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OIL AND GAS LEASE

{PAID UP)
"THIS AGREEMENT, made this ... .. 20d. . . day o My . L9 56 .
by and betwenn . Frank Lioyd, o stmale person.. ... .. O ,
.......... L B0 Box Bl waheﬂe"d-m3 UURRRIN. S 1
herein calied “Lassor (whether one or mors), and ... Hunt 071 Company of Nevada

... Fountain Place, 1445 Ross at Field, Dallas, Texas 75202-2785

............................................................................................... + eivin colled “Lessee”, WITMESSETH THAT:
1. The Lessor, Jor wnd in considaration of One Doltar ($1.00} and other good and valuable consideration in havd Pald, the teceipt of which iz herety ackicwisdged,
and of the and (s heremnat tained, does hereby grant, demise, laese and lat exctusively unto Lessee; its and aasH h

£ grs, tha
described lard, for the purpose and with tha exclusive right of investigaling, explofing, prospecting (by seismograph or other methed or davice). driling, eining and
perating ior and p ing [by such meth o mathods as Lesses may deem advisable & hiding uring and i of formati
with fiulds or gases). saving, taking. frwning, storing. treating, \raneporting and marketing oll, gas {including hefium, carbon dioxide and any substence produced In g
slate), yhead gas, O . all other liquid and gasrous hydrocarbons, sulphur, and afl subsiances produced therewith ar incidental to the produchon

evrecting and using power houses end siations, tanks and resarvoirg 10r storing ofl and salt water and other subsiances produced from said land or land poaked ther-

with, gasoline planiis, pressure and rapressure and recycling plants, and all other hinary, lixtures, aquip and o yor ;
Wuﬁ!hanymaﬁmhmrighmmdpﬂvmmmirﬁdmlwu ignt bor or in H with the purposes. hereo! and the exercise of Lessas’s
fights beraunder. said land being descrived ms lokows, siustsd in the Courty of ... Linchon Siaeof . Fevada  Kw;

TOWNSHIP 1 MORTH, RANGE 66 EAST, M.D.M,

Section 15: 4.59 acres of land, more or lass, being the patented pining clatm known as
the HAMBURG MIME, Mineral Survey Number 39, Patent Number 272189, tincoln
County, Hevada. (Highland Mining District)

contalning ....... §.59. . . fcies, mone or lass; and Lessor inlends 1o and hereby feages nat only the above described tand, but il lands ownad of claimed by
meaﬁaunlwsaidhndup!uhbwnuarmullmmwngownen.

2, This iease shall bw eHeciive on and including the date hereof {hersin calied the “effectiva date”), and In addition thereto and subject to he olher provisions
hareo! thia lesss shak be for & term of ... Ten () yoars from and aher the eflectiva dals hateof therein caflad the “primary term™)

and as long thareafter as oil, gas and other leased subslances or any of them are produced Trom said 1and hereundar ot land pooled therewith, or operations (as
hateinaf are i ‘,prnsecmoduhaminaﬂovpmvidodonsaidlandnrlmdpoolcdmmh.orlhisIeaseiuounlimedhlmmurﬂarunyprmﬁsim

B. On gas, including casinghead gas= and other gasocus substances produced and saved from said land, the royalty shall be: (1) in case Leases shall itsalf
use gas in !_he_ e ion o gasoline, distillate or other products therelrom, ona-gighth (1/8) of the net proceeds (as defined below) received by Lesses from tha sate of {he

residue gas remaining aler such exiraction; Being in each casa the nal procesds computed at tha tail gate of the plam afier such axlraction; {2) in case gas is sald
&l 1he wells, one-wighth (1/8) of the net proceads received by Lessee from the sale thareof, computad at the well; (3) in all olher whan gas ia soid, are-eighth {18} of the
nel proceeds received by Lesses from the sale thareo! compuled a1 the well; and (4) in case Lassee shall not gell but shall use gas for operatlong other than apers-
lions under this lease. one-eighth (1/8) al the nat markel price thereof, computed a1 the well. in either case the Lessor's interest shalf bear its proportion of the cost of
Wrealing, gathering, processing fincluding compressing gas and extracting the products thereof), etoring, and transporiing ihe gas and products thereof from the well or
pfanl, as the case may be, to the point of delivery 1o the purchaser or user.

