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THIS DEED OF TRUST is made and entcred into by and between the undersigned

DOM SCOTT WADSWORTH and MARCIA P. WADSWORTH, Husband snd Wife

residing in .LINCOLN_

County, Nevada whose post office address

s —P.0. BOX 148. PANACA

Nevada 89042

15 trustor(s). hesein calied *Borrower,” and

STEWART TITLE OF NORTHERN NEVADA

whose mailing address is —-40] BYLAND AVENUF, RENO = = = Nevada 89501 s
a8 trustee, lierein called “Trustee,” and-the United States of America, sciing through the Farmers Home Administration,
United Statvs Department of Agriculture, as beneficiary, hevein called the “Government,”™ and:

WHEHREAS Borrower is indebted 1o the Government 35 evidenced by one of more promissory note(s) or assumption
agreement(s) or any shared appreciation of recapture agreement, herein called ““note”, which has been executed by Borrower,
contains provisions serting forth the interest rate, is payable to the order of the Government, authorizes acosleration of the
entire indebtedness at the option of the Governnment upon sny default by Botrower, and being further described as foliows:

Dare of Instrument Principa! Amount
NET RECOVERY BUYOUT
RECAPTURI: AGREEMENT 9/20/96 N/A

ATTACHED HERETO AS
EXHIBIT "D"

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument
may be incieased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the¢ Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rucal Development Act, of Title V of the Housing Act of 1949 or
any other statutes administeted by the Farmers Home Adminisuration;

And 't is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Government ar in the event the Goverament should assign this instrament without insurance of the .note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shail not secure payment of
the note o1 attach to the debt evidenced thezeby, but as to the note and such debt shall constitute an indemnity deed of trust
to secure the Government against loss under its insurance contract by reason of any default by Borrower,

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Botrower
by the Government pursuant to 42 U.5.C. §1490a, or any amounts due under any Sharec¢ Appreciation Agreement/Recap-
ture Agreement entered into purswant to 7 U.S.C. 2001. o

NOW, THEREFORE, in considération of the loan(s) Borrower does heredy grant, bargain, sell, convey, and assign unto

LINCOLN

trustee the following described property situated in the County(ies) of Nevada:

SEE ATTACHED EXHIBIT "“B" and "CU
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together with all rights (including the rights 1o mining products, gravel, oil, gas, cosl or other minerals), interests, saseneeats,

. and app’ e3 therminte belonging, the rents, issues, and prolis thercof and revenues and income there-
from (subect to the right of the Government to collect and apply the same as provided in Covenant (31) of this instrumest);

ents and p

impero I property row of later attached thersto or reaconsbly necessary 1o the use thereof, including,
bt ot Lmited to zanges, refrigeratons, ckadws wahen, clothes dryers, or carpeting purchased or financed in whole or in pant
with loaw fiwds, ail water, witer rights. wazer stock, and sprinkling and irrigation systems, pertaining thereto, and sl pay-
ments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereol
or interest tharcin-all of which are herrin called “the property ™

IN TRUST, NEVERTHELESS, (a) at st times when the note it held by the Government, or in the event the Govern-
ment should assign this instrument without insurance of the peyment of the note, to secure prompt payment of the aote
and any tenpwais and extentions thereof and any agreements contained therein, inclading any provisions for the payment of
an imsurance: or other charge, (b at all 1imes when the note is held by an insured heider, 1o secure performance of Barrower's
agreement herein to indemnify and save harmless the Government againgt ioss under its insurance contract by reason of any
default by Borrower, and (c) in any event and a1 all times 10 secure the prompt payment of all advances and expenditures
made by thr Government, with interest, as hereinafter described and the performance of every covenant and agreement of
Barrower contained herein or in any supplementary agreement.

