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et o). the Momcral Eosing A for Acpued Lamds of 1947, 1 smcnded 130 11.5.C. 341-399), dhe Afloriy General's Opinica of Apil 2. 1941 140 Op. ARy, Goa. 41), or the

READ [NSTRIKCNIONS BEFORE COMPLETING

I. Now Victoria Operating Co.
Swrwet - Box 13703 : o
Ciey, Se. Zip Code  Derrver, CO 80201
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1. Thin spphicatiowolfer/icase w for: {heck oaly Ome) X PUBLIC DOMAIN LANDS

Z ACQUIRED LANDS (percess 1.8, inserest
Unw/Project

Surface mankging apency if athtr tus BLM;
Legal descriphon of lasd roquesied:

“Purcel 3o NV=96=09--0131

*sue Due maryr 09 (10 ¢ 1596

SSEE [TEM 2 IN INSTRUCTIONS SELOW FRIOR TO COMPLETING PARCES, NUMBER AND SALE DATE.

T. f Meridian

Stade County

Toial e applicd for 2916 Q)

Amoust vemwd: Filing foe 5 _ 75,00 Remal ke 377600 Tow s _3B69,00
DO NOT WRITE BELOW THIS LINE
3 Land inchaded in lease:

+ 05 8., R 6 E., Merdn 14D sae  devada coumy Lincoln
(,Pro Dia 139)
sec. 13, all;
sac. 24, all.

T. 05 5.4 R. 683 E., D Nevada Lincoln

(2ro Dia 191)
sec. 13, allg
sec. 19, all,

Totat actes in lease 23 L& a 00
Rental rewsined § 32284 00

Thus leasé 15 ssued graming he exclusive right ta drill for, sune. extract, remove and dispuse of all the ol and gas. Lereep hetizmy in the lands described 1n liem ) together with Lhe Tight ta build

and MmNl Necessary improvemenis therrupon Sor the lerm wdicated below, subject o reaewal or

m & with Lhe leasing authority. Rights granted are subject o

appiscable laws. the terms. conditions, and arached supulations of this tease. the Secretary of the Inlcrior’s requlations and formal orders in effect as of kase issuance. and lo eequlitions and formal

orders hereafies lgased when oy

with lease nghts gramed of specific provisiung of Lhis lease.

O C ey
wader 43 CFR 3128 and is subject to the providlons of that bid or

NOTE: This lease o imuad to the high bidder| pursuant 1o hisiher duly Iid o
norinaiion wad (bhose npecified e this form, K . .
Type and primary bhem of lesie:

[ Normmpmuvchnh:nyunr

T Competitve lease (ten yean)

3 Cther

el DTV Vepepoe,
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(Twie) (Date)

Y
EFFECTIVE DATE OF LEASE ﬂ 0 1 ﬂw - pa




Lincoln County
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4 ocay L Sttt sermuiem e (1) offerae < a o the Fruied S w0 issoisben o suh 2o Sl wr ol aay
S ar Termrery therool; |2). u 2EThs cokdiog =1 in the oifer are in vomplisnes widy 454 Ny, 2L Ieafer ey Chiggeaele intersis cieet and iR, b cacn
rone dedlan G Acouired s scpecedy 16 the samc Stalc oo e rxered 2400060 sores i o1l ond 31: irases (o winch w10 W0,KA acres iy be in oil and gas nplionsk or MU wres in
lemses in cach Levwing Dicwrict mNuhao(uﬁ'wh wup 1 0000 acrew may e in oft o, {3) o TR s ool comriderod o aemor inidee The Liwa of 1he Srate n which the Lins coveriu by this offer are
Toeuded; (5) ofloru is in h % Faderal cont lease hotdings pravided in sec. Aa)20A) of the MinariLgosing Act; th} n(w in compliance with reclametion
requirernents For nll Federd oil and ;cl Im-udn;l an m|um:dhy wee. 17(g) of it Miveral Looming Act; nd (7) offeror s noe . violaicon 64ec. 11 of the Mo

by Li i agrees 1K sigr Ier this olfcr of this kease, including al terma, i 2t slipaldione ofmmuﬂcrorm:lxmpwnmtwe, d iy amcrulment
or scpare lease that may include any lined dascrded 0 1his effer up.-n 10 Jeaming u the time e offer wis Gled bl omilicd Tor any reason from this icase. The affomor [urthee thin affer
catnat be withcéown, cither in whole o in pa, ualcis the withurawal in meccived by the proper BLA Stake OlTive befiore this hiaar, 20 amond o this lse, or @ siporae e, wii v
the tund deseritud in the withdiawal, o besa tigrhod on bebalf of the Einited St