C. Dnall other leased substances produced and saved, Including substances praduced with er incidental to the production of hydrocarbons and sulphur from
said land, and saved. |he Tayalty shall be cna-gightt-{1/8) of tha nat proceeds rocaived by Lessee from the sale thereof computed al the well; and when not sold bui usad
by Lessee for operations other than operalions undas this lease, the royally shall ba cne-eighth {1/8) of 1he net markat price of such substances so used, compuled al the
well, except 1hal on sulphur the royalty shall be One Doltar ($1.00) per lang ton.

D. No royalty shafl be payable on oil, gas and other leased substances, or products thereaf, or regidue gas, produced from said land and used by Lesses for
operatians on said land, or diaposed of iof no conswleration g Lessee alther thraugh unavoidable loss or leakage, or in order 1o produce ¢r recover {eased substances,
of returned fo a subsurface formation.

E. The term ““net market price” as used in this laase means the piice prevailing in the field whers said land is located of substances of the same or substan-
tially the sama kind, quality, quaniity and char islics a3 Jeased sub or preducts thereol, as determined by cotnparable sales or a3 established by govermmemtal
authority; and il there are no comparable sales pr governmental price conttols, such price as determinad by Lessee to be iair and reasonable; tess the reasonable cost
ol Irealing, gathering, processing (including eormpressing gas and axiracling the products thereal), storing. and Transporting same from the well or plant, as the case may
be, to the point of defivery to \he purchaser or user. The 1erm “nat proceeds’ as used in this ase means proceads feceived by Lessae from sates of leased substancas

4. Thisis a2 PAID UP LEASE, and, subject to other provigions hereof, this loase shall be and conlinue in force for the primary term hereof and as ®ong thereafter
as provided herein, whather or nol Lesses CoMmmences, continues, ceases or fesumes. driling, production, or other operations on said fand or on land pooled therawith

and without ramial payments or lurther Paymenla other than royalties hersin provided.
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Lincoln County

E. M Lessae abtains production of oil, gas ¢ other leased subslances on said Jand or on land with which the leased pramises or any porlion thereo! has been
pocled, and if, during the lite of this kease either before or after the expiration af the primary term, all the wells are shul in before or atter production thevgfrom because of the
lack gither of 8 market at Ihe welt or welts or ol an avaabie pipa kne autlet or capacity in the field, or because in Lessee's good faith judgmant it s not adwisable 1o produce
ant sefl such production for the ime baing. this wase shall not lerminate but shall continue in effect during such shul-in penad as though production were aciualty being obteinad
on the prémises wittin the meaning of Paragraph 2 hereol, and for all purposes hereot it shall be deemed that production in paying quantities is being so oblained, and on
or belore the anniversary of the effective date hereof next ensuing afler the expiralion of ninely (90) days from the date all such production is shul in, and annually therastisr
on of betore sUCh anniversary date so long as all such produclion 15 shul in ang Mot commenced or re-commenced on ar before any sych succeading anniversary date,
Lessen shall pay or tender fo the royally owners of to the credit of royalty owners in the depositary bank specitied below, as royally, the amount of One Doltar #1.00)
per acre for the number of acres in ihe leased premises then subject lo Ihis lease. Such payment or tander may be made to the credit of the royatty cwners, or sny

ane or more of them as lo their respective interests, in the __Bank of America . Bank ai Pioche, Nevada 89043 -
of any succesenr, which bank or any successor thereot shall continue as depesitory bank reg of changes in ownership of royalty, Such payment o tander may
be mads by theck o drafl of Lossee, maded or delivered to said bank or rCyally owners, on or belore said anmvarsary date. The owners of the royaily as of the dale
of such payment shall be entitied thereto in proportion 1o their ownership of the royalty, The pravisions of (his paragraph shall be recurring at all imes dufing the e
of this iase. Nathing in this paraaraph ined shall abridge the right of Lessew 10 surrénder or release 1his lease in whole or i part, o 10 olharwise maintain this
lansa in orce and ofiect under ils olher provisions, and na shut-in royalty shall be due for or with respect to & shut-in pesicd dueing which this lease is oltherwise maiytaineed
in lorca and s,

