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= “INITED STA
o v FERREMUGINAL
OFFER TO LEASE AND LEASE FOR OiL AND GAS

The wdersignad freverse) offcet 1o lease atl wmdhhﬁhhlﬁnmhbpﬂ-hﬁmt.-hAﬂn_(lm.umdﬂ-l-mmum 1M
uq:.-mmmhmmulm.-—umu.s.c.m.m.umﬁ-ﬁupnnfmz. 1941 {40 Op. Asty. Gen. A1), or e

READ INFTRUCTIONS BEFORE COMPLETING

1. Name Victoria Operating Company
Stent P.0. Box 13703 .
Cuy, Sum. Zp Code  Denver, CO 80201 M
2. This sppiiceten/oflerfionss s for- ICheck saly Gne) B PUBLIC DOMAIN LANDS D ACQUIRED |ANDS (perosn 1.5, ot e )
Sovfanr masaging sgeacy if oder then BLM: Uit/ Project
Legal descripcion of laag focuesasd: et No. NV=06-{10=144 Sk Duac iy 27 10 (96
«SEE TTEM 2 I¥ INSTRUCTIONS BELOW FRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T B r BH3E MerimME . Diablo sexNevada coumy Lincoln
{Pro Dia 191)
Sec.10: All
(
Tm-lm-plidl-r_ﬁéﬂ,._m_.
Amouse resuied; Filing fee$ 73,00 Real e 390000 Tews 103300
DG NOT WRITE BELOW THIS LINE
3. Land included in leasr:
MFP L ﬁb\o
T ® Meridian Suwue coaulliyy % 4y C
Ay iy 4,
NSF "’&‘,::Bnr
£

SAME AS ITEM 2

Toal e in tease 240.00
Real retined § 360,00

Thin lease is issved granting the exclusive nght o drill for. fhige. exoact, remove and dispose of all the oil and pas lexcept helium) i the {ands dexcrived in liem 3 together with the right @ buld

and mawiun peressary gaprovements themmupon for the anm indicated below, subsect 10 renewal or n with the appmpei mnllmmmmugnnudu:mhmm
applcable laws. U tirms. condinons, and attached stipulacons of this lcse, the Secretary of the Intenior”s regulanons and formal orden 10 clfect as of lease muace, ind 10 reguiazions and formal
orders hereafier d when Bod i with bease rights granied or specific provisions of shis lease.

NOTE: Thin ket b biswed 10 the high bidder pursuant 10 his/her duby d bid or ioa form d soder 43 CFR 3120 snd b subject 1o the previsions of that bid or

memsination and those specified oo this form.

Type and prisuary term. of lease: TREUNITED STATES OF AMERICA

/‘-L'\ el {,:1 —.l.l‘/:‘) "\ P ot -

Chief, Mning Law Drsraio MR o 4.1 1906
. . J (Tike) ze

O Orher EFFECTIVE DATE OF LEASE CCT 0 1 1‘qgﬁ

{Contirmard on reverie)

A
# Moncompentve laase (ica years) . by

;
1

[0 Coenpetitive losse {ten yews)




. Lincoln County

4. () Utelersigmed tewtifim that (1} offeror is & citien of the Uniisd Stacos; s sseaciatis o such cititens; » g
Staic; tr Textitory thareol, (Z) all partios holding o istoret i tee offer are i mmamm—u-m

wraierr the Lt of the United Siates or of any
bl intaresis, direct arxd indiesct, lo sash

(!)M“‘

public domain s sequited lands scparatcly in the s Kinie, do 30t anescd 246,060 acr in oil sod ges lomses {of whieh up ko 200,000 Mores may be in cil and gas ptions), or 00,000 wre is
l--m&qude’an.M“m’benopﬂ-—,(ﬂﬂm--_—lh'dlmmmlﬂdmsmelumhhﬂm-dtyﬁmm
lovated; (5) ollerer it it sedapliance wi qﬂfm-——quwh-humpwﬂnmlamﬂdumﬂlﬂqm(ﬁ)m-mm—mmm
wmmwwm.ﬂ_w-wwu 11(g)ohheumnl L.—:;A:g-dmd-w-nnmwohﬁmduq 41 of the Act

this bease,

and atipy

) Undersigned agrees that cigmture Lo this alfer

of which olferer hat been given oolior, 2exd any amondee

Al toro,
wlmIeuzﬂﬂmrnclndeaylanﬂdnm‘hudmu-nﬂ'nrup-umhalmgatﬁummumﬂwxﬁldhﬂwﬂd[wwmmlmmhIuse. The affaror focther sproes that this ol
canfrt b wilbdewaw, sither it whole or in gt uhicur S withckows! is rporived Sy hmﬂMS&G&zmﬂu?wammwlml—nM”

tha land fomd in the el of e Usited Sisies

ks boes 2igaed
This offer will he rejacied and witl aflard offeror we priority B K i ast properiy

and d in

OF teprasmlitions o iv aey matter withis i
10th

payinrots. B ES.C. Sec. i pmkes it o crisee for soy porsen knswingly and willhaly 15 make 1o aey Depurtrsst or;
Jurindiction.

