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sec. o4, SEIMEE, EISEZ;
sec, 35, all. .
TuﬂxmlamM
Renal reamed § = 160, 0C
— !

This lease = issucd granting the exclusivel
and maintin hecésSAry iMprovemens. thd

applicable Taws, the terms.
orders mereafier p

amached

d when ot i

with lease righes ramed or specific proviions of thiu lease.

right 1o dnll For, mune, exiract. remove and dispose of alt Ihe o and gas feceeps heliem) in the tands described 1 Fem 3 together with the right (o baild
reupon for the term indicaled Beigw, subject w rencwal of £xwension in accordance with the
of thus lease. the Secretary of the IMLHOr's repulanons and formal orders in cffeut as of lease 1saance, and 1o reguistions and fonnal

appropriate leasing authoriry. Right gramed are subyect o

NOTE: This lease i lassed to the hight
nominstion and those specified on this

Idder
forrn.

Type and prumary e of lsase:

C Nowompeitive lease (168 years)

T Competitive lease (ten years)
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. Lincoln County

+. (33 Urdersigned senifios Ut (1) olteror s o cilizer: of the Usited Swaet; an sssocialion of such cHisens, a manicipality,
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Tocated; {5 )allferor i n oomplisnce with syl fications concerning, Faderal coul feane holdings

,hmrmrsmedowﬂ:mdm.wmmnilmd;ahw(ﬂdiﬂauplnm‘m-:nawh-inaﬂ and prs cpicna), of 106,000 acves in
Jaases in eathrbeasing Distret in Akaska of which up to 200,00 acres. may be in oplioes, (4) offeror i

s comsidered n it T the Laws uf the Stale in which the lande covered by this. offer asc
3 wec. AaNZNA) of the Minam! Lussing At (0) :‘f’qﬂ_ihcﬂwﬂ'—\nﬂﬁlmiﬂ

recqirceneins. for all Foderns ol orad g boase holdings as required by see. SH(g) of the Minoral Lensing Act, and (7) olferer i o in viclatidwof sec. 41 ofthe

1b) Unddraigncd sgrocs

thit sae! s this offcr

of Ifvs leame, inclading all fermn, condikons, and stipulions of which olfrror has hoon! piven nolice, and 20y macrdners

o vopar e o thed mny ackade ar bard ecribed i ahis offee opun to lasing ol U lime thi offtr was tiod bt cepitted [ any reason froga this Lessr The offcror Earther apreh iy this offer
catingl e vnihdrimm, ¢iter i wholc of in.par, unicss the withdrawal is recrivad by Lhe proper BLM State OHTice beforr this keasc, an amerbren: (0 This lease, O 8 SpIC lemr, b VEY COMTS

L Land dowrtibed in Lve withdrawal, has bee sipncd on behalf of the Urutad Suater,

-~

mﬂ:r-ﬂhml-‘-m“mﬂ!rmpﬁﬂls It s ot
Rt

prepctiy completed and dm
v amd wilifuily 15 moke Iu iy Departorst o

the el o i it i mot accompnied by the rogeiend
of e Lnited

i
pevitienaly IBL.5.C. Sec. HOB) mahex # & £riwe lor vy petasn £ Seate
or reprosptasions a5 1o amy maber within ité /2 L‘;
Duly eneced this 23 dny of _Septembar w96 -{
. ald [ Kiassen (Sigpnswve of Letsee or Aluwmey-m-ict)
LEASE TERMS

Seo | Renixis— Remals shalt be pwid o proper offic ol lessor im advanue 0f eiCh louse vear
Amnizs eemizl Tehts et acre oF fiaction deereol prr:

(o) remcompctitve ks §1 50 fo the Tirs1 3 years, LheTeATie §. (R,
1ht Crompriziine Jease. 5350, for the fitul 5 yeaes: thorcaltee $2.00;
ic) (xhar, we abachesent. of

80 RIS i Togulalions 41 the Tme thes B b issued

it thas boase of 4 ponn theverd 1 10 R 2P on umil plan which
sciudes @ well capdbie 0l pragucmy Joakall rewsuces. wad TR plan comlarhs 3 provivson Tt
-H;mmm’,mdm_mahnsﬂlhpﬂmhmumdnwwhm However
nnual remls shall comiimoc Lo e Gue @ the Tic specified i (a). (ot for s Lands
Tt WithEh 3 PRIICTRRIE MrER

