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THIS TRUST DEED is made on ___ Jarmiary 26 .19 96 . between: MICHAEL JCEN MARTCH

AND SHARCN F MARTCH, ALSO FNOWN AS SHARCN MARTCH, HUSEAND AND
WIFE AS JOINT TENANTS

as TRUSTOR, whose address is PO BOX 513, ALAMD NEVADA 89001 ;
NEVADA STATE BANK, as BENEFICIARY, and as Trustee_First Amnerican Titte Company of Nevada .

WITNESSETH: That Trustor CONVEYS AND WARRANTS TO TRUSTEE IN TRUST, WITH POWER OF SALE,
the following described land, situvated in _LINCOIN County, State of Nevada and more fully described as
follows: .

PARCELISPZI_OCATED]N'I‘[IESCXHHHP\IFiSléZ) OFT!EMRIW
NE1/4) OF THE NORTHWEST NWl/4) OF THE SQUTHWEST
SW1l/4} OF SECTION 5 RANGE 61 EAST, M.D.B.AND M.,

SHIP '
ED IN DLAT A, PAGE 2550F'I!-IEOFFICIALRB’.DI&JSOF
QOUNTY, FEERUARY 26, i986, LINOCOLN OOUNTY, RECORDS

which is commonily known as, or has the address of

PO BOX 513, ATAMD WEVADA 895001 .

together with all of the following property, whether now existing, oF hereafter afising: all buildings, structures and other
improvements of svery nature whatsogver now of at any time hereafter constructed or situated on said land and alt
tangible personal property and fixtures owned by Trustor and now or hereafter located on, attached to or used in
connection with the operation or maintenance of such land, buildings, structures or other improvements, including all
replacements of any of the foregoing and any and all additions thereto; all rights-of-way, easements, gares of land, and
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licenses relating or appurtenant to said land; all water rights and stock; all mineral, of and gas rights and profits; all rents,
Issues, profits, and income of whatever nature of and from the foregoing; all right, title and interest of Trustor In and to
sny ang &l present and future leases of said (and or spacs in any building eracted thereon, including the right to receive
rent; ail tenemants, herediterments, rights, privileges, and appurtenances relating or belonging to the foregoing; all
swards made for the taking by eminent domain of by any proceeding of purchase in lisu thereof of tha foregoing or any
portion thereof; and ali procesds of insurance paid on account of anty partial or total dastrucmn of the foregomg All of
the foregoung Iand and proparty |s heremuhu rafarred to as the 'Propm" S R REERREUC S

Trustor presently assigns absolutety and nrruvocﬂhly to Beneficiary ail of Trustor‘s right, titla and: interest in and to ab
present and futura leases of the Property and afl Rents from the Property. In addition, Trustor grants Beneficiary 2
Unifarm Commercial Code security interest in the Personal property defined baiow,

This Deed of Trust, including the assignment of rents and the security interest in the personal property, is given to secure
[1) payment of the indebtedness including future advances and {2) performance of sach agreement and obligation of
Trustor undes the Note, as defined below, the related docisnents, amnd this Dead of Trust.

This conveyance and warranty by Trustor to Trustes is mads for the purpose of secwring: {1} tha payment and
performance of each and every obligation under that certain - promissory note (the “Note®) dated
Jamuary 26 . 19 95 . in the original principal sum of § 25000,00  , executed
by MICHAEL, J MARICH AND SHARON F MARTCH payable to the order of Beneficiary;
(2) any extensions, renewals, or modifications of the Note or the obligations evidenced thereby; (3} the payment and
performance of each and every agreement and ocbligation of Trustor under this Trust Deed and under any other
instrument given to evidence or further secure the payment and pexformance af any obiigation secured heraby; (4) the
payment of such additional loans or advances as hereafter may be made to Trustor, or Trustor's successors or assigns,
when evidenced by an instrument or instruments reciting that they are secured by this Trust Deed; and {5) the payment
of all sums expended or advanced by Beneficiary or Trustee under of paursuant o tha tarms of this Trust Dead, tha Note,
or any instrument further evidencing or securing any obligation secured hereby, together with interast thereon as herain
provided {collectivaly the "Obligations™}. Tha Note, this Trust Deed and every other instrument further evidencing or
securing any Obligation secured hereby are socmetimes hereinafter collectively referred to as the “Loann Documeants”®,

TRUSTOR COVENANTS that Trustor is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that tha Property is unencumbered except for encumbrances accepted by Beneficiary, Trustor
warrants and will defend the titte 10 the Property agalnst afl claims and demands, subject 1o the encumbrances accepted
by Beneficiary.

