet P.0D. Box 13703
Ciry, Swse, Zig Code  Denver, CO 80201 /;‘4/
1. This spphicaiicalofforfionsc & lor: (Check enly One) K PUBLIC DOMAIN LANDS [} ACQUIRED LANDS {perramt V.S, interest )
Surtace maeging apeacy if nther them BLM: UnitfProject
Legt descrpion wf lad raqaessad: *Purcel No.:_NY-96-009-151 *Sale e iy 9 r 10 /06
*SEE [TEM 2 IN INSTRUCTIONS BELOW FRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
1. 58 ® 63E Meridan Mt. Diablo swe HNevada County Lincoln

(Pro Dia 191)
Sec,22: All

Toual scres applied tor 640,00
Amoun remiticd: Filing b8 79,00 Reasl e 8 _ 960,00 Toat $ 1035, 00

DO NOT WRITE BELOW THIS LINE

3. Land inchudad i lexar:

Ney ! ! f
SAME AS 1TEM 2 57y, 8

Te
" Mg y OF*JQE

Totab acees in lease M__.
Renlal retainad § 960,00

This least is swcd granting the nu:llm\! vight to drill for, minc, cxlradt, remove and dispate of all vz il and gax (eecepr heluami in the: lands described in liem 3 ingether with the right to build

and MAIMAIN ReCessary imp pon for the term ndicated below, subject W renewal ium in ac wilh the: leasing suthority Rights granted are mubjocl o
applicatle laws, the terns, conditions, md attached stipulations of this kease, the Secrotary of the Lierio's regulations and format orders in 2 cifect 2s of lease § izsuance, and to regulitions and formal
orders hereafier p lgaterd wikcn net i i With leade rights granted 0t specific prusvisions of this Sease.

NOTE: This besae s fsvued te b high bidder pursuani to kisther duly bid or form i Wider 43 CFR 3120 and by suhjecl to (be pravisions of that bid or
wominstion and 1hose specified om this form.

Type and primary term of bease:

THE UNITEL STATES OF AMERICA
\

B Nancomperitive lease (10 yeury) ’ by o . J:TA-& [ i ) Vi Y
: {Signing OfMicen) A -
G Compriiive lense (ien yean) bop SP 1 6 'w‘
LTitle) {Datc}

O Ocher

EFF WTTIVE Dq 12!31 LEASE :agel Igg_ﬁ




. Linceln County

4. () Urndomlged cetiifies tl (1) offevor ke a cltbzen of lle Unbied Staice; an meecilon of sl ciilzom; nmﬁununw&mnuﬂnﬂuuhcl:lmﬂl}nUuknlsu-ud-,
State o Verritery teneol; (2) Al prities holding an inicreet i the offer arc in complimce with 43 CEH 300 and Hie deasng sthoritias; (1) oiterpie chargeshle inrcreim, dircet sl iniacet, i ach
« public domaln s scyglred Iavula megnrniely In the same Siae, 1o mot eKostd 246,00 morcs in ol sl g beomes ul whiicd up ko BMLAKE acee mory be i ol sl gas sk o 300,000 sceo b
lemea o0 each feming District in Alaaka of which wp to 300000 acres may he in options, (4) ofTeror i not corickred o minnr urnder e iaws. of the: Siniz in whicl the kb el by this offer s
Incaved; (5) offierer i ia compli witly guadificali g, Federnd coal beme Iohbirge prmidesl in scc. Xal2HA)«f the Mineral Leacing Act; () alfeer is o compliance with reclamation
wl«n“h&mlodmd;nlmbldw-whyuIT{g)dthnnllmmAM,:n](?)oﬂmnmmwnlﬂmﬂm dbolthe At

{b) Underzignorl agrees thal sipaniure (o thin offer constindoc socepance of Lis lease, inchading sl i, condi arul wipwlalions of which offeror hax been: given nolice, md sny amendment
w:wknlumywludrm)lnuidum‘h«tlnuuoﬂumnwlrmmanhnnueﬂu:rﬂa“ﬁlc\lhlnmmramyu-mlmlhnlnu The offcror further agrees thal 1hs offer
cnat be willwdmyen, eier in whole of in part Wiltss the withdemwal is reeeived by e proper 1 Sime (fTice belore diix beace, sn amendment (o ihis Lewe, o & mepanle leme, whicherer coven
the land described in ie withdeawal, B bten sighod o behadl of the Usited Stalex.