Tien sffer witl br rejecied snd will affosd sfferer no priecity if K s st pragerty d - ith the ot wd‘kumm—ﬂhhm
payments, 1§ U,5.C. Soc. HE1 makes # & crime for &ty it knewingly snd wilibully to: make in sy Dephrtmeis o onhl,-mam..,

O FEPIRSCHIBtIONS B 30 BRY MMM within A jerisdierion, @

Dely exvcumd s 23 ay of __Septamber w96 Her ‘Z"’&—-——-—-

G 1d D, K (Signansre of Leser of Amorncy-m-fact)

LEASE TERMS
Sex. 1. Rentuls—Rentads shall e prid 1o proger oﬂ'-..c of lessor i advamce of oach lease vear it claimod as g, p amd:or wobls. Al suscl maconds sthall
Anmal yentl raes per acte or fraction tereol sne he mawiamed wn lewsee’s acosming offices for turure i by koo, Leswe shatl masman

required reconds tor & vears atier they ate generated of, sf an oudit or ivestigation s amlerway

@y Nomcompetune leanr $1.50 for the firm & years. thercafier 52.00, atl) relegsed of the OBIIRMISH 10 MAMGMA sCh Feoond By imor.

b1 Comprttive lesse. $1.5(; [oF the Tirst 3 yeoars; therealter $700;

O, machment, Dureng of dus lease, whemned under dus wxcnon shall be closed to
s pecrind ' ropEne 1 . 1. this oage 18 asad. ihpcction by the public in accunlance with the Freedom of Information Act (5 L.S.C. 352).
. £ Sec. & Cumduct of uperaisom— Lo shabl comdiat operations i a Manner thil miskmnes advers:
m:{“':: l‘n::r. F of :‘ I m:::::nd Ih:rﬂ.ul . v :“::::(:'h:: impacis 10 the land air, and water, 1o cuturad, biological, chual, s ther resasroes, and o
capable of penalicIng |eased Hsufuss. :oatans " ) P

e i shali be paud o the prdutan 1 s cane - m;n‘:ll‘h‘iwnrmmﬂ:l:::“m“;ruwe et consient with leue ﬂ;mpL u&:

stinual reatais shall corsmue 10 be due 4i the Fae spevificat mduh. (hy. o (c)for those dands b i e of IigeecTien i ! el
ol withum 2 ares, mmnm,wmmnmm.mrhrmonmmmdum fatifives, uming
L tanal . of operanons, and specitication of ymerm and “inal reclarston measares. Lewar seserves the

Failure 10 pay anaual reatal. if duc, un e betore the anniversary date of ts kease or neat P hE 10 COMLLAGE atsling uscy and M agthonze JWTUNE USsEL BPOR of il the leased Laneds, inclwdi
G L)
oifficial working day if office is ciosed) »hall smsomancally wnmmate this iease by apevanon of the approvad of caTmeTRs of MERS-M-way  Such uses shall be comdilpomed so &5 ™ prevem
law. Rentals may be waived. reduced. of sespetaiod by the Secretary upon & wifioent Wbowang WNACCESSATY OF WIredsinable wMerttrencs with nghts of lesser

by bessee. Prior (o disturbing the surface uf the tease] Iands Jessee shall contact Tessar 1o b appraved
Mm—mmmkmmmuﬁmnwm Royakaes shall be compuied of procednes 10 be 1olkewed amd mod that may be maceiLAry .
™ wigh on p removad or 3ok, Royalty s ane: Ammh&mﬁdmywmmwwdmﬂmwmueﬂdqﬂ

to other rrsources. Lessee may be required (0 Complele MInOM Bvaniones of shom kerm special
studies under zusdelines provulal by losor. If in the vomduct of opeTabos. erosennd or
cndangered specws. ohjects of histonc or swiernfic Fseres. of subsastisl wantcputed
cavinmmental eflects are obwerved, lessoe shall imxtioduate!y coniact teswor. Lesssr vhall cense
any operanions thay woakl resule 10 the desiruchion of such spocies Ut objects.

121 Noscotpetitive besse, 12%%;
ik} Competitive lease. [2%%.
1€ Crher. »oe anachmem: of
as specilind 10 regulsiions = the lime this Jeme s 1s5und.

Lassar reserves the right 19 speoify whether rovaln 15 10 he paid i vatue or m kiad, and the Sec 7 Minng operaiions—Ta e extenl thal wmpacts from mining operations would be
Tghl o cxahing reasonable mMinimuth valees o piducts after pwviag lesser ookce amvd an substantaiiy ditferent o geealer than those dssocated with normal dnlliog opetaiions. lessor
opgmstumby to-he heard. When paid in walue, Tovalics shall be duc and pavable on the [ast day reserves the nghl (o demy approval of such operatons.