The word "Trustor™ means any and all persons and entities executing this Deed of Trust, including without limitation
thosa names listed above. Any Trostor who signs this Deed of Trust, but does not sign the Promissory Note, is signing.
this Deed of Trust only to geant and convey that Trustor's interest it the Property and to grant a security interest in
Trustor's interest in the Personal Property to Lender and is not personally liable under the Note except as otharwise
provided by contract or law.

NOW, THEREFORE, in order to protect the security of this Trust Deed, Trustor agrees as follows:

1. Maintenance of the Property. Trustor shall {a} keep the Property in good condition and repair and do all acts
reasonably necessary in order 50 to do; bl not remove or demofish any building on tha Proparty; {c] complata or rastora
promptly and in good and workmanlike manner any building which may be constructed, damaged, or destroyed on the
Property, and pay when due all claims for labor performed and materials furnished therefor; [dl comply with all laws,
ardinances, regulations, covenants, conditions, and restrictions sffecting the Property; (el not commit or permit any
waste of the Property; (f}l not commit or permit any act upon the Property in violation of law; and (g] not destroy,
damage, or substantially change the Property.

2. Insurance. Trustor shall provide and maintain {a} multi-peril policy of property insurance covering all completed
improvements on tha Property, providing as a minimum fire and extended coverage (including all perlls normally covered
by the standard "all risk™ endorsement, if such is availabte), on a full replacement cost basis in an amount not [ess than
100% of the insurable value of the completed improvements, exclusive of the land, foundations and other items normally
exciuded from coverage; (D) bodily injury lability insurance with such limits as Beneficiary may reasonably require; (e) if
the Property, or any portion thereof, is or at seme future time is determined to be located in.a special flood hazard area
as identifiad by tha Secretary of Housing and Urban Development or the Federal Emergency Management Agency, then
Trustor shali obtain and maintain a8 blanket policy of flood insurance of such type and types and in such amounts as
Beneficiary may require on the Property; and {d) such other insurance coverage of such type or types and in such
amounts as Beneficiary may require on tha Property. Trustor shall promptly pay when due any premiums for such
insurance. Such insurance shall be in form and carried with companies approved by Beneficiary and shall gontain an
endorsement or agreement by the insurer that any loss shall be payable in accordance with the terms of such insurance
notwithstanding any negligent act of Trustor which might otherwise result in forfeiture of the insurance. The policies
shall provide that the insurer will waive all rights ol set-off, counterclaim or deduction against Trustor, and shall contain a
proviston thet “s¢ch policies will not be cancelled or materially amended or altered without first alfnrdmg Beneficla ft
leasnhwtv (3b}rdays priorfwritten notice. l zg
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All such insurance shall contain.a standard *mortgagee protection clause® and shall name Beneficiary as an additional
insured or loss payee,. whichever ig appropriate. In the event of loss, Trustor shall give immediate notice to Benaeficiary,
who may make proof of loss, and each insurer concerned is hereby authorized and directed to make payment for such
loss directly to Beneficiary instead of to Trustor snd Beneficiary jointly. If Trustor fails to provide satisfactory hazard
insurance, Beneficiary may procure [but without obligation so to do and without notice to or demand upon Trustor and

without releasing Trustor from any obligation hereof), on Trustor's bahall, insurance in favor of Benaficiary alona,
. Evidence of Jitla. Trustor shall deliver to, pay fof, and maintain with Beneficiary, until the Obligations are paid in full,

such evidenca of title to the Property as Beneficiary may require, including, without limitation, a policy or policies of title
insurance and any extensions or renewails thareof, of supplement or endorsements thereto. Trustor shall execute and
deliver to Beneficiary such further instruments, including without limitation, Uniform Commercial Code Financing
Stataments and Continuation Statemiénts, and ¢o such further acts as may be necessary of reasonably required by
Beneficiary to fully subject the Property 1o the lien created hereby, and to otherwise carry out more sffectively the
purposes of this Trust Deed.

4. Defenss of Tile. Trustor shall appear in and defend, and indemnity Beneficiary against any action or proceeding
purporting to affect the security for the Obligations, the title to the Property, oc the rights or powers of Beneficiary or
Trustee; rnd should Beneficiary or Trustee elect aiso 10 appear in or defend any such action or proceeding, to pay all
costs and axpanses, including cost of evidence of title and reasonable attorneys® 1ees incurred by Benaficiary or Trustee.
§. Payment of Taxes, Assessments, Etc. Trustor shall pay, st least ten {10) days before delinguency, all taxes,
assessments, charges, fines, and impositions refating to the Property, including all assessments upon water compaay
stock, and all rents, assessments, and charges for water, appurtenant to or used in connection with the Proparty.
Trustor shall alsa pay, when due, all encumbrances, charges, and liens, with interest, on the Property of any part thereof,
which at any time appear to be prior or superior to this Trust Deed, except as allowed in accordance with Section 6.