BORF.OWER for Borrower's self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS the
property wnto Trustes for the benefit of the Government against all lawful claims and demands whatsoever except any liens,
encumbrances, casements, reseevations, or conveyance specified hergingbove, and COVENANTS AND AGREES zs5 follows:

(1) To pay promptly when due any indebiedness to the Government hereby secured and to indemnify and save
harmless the Government against any loss under its insurance of payment of the note by reason of ary default by Borrower.
At all times when the nate 13 held by an insured holder, Borrawer shall continue to make payments on the note to the Goy-
ernment, as collection agent far the halder.

(2)  Ta pay to the Government such fees and other charges as may now or hereafter be required by regulations of the
Farmers Home Adminisiration,

(3) If required hy the Government, to make additional monthly paymenis of 1/12 of the estimated annual taxes,
assessments, insurance premiums and o!her charges upon the mongaged premases.

(4) Whether or not the note is insured by the Goverament, the Government may ar any time pay any other amounts
including aclvances for Faymem of prior and/or junior liens, required herein to be paid bg Borrower gnd not paid by Bor-
rower when due, as well as any costs and cxpenses for the preservation, protection, or enforcement of this lien, as advances
for Borrower's account. All such advances shall bear interest at the rate¢ borne by the note which has the higixest interest
rate.

{5) All advances by the Government, including advances for payment of prior and/or junior liens, in addition to any
advances required by the ferms of the note, as described bﬂ this instrument, with interest shall be immediatzly due and pay-
able by Borrower to the Government withour demand ar the price desipnated in the latest note and chall be secured heraby.
No such advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Anydpaymcnt made

by Borrower may be appiied on the note or any indebtedness to the Government secured hereby, in any order the Govemn-
ment deterniines.

{6)
(7)

To use the loan evidenced by the note solely for purposes authorized by the Government.
To pay whea due all taxes, liens, judgments, encumbrances, and assessmenis lawfully atfaching to or assessed

against the property, including all charges and assessments in connection with water, water rights, and water stock pertaining
to or reasoriably necessary to the use of the real property described above, and promptly deliver to the Government without
demand receipt evidencing such payments,

{8) Tokeep the Eroperty insured as required t;‘y and under insurance policies a’pproved by the Government and, at
itt recuests to deliver such policies to the Government. The amount collected wnder any fire or other insurance policy may be
applied by :he Government upon the loan or any other indehicdness secured by this instrument in such order as the Govern-
may detérmine, or at the Government's option may he released to Borrower,
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(9} To maintain improvements in good repair and make repairs required by the Government; operate the pi in
t good and husbandmanlike manner; comply with wch farm conservation practices and farm and home management pls
25 the Government {rom time to Lime may prescribe: and not to absndon the property, of cavse or permit waste, lessening
or impairmnent of the secutity covered hereby, or, withoutl the wntten consent of the Government, cut, remove, of lease
any timber, gravel, oil, gas. coal, or other minerals except as may be necesiary for ordinary domestic purposes.

{10} To comply with ail laws, ordinances, and regulations affecting the property,

(£1) To pay or reimburse the Government for expenses reasonably MECessary Or incidental to the protection of the
lien and priority hereol and 1o the enforcement of or the compliance with the provisions hereof and of the note and any
supplementary agreement {whether before or after default) includirig but not Limited to costs of evidence of title to and sur-
vey of the property, costs of recerding this and other instruments, attorneys’ fees, (rustees” fees, court coats, and expenses
of advertising, selfing, and conveying the R

(12} Excepi as otherwise provided by the Farmers Home Administration mg:lations, reither the property nor any
portion thereof or interest therein shall be leased, assigned, sold, transferred or encum red, voluntarily or otherwise, without
he writtea consent of the Government. The Goverament shall have the sole and exctuswe rights 25 beneficiary hereunder
-.uciudu:g ut not limited to the power to grant consents, partial releases, subordinations, and satisfaction, and no insured
holder shalhave any right, title or interest in or 1o the Lien or any benefits kereof.

{13) At all reasonable times the Government and its agents may. inspect the property ta asceriain whether the cor-
enants and agreements contained herein or in any supplermentary agreement are being performed.