September

Duly exocuted this day of

‘w96 GG "7L"7_—\

“Gerzld D. ElaSSeipwure of Lesser or Anorey-in-facg)

LEASE, TERMS

Sez. | Rertals—Rentals shall be paid to proper office of lexar i sdvance of sach lease year,
Ansual revial emces per scre of fraceon thereod ane:

a1 Noncriptttiet wase, $1.50 for te first 5 vears: theresfier 52.00;

1) Compeouve lesur, 51.50; for the first § yeam: thveafior 53.00;

151 Crher, see anachmenc, or
A5 spmcuied in reguizoons at U bow ths lease is iomeed

L this bease o 3 poroom thereof i 0 b BDPH " ot unit plan whch
chudcs 3 well capable of praducing leased resourcts, sl the pian contaas » provwion for
allocaton of produccon, revaltias shall e peid on the production allacasxt o it ko However,
anrraal rereals shall conumue 10 be duc a1 the e specifisd wn (1), (B). of it) for e lunds
ot within & prrticapstmg TR

Failore 10 pay aonual reral, of due, Mmthmwmhdhhulunu
official wennag day if office 15 closed) shall this Jewse of
law, leuwsmtewvd nﬂuud wwbyﬁ:hmmamﬂkmlbvu
by lezane. R

costs Chaumed as i mring. p ion, sandsor costs. ALl such records shall
be manuined in lescor’s offices for future it by bosor, Lessee sball maiscim
required recands for 6 vears afic: dey wre gramvried of. if a3 audil OF VESTIBENON is UadErVYY,
wri] reisaied of the obiipenon 10 mauntn fuch fecords by beasor

Duting castence of this Joase, information cbaised gader tha scuon shall be clossd w
inspection by the public in secotdance with the Freedom of Informasion Act 15 U.5.C. $55.
Sec. §. Cotdurt of openstions— Lesine ihall condiurt 2 o tha mnorses advers:
ETPACH 10 Uee faed, ai?. and wairr, lnnumn.l.bndngul wismal, and oty resouTOR. I W
oeher iand uses OF users. Lesaee shall takr ot Ty knsor
accomplith the imenl of this secood. To the extcr consisient with boxse rights pesed, sech
IMeasures may inchade, it M mot Limited 1o, swrdification to siting or design <f faciliess, tnmg
of operatiors, and specificatiom of izterim and final reciamation measures. Lessor reserves i
righi 0 contipye exdlag uses and 10 awhonas AUre uses UpoR OF 1 T lased laads, inclading
Ih.nppmnlnfmnng}m-nf—wny Such upes shall be condmoned 10 B 1 preves

Y oF with rights of besses
Prior 10 disurbens the srface of the oasad bowds. mmwm»hw
o p t0 be Tobiowed and madifications er recd thet may be

Sec. mﬂm—manﬁwnpﬂmmnﬂuwhw* shall be comp
n wih o0 prod rmoved or sokd. Rovalty rakes are:

{a} Nomcoegpetitve losss, [2%%;

() Competitive lesse, E2%%;

(ch Ouhet. oc snachencat: or
13 specified i rrgulitions at the Line (his lease i msned.

Lessot reserves the right to specify whether royalty is ©o be paid in value or in kind, aad the
right to estzblich remsonable mintmm vadues oo products after giving lessse notice and &n
oppoTwuniTy to be heard. When paid in value, rovalti=s shall be duc and pavable on ua last day
of the month following e month in which production nccurred. Wien pard in lond, production
M&ﬂm.mwﬂuagmﬂxuwm,mmm&mumm
witre produced without ost 10 frssor  Lesser shall a6t be required 10 bold oach praguction
1k orage bexood Lhe last duy of the month following Us month in which production ocrunmd,
mor shall eavee be boid fabis o7 I0w, Br G¢HTICGON of foyalty ol or olher products in norage
From causes bevond Uk reasoneble control of lessae,

Minzrmums myaty i liey of remtal of no less than the rental which otherwise would be reqeired
foz thal jcase vear shall be pavabie ar the #nd of each lcase year beginning on or after a discovery
12 paying quanutes. Thus murumum royalty may be waived, suspendad. o reduced, and-tie
abuave royaity muss may be raduces, for 2 of partioms of Lhis tease if the Secresary determines
13 SUCh 4CT0N LS METEISATY 0 CACOUTAZE Tne Freatest ullitnale recovery of the leased resourres,
or 15 otherwise justified.