of the: month ruunum; the MmOt ik irhich Productice pccarred When paxd m lond. production
shail be delivered, uniess mdwerais sgreed (o by ovwr, 1 merchantable condmaon on the PreTGE
where produced without cos 10 lessor. Lesser snall nor be required 10 hold euch produchion
wn sturage beyioad the Jast day of the munth following the month in which praducton recumed.,
w7 3t ieasee be faeld liabhe for luss ur destruction -+ ravadny ml of uther ptoducts in siorage

Sou. 8. Eatraczuom nt helium —Leswor seserves the npton of extracting of having extrectod helinm
MR gas MKhTION N 4 Manaer spectiied and b meas provuied by lessor a ko capense or
luss 1o limsse or el Of the gas. Leasee shall inciuae in any contracl ol saie of gas the provisions
af dhiy vectm.

from Causes heyond the reasonubie control of lessee. Sec 9 Damages in property —Leasee shall pur ievsor fir damage 1o bessor's Improvemeats.
- i and ~hall save and ho dessot harmbes from il clawms for damage or harm ta persons or progermy
Mirumgm royalty s biew of restal of oo ey than e rentat which otherwise wiuld be required as a resull of lease cperanons

for that i¢ase veal shall e payahic ar the end A1l gacn jease v car b2 pinning on oratter a discoven.
M paying quamtities  Thus mimmum rovalty may % waved. suspended, ar reduced, and the
above rovalty rawes may he reduced, for all uf petTiuns ol this lease if the Secretry determunes
thal such acmim 14 necessary w encourage the grc.um ulimaie recovery of the leased tesources,
or 1y Hherwise ustfied.

Sev M Proectian of diverse ifterosly and equan opporfuaits—Lessee shall' pay when due ali
Lazes lepgally axsenstnd snad e e umer faws of e Stue or the Unuied Staees: sccord all emplavess
sumpie freedum ol pusciuse, puy all wages at lrast twwee each month :n lawiul mosey of the
Lruied Slaees . muintain a sale wirking envi ot 0 accordance w ith sandard intusiry pracooes:
And kT MERaLICs RECELSEry 10 Protect the health and ssfete of the puhblic.

An ipterest charae shall be asscssed nn late foyalt pas ments o7 undermusments I dccordane Lassur reseries the nght to ersure tha produczion i sold st reasonabie prices and to prevenl
win T Federal Ul and tias Ruvairy Matagement Acl of 1942 (FOGRMA IO L 5.0 1701,

mutarpaly (M lesyee opetates « pipcling, o owns concrelling smerest 1r 3 pipeline o a company
Tasee shall be lable fur rovaity payments of o and gas lost or wasted (rom 4 fease site when Perahing o pipeline, which muv he aperated aceesable 1o o denved from these beased lands,

such loss nf waste i duc W negligenue or e pant -f the vpozalan. or due w the fadeee 0 vemEis lennee whall comply with soctien 28 of the Mineral Leasing Act of 1920
with any rule, reguiatiun. ofder. er Sanon sl under FOGRMA r the leasing sutharin Linage <hall compiy wth Exevutive Order Noo 11226 ot Seprember 24, 1965, a5 amended,

Se. 1 Bonds—A hotd shall be filed and masmared tor Iase vperalions as roquired under 40 regulatens and Felerant ordery ol the Sevretare o1 Taoor ssued pursuant thereto, Neithes
regulations. lessce nor lessee s subcomtiacters shatl mantan veurczawed facihtes.

Sec. 4. Diligener, rat of developmen, unitzabon, 1t dranige—Lesser shall exestise rexsonable Scc. |1 Transter of lease inrerests amd redngquishiment of lease—As requuired by regulandos,
diligence in developng and producing. and skall prevent unsecessary damage s, lass of, ot lessee shial file with lessor any sssignment or cthet ramies of an micrest in chis irase  Lesse
wasic of icased resources. Linied mescrves ngh o upeciny mates of developrmeal and produrtion may relibguish this lease or am fegad sustivion "y (ing n te proper otfiec 2 wntten
1 the pubiic inierest and 19 require lessee owinenhe 1n a cooperanve of unil plan, within 50 relinguishment, which shall be ctfs ti-e as of e e o filing. subject o the curmed cbisgation
daya of natice. if dcemed nocessary for proper desclqunent ad vpersunn ol gie. freid. ur g uFthe lesses and gursty o pay all acerced rentals and royaltess.

embracing Lhese dtaved lands. Lessee shatl dndl aied produce wells necessary o peorect beased Sex 12, Delivery ufprem:a-n—-\l such fire as wl o pamoas of tus lease are reuumed 10 Jessor,
lands fremt dramage or pay compensatory rovalry for dramage tn amoum derermined By lessor tessee shall plave alfevted wells i candinian :or uspension of abandonmen, reclaum the land
Sec. 5. Documicss. cvidence, and inspection—Leaset shall lile with proper office of lessor. s specilied by losor and. wihin 4 reasiranle perd ol ime, remave equipment and
hoA lates than 30 days afier effective date thereot. any contract or cvidence of ouher arrRngement unprovemenl mf deemed necessary hy lessor for preservation uf producible wells.