5. 1, a1 the axpiration of the primary term, ail, gas or othar leased subglences or any of them are not baing produced on said land o on land pooied therswith
but Lesses 19 then ged in operali of # Lessaa shall have ceased oparations ar production on said land or on land pogted therewith within ninaty (90} days
prioe to expiration of the primary term, thus lease shall ramain in lorce 86 fong Ihereatler Bs the sama or other operations are prosecutéd {on the same or diforant
walls) with no cessation of more than nmety (90} conseculive days. and, whether or not they resull in the production of cil, gas or othar leasad substances, as long there-
afier a5 Oil, gas or other leased subsiances &re produced Irom or cperations are prosecuted {on the same or diflerent welis) on said land of on land pooled theeswith,
with na cessalion of Mode than ninety (80) days. Whenavar used in this kase the word “operations” means and inchudes oparations for and the mining, drifling,

wesling, plating, e ing, reworking, deey 9. plugging bach or repairing of a well or hole, repaliing or replacing produclion equipmant, o ARy ather
operations, in search for or in wn eltort te obialn or re-establish production of pil, gas and ather leased subslances, and includes tha production of leassd substancss
whvethar or not in paying quantities. Al operations hereunder shall be deemed to be continuously prosecuted if not more than ninety (30) ive days elapse b

thg completion of alf operations at one wsll or and the or it of pperations ai the same or another well or location.

7. Lessas is hereby granted whe right and powsr at any time and {rom time o time, withow! Lassor's joinder, 1o pool, combiine or unitize this leass. the ads-
hold estale and Lessor's «oyplly estaw created heraby, as 1o ail or any part of the land covered hereby, and as to any one or more subsuriace sirata & formations, wilh
any other land, lease or leases, royalty of mineral eslata or eslates, or porlions thereof or subsurface strata or lormati Ihereundes, reg of the ip
thereof, 50 as Yo craate ona ¢f more pockad unis Or dperaling units lor oil, gas and other leased subsiances. or ailher or any of them. Each such unit created lor od,
mcluding rasinghead gas, shall contain not more than eighly (60) acres plus a tolerance of tan percent {1096) thereof, and sach such unit created lor gas, inCluting condensas,
shak contain nal morg thin sic hundred fofty (8408 acres pius & jolerance of ian percant (109%) thereof. It any driling, spacmyg, p ion, cor ion, praduction or other lowe,
ordars, rules and regudations ol any Faderal, Slata or ather povernmental authorily having of claiming jorsdicuon has herstotore or shall at any tima hereatier prascribm
or permit the creation of units irger than thosa specilied hereinabove, (hen any unil of units created hereunder may contain or may be redgogignated so ak i GOTRm,
24 the cise may be. not mera than the maximum number of acres $0 presoribed or penmilted, plus any prescrioed or permitted tolerance; the Lessas being specilionlly

it and emp put not abligated 1o creale units of such size, shaps and content &3 ¢ obiain the i 4 le cif prod irom any well or wells,
Paoled unils may ba tormed b anvd unit desi ions filed belora or aiter the o letion of & well and bafore or after production i obtained
on that porlion of this lease inhuded in any such unit or on any other acreags included therein. In the event any such unit or Lnits s/are 50 Created by Lessea, Lessor
"agrees 10 accepl and shall receive out of the praduction or tha froceeds from the production from such gnit oF wnits, such porticn of the royalty specitied herin s
the number of scres (mineral acres) out al this lase placed in any such unil or units bears 10 the fotal numbet of acrés included in such unik or units. Opasations for
and the commancemant of a well, or the compleiion of & wett 10 production of eiher oil, gas of other loased SUBSIaNEEs on any porlion of a unil in which all or any
part of the land descrioed herain is embraced, o praduction of i, gas or other leased substances therefrom shall have the same eflect under the terma of thin leass

a5 ¥ 8 wall were o A pleted ar p g oil, gas or other keased subsiances on the land embraced by this lease. Lessee shall execut® in wiiling and Yis
for record in Iha racords ol the County in which the tands herein leased are locaved, a unit designation instrumen identilying and dascribing ihe pooled acresge, or
an insi t 5L thereto r ignating sama, as the case may be. Eilher prior to the securing of production trom any unil created under the authority herein-