6. Discharga of Llens. Trustor shall promptly discharge any lien which has priority over this Trust Deed unless (a)
Trustor obtains Beneficiary's written agreement 1o permit said lien to continue to ancumber the Property, or (b} Trustor
bonds over the obligation secured by the lien in an amount and with 3 bonding compary acceptable to Beneficiary,
contests the fien diligently and in good faith and defends against enforcement of the lien in legal proceedings which in
the Beneficiary's opinion operate to prevent the enforcement of the Gien or forfeiture of any part of the Froperty. i
Beneficiary determines that any of the Property is subject to a lien which may attain priority over this Trust Deed,
Beneficiary may give Trustor a notice identifying the lien, Truster shall satisfy the lian or take one or more of the actions
set forth above within ten {10} days of the giving of such notice.

7. Performance in Trustor's Stead. If Trustor fails to. o any other act as required by this Trust Deed, or satisty any duty
of Trustor under any Obligation, then Beneficiary or Trustee lbut without obligation so to do and withaut notica to or
demand upon Trustor and without releasing Trustor from any obligation hereof) may do any or all of the following: make
or do the same in such manner and to such extent as either may deem necessary to protect the security for the
Obligations, Beneficiary or Trustee being autherized 1o enter upon the Property for such purposes; commence, appear in,
and defend any action or proceeding purporting to affect the security for the Obligations or the rights or powers of
Beneficiary or Trustee; pay, purchase, contest, Of compiomise any encumbrance, charge, or lien which in the judgment of
Beneficiary or Trustee appears to be prior to or superior to the Trust Deed and which has not bean approved in writing by
Beneficiary; and in exerciging any such powers, incur any liability, expend whatever amounts are reasonably necessary

therefor, including cost of evidence of title and reasonable attorney’s fees. Any amounts so expended shall ba sacured

by this Trust Deed and shall accrue interest at the rate providad in tha Note.

8. Monthly Tax and Insurance Payments. Upon wrltten naotice from Beneficiary, Trustor shall pay o Beneficiary on the
first day of each month, for such period as Beneficiary may specify, an amount estimated by Beneficiary to be equal 1o
ane-twelfth of the annual taxes, assessments and other charges against the Property and one-twelfth of the estimated
annual aggregate insurance premiums on all policies of insurance that Trustor is required to provide hereunder. I at any
tima of for any-reason the funds depasited with Beneficiary are or will be insufficlent to pay such amounts as may then
ar subsequently be due, Beneficiary shall notify Trustor and Trustor shall immediately deposit an amaunt egual to such
deficiency with Beneficiary. ' Beneficiary shall not be abligated to pay any interest on any sums held by Beneficiary
pending disbursement or application hereunder.

9. Repayment of Advances. Trustor shall pay within thirty {30} days after demand all sums properly expended
hereunder by Beneficiary or Trustee, with interest Irom date of expenditure at the rate provided in the Note, and the
payment therecf shall be secured by this Trust Deed.
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10. Taking or Damage of the Property. N the Property or any part thereof is condemned or taken in any manner or

damaged by fire, earthquake, or in any other manner, Bensficiary shafl-be satitlsd to receive all compensation, awards,”

and other payments or relief therefor, and shall, at its option, have tha right to commence, appear in, and prosecuts in its
awn narme, any action or proceeding, or to maka any compromise of setttement, in connection with such taking or

damage. All such compensation, awards, damages, rights of action, and proceeds, including all insurance proceads, are
hereby assigned to Beneficiary who shall, efter daducting therefrom all of Bensficlary’s. expenses, hava the right,
exercisable in its sole discretion, to apply.the moneys so received to the: reduction of the Obligations or to the
frestoration, repair, or rebuilding of the Property. -If Trustor abandons the Property, or does not answer within thirty (30}
days a notice from, Beneficiary that the inswance carrier has offered 1o settle a claim, then-Beneficiary may collect the
insurance procesds, and, at Baneficiary’s sole discretion, may use such proceeds to répair or restore the Property of to.
reduce the Obligations. Trustor agrees to executs such further assignments of any cumpansatmn @ward, damages, and
rights of action and praceeds as Benefigiary or Trustee may require,

11. Acceptance of Lata Paymant Not a Waiver. By accepting any payment on the Obligations after the paymem duo
date, Beneficiary does not waive its right either to require prompt payment due of all other payments or {0 declare a
default for failure to make such payment when dus. )

12. Continued Effectivensss During Any Extension. This Trust Deed shall remain in full force and effect during any
postponement or extension of the time of payment of the Obligations or any pertion thereof.