Fatlire %o pey armial remal. if duc, 08 of tefore the znmiversary dase of thes bease «0r next
officut worksng das if offce 36 chnacd) shall Iy thas. bease by op of
. Memix may he waived, Teducod. or suspeided by the Secrelary pon & sufficerl showing
by lesube,

oo Clrmtd & L P and e costs AT s records shall
e manmamed 1p lgsses’s Accowniing offien lor future ekt By tessor. Lescoe ] mmrssia
requudmmimhymmmeynrrgmﬂedw,lfm-lnumenigﬂnkm.
untsl rohcaso of the obiygairn T IMALNR sk FecoRds by besuor.

Duting extmence ol thiy lease. WIGTaNon hiained ahder they wction shall be clowed o
imspeChOn T4 the public 1 accorgance wilh U Froudom of Informeton Act {3 4 $.C. 3301
heu. b Cmunf\vcrum—umﬂnllumnmmamumm
umpacts i the land. asf, WP water. (o cuirural. budogical, visusl, and OUNT PRMmarces. and w
et [87al s OF WP Leser shall ke reasmmshic Moo decmed neceiwery by lesser w
woompline the meent of This sectab To the crem consiseem with kease Tighis praaed. sach
masHres. ey siciude, Ban are not mimsed (0. madaficalion 10 smng of desipn of lacilmes, trung.
of operatums. and ypecificaim of aenin and final TecmEUOn momres. Lpssor teherves e
nghtm:ummnmmummdm—ﬂuw:Wcmnmor-mmh&.m
w;ywwdolwm-:'nm;d-uh Such wses shall bt condiuncd 30 & W0 prevelt
UAnECTsaary o7 wnrssowsble inicrictEnce witk rphis of besses.

Mmdwhqmm“ulhmm.mmmm;:whw
! mkrdwmmmuuuum’mnmu-ywm.

Sez. 2 Renadoes Royaioes shall be pasd to proper offics af lessor vptes chall be
in o with on p jor, removed or soid. Rovalty rases arc:

) Nemcompermve bwime, 1294%
b Competttive ke, 124%:
(1 Ouber, sae STMACRITER. o
2 spacifmd m repulations &1 tee me B lease i el

Lessiw nescrves The P 50 specify whcthcr fonaity B 10 be pat in vidut o kand. and the
nght 1o esblisn reasopable moumum values on products atter piving hessee noticr and an
opperiumy 10 be heard. Wieh gaid 16 value . yaties shalt be dus amd pavsble on the st gy
of te MOMh 1cikiemg the Month in which produclion oucarred Wnen pasd m ki, producnion
shal] be defrverad unics pbverw ne agrmed 40 b Inaor . 1t merchanmable conditxn on e prEmIsES
where produses withiul cost 10 Kot Lesses shall nd be required o bold such producnng
in storage Petond the last day of the Mk feliwang the mutith m which praduciom ocourmed.
for shall lessce b held Luble fur luss oF destruction of royalyy oil or nthet PrOGUCIL N SUHART
rom causes heyomd the reasaniable comtred of lessec.

Myngmwm rovalte i ey of retal of pon dess thar e renta) whach otherw e would he required
fot thae fease vear shall be pavable atThe enc of cach leuve year Deginninp on or anera discovery
0 payiRg quanunies This summum royalny niay be warved. suspended, o reduvd, apd the
aheve rovaln rates mas be reduced for &3 or portions of tus e | the Secrery dzicrmines
tha such action 1» REceskan Ko enciurage the prealest ulimale 1eciven n the leased resmrees,
o 1 olersise justfied

An shetest charge shadl be usscsyed oft e TOMEIT F4YMENIS f unde ayRieats in wcordam e
it the Federal Onl wnd e Hovaly Mafiagemen: Acr ol 1952 IFOGRMAI 0L S C 170l
Lesser stall te liatle for rovalty pavmcfily fi o 4nd gas Joss or wasied flom a lease e when
such bose OF waste i due 10 neghgence of ths pers ol the aperator. of due 1o the tailure 10 compls
with any fule, negulavon, imder. or Ciatkn saed under FOGRMA or the icasmp authont

Sec 3 Bonde— A hosd shull be fied afid maintainec for lease opetatnens as regquired undes
gl s

