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BUREALU OF LAND MANAGEMENT 5

OFFER TO LEASE AND LEASE FOR OIL AND GAS ES;

The uincrsignexd frevarse) offees 1o least 8l of any of the faads ia Hern 2 that ase availsble Tor lesse puvswast 0 the Minoral Lesamg Act of 13, as amendod and 30 Us.C. m
ol ang.), U Miseral Lossiy Act for Aoquiced Lands of PN7T, s awermded (30 U.5.C. 351-359), fhe Ancrmey Geweral's Opiniom of April 2, 1941 (40 Op. Any. Gea. 41), or the

READ INSTRUCTIONS BEFORE COMPMLETING

1. Mo Victoria Operating Company
Sweet P.0. Box 13703
City, Smae, Zip Ce ~ Denver, CO 80201 ”!/_/

1. This spplicstiomiofter/icas i for: (Check omly O} @ PUBLIC DOMAIN LANDS
Surface managing apeacy if ouws than BLM:

[1 ACQUIRED LANDS (peecem US. et}

Lepal descripuon of land requesiol;

*Parcd Mo NY=O8=00=150

Unit/Project
*Sabe D ity 9 _ ¢ 10/

*SEE ITEM 7 IN INSTRUCTHINS BELOW FRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE

T. 55 a H3E Meridian Mt. Diablo sme Nevada camy  Lincoln
{Pro Dia 191)
Sec, 21: All
Sec., 2B: All
Sec. 33: All
Towl actes epplicd ot 1920, 00
Ameust & Filing fce 5 1.5, () Romat e § 2880,00 Tow 5 2955,00
%) NOT WRITE BELOW THIS LINE
Jur. o, ey,
3. Land included in boase: g ""‘-’b‘gof"fa M;ED
4 £t (4"‘"5":)39""’9;7,
e,
T. R. Mesidian Sute Cuunly:M SfP 7 o
N’E‘lqo‘q ,9_96
5 T,ql‘
gy “'Ebf oo:,-, e
7] i3

SAWE AS ITew

Total acres in lease 432000
ewal rewsed § 288000

This lease &5 issuesl granting Whe paclusive right Lo drill for. mine. entracl. remove and disposc of alt the: il and gav (rxce brlum) in the tanda described in ltem 3 topether with the right Lo build
and maintain necessary improvements thereppon for the torm indicaied helow, subject do Tenewal of eatension in avcordance with the appropriate leasing authosily. Rights granted aresubject to
applicable laws, she lerms, comditions, amd allached stipelalivns of this lease, the Secretary of the Incerior’s regulanons any foamad orders in eflext as of lease issuance, and tu regulations and formad

onders herealier I d when o i

NOTE: This lease 15 Bissed (0 the Sigh bidder pursusnt to his/her duly bid or

with lease rights granted or specific provisinns of this Icase.

form spbmified under 43 CFR 3120 #nd ks subject (v Lhe provishons of that bid or

fominstion and 1hase specified on this lorm,

Type and prinary icrm of lease:

A Noncompetilive lease: {ten years)

O Competitive |eoae {ten yers)

0 Oher

TIIE -i;hl YLD STATES $F AMERICA
. — ~ -
by ol s ((. a0 ) ofds {

aue: Mu'mg uwMMm's""“m“" P | § i

(Titke) 1Dwte)
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. Lincoln County

4. {a) Urnaslgned voriGen thet [ 1) olTeror 4 & tlizcn of the Unhnd%;m-u%.{mhn’ﬂm:;nnﬁriuﬂy;mamim i