An niereyt charge shall be assessed o1 laic rovalty payments oF underpayments 1h accordancs
with O Federal Ofl asd Gas Rovairy Management Act of 1982 (FOGRMA (30U.5.C. 1701).
Lessoe shail be liatlt for rovalty payments an ou and g2 lost or wasted from 4 Joase sile when
such loss or wasie 15 dus o nezixpenuon the parr of the operalot. of duc i e failure to comply
with any rule, regulaten, mdzer. or csuon sseed under FOGRMA or the leasing authariry

Sec. 3. Bords—A bond shall be fited and mainuined for Jease operatons as required under

regulanons.,

Sec. 4. Diligence, rue of developmen. wnitization, and drainyge— Lessee shall enerCise reasonabie

diigence in develoning snd proeiycing. <na shall prevint smneszzsary camzg= m, iog 2l of
wnd

Arens 1 be diswivied My nequine invescrics of saocial studios b deterinioe Uee ex of impecs:
0 othet ressgroes. Lenee muy be required 10 complee 2isor inventarics or short erm spocial
shdies under puidclines provided by leser, I s the conduct of oprrtions, thresicond o
ehdivrpered species, objects of historic or wamnfic werest, Of FubsARKA] waanricimad
enviroheoenial cficets are obacrvad, lvssne stull immadiswly conuact Hssor. Lasane shall conse
Ary opefations that wenld resuir in the destruction of such specsss or Dbjecis.

Sz, 7. Mining opersaoms—To the ¢xtent dal impacys from mining epcratioes. would be
subrstantially duffersnt or prester Lhan those sssacuied with acrmal drilling operstions, hetaot
reserves the right 10 deny approval of such operacons.

Sec 3. Exuracuon of helium—Lessor racrves the opton of extrecting or having exmaced hefiom
from gas production M a manner specificd and by means providod by lessor i w0 expense or
lose 10 iesiee Of ownet of the gais. L&Mml&mmmdlﬂadwhm
of this soction.

Sec 9 Damages 1o propermy —Lessee shall pay lossor for damage W heaaor's ooprovemens,
and shal] save and hok! tessor hannless from all eleims for damage ar harm o persoas or property
as 2 resuli of lesse operstsons.

Sce. 10. Protecuon of diverse interests and equal opportunity—Letee shall: pay wheo duc all
axes kegaily assessed and tevied under Jaws of the Staic o the United States; accord alf comployees
compiete freedom of purchase, pav 2l wapes af leaw rwice each month in lawful mosey of te
Unuied Stzbs: mantain 2 afe working emvironment s accortdance with standerd industry practices;
and ke mexsures NeREssary 10 Profect the health and safety of the publsc.

Lessor seserves the right Io ensure that producuon is sold at reasonable prices and to prevest
monopaly . If lesste operates a pipeiine, or owns comroling uxerest in 2 pipelne or & company
operaung @ ppcline, which may be operated accessivle 10 oil denved from these basad loods,
lessee shall compiy with secoon 26 of 1be Mineral Leasing Act of 1920,

Lespez: shall comply with Execyuve Order No. 11246 of Sepeember 24, (965, s umended,
and regulations and relevane orders of the Secretary of Labor isued pursuani thermm. Neiher
kessee por Jessce s subcomracion shall maamain segregated facilities.

Sec. |t. Transfer of lease imterests and mlmshmem of lease—As roquired by regulstios,
Sessee shall file with Fe450¢ by wse-prmcen o othes mansfar of a2 i-erest in Wis linse. Lessee

wastz of leased msources. Lissor reserves ripht w specify mtes of devel

uub:publl:mumulmwrequnlmbsubnnhewamuolmm wthin 30
daysof nouce, il decmed for propet & and op of area. figld. or pool
embracing those leased lands. Lmaemandrd!mdpnﬂunewdununury:nmmluud
tands from drainage o pay Fumpensatony royalty for deainage 1 amoumi detergined by iessor.
Sec. §. Dacwmenu. evidence, and inspecnon—Lessee shall Gie with proper office of lessor,
0ot laier than 30 days afier effective date theroof, any conarac of evidence of olher Arrangetneat
for wale or disposal of protuction Mmhummmnmhfmnlnmmymnb: Jeysee
Mmmdcuﬂedmnhnwmgmuudqm.wnhupmdnmmvduduﬂd
Pproceeds thereirom, and amount usad for 3 PUpOacs o idably lost. Lessee may
be mquired to provide plats and sch ie 4y showing P woek and
UDPIOYEDEDES, lndrepomwu.lmpbtllnpmﬂmmm expenditures, Andd.qm:cuuon

may relinquish this lesse or any legal subdnumbv filing in the proper office & wrinea
r:hnqmshmu wmhshuhzﬁxnvelsofmedauuffmn; subject i the cootnwed oblipaos
of the lessee andd surety 1o pay all accrued remals and royalties.