(14) The Government may (a) adjust the interest rate, paymest, terms or balance due on the loan, (b) incresse the
mortgage by an amount equal to deferred interest on the uhlslanding principat balance. (¢} extend or defer the maturity of
and reaew and reschedule the payments on, the debt svidenced by the note or any indebtedness to the Government secure
by this initrument, {d} release any party. who is liable under the note or for the debt from liability to the Government,
(2] release portions of the property and subordinate its lien, and () waive any other of jts rights under this instrument. Any
and all this can and will be done without affecting the lien or the priority of this instrument or Barrower's of any other
party’s liability ta the Government {or payment of the note o debt secured by this istrument unless the Government says
otherwise in writing. HOWEVER, any forbearance bg the Govermmeni—whether oace or often—in exerci:inmany Tight or
remedy under this instrument, or otherwise afforded by applicable law, shali not be a waiver of or preclude the exercise of
any such right or remedy.

(15} f at any time it shall apEcar te the Government that Borrawer may be atle to obtaina loan from a production
credit assocuation, a Federal land ban , Or other responsible cooperative or private credil source, at reasonable rates and terms
for loans {or similar purposes and periods of lime, Borrower wil]. upon the Government's request, apply [or and accept such
laan in suificient ameunt to psy the note and any indebiedness secured hereby and to pay for any stock necessary to be
purchased in a cooperative lending agency in connection with svich o,

. (16} Default herrunder shall comstitute default under any other real estate, or personal property or other security
instrument held or msured by the Government and executed or assumed by Borrower, and default under any such other
security mityument shall constitute defaalt hereunder,

(173 SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instruinent, or should the parties named as Borrowsr die or be declared incompetent, or shauld any one of the parties
named a5 Borrower be discharged in bankrupicy or declared an insolvent or make an assignment for the benefit of creditors,
the Goverment. at its option with or without notice. may: (a) declare the entire amount unpaid under the pote and any
indebtedness 1o the Gavernment hereby secured immediately due and payable. (b} for the account of Borrower incur and pay
teasanable expenses lor repair or mainienance of and take Doisession of . operate or rent the property. (¢} ufon application
by it and production of this instrument, without other evidence and without notice of heaning of said application, have a
receiver zppointed for the property. with the usual powers of receivess in like cases, and (d) authorize and request Trustee to
foreclose this instrument and sell the property as provided by law. (e} bring an action ta foreclose this instrument, ohtain 2
deficiency judgment, or enforce any other remedy provided by law.

{18} At the rcciucsr of the Gavernment, Trustee may foreclose this instrument by advertisement and sale of the pro-
g:m' as provided by law. for cash or secured credit at the option of the Government, personal notce of which sale need not

served on Borrower; and at such sale the Government and its agents may bid and purchase as a stranger: Trustee at Trust-
ee's optior mav conduct such sale without being personally present. through Trustee's delegate authorzed by Trustee For
such purpese orally or inowriting: and Trustee’s execution of a conveyance of the property or any part thereaf to any pur-
chaser at fareclosure sale shall be conclusive evidenge that the sale was canducted by Trustee personally or through Trustee's
delegate duly authorized in accordance herewich,

118) The procreds of foreclosure sale <hall be applied in the {ollowing order to the payment of : {a} costs and expenses
incident to enforcing or complying with the provisians hareof, 1b) any prior liens required by law or & competent court to
be so paid, fc? the debt evidenced by the note and all indebtedness to the Gavernment secured hereby, (d) ini¢rior liens of
record required by jaw or a competent cour to be sa paid. (e} at the Government's aption. any other indebtedness of Bor-
fower owing to of wnsured by the Government. and (f) any halance to Borrower, In case the Government is the successful
badder at areclosure or other sale of all or any part of the property, the Government may pay its share of the purchase price
by credinng such amount on any debts aof Borrower cwing to or insuted by the Government, in the order prescribed above.

(20) All powers and agencies grunted in this instrument are coupled with an nterest and are irrevocakble by death or
otherwise; and the rights and remedies provided in this instrument are cumulative to remedies provided by law.