rnler ta lxws of the Linited Siakos wr of any

oganited
Stxie or Taritory dereol; (2) o purties holding an inwcect in the offar aec in compliance with 43 CFR 3100 s toe keaning asthorities; (3) ofleror's chargralsie ibcralx, Sroct anl ndimed, in rws
eblic domsin sl sceire) barule scymentcly b e axane Staie, do 50 ehcerd 246,000 acers in oil and ac beases (1 wlich 4 5o 200,000 screx may e in ol and g opkions), or 0,000 v dn
Iwﬁinnnhbnin.l)'uln':liﬂN-hdelnmmmmyhehqlim(i)dfmliuﬂmﬁmxmunhrmq Jwws: o Thae Staic mn which lse lanuk covered by this offer me
Iawed;(ﬁuﬁw&hemﬂimwihWﬂhmﬁmﬁkﬂmﬂh&lﬂmw&dhlm!aﬂﬂ)ﬂk%lLM*M;(G]dTmhhmmimﬂm
requitemcris [ae sl Foderal oil andd g Icase hoddings s rauired by sec, i) of the Mincral Leasimg Act; amil (7) offeror i not i vicintion of sec. 41 of the Adl.

(b} Lndorsigned agrees tint sigroware 1o Uis ofler conslitules acceptance of Liis bease, inchdi

ing Al doms, conditons, w BlijwdNicne of which offeror has been piven pelice, ard vy amendinent

o sparsle bexar thal may include any barnd doscribed s this ofler opon to deasing, a1 the time this offor was fied bt omsiticd Tor ey rcason from this leace. “The ofternr harthcr ag rees. i Uhis offer
camnnt he wighdrawn, eillict in whole or in part, unlos the withdrawal is received by the proper B1M State Office hefiore Uis fenss, mn ameruiment 10 this loise, or 3 srparke Jeae, whichever cowons

the land descreisad in the withed awal, has beon signed on betnid of the United Staes.

This offer wiRl be rejected waed wiil afford effersr ma priority if i is mel progerly compiticd and surculed in scgor
paymassts. 1 U.5.C, Sec. 1901 makes H 2 criow fu sy person haowiegly and willfully ta make te mey Departmest o
Jurisdiction.

o reprecaistions us ks any malter within ke

Dty esecmed hic  1O0th ey or September

,tLé-L_\

AY F M
Cerald D, Klagififfye o Lo or Atomeyin-faey

LEASE THRMS

Scr. 1. Rentali—Renials shall be paid %0 proper office of kexsor in advasce of cach lease yeasr.
Anmud reminl e (et wcrr o1 Fractom thereu! ang:

ta) Nomcompeiitive lesse, $1_51 for the Tusi 5 yeank; thersafier $240;

) Competitive lesse, £1.80: for the firs) 5 yean; themalier S2O0

) Onlect . 2ce sliachment, 1n
a5 specifed v repuiatiem al e time this lesse o o

17 thin bease 4 & poortien teeroed is commiiticd 16 am epEroves) coOpeTRIve of unit plan swinch
inciodes 3 well capobie of prmsiucing hoivod rescurces, s the plan comaie. 3 provisinn Gor
wlocabon i eeckctinon. royaues. Bhatl be naid on the producuon ascsiod i this bease, However
snnal rentalt shall entdinee b b duc at the rabe specifud m (a), (b), or i) for those lamls
o within 3 particijmling a1 - i

Failure w0 pay annual remtal, if duc, oo or bebore tive anorversary sbete +f this bove (o mest
wifficral wouking ey il wifier is chscd) chall wcul imnic this lease by of ol
L. Rencaht dmy be waived, roduced, of wpom 3 sefficaen) showing
by ieraar.

hy the 5

s chaimed as masulacruring. preparation. id/or Irarsportation costs. All such recosds shall
be maintanct s lchaii's mcouniing offaws fu Felure sudi by cssr. Lessee siall saimain
required seents fur & years witer they are gercrated of, if a0 s o iNNERHERLION is hdeiway .
sustit releaxed ol vt oblipabon i maistsin auch recoris by lessor.