fot sale or dusposal ol praducton. A¢ uch tmes ind i such form as iessor may prescribe. hevee Sev 11 Procesdiags 1n case of defauli- If lessee fads to comply with any provisions of this
shall futnish detailed statements showing amdmnts and yual sty of all products removed and sold. lease, and the noacompliance contibues fie 30 tayy afict writen notice thereof, this lease shall
prxecds therefrom. and amount wsed for prody purposes or dably losi. Lessce may be cubject 10 cancellation uhiens o untd Ihe Irssehold contuns 3 wel capable of production
he required 1 provide plats and u:hcmﬂlc Jiagrams shuwing devclupment work and uf ail of g2y in pavmg quaniibies, or 1he jease 1 commined W an approved cooperative of UK
Improvements. and Feports with TESpecn 1o pMs 10 Inlerest. eapenditures, and deprecianon plan ur ommuilizalion agreement which contains 4 well capable of producton of unmazed
«osts 1n the rorm prescibed by ossor, essor shall kocp a dauy drilting recoed, 3 bog. i b m paying This pe ihall Bor b vonatruc w prevend the eaercie
on well surveyt and Iests, and 2 recerd of sublwtace investigatns and furmish copees 1o lessor by lessor of any uiher legal and equiablle remedy. ncluding wawver of the defagle. Any such
when required. Lessce shali kecp npen st afl ble tunes for msp by any remaly or warver shall sk prevent iaret cancellation fof the same defaull nCCurmng a1 any other
otbier of fessor, the leaned premine and all wells, unprovements. maclunery, s fiztres thereon, tme Leases shall be subjpect ks applicable provisons and peralies of FOGRMA 0V 5.C. 17011,
wnd ail books, aceounds. maps, and records refarse to . SUPYEYS, OF Sec 13 Meirs and syeessars in-inerest — Fach oblyahon of s ease shall cxitrd to and be
Nor i the lenediands . Lover shall maintaun copes oo all coniracts, waies ag reements, ACCOunLg bimiing wpon. 4nd every Lenelil hereol snail nure w the heirs. encrukns. admnsiratos.
Tecords. and documentaton such as billings, nvoncs. of smidar documentation that suppurts successnrs, heneficiaries, or asugnees of the ruaecivs peoieg herero,

) soox 121 eie 177




Lincoln County

NOTICE TO LESSER

Provisions of thwe Kinsral Lemsing Act (MLA) of 1520, ar amanded by the Federal
Coal Leasing Amsndments Act of 1576, affect an antity’'s gqualifications to
obtain wn oll and gas leass. @ection 2(=)}{2)}{A) of the MLk, 30 U.E.C.

201 {a){2){A), zequizres that any entity that holds and has held & Pederal coal
leass for 10 yeara baginning on or after August 4, 1974, and who is not
producing coal in commerclal quantities from sach such leasa, cannot qualify
for the issuance of any othar leass granted under the MLA. Compliancea by coal
lesseas with Section 2{a){2)(A) is explained in 43 crn M7, ;

Ia accozdance with the terms of thias oi{l and gas lsass with respsct to
campliance by the initial lessas with qualificatlons concerning Federal coal
lsass holdings, all assigness and tTansferess are hersby notifiad that this
oll and gas leass is subject to cancallation if: (1} the initial lesses as
assignor or as franafercr has falsaly certified complimnce with Ssctionm

(8} (2){d} or {2) because of a danial or dlsapproval Dy a Gtate Office of a
pending coal acticn, i.e., arme-length assigomant, rslinquishment, or legical
nining wnit, the initial lesses as assignor or as transferor is no longer in
compliance with Bection 2(a)(2){A). The sssignes or tranaferes dces Dot
qualify as & bota fide purchaser and, thus, has no rights ta bons fide pur-
chasay protectiom in the svent of cancellation of this leass dus to GOSN~
pliance with Ssgtion 2(a){2) (A).

Information regizrding mesignor or transfercr compliance with Becticn
2(w}{2)(A) iw contained in the lamse c¢ame fila as well as in othsr Buressu of
land Manageamant rscorda avmilable through the Btate 0ffice issuling this lsase.

NO. 105978

FILED ARD RECORDED AT REQUEST OF

NESSALK ENERGY, INC.

SEPTEMBER 26, 1996

AT 01 MINUTES PAST 1 0'CLOCK
B M IN BOOK 121 OF OFFICIAL

RECORDS, PAGE 176 LINCOLN COUNTY

NEVADA.

YUIRKO SETZER

CDUNJE RECORDER
B&iﬁ?iﬂxgj (L AU . DPEUTY
/
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