This alfer wilt be rejecied and will afterd olferor se priority if i is wad properiy complicirst snd enccwiod in

paywrnts. 1§ U.5.C. Sec. J801 mabes it & orise Ior saiy perves: hawingly and willfally io smke to sny Department or
o Pttt bs Lo sny wadler within #is juriedictien,

Duiyemcwed this L 10th  amor_ September .m36

‘Gerald D. Klassel§F™™ % Lonex o Anomeyin-fac)

lmwm
Sc. | Rentabs—Renisls shall b oad t0 proper office of kestor in sdvance of cach lease year, corsts Claed as d ! o0, and i costs AN vuch rcurds shall
Asinal remlal raics por acre o iraction thoreo! are: b maimtainel m beee's mmlwg nffecrs Tor Tusre mudit by tessor. Lesser shall maintgin

toyguired recuth, fr fi year after they are goaceased n if am model or invrsgasion s saderway,

ta) Nomowmpelitive foame, $1.50 b the Tiest § yoars; thorealbee $2.00; " H
() Competitive Jcase, $1 51, o e s) $ years; Shemalter 5200; wieil ecirased 4if tic whispation tn mansiain such records by jensor.
VEh (Mher. sec snachment, ot Dwnag existroce ol thes kease, nbrrmation piained omber this seciiom chall e cissed o
&s specificd in regulatins ar the lime ibix Joase i inwued. msperiun by the puhlic w accordance with the Freodom of Bilsmanon Act (5 U.5.C. 352).
_ . - Soc. 6. Combuct 1 vperatinoe — Levee sintl comiuc! nperatams i saanery teel minmezes. adverse
. i ‘hl * ‘:’:If:' :'l ";:‘i_:g teand 'J_’::c;' 'md e I"l'ﬂ :; :";5:":':: wmpacts W e Lasd_ i asd waker, 15 culioeal, bvulng»al vial, and othet tesources, td so
dlicatacm of prinhaition, royatues shatl be poal on e, production sllvcated d s ke, Bowever, othet laml wew o Wiy, | essee shall uiy w . byl ta
N rentals shal cpatinee 14 be dur ot the taic wpecifed i tal, i, o7 {63 fi thoss Jands accmuplish The intrat uf this scction. To the catent consisten with lease righis pranked, such
ot . Mtiﬂlliﬂl e . te mcasures w3y ifghude, il 3c pol Brimod v, MOERCRien 10 sHing or desipn of facilices, ting
ol npetatus. ami spocifivalw of inteiior and Bnal rechemstion messuees. L oxsor resorves the
Failuse ¥ pay anenal real il thac, s i Wchare the nnmruuvy dite of this kease {1 mea Tiphl b comeenie ¢ anting wves amd G muHuwice Teture use, spou o mm e eaocd e, # B
bl post
nificial workior, day il effice i closed) shafl ically g Heis Jemse by LU e apperval of casenmos 10 rophlsud-way, Smch uses shall be conditimed 0 s io prevest
I Remalt way be waivrl, rchacod, or mepemded by the Sooreiary wpan a Fatlicicnt dvirw inge McUEary 1 winsamalie inderforemee with rights of doseec,
by lessac. Privs w desturhing the waface of the kanal lams, leswer shall comtact essor bo be spprised
Sec. 2. Royahion—Rewakics shall be paid w propet sifice of ke cs. shall he comp of peoccbrer uihe Flivwed pndt meslif o rech that nuy he pevetuty.
in sccovdence with regulations on production remuved of soht. Roysbly rswes arc: Ateas i be shurhnd 1uay reguiee imveonies of special selies 10 determine the caIcn of Bapacts
. o other resnurces, Lessoe oy be fequired 5o compiels st iovemiories e short kehm special
(a} Noscompetitive lame. (1% %:
) T - . stwhies umder guilclines providal by lessor. I in the conduct of apcrations, twesened or

tb) Comprtitive loase, 12%%;
(c} Other, see attachmen: o
a5 specificd in repulations ;o the lime thit lease iy istd.

cndanpetat spevies. ohaocts of hisvoric of soenlific imensl, or sobstanusl unseticipyd
rrviconsemal cflects pee abierved. lessee shall immmedaniely comtact lessrr. Lo shall enese
amy operanm il woubd eesell i the destrvction of such specics or objects.