Sox. 4. Duligencs, rate ol deve lOPMEM. uniLragon. and drainage —§£5ane shull exercive P mahic
diligence in drvciopmg ard producing, and shall prevent unncesssaty damage 1. Tuss o, of
waste nf lemsed resoutces. Lessor reserves ipght ta specify rates af development and produenon
1n the public intentst and y require lesta 1 subsinibe 10 3 COPeravve nr amt plan. within 0
davs of sonce, I decrmicd neoessars for proper development and operalion of area, field. or pool
embraceng these icased lands. Lessee shall dnill and praduce wells nocessary 1o protert Jeused
lands Trom drainage o pay compehsaiory toyaity [ne dramage o o derermmed by lessor

Ser 5. Documents, cvidence, and mnspecuon—Lesses shall Tile with proper office ol fessof.
ot later than 30 days afier cliectve date thereot . any comract or evudence of giher arangemenl
frow sale v dispou of production AL such times and an such form as lessor may prescnbe, lesser
shatl hurnush oruaded sements showmg amounts and yualay of all products removed and sold.
procesds tereirom. and smount used for p purp or dably lost Lesser uy
be requirtd w0 prowvide plas end sch z d develop work and

improvements. snd reports with respect 1o parties In Imereid. Xpendituts, and deprecinion

nm\»hMmmmm,uWMmmumdﬂ
o other reiepTees. Lesae may nwludwmmmwwnmww
I w0 the conduct of operatides, Sremened of
Wmm.mdhmmmﬁcm.umm
emveroaumamial effects art moerved. buoe shall primdiicly comact kesvor. Lesaee shall casse
am operavon that would result 1z the desimucton of such spacics or obysda.
Sec. 7 Mimng operatons—Tn the cxienl tal vmpacts from mining opemtons. wondd bt
subsanaily diffcrom 07 grester than those assodiatod wath hormel drilting aperanons, ot
reserves the npht 1o geny approval Of such operations.
Sex B Exlmction of helum— Lewwut peserves the option of enmraciing of having extruciad helaim
Trom gas productien 10 & mannge sgrecified and by means provaded by kessor At NG Expeni o6
Jons 10 lessar ur pwner of the gas Lewsee shall nciude i any comeract of sale of gas the provuucn
of thit secton
Sec. @ Damapes w0 propemy —Lewee shall pax tewnt for Zamage 4o bestor s umeroveo i
and shall save and Bobd fessor harmiess fronn al < asme e dainage of Rarm o PETLONS Of propeTty
ar a resull of leave opersuons
Sev. 10, Proecunn of diverse interest anud cgual opportunity — Lesser shull: pay when duc all
tarcs dogally asseaed and leviedt under law s of the Stae o the Unsted Scacs; spcond li emplavess
sumplete treedom of purchase. pus all wage~ al least I ice cach month i lawful maney of the
Umitéd States, maunbun s safe w OFKIE ERVITIMCTNE D acerdance with standand wadustry praciices,
and lake MEasutes oELossan Lo proes the health and safety of the publac

Lessar reserves the ight 1o ensure that produsien i sold 3t reasonuble praces and o prevent
mutmpohy 1f levsee operates a prpeling. or cwhs controlling ingeres! in & ppele of & conmpany
vperating « prpctine, which may e aperatcd accessthie 1o il denved from these yeased lands.
lesser skall comply with secuon I ol thie Mineral {caving Act of 1920

Lessee shall comipls wnth Eecunve Uider Ko 11236 of September 24, 1965, as amendad.
and regulanoms and reievant arders of the Secrewn of Labot 155ued pursua thereio  Nerthed
lexsee BT fEssoe s subvoRTraTiors snall amlain sepregaied facilmes
Sec. 11 Transfer ol lease nterests and relinquishmem of bease—As requined by fegulations,
lessee shalt Tile with lessor 4oy assighment or other IransTer of an intcres! i Gus lease. Lesste
may relinguish this lease or any lcgal subdivisaan by fifing in the proper office & wnnen
relinquishmeni. which shall be efiective as of the date of filing. subject 10 the cofinued obligation
of the lesses and surety o pay all Recrued centals and royalties
Scc. 12 Delw:rycﬂpn:mpes—mmhumunllorpomunso!&uslmemmmnibm.
lessee shall place affected wells sn condstor. Tor suspension or abandonment. reclaim the lend
as specilied ™ 1osor and. within 3 reasonable penod of time, TemMOVE squipment and
improvements not deemred frecesbary By lessor fof preservation of produtible weils.
Sec 13 Proceedsngs in case uf efault— I lesser {aals 1o comply wrth any provisions of this
lease. and the nobcompiiance contnues frr 30 days afier wrdlen holCE thargo!, this Jcase shall
be subject 10 cancellation uniess of uniil the leasehold contains » well cupable of production
of ol of gas i paying g oF the lease is d 10 an appraved cOop or unil
plan or commumuzanen agreemehl which conwains 3 well capable of prmduction of untized