(21) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for
komestead or exemption of the Emperry. (b) prohubiting maintenance of ar action for a deficicncy judgment or limiting the
amount thereof or the time within which SUEE actien must be brought, (v} prescribing any other stanite of limitations, or
(d) limiting the conditions which the Government may by regulatiun impose, including the interest rate it may charge, as
aS confinon of approving a iransfer of the property 1o a new Burrower Borrower expressly waives the benefit of any such

tate laws,

(22) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property 1o be used as an owner-occupied dwelling (herein called “the dwelling’) and if Borrowar \ntends to sell of
rent the dveelling und has obtained the Government s consent ta do so {a) neither Borrower nor anyone authorized to act t'pr
Botrower will, after receipt of a bona fide offer, refuse to negoliate for the sale or remal of the dwelling or will otherwise
make unaviilable or deny the dwelling to anyone because of race. color, religion, sex, or natianal ¢rign, and (b} Borrower
recogniies 35 illegal and hereby disclaims, and will not comply with or attemp1 to enforce any restnichive covenants on the
dwelling relating to race, color, religion, sex, or rational origin.

¢23) If Borrower has a permit or approved application far the appropriation of water for use on or Tor the be_n_el'it
of the property hereinabove described, Borrower will perform and cemplete ali the action and fulfill ali the conditions
necessary to perfect such water right; and in the event of Borrower's failure te da so, the Government shall have the ri;gu:
tg complete such action and 10 advance such sums as may be¢ necessary Tor such purpase, such advances to be secured by
this insTrument.

¢24) If the property, ar any part thereof, is a lease ar a purchaser's interest in a contract of sale, Boriower will pa
when due 23 rems, contract payments and any and all other charges required by said lease or contract, will comply with ail
other requirements of said lease or contract, and will not surrender or relinquish; without the Government's written consent,
any of Botrower's right, titie and interest in or 1o the property ©f the least or contract while this instrument remains in
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(23) Borrawer has awigned or waived or will immediately, on request of the Government. assign or waive in favor of
the Government ail grazing privileges, permits, licensss, or leases a?pu_nenmt 1o of used in connection with said Jand, and
Bomower further covenants and a‘gees to produce rencwals thereo Prior to their expiration. to pay all fees and charges and
to perform all scts and 10 do all things necessary 1o keep and preserve all said grazing rights and renewals thereod, nnm the
event of the failure of Bommower 10 do any of these things the Government may do so on behalf of Borrower, including ad-
vancing such sums a5 may be necessary for this purpese. and such funds advanced shatl be secured by this instriment.

(26? Borrower further agrees that the loan(s) secured by this instrument will be in default should any ioan proceeds
be used for 2 purpose that will conicibute 1o excessive erosion of highly erodible land. or the conversion of wetlands to
preduce un agncultural commodity as further explained in 7 CER Part 1940, Subpart G, Exhibit M.

(27) This instrument shall be subject to the present regulations of the Farmers Home Administration, znd to its
future repulations not inconsigtent with the express provisions hereof.

(28) Notices, including 2ny Notice of Default and Natice of Sale, shall be sent by certified mail, unless otherwise
fequired by law, ard addressed, unless and until some other address is desid;uted in & nolice so given, in the case of both
Trustee and the Government to the Farmers Home Administration at the sddress stated above and in the case of Borrower
at the post office address shown sbove.

(29) Tpon full and final payment of all indebredsiess hereby sccured and the performance and discharge of each and
every condition, agreement and obligation, contingent. or otherwise, contained herein or sacured herebg, e Government
shall request Truster to execute and deljver to Borrowsr at Borrower's address a full reconveyance of the property within
60 days after written demand by Borrower, and Borrower hereby waives the benefits of ail laws requiring =arlier execution
of delivery of such reconveysnee.