Durrep cuisemce of this kease, information wbaincd under this wcuon khall be dosal 3o
nspeclin by the pulitic in sconnlance with the Frecdam of Infonnation Acl (8 \L5.C. 552).
S, 1 Comhuct o iperzsines — Lesser shall combuet in 2 manncr thel adverse
it Lo the lamd, 3ir, and water, o culioral, belogical, visual, wnd other resowroes. nad we
tber land wses or wsers Lessee shall wke ol dermed by lensor e
seerunplich the Witent ol this scctin To tee catem consimenl with bt rights grasied, sech
meases Bty inchmbc, bl are 20f miied o, Hredification to siing ov dexige of faciluies, timing
of npcraninns. and specilication of inerim and fmal reclamation mekeunts. Lessot rescrves the
FIEIE foo Lo sawic cxng wses and i suhinize SR uses om of in the boaned lads, mclading
the apqwaval of covmenis or righis-i-way. Such wssk shall e comlitionsd 5o a3 0 prevess
triecensary e unrcasonalis intcelctepce with fights ol leaex.

Prior 1o disturiiay (he surlace of the icasod lands, icssce shall comact bessor 1o be apprised

5. 2. Royatics—Royshiics dull be paid i proper office of kowr Riyaties thatl be comgariced
in acvondsace wisth regulabim. on production roasmved or skl Royaity rales we:

(8} Nemcnanpetwive kease, 12%%:
) Comperaive lemse. 12% %;
i) Other, sec machment: i
Rs specified i ecpulalions a2 the ame this kease is isswed.

Liwtae reserwes ihe right W specify wheter rovalry it 30 be paid in valur or in kind, smd the
fight 10 Eilablish reasonadie mimnwm values on products afice giving lessoe nolice and an
OPPOITUNITY 10 bt heard, When paed in value. rayaltics ahall be duc aml payable on the hasi day
of Lhe monsh following the minnth in witich production occurred When paid in Kired, productinn
shall be delivered, untess otherwise agroed o by lessor, in metchantable conditmm on the promises
where produced mithoul ¢oni tu lessor. Losasee thall nod be requited o hold such procluetion
1o snage htyomd Lhe Last day of e month loliawing e monih i which production occurred,
nar shall lessee be held ahle for doss o destructun of saya2ty it of sther rodducts in slorape
rom eawses beynnd the reysonahle connicl of lessoe.

Minimum rnyahty in liew of remat of nnt tess than she rental which otherwise wouald he regunal
Jor that lease year shall be payabic at the el of cach lease vear beginning on o alicr & discuvery
in paying quantities, Fhis minsnen roval'y may be waived, suspemled. of yaluced, und The
sbove 1ovalty 1ales may be reduced. for all of portions of thes lease if the Sectriary deiermun
that such actuen is necessary 1o excimrage (e greatest uliimate tevivery of the Jeasedd rescices,
or is otherwise justifieg,

An interesl charge shall be assessed on laie toyaliy payments ar undeepaymesis i acenrdance
with the Federal (nl and fiae Rayaly Management Act of 1987 (FOGRMA) (3 .8.C 1HH)
Lessee shall be e for myalty paynienc. un vil and pas lust ur wasied frum a dcasc ste when
kuch Inxx or wasts is duc lu neghpence on e part of the operaior, or due o the failure b camply
with any rule, regulaun. order, nr cuaron issued under FOURMA o the icasing aulhurily

Sec. 3. Bunth—A bund shadl b filed and mainigined far lease DPCIAlNAS 35 ¥equicod uncy
regulations.
Scc. 4. Dilipence. raie uf developotm, unitization, anl drainage — Lesser shall carevise 1exemable

giligence in developuip amd prodducing, sl shall provont unnecessary damape to. doss of, or
wistc of leased resowrces. Lessor reserves right 1o specily rates of devel and p

of procedures 1o he fillowed snd modilestions o thet may be y
Avem e he didtiehen] smay peuuite isvemiorics or epecial siudics t determing e 200t f impec
o nther sesousces. Lesaoe imay he requinnd 10 compleic miser itveslozicy or ghort ierm spocial
stindsex under puidclmes movided by lessar. |F in the conduct of operesions, tresened
ordangeied specics. uhpocts of hisioric of acientific inferest, or subxtential woasticipsed
caviranneaial eficais are nhserved, icsser shall rmmediately contact lessor, Lessm: shuli come
any upersiient 1t wowhl resylt in the desiruction of ouch spocies of hjocls.