couts In the fofim prescnibed by leasor, desset shall keep # daily drillag recond. a log. i
an well spreeys and 168t and 3 record of subsurface investigations and furnish copies 10 Jessar

when required Lesser shull keep open ¢ ait able funes lot insp by any
ufficer of essor. e leased p and all wells, machunery. snd fusrures thercon,
wnd all books, accoums. maps, and secords felatve to op WIveys. of

o6 o o 1he iewsad lands. Lesser shall meann copacs ol sl comTacts, sales aghoments. acCOUUING
records. and documeniation such as bilkngs. mvoices. OF SIMIMC @ncumentalion Lhal suppoms

1N paying g Thas provision shall not be comstrsed 1o the enercise
B lessor of any nther kepal and pquitable femedy. imcludng waiver of e defaull. Any such
remedy ar waiver stull nol presem Iner cancellation for dw same defuult OcurTing 11 any other
Jimie. Lessee ahall be subject to applicable provisions and pemalues of FOGRMA (30 U.5.C. 1701).
Sec. 14. Hirs and smieresi— Esch obligation of this lease shalf extend 1 sad be
hindrng upon, and every benefit hereat shall 1pare 1o 1he hewrs, cxcoubon, admimismMon,
succemss. Penelicuries. ur assignees ol e 1eapedlive panies hercio.
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Lincoln Cowunty

.y

HOTICE TO LESSER

Provisions of the Ninearal Leasing Acr (MLi) of 1520, ss smandsd Ly tha Federal
Counl Leasing Amendments Aot of 1976, affect an sptity‘’s qualifications te
obtain an oil snd gas leass. BSection 1(m}(2)(A) af tha MIA, 30 U.S8.C.
201{a){2) (A}, raquires that any eantity that holids and has held a Federal coal
leass for 10 years beginping on ox after August 4, 1976, and who is not
preducing coml in commercial guantitiss from sach such leasa, cannot gualify
for the issusnce of any other lease grantad umder the NMLA. Compliance by coal
lessess with Sectilon Z{m}{2}{(A) is explainsd ia 43 CFR 147i.

Ia accordance with the terms of this oll and pas lease with respact =~
compliance by the initial leases with qualificatioms toncarning Federal ecal
lease holdings, all assignees and transfarees ars hersby notified chat thias
oil and gas leasa is subject to csncsllaticn if+ (1) the initial lesses as
assignor or am transferor has falesly certified compliance with Seqtion

2{a) {2} {A) ox (2) becauss of = denial or disapproval by s Stats Office of a
pending coal mction, i.8., arms-length assigmment, reslimguishment, or logical
mining unit, the inicial lessse sz assignor or as trunsferor is no langer in
complimnca with Section 2{a){2)(A). Tha assignes cxr transferss doss not
qualify s a booa fide purchaser and, thus, has no rights to bona fide pur-
chaser protection in the avent of cancellation of this lesss dus to noncom-
pliance with Gection 1{a)12)(A}).

Tnfarmaticn Tegarding assignor or transfercr compliance with Sactlom
2in} {2} {A} ia contained in the leara cass file as well as in other Buyreau of
Land Kanagement rscords svallable through the State Office issuing this leass.

»

o, 105380

FILED AND RECORDED AT REQUEST OF
Nessalk Energy, Inc.

September 26, 1396

AT 01 MINUTES PAST 1 0'CLOCK
P M IN BOOK 121 OF OFFICIAL

RECORDS, PAGE 182 LINCOLN COUNTY
NEVADA.

YURIKOQ SETZER

COUNTY RECORDER
B , DEPUTY
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