{30) This instrument also seeires future advances to Borrower when evidenced by note(s) for any loan(s) made by the
Governmint, subject to the same terms and conditions regarding assignment of said notets) a5 provided in this instrament
and all references in this instrument shall be deemed to include such future nete(s). The future advances are at the option of
the Government. The maximum amount to be secured as future advances will be evidenced by, and stated in. a promissory
note or notes reciting that they are secured by this deed of trust,

(31}% As additional secunity, Borrower assigns 10 and confers upon the Governmeni.the power to collect the rents,
issues, prafits and income of the properry. reserving to Borrewer the right 1o collect and retain same prior to sny defaulf
under this instfument. The Government may apply said rents and other wcome on the loan o any indebtedness secured by
this instrument an any order it may determine and without regard to the adequacy of security for same.

(321 Any awerd for damages or injury to the propeerty, including any award for its condemnation for public use, is
ansign : ed to !(hg:)ﬁovermnem which may 2pply of release the money in the same manner and with the same effect as prowvided
in Covenant (8).

{33y The Government may. from time to time. as Iprovided by statute, or by a writinﬁ__ signed. acknowledged and
mcorded in the office(s) of the countg recorder(s) of the afloresaid countyties) appoint another Trustee in place and stead of
Trustes named in this instrament and thereupon, the Trustee named in this instrument shall be discharged and Trustee 1o
appointed shall be substituted a5 Trustee under this instrument with the same effect as if origmaily named Trustee in his
mstrument,

{34’ 1f any provision of this instrument or application thereof to any person of circumstances is held invalid, such
invalidity will not affect other gﬂrov:s:‘ons or applications of the instrument which can be given effect without the invalid
Provision ar zpplication, and to that end the provisions hereof are declared 1o be severable,

WITNESS the hand(s) and scal(s) of Borrower thiy we2QEh ggyof _September 19 95

] &cm

LA
w A
Ptsge o 7 ttirde it
MARCIA P. WADGWOREM:,

STATE OF NEVADA st

COUNTY OF Lincaln ACKNOWLEDGMENT

On this 20th dayof _Sepeember = 1990 personally appeared before
me _DOM SCOTT WADSWORTH and MARCTA P, WADSWORTH the signer(s} of the ahove instrument,
whe duly acknowledged to me that Lthey e¢xecuted the same,

ITanopah, Nowada

I QFFICIAL JEAL Notary Public, residing at:
e G, -ARNHART
ki WS Y A
B =7

NYE COUNTY, NEVADA
My Appointmend Exp. July €, 1999

7-9-99

My commission expires:

The United States does not seek exclusive jurisdiction over the property herein described,

Cauniy Supervisor, Furmers Mome Administration
U.8. Department of Agriculrure
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EXHIBIT % *

PARCEL, OWE

All that portion of State Land Patent 31%1 issued to
George A. Wadsworth, particularly described as the South Half
{81/2) of the South Half (S1/2) of the Southeast Quarter
{SE1/4) of Section 18, Township 2 South, Range 68 East, M.D.B.&
M., Lincoln County, Nevada.

PARCEL THO

'fhe West Ealf (1/2).of the Southeast Quarter (SE1/4)
of Section 19, Township 2 South, Range 68 East, M.D.B.& M.,
Lincoln County, Nevada.

PARCEL THREE

“he Southwest Quarter {SW1/4) of the Northeast Quarter
(NE1/4) of Section 19, Township 2 South, Range 68 East, M.D.B.&
M., Lincoln County, Nevada, and being State Land Patent No.
8144 iesued to Henry M. Lee, ’

PARCEL POUR
The Socutheast Quarter (SE1/4)} of the Southwest Quarter
{SW1/4) of Section 17, Township 2 South, Range 68 East, M.D.B.&
M., Lincoln County, Nevada, and the Northeast Quartar {NE1/4)
of the Northwest Quarter {(NW1/4) of Section 20, Township 2
South, Range 6B East, M.D.B.& M., Lincoln County, Nevada.

PARCEL FIVE

The Southwest Quarter {SW1/4) of the Southeast Quarter
{SE1/4) of Section 17, Township 2 South, Range 68 East, M.D.B.&
M., Linealn County, Wevada, together with any and all
improvements situated thereon.