above granled, or after ceszalion of production Iherefrom, Lesses shalt have the right to dissolve the unil 30 created, without Lessar's joinder or turther conssm, by
executing in wriling and placing of record in the Counly or Counties in which the lands making up such unit may be located. an instruman identilying and disnolving
such unil. If it i determined that any acreage, interest. mineral or siralum is not subject 1p the unit designation inslrument and is not inciuded in the pooied unit,
the unit shalt not be terminated thereby bul shall continue in farce as lo the Temaining ge, i , Is and stratum, unless otherwisa provided in laases
and othar ingiruments pertaining thereto and of racorsd on ihe efleciive date of the unil; and neither Lessee nor any other interest cwnes shall be hable to any party for
the change in acreaga contant ot 1he urit, ror be obligated lo make any retroactive appor or of royaiies or sums paid on production. The provigions hareol
shall be construed as a covenant sunning with the land and shall inure o 1he benelit ol and be binding UPon the parlias Naraln, INGIr heirs, IEPresEntatives, SUCTASSINE,
and assigns. in addition ta the foregaing. Lessee shall have the right ta unitize, pool, or combing all or Any pait of said land as Io one or mare of the formations thereunder
with other lands in thé some general area by entering inlo a cooperaiive or unil plan of developmen or aperation, ingluding any @snh. d ¥ unil, app y
any gavernmental authority and, from time 1o time, with like approval 16 modily, changa or terminaie any such plan o agreement and, in such evert, the ferms, conditiong,
and provisions of thia leass shall be deemed modilied o contorm 16 the lerms, conditions, and provisions of such approved cooperative or unit plan of davelopment
of aparation and paticularty, all drilling and developmant requirernents of this lease, express or impliad, shall b satisfied by compliance with the anling ang developmant
requirements of such plan or agraement, and this lease shall not tarminate or expira during the e of such plan of agreement. In the event thal said land o any pad
thereal shall heraaliar be operated under any such cooperative or unit plan ol development or ¢ P ion ing any wed recovery unil, whereby tha production
thereirom is allocalad W dilferant porlions of the land covered by said plan, then the praduction allocaled to any particular ract of land shall, for the purpose of compuling.
the royallies to be paid hereunder to Lessor, be regarded as having been praduced rom the particular fract of land to which it 1s alacated and not 1o any other tract
of fand; and the royalty paymenis lo be made hereunder to Lessor shall ba based upon praduction only as so aliocated. Lessor shall tormally expiess Lessor’s Consent
to any cooperatve of unit plan of development or operation adopted by Lesses and app d by any g | agency by ing e sane upon reques! of Lesses.
Lassor's consent is not a prerequisite 1o tha elfective commitment of Lessor’s inlerest.

B. W Lessor owny 4 less inierest in he above described kand than the entire and undivided fee simple estate thargin, then (he royalties herein provided shall
be pait 10 Lessar only in the proporion which Lessor's inlerest bears to the whole and undivided fee.

4. Lessee shall have free use of vil, gas, other leased substances and water rom said land, sxcept waler fram Lessor's walls, for al operations heraundsr,
incluwdling repressuring, pressure mantanance and recycling. and Lhe royally shall be computed aftes deducling any so used. Lessee shall have the nght at any timg
during or alter the expirahion of this l9ase 1o remova all properly and tixiures placed by Lessee on said land, including the righl to diaw and remove al casing. Whon
required by Lessor. Lessee will bury all pipe lines betow ordinary plow deplh, and no well shall be dribed within lwo hundred (200) laet ot any residence of bain now o
saud land, without Lessor’s consent. In ihe eventa well of wells, producing oil, gas, casinghead gas or condensa in Paying quantiies shauld be brough! in on adjacent
lands not owned by tha Lessar and within one handred filty (150} feel of and draining the leased premises, Lesses agrees 1o drill such offsel well or wells as a reasonably
piudent oparatar wauld il under the same or similar circumslances.