13. Right to lspect Properiy and Obtain Appraisals. Beneficiary or its agent may make reasonable entries upon the
Property for the purposes of conducting Inspections and obtaining appraisals of the Property. Beneficiary shall glve
Trustor notice at the time of or prior to any inspection specifying the reasonable cause for the inspection. Should
Beneficiary be required to obtain appraisals of the Property in order to comply with any laws or regulations imposed or
adopted by any governmental entity or regulatory agency having jurisdiction over Baneficiary, Trustor shall cooperate
with Beneficiary to obtain such appraisals and shall pay all costs of such sppraisals upan demand. Any such costs not-

paid by Truster shali constitute an Obligation secured by this Deed of Trust and shall bear interest as providad in Section 9.

14. Hazardous Materials. Trustor hereby represents and warrants that no Hazardous Materials, as defined befow, ars.
now located on the Property, and neithér Trustor nor, to Trustor's knowledge, any other person has ever caused of.
permitted any Hazardous Materials to be placed, held, iocated or disposed of on, under or at the Property, or any part
thereof, Trustor further represents and warrants that no investigation, administrative order, consent order and
agreement, litigation or settlement with respect to Hazardous Materials is proposed, threatened, anticipated or in
existence with respect to the Property. Hazardous Materiala shall mean (a) “hazardous waste” as defined by the
Resource Conservation and Recovery Act of 1976 (42 1.5.C. Section 6301 at seq.), as amendad from time to time and
reguiations prormuigated thereunder; (b) “hazardous substance™ as defined by the Comprehensive Environmenta?
Response, Compensation and Liability Act of 1980 (42 U.5.C. Section 9601 et seq.), as amended from time to time, and
regutations promulgated thereunder; (c) asbestos; (d} polychlorinated biphenyls; (e) underground storage tanks, whether
empty, filied or partially filed with any substance, {f) any substance the presence of which on thae Property is prohibited
by any federal, state or local law, orginance, rule or regulation; and {g} any other substance which by any federal, state
or local taw, ordinancea, rule or regulation requires special handling or notification in its collection, storage, treatment, or
disposal. Trustor agrees not to cause or permit any Hazardous Materials 1o be placed, held, focated or disposed of on,
under or at the Property or any part thereof, Trustor further agrees to give notice 1o Beneficiary immediately upon
Trustor's learning of the presence of any Hazardous Materials on the Property, to promptly comply with any
governmental requirements reguiring the remowval, treatment or disposal of such Hazardous Materials, and to defend,
indemnity and hold harmiess Beneficiary and Trustee from any and all liabilities, claims, losses or costs (including,
without limitation attorney’s fees) which rmay now or in the future be paid, incurred or suffered by or asserted against
Beneficiary or Trustee by any person, entity or governmental agency with respect. to the presence on or discharge of
Hazardous Materials from the Property. The representations, covenants, warranties and indemnifications contained in
this paragraph shall survive the reconveyance of this Trust Deed.

15. Reconveyance. At any time and from time to time, if Trustee obtains the written consent of Beneficiary and pays
its feas and prasants this Trust Deed and the Note and any other instruments evidencing the Obligations for endorsament
{or, in case of full reconveyance, for cancellation and retention), Trustes may (without affecting the liability of any
person for the payment of the Obligations} do any of the following: {a) consent to the making of any map or plat of the
Property; {b) join in granting any easement of creating any restriction on the Property; (¢} join in any subordination or
other agreement affecting this Trust Deed or thae lien or charge thereot; [d) grant any extension, modification, or renawal
of the terms of the Note or other instruments gaverning the Obligations; and (e} reconvey, without warranty, all or any
part of the Property. Tha grantee in any reconvayance may he described as "tha person or persons entitled thereto®, and
the recitals therein of any matters or facts shali be conclusive proof ot the truthtulnass thereof Trustor agrees to pay
reasonable Trustee's fees for any of the services mentioned in this paragraph.”  ~~