Sev. 7. Mining operasns—To the extent lwt wmmacts [ronn ininng operations would be
substantally diHuical of preaser than those asuwcialed with nermal dritliny operscions, bexsot
reserves the ripht to deny approval of such operations,

Sec. K. lstracuum uf hebum—Lessor reserves the oplion of catracting of havmg extacied heliuin
Trum pes production 0 & manner spovificd and by means provided by kisor at 7o cxponse or
s 10 lemae tir vwney of Lhe as. Losacs xhall inclnde i any contract of aakc of gan th provision
al this section.

Ser. 9. Domapes i propeity—Lesser shall pay lessor for damage 1o lessor's improrvemends,
and hall saug an8 rokd Iewsaor barmibess from alk clainis fir damage o harm w0 persom ar propery
55 & ressll ol dease spocations,

Sec. 1. Protectnn af diverse interea1« and coual apporunity—Lessee shall: pay when doe all
Liaes fepialiy asscssed amd jevial under laws of the Staie or the United States, mevard all empinyses
fompiew trecdon of purchuase; pay all wages an leau twice each manth i lawful moncey of the
Linued Sues, auantam a ke winking envarotunent in s nrdance with sunda) actuaury prwcliobs:
and 1ake measures nesessary b0 proteet e hedlth and safety of the public.

Lessan peseqves the ripht 10 ensure that production is sold at reasunahic prices and 10 preves
munpaly 11 dewsee operates 2 pipeline, of nwns copltothing increst in a pipchac or § company
opcraimp 2 pigchne, which may he npezareal accessible 1 il derived from these fcased lands,
besee shall comply with soction 2R nf the Mineral Leasing Acl of 1920,

Lessee shall comply wilh Exccutive Order Mo 11246 of Septembez 24, 1965, ms amended.
amd icpulations aml relevars oiders of the Secretary of Labor issued pursuant therelo. Meither
lessee por lessre's subconteactors shall mamuwin segregatod Tacilities.

Sec. 11 Transiee nf tease inicrests and iclnyuishment ol dease—As foquiscd by scgulaboss,
tessee shall fle with lessor any assignment or sher transicr of an inkerest in Gis lease. Litset

P
in the public interest amd 1o coyquire leasse 1o subseribe 1o n conperative o yndt plan, within 30
<days of notice, if decmed necessary for praper develenenl and opcraton of area. fickl. or pual
embracing these kavwed lands. Leasee shall drill snd produce weills necessary o protect leaso
lands from drairage of pay P Yy tuyalty for d LR R T ] i by lessor.

Sec. 5. Documents, evidence, and impecusn—-Lessee shall file with profict office of lessor,
put Iater than 30 days alicr cfloctive dae thereod, any contrsot or evidence of other afrangcmenl
for salc of disposal of praduction. At such tines and in such (o as lessor may prescribe, iessee
shall farnish detited statemests showiag arumnts and qualiry of all products removed and sold,
proceeds therefrom, snd amoun used Tor on purp. or idahly boot. Lesser niny
be required to provide plas aml selicnalic diagrsms showing devclopment work and
unprovements, and repons with vespect o partics in imerest. eapenduures, and deprecistion

rmay rehinquish lease wr any legal sebdivision hy filing i the proper office & writien
selinquishniear, whah shalt be eflective as of the date of filing, subjoct ko the continued obdigaton
of U lessee amd suvcey %o pay all acerued rentals and royaltics.