10. The rights of either party hereunder may be assigned in whole or part and the provisions hereol shall extend %o therr heirs, executors, administratods,
succassors and assigns. No change or division i ownership of the land, rentals, or royalties, kowever accomphished, shall sperate to enlarge 1he obligations or diminish tha
fights of Lessee, or shall be binding upon Lessee for sny purpose, unlil soty {60} days aller the person acquirng any inlerest ar atlected by such change or division has
turnished Lessee, al its prncipal place of busmess, wilh the instrument or inglruments. or cerlifiec copies Lhereol, constituling such change er division and showing his
chain ol ille from 1he originai Lessor. An assignment of this lease, in whole or in part, shall, lo the extent of such assignment, relive and discharge Lassee of any
obligalions hereunder and, it Lesses ur assignee of part or paris hereof shall fail o comply wilh any provisians al this lease, such Jailure shall be the sole Espon:
sibility of Ihe defaulting parly and shall not allec this lease insofar as it covers a part of saxd lands upon which Lessee ar any assignea thargof shall nol be in default.
Lessee may al any time execule and deliver 10 Lessar or the depository abiove named o place af record a release or releases covering any portion or porlions of
the above described premises and Ihereby surrender this lease as to such portion or porlians and be relieved of all ohligations as 1 \he acreage surrandered, but all
lands so released shall remain subjec! 1o easements lor rights of way necessary or convenient lar Lassee’s oparations on the land relained by it

11. In case of suil, adverse claim, dispute or guestion as to the ownership of the royaities (or some part thereol} payable under Ihss laase, Lesses shall not
be held in defaull in payment of such royalies for the garl thereof in doubt) until such suit. claim. dispule or gueslion has been finally thsposed of, and Lessee shall
have sixty |60j days after being furnished wish the original msirument of Instruments disposing of such suit, claim, or dispute {or & cerlilied copy o1 copies thareol), or
afier being furnished with proof and informaltion suflicent. in Lessee's opinion, to delermine the awners of such rayalties anc how 1o corractly pay ihe sama, within
which to maks paymenl. Should the right or interesl of Lessee hereunder be disputed by Lessod, o any other person, the ime covered by ihe pendency of such dispute
shail not be counted against Lessea either as alfecting the lerm of this laase or for any olher purpase, and Lessee may suspend all payments wilhout interest unhl
there 1s a final adjudication or cther dalerminalien o! such dispute.

12. When diliing, seworking, praduction or other aparalions are delayed or interrupted by force majeure. Ihat is, by storm, flood ar other acls of God. fire, war,
rebellion. insurrecton, rict, sirkes. diflerences wilh workmen, or faifure of carriars 10 transport ar turnish facililies for transporiation, or as a result of some law, order,
fule, I  TeC of ¥ ol the guvernment, Federal or State, of 83 a result ol any causa whatsoever beyond the conlrol of 1he Lessee, the time of such
delay or interruptian shall nai ba counted against Lessee, anything in this leass te the cantrary notwithstanding, but this lease shall be extended for a period of tima

equal to thal dunng which Lessee is sa prevented from conducting such drilling, reworking or other operations, of producing cil, gas, or olhen leased substancas om
the pramisas. .

13. It is axpressly understood and agreed that there shaltl be na cbligation on the parl of Lessea ta allsal walls on separate Wacls info which lhe land covered
by this lease ray ba now or hereaftar divided oy sale, devise or otherwise, or 1o lurnish separate measuring or recaiving tanks theraler. Lessee may at any lime of limeas
Ppay or lended all sums aceruing hereunder 1o Ihe joint credit of Lessor.
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14. Notwithstanding the death of any Lessor, or his succesasors in intersst, payments made by Lesses in the mannar provided above shall be binding on the
heiry, devisees, tors and admini: of such person. After receiving notice of the death of any Lessor or his successor in intdrest, the Lesses continue
making payments in tha manner aet lorth above 10 the estate of the deceasad party, or 1o the cracit of such estals in the depository sel forth sbove until sixly {80) days
after the Lessee shall have been furnished wilh certilied copses of tha court procesdings ahowing the lawlul guelification of an executor or administrator for said estale,
or in the event thaTe be no adrinistration of said estate in cour, wntil sixty (60) days alter the Lessee shall have beon lurnished with evsdence salistactory to it showing
the successors in litke to the deceassd party, 1