Sec. 12, Dehmynfpr:nnn:—Alm:h!muﬂlnrpomumormleuemwnhx
besser phali place affected wells in il for feclaim the lend
as specifisd by lessor and. w:mn-ruwmblzpcnndnfm Emove Sttt knd
improvement, nol deemied pecessry by Ieisor for prcrvation of producible wells,

Sec. 13 Proceamnﬁmmeofd:full—lflmu[ﬂsmwwlymmpmvmﬂh
leasz, aad the poncompliance contiaucs far 30 days afier wrien pooos thercof, this lease shall
uwbmmmeﬂmunhmmﬂhlmmlﬂﬂpﬂtdm
of oil of gas 1 paying quantities, or the lease it d ko nq app of ani
plmmmmm:mmapwmmmhmun-enmuem‘mwdw

costs. [ the form prescribed by lessor, bossee shull keep a daily drilling recoxrd., s bog, i
of well syrveys and st and x record of sobsurface investigacions and furniah copics to leasot
when requued. Lessot shall kecp open ar ail times for inspection by sny

afficer of lessor, mmmmwmwmmﬁmﬂm
Mnﬂbmhmmpcmdremrﬂuﬂmnm, TVEYS, OF

0u of in the leased lands. Lessee shall i ics of il sales

roconds, mmmnmahﬂhnp.nwmwnmmrmmmmuw

b in paying This provision shull oot be construed (o prevens the exercise
bylmafmyuhrkplmdequlubkw, including wagver of the defanlr. Any sich
mvumushﬂmwmhmumeﬂnmfmm:mdswlmlmm
ume. Lesses shall be sibviect 1 spolicadie provisiots aod peaalees of POGRMA (30 U.S.C. 1201}
See. |4, Heirs and -Each obli of this kase shall extend 10 md be
bmdm;uwn mnmmﬁ:wfﬂﬂlmmhhﬂ u-uwu dminisraioe,

of of ihe resp

T A2 e 222
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NOTICE TO LESSER

Provisions of the Minaral Leasing Act {MLA) of 1920, as amended by the Federal
Coal Leasing hAmendments Act of 1576, affect an entity's qualifications to
obtain an oil and gas lease. Section (&) (2) (A} of the MLA, 30 U.5.C.
201(a}{2){A), requires that any entity that holds and has held a Frederal coal
lease for 10 years beginning on or after Rugust 4, 1976, and who is not
producing coal Ln commercial quantitiss from sach such leass, cannot qualify
for the Llssuance of any other leass granted under the MLA. Compliance by coal
lessaes with Section 2{a)(2)({A) is explained in 43 CFR 3472. ’

In accordance with the terme of this oil and gas leasa with reepect to
compliance by the initial lasses with qualifications concarriing Federal coal
imase holdings, all assigneas and transfereas are hereby notifled that this
cil and gas lease is subject to cancellation if: (1) the initial lesses as
assigner or as tranaferor has falsely certified compliance with Section 2¢a)
(2} {A) or {2) because of a denial or disapproval by a State Office of a
pending coal action, i.e,, arms-length asslgnment, relinquishment, or logical
mining unit, the initial lessee as Assignor or as transferor is ne longer in
compliance with Section 2{a){2)(A). The assigrnese or transferee doas not
qualify ae & bona fide purchaser and, thus, has no righte to bona fide pur-
chaser protmction Ia the evant of cancellation of this leasa dua to noncom=
Pliance with Section 2{a){2)(A).

Information regarding assignor or transferor compliance with Section
2{a)(2)¢A) ia contained in the lease case file as well as in other Bureau of
Land Management records avajilable through the State Office iesuing this leanse.

NO. 245893
FILED AND RECORDED AT REQUEST OF
Nessalk Energyigégc.
ember 26,
iipt01 MINUTES PAST 1 O0'CLOCK
P M IN BOOK 121 OF OQFFICIAL
RECORDS, PAGE 221 LINCOLN COUNTY
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