Sec. 12, Dehvery of preniises — Al uch 1ine ay all or petions of ihis Suse sre rerumed o lessor,
Jcasce shall place affecied wells in 1 v o rectaim the lund
as spocified hy deswor aml, within 3 reasonable pericd of lime, remove equipmerd and
amprovements ind decmed nocessary by leasor for preservation of progucibie wells,

$ev. 13. Proccalings in case of defaull—1f dessee faile o comply with any groviions of this
bease, and Lhc noncompliance cominues for 30 days sher writlen motice: Lherool, this lease ahal]
be subject 1n cancellation unless or umil the teasehold contuins & well capable of production
of oif or gas in paying o7 Lbe bease is o a0 approved coopoative or wal
Plan of cummunilaanon apre=l which containg & well capblc of production of usitized

custa. In the Jorm prescribed by Icssor, fessoc shall keep a daily drilling record, a kg, i
on well Prveys amd vesis, and a secard of subsurface investigmions wid furmish vopics to lesxor
when required. Lessee shall keep open at all ressuaable times for inspection by any autharired
officer of lessor, the leased promiscs anc all wells, hi , and i o m,
and ull books, sccounts, maps, and records velative to operations, BUrvVEYs, of invesligations
Ofox in the leased lande, Lessee shall mainlan copies of all cootracts, sales ing
Fecoids, and documematon such as hiflings, invoices, of similar docume nuiion that supports.

Poxe

in paying g This p #hall Aot be comstrucd to preven] the exercise
by bessor of wny nahes Legal and cquilablc remedy, including waiver of the defankt. Any wich
festody of waiver shall not present lates cancellslios for the same defit occuiriog ot any other
time. Lessoe shall be subjert so applicable: provisiceis snd penaltios of POGRMA (30 U.5.C. 1701).
Sec. |4, Heirs wd Each oblig oF this kease shall eulend 4o sad by
bandeng. upoR, aad evcry benefil hereol shall inore tn the heirs, erecuine, sdministrators,

o b of the veay Bgéﬁféa’gmﬁf 228
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Lincoln County

NOTICE TO LESBER

Provisicne of the Mineral Leasing Act (MLA) of 1920, as amended by the PFedaxal
Coal Leasing Mrendments Act of 1576, affect an antity s gualificatlions to
obtain an oil and gas lease. Secticon 2(a) (2} (A} of the MLA, 30 U.5.C.
201(m) (2} (A}, reguires that any entity that holds and hae held a Federal coal
leass for 10 years beginning on or after August 4, 1976, and whe e not
producing coal in commercial quantities from each such leace, cannot qualify
for the issuance of any othar leasa granted under the MLA. Compliance by coal
leasses with Section 2{a)(2)(A) is explajined in 43 CFR 3472,

In accordance with the terms of this oil and gas laame with raspect te
compliance by the initlal leasee with gqualifications conceriing Pederal coal
lease holdings, all assignees and tranaferses are hereby notified that this
oil and gas lease is subiwct to cancellation if: {1) the initial lessas as
assignor or as transfercr has falsely certified compliance with Sectian 2a)
[{2){A) or (2) because of a denial or disapproval by a State Office of a
rending coal action, i.e., arms-length aseignment, relinquishment, or logical
mining unlt, the initial lesxsee as asaignor or ae transferor im no longer in
compliance with Section 2{a)({2)(A). The asaignee or transferee does not
qualify as a bona fida purchaser and, thue, has no rights to bona fide pur-
chaser protecticn in the event of cancellation of this lease due to noncom-
pliance with Section 2(a}{(2)(A}.

Information regarding assignor or tranaferor campliance with Section
2(a)(2)(A) is contained in the leass case file as wall as in other Bureay of
Land Management recorda available through the State Office isauing this lease,

No. 145995

FILED AND RECORDED AT REQUEST OF
Nessalk Energy, Inc.

September 26, 1%9%6

AT 01 MINUTES PAST 1 0'CLOCK
P M IN BODK 121 OF OFFICIAL
RECORDS, PAGE 227 LINCOLN COUNTY
NEVADA. '

YURIKO SETZER

COUNTY RECORDER
B ; » DEPUTY

BOOK 121 FAGE 229