Lenaor reserves The vight 1 apecily wieiher reyadty is 10 be paid in vale o in kind, and the Sce. 7 Moung opeeations—To the extest Bt anpeict. Trom mising opeistions would be
rigkt m esiablish seasomalile wunimem values o products after favisg lessee solice and an supstannially diliceent or greaee than wre mssociated with rocmad dilling operations, et
SPPORUAITY 0 be heanl. When paid in valuz, royahies shall be due and puyablc on the Last day reserves (be nght W dony approval of such operations

ol the moath lowing the morih in which production occurred  Whes paid in kand, producsion
shall be delvered, unless berwise agroed 1o by fesior. i merchaniabie condition on the premeses
where provuced withou rost 1o lessor Letsee shall oot be teguired 4o hold such prsluciion
in stpsage beyond she |25t day of lhe month following the month in whch production eccurral.
ot shall esaoe be beld liabie for Joss or desirueton of royalty vil vr ather praducis in siarape

Sec. k. Extmaclion of heligm—Lessar reserves thic ppuon of carercting or having extraciad belivm
frum gar peoduction 1t a manner specifict and hy means provided by lessor at o expense or
diess 0 desser or erwner o the gas. Lossee shall anchide 1 shy CORRCLOF sk Of gt the PrOTisions
ol this, section.

from causes bepomd e reasonable contiol of lessee, See Y. Danmmpes W0 propeny—Lesser shall puy lescar 1o damage 10 [essdr"s impeortnnnts,
and sl save and e besu harmiless from alk claims fur danupe 07 harm o Peraons of propery
Munimun soyaity m hew of icaal ol ned less than te 1ental which othorwise would he requined o w rosull of fease pperations.

Tor that lease year shull be payable 21 the e nl each lease year beginning on or aficr 3 discovery
1 paving quantives Thic mininmm ravaly may he waived, suspended. or testuced, and the
ahave royalty cates nuay be reducad, for al or portions of (hs leasc o the Secrctary detcrmincs,
that such scznn 14 bevessany ke enconrsgs dhe greaicst ullimaie recovery of the keased rescunves,
of is olhrerwine pusulicd

Sec, 1. isiection of diverse interests and cqual oppeenuniny —Lesse shall: pay when due all
tane logally snsessad and feved under faws of the Staie o the Unued Sz scond il employses.
compleie eodrsn of parchase. pay all wapes al least iwize each maonth in taw fl money of the
Usineal Statrs, avnntam s sale wiorking envinunivent in accidance wilh standand industry peactices;
and LIKC MICASUPCA BECENSAMY 10 pruodect the bealth and walely of the public.

Ananieerst charge shall be assevscdt on Line royalty pay of umd " L Levar reserves the qipht to ensure that production i ankd 31 rearonsble prices and 10 prevem
wilh firc Foderal Chl and s Reyally Marapement Actof 1V82 (FOGRMA) (30 1L5.C. 17011, Aol 1f desser iperates » pipeline. or owns controlling mierext i 3 pipeline or 8 company
Eessee shull b liable dor nrpatry payosents on uil and gas lost or wasied foen a bease site when aperabing, a pupeine, which may be operated sucessbile 16 oil detived [inm these Jeasad kands,
auch lass or wasie v due o neglipener on the pace of the operator . or duc w the Failure to comply lesser shall comply wil secunn 28 of the Aincral Leaning Act of 1920,

wath any rule, regulation. pruct. o ctaron iwwed under FOGHMA o the lessing tuthoriiy. Lessce shall comply with Beecutive Urder Mu. | 1246 of September 24, 1963, as amended,

Sec. 3 Bonds—A bond Midl by ficd ond naintamed for bease operations as ecyuired umlen and sepulatsins mnd selevant oeders of the Seerelary ol Labor ssued pursusst Useteto. Neithet
itgulations, lessce mur lessec’s subcontraciurs shall mainesin wgiegatod facilities.

Sex. 4. Diligence, cuic of develupineit, unitization, and drainage — 1essot shill exercist reascnuhic Sec. t1. Taansher of lease smeveses and relimspuishment ol lease— As requited by seguistioas,
diligence in developing and producsag. and shall prevent unnocestary damage [’ m of, or fesses dull file with lousor any assignment oa ser wansier of an interest in this Jease. Lessoe
waste of icavod Tesources. Lessor escrves right to specity rates of devel nuay .I 7 this. lcase or any legal subdivision by filing in the proper u_l'l':c a writ?u
in the public imtcrest and tw equie lesso b subscrie 10 & coupesalive of unit phn. within Wl sclinguishrixcn, which shall be effective as uf the date of filing, subject Lo the costinucd obligation
daysof notice. il dotined nocessary for proper develnment and operation of arca. field, of puol ol the lessee am surety o pay all acerued reials ard mysltics.

embracing Lhese dcased lands, Lessee shall drill and produce wells necessary 1o proiect leased Sec. 12, Delvery of premises—Al such time as all or pumnm of thix lease 3se etumed ko lessor,
tanaks from drainage nv pay esmmpeasatony rayalty fos drainage in suumint deternsined by lessur bessce shall place afiected wells in condition fur recluim the iand
Sce. 5. Documents, evilence, and inspection— shall Tile with 1 office of lessor. an specificd hy lessor aml, wilwn a reasomabdc perind ul lime, remove equipment and
not Luicr than 30 tbays afier effective ﬂ:dr::muor any contraci or "“ju:‘m':}:m arrangemont amproveincs not Sechied necesadry by lessor for prescrvation of roducible welks.