PARCEL SIX

The Southwest Quarter (5W1/4) of the Southwest Quarter .
{SW1/4}) of Section 17, the Hortheast Quarter (NEL/4) of the
Southeast Quarter (SE1/4), and the East Half (El1/2) of the
.Northeast Quarter (NEl/4) of Section 19; the Northwest Quarter
(NW1/4) of the Southwest Quarter (SW1/4) and the West Half
{W1/2) of the Northwest Quarter (NWl/4) of Section 20; all in
Township 2 South, Range 6B East, M.D.B.& M., Lincoln County,

Nevada.

ASSESSCR'S PARCEL NUMBER FOR 1996 - 1997; 12-150-08
12-200-09
12-210-09%
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EXHIBIT B CONTINUED

State of Wevada Certificate of water Appropriation:

Application No, 20067, Certificate Record No, 7222,
book 23. Recordeg 12-3-69 in Bogk B, page 472,
Lincoln County Records,

Application Ng, 23676, Certificate Record Ha. 7578,
Book 24, Recorded 4-8-71 jin Book 1, Page 172,
Lincoln County Records,

Application wo, 16805, Certificate Record No. 540s,
Book 16. Recorded 12-26-62 in book B, page 376,
Lincoln County Records.

Application No, 22798, filed 9-24-65, approved
3-13-68 by State Engineer,

Applicatiaon No, 22075, liled 6-26-64, approved
1-21-66 hy State Engineer,

MApplication No, 20791 (Big Springs) filed and ap-
proved by State Engineer,

Application No. 13401, filed 6-5-5g, approved
3-3-70 by State Engineer for Sufficient Watayr
to water 25 liead of cattle.

Any and all interest which the Truster may have in
the following Water Application Numbers:

20078, 21529, 21530, 21435, 21836, 23063, 23237, 23621,
22622, 23675, 24371, 24372, 24373,
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EXHIBIT *¢*

Lot 70 in SUN GOLD MANOR UNIT RO, 1, plat of which was
recorded September 30, 1952, as Document No. 27842, in the
Office of the County Recorder of Lincoln County, Nevada.

ASSESSOR'S PARCEL NUMBER FOR 1996 - 1997: 02-074-14
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EXHIBIT "D"
FmHA Instruction 1951-8
Exhibit C tg Subpart S

NET RECOVERY BUY QUT RECAPTURE AGREEMENT

In consideration of the Farmers Home Administration (FmHA)
allowing me/us to purchase the real eatate property securing
my/our FmHA Farmer Program loan obligations at the net recovery
value of $119,928.00 in accordance with FmHA Instruction 1951-8,
I/we agree to pay the difference between the net recovery value
of the security of $119,928.00 and the fair market value of the
real estate property of $1B5,000.00 as of the date of this
agreement, if/we sell or otherwise convey the security within 2
years of this agreement for an amount which exceeds the net
recovery value. This amount is $65,072.00.

I further agree to give FmHA a mortgage or deed of trust to
secure this amount for the best lien obtainable which will be
subordinate to any purchase money security instrument which does
not exceed the fair market value of the property to enable the
borrower to purchase the property from FmHA at the net recovery
value. This mortgage or deed of trust will be released 2 years
from the date of this agreement if I/we do not sell or convey the
property during the two year period.

I/We understand that the difference between the net recovery
value of the real estate securing the FmHA leoan obligations and
the fair market value of the real estate security specified above
will all be due and payable on the day of sale or conveyance if
I/we sell or otherwise convey the real estate property within two
(2} years from the date of this agreement, if I/we reazlize a gain
in this transaction.

Loan Balance $716,B07.72.

Amount of Buyout $119,928.00.

ﬁ§§§§é¥é%§§EE%EEE EDOP\' ,ﬂﬂimj%é( Ckzéao&&462351?

Don Wadsworth

7’”'7148( -!'-’ /f’ézéu ‘7’»&4

Marcia Wadsworth
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