15. Lessor hersby warrents and agrees to defand the title 10 the lands herein described. and agrees that the Lessee at iy oplion shall have the right ko
redeem for Lessor, by paymeni, any morigage, taxes or othar ligns on the abova described lands, in the evant ot defauli of paymenl by Lessor. and be subrogated o
the rigits of the holder thereol. In case of payment of any such morgage, laxes of othar liens by Lessee, in addilion 1o the right of subrogation hersin Qramed,
Lmshallhnmmv#ﬂbradnwmmi&mmmmn&rwhtm fiseif theretrom, mmwmduﬂ:mllsmmwm
shall have the same sHect g if paid o tha Lessor in whose behalf paymeni of any morigage. taxes or other liens was made.

16. This lease shall be binding uppn all who execute it, whether or not named in the body hereo! as Lessor, and without regard ta whether this sme inatiu-
menl, or any copy thereof. shall be execuled by ary othar Lessor named above. Eath Lassor sueculen this laass individually and tn his own righl and also for and on
behall of all parties lor whom he is aulhorized and empowsred to lease said tand.

17. For the abave i ion, Laseéa is g d the option to ranew this isase ynder the Same provisions for m second primary tetm of =i yoars from
the and of the primary term herect, and as long thereafter aa oil or gas i produced trom said land of land pocled Iherewith. Lessee may sxercisa this oplion by phying
or tencering to the Lezsor or Lessor'y credit iy the above-named depository bank, the sum ol _~U0~  dollars per net mineral acte covered by this isass before

the expiration of the primary term hedsol,

IN WITNESS WHEREQF, thig instrurmant is executad as of the date firsi above written.

a!ﬂaufm

Frank Lloyd Ts.5.4 530282366

S.5. No.

ACKNOWLEDGMENT

The State of HEYADA }

County of Lincoln

Batora me, the undarsigned authority, on this day personally appeared  Frank Lloyd, a single person

kngwn 10 me 1o ba the person whosename . 1§ subscribed te tha foregoing instrument, and ecknowledged to me that . ha
axecuted \ha same for the purposes and cansideration therein expreased.

Given under my hand and seal of oMice on this ___J "7, day of #aF Jhne . AD. 1995 .
My Commission Expires: &'Q’ij)xs-m. \M-u“-\)
B\lq‘. Q39 Notary Public in and for o ﬁnblkg __ County, !11 LL___ —

HOTASTY PURLIC
STATE GF {IEVADA
{ RLARSST ]

2453 ALY AR ORD
My Appoanmtmant Expias hug. 25, 1509
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»

The State of

County of

Betors me, The undersigned aithortty, on this day pemonally Eppeared

ACKNOWLEDGMENY

}

kncram o me o e the perscn .. whose name Bscribed 10 the loregoing | ¥, and d0ed 10 me thet .
axecuted the same for the purp and P d.
Givan under my hend and seal of office on this doy of AD. 19 _
My Commiasion Expiras:
Notary Public in snc o, Couny,

The Stete of

CORPORATE ACKNOWLEDGMENT

County of

}

Bokure me, the undersigned authority, on this day

of

& corporation, known ko me 10 be tha person

whase name is

fved 1o the &

going | and dged 0 ma thel e suscuted e same for the
a8 the act and desd of said hon..

, i the

xp

Given under my hand and sesl of oMice on this

My Commission Expites:

FROM

{Paid Up)

No.
Qil and Gas Lease

ity therein staled and

AD. 19

day ol

Notary Public in and lor

18,

County Clerk—Register of Dends

of the.

and duly recorded in Book ______
Ceputy.

Whan recorged tHurv o
LAND ADMINISTRATION

1445 AOSS at FIELD

SUITE 1700

DALLAS, TEXAS 75202-2785
ATTN: LEVERNE HEARN

Thia insttument was flled for recordon the_____

o'clock, M.,

State of
County of
day of

of this affice.

Page

1053945 ..
.'1 “ . -

-HUNLDIL COMPANY

AUGUST 7, 1996 "
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. JURIRO SETZER

» DEPUTY
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