for xale or disposal of prodhiclion. A¢ such times ind i fuch form a losor nay prescrite, lessce See 13 Procecdings in case of dedashi—1 losace [ails to comply witk any provisions of this
shali furnish detailed stalements shawing amounis aad quality ohll provhects temaved and soid, bease, and 1he moncomplianee cominucs for 30 days after wrinen notoe Uvereof. this lease shali
provocds theretzom, and smount used for ped adabiy lost. Lexsce may b aubgect i cancellation ualess o untid the lesschold contains & well capsble of peodwiion
be requiml w provide plas wnd scliEhtic du;nms ﬂmm,‘g de-elopmenl woth amt ul oil or gas 1 paying quantities. or the keake is commilled to an spproved cooperative of waik
inprovemenes, and repors with fespeet (v partio in islerest, expenditures, and dqlrt:mm ;rhn o communiLzaten sgroement which contains 1 well capablc of praduction of uaitized
custs. In the furm prescribed by lessor, lessec shall keepa daily drilling recond,  bog, & in paying g This provision thall not be 0 provesd the exercin
on well surveys and tests, snd a record of subsucface inverugations wd furnish mp.u 10 lessor hy Jessor of aay othet legal and cyuitahie cemedy, including waiver of the default. Any much
when required. Legse shall kocp upen at all titnes for i jon by an remedy or waiver shall aet jucvent Jaler cancellation for the same defaul occusming o ay other
uffices of lcaor, Lhe feassd promiscs and alt wells, mprovemens, machinery, mﬂ'umulhmn. Lime. Lmﬂwluﬂbmmwmkmmwmuﬂmmmustl'.lm
and ali books, scrounts, maps, snd reeords celative to operstions, wrveys, of investigalions. Sec. b4 Heirs and Each thligation of thia Icase shall cimnd o sed be
on or in the Jewsed lands, Lisser: shall muuciain copies of alf oontracts, salck zg rments, scorumling binding upun, and crery benefit hereof shall imure 1o the heint, excoulorn, ldmnmum.

records, and ducumeniation such m billings, invoices, of similar documentation that uppofs fucceasen, bereficiacies, of magnees of the reapoctive
L ' g, e 120 @31
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U2 LS. GOVEFNMENT PRUNTING OFFICE: 1904-673-004M1054




Lincoln County

NOTICR TO LEZSEE

Provisions of ths Hineral Lesasing Act (MLAY of 1920, as anended by the Fadaral
Coal Leasing Amendmants Act of 1975, affect an entity’s qualifications to
obtain an oil and gas lease.  Section 2{a}(2)(A) of the MLA, 30 U.5.C.
201{a){2)(A), requires that any entity that holds and has hald a Fodaeral coal
leasa for 10 years keginning on or after August 4, 1976, and who is not
producing coal in commercial quantities frcm each such lease, cannot quallify
for the issuance of any other lease granted under the MLA. Compliance by coal
lasseos with Section 2{a)(2){R) iw explained in 43 CFR 3472.

In accozdance with the terms of this oil and gas lease with respect to
compliance by the initial lesses with qualifications concerring Federal coal
lease holdings, all assignees and traneferees are hereby notiflied that this
2il and gas lease i8 subject to cancellation if: (1) the jinitial lasses as
asaignor or as transfercor has falsely certified compliance with Sectlon 2(a)
{2) (A) or (2) because of a denial or disapproval by a State Office of a
pending coal action, i.e., arms-length aesignment, relinquishment, or loglical
mining unie, the initial lessee as assignor or as tranaferor is ne longer in
cempliance with Section 2(a)(2)(A). The assignes or transferse does not
qualify as a bona fide purchaser and, thuw, has no rights to bona fide pur-
chaser protection in the event of cancellation of thies lease due to noncom-
pliance with Section 2(a){2){A).

Information regarding assignar or transferor compliance with Section
2{a)(2)(A) ia contalined in the leame cases file as well as in other Bureau of
Land Management racords avallable through the State Office issulng thia leane.

¥o. 105596

FILED AND RECORDED AT REQUEST OF

Nessalk Energy, Inc.

September 26, 1996

AT 0} MINUTES PAST 1 O'CLOCK
P M IN BOOK 121 OF OFFICIAL
RECORDS, PAGE 230 LINCOLN COUNTY

NEVADA,

YURIRO SETZER

COUNTY RECORDER
» DEPUTY,

BOCK 121 PAGE 232