16. Assignment of Leases and Rents. As additional security, Trustor hereby asssons to Benehcaary, during the
continuance-of this trust, all leases of and all rents, issues, royalties, and profits on or forming part of the Property and
of any personal property located on the Property. Until the occurrence of a default in the payment of the Obligations or
in the performance of any agreement hereunder, Trustgr shall have the right to collect ail such rents, issues, royaltias,
ang profits earned prior to default as they become due and payable; however, In the event of a default as described
herein, Trustor’s right to cotlect any sueh moneys shall cease and Beneficiary shall have the right, with or without taking
possession of the Property, to coflect all such rents, royalties, issues, and profits. Failure or discontinuance of
Beneficlary at any time or from time to time to collect any such moneys shail not in any manner affect the subsequent
ani:_on:_:e;nant by Beneficiary of the right, power, and autherity to collect such moneys.
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Nothing contained -herdin,” nor the exescise of Beneficiary's right: to collect -such -maneys, shall-be or:be deemed or
eonstrued to be an affirmation by Beneficiary of any tenancy, lesse, or option, nor an assumption of liability thereundes,.
nor a-subordination of the fien or charge of this Trust Deed to any such tenancy, leasg or option. All fuiure lease :
agreements entered Into by Trustor, as landiord, which have a term of gne (1) year or more and which pertain to the
Property, or any portion thereof, shall contain a covenant on the part of the tenant thereunder, enforceabla by
Beneficiary, obligating such tanant upon request of Benaficiary, to attorn to and becorna a tenant of Beneficiary, or any
purchaser from Trustee or through fereclosure of this Trust Dead, for the unexpired term of, and subject to the terms
and conditions of such futura lease agrasment.

17. Receiver. Upon any default under this Trust Desd or unger any Loan Dacuments, Beneficiary, as a matter of right
and without regard to the then value of the Property or tha interest of Trustor therein, shall have the right upon notica to
Trustor to apply to any court having jurisdiction to appoint a receiver or receivers of the Propenty and Trustor hereby
imavocably consents to such appointment. Any such receiver or receivers shall have all the usual powers and duties of 8
receiver and shall continue as such snd exercise all such powers until completion of the sale of the Property or the
foreclosure proceeding, unless the receivership is sooner terminated. The receiver may serve without bon if permitted by
law. Beneficiary's right to the appointment of a receiver shall exist whether or not the apparent value of the property
exceeds the Indebtedness by 2 substantial amount and without sny showing as required by N.R.S. 107.100.
Employment by Beneficiary shall not disqualify a person from serving as a receiver.

18. Possession Mo Waiver of Dafault. The entering upon and taking possassion of the Property, the collection of such
rents, royalties, issues, and profits, insurance proceeds, or compensation or awards for any taking of damage of the
Property, and the application or release thereof as aforesaid, shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notica. ’ - -

19. No Waiver of Remedies. The failura on tha part of Beneficiary to promptly enforce any right hereunder shall not
operate as a waiver of such right, ang the waiver by Beneficiary of any default shall not constitute a waiver of any other
or subsequent default. ’ : o
20. Defaolt. Trustor will be in default under this Trust Deed upon ths occurrence and continuance of any one of the
following: . .

{a) - Except as provided otherwise in Paragraph 21(b}, failure by Trustor to observe and
perform any of the terms, covenants, or conditions to be observed or performed by
Trustor contained in this Trust Deed or any Loan Dacument, for a period of fitteen {15}
days after written notice, specifying such failure and requesting that it be remedied,
given to Trustor by Beneficiary, unless Beneficiary shall agrea in writing to an extension
of such time prior to its expiration;

by Trustor of the person obligated thereon sha'l tail to make any payment due and payable
under the terms of this Trust Dead, the Note or any Loan Dogument;

{c) Any material representation or wafranty of the Trustor contained in this Trust Deed or
any Loan Documernt, was untrug when made;

{d) If {1} Trustor of any person tiable on any Obligation commences any case, proceeding, or

other action seeking reorganization, arrangement, adjustment, liquidation, dissolution, of
compasition of Trustor or such other person of Trustor's or such other person’s debts
under any law relating to bankruptcy, reorganization, or relief of debtors, or seeking
appointment of a receiver, trustee, custodian, or other similar official for Trustor o such
other person or for all or any substantial part of Trustor's of such ather person's
property; {2} any guarantor of the Nate commences any case, proceeding, or other
actionl seeking reorganization, arrangement, adjustment, liquidation, dissolution, or
composition of such guarantor or such guarantor's debts under any law relating to
bankruptcy, renrganization, or relief of debtors, or seeking appointment of a receiver,

. trustes, custodian, of other similar official for such guarantor or for any substantial part
of such guarantor's property; or (3) any such case, proceeding, or other action is
commenced against elther Trustor or any other person liable on any Qbligation, or any
_guarantor of the Note and such case, proceeding, or other action either resuits in an
order for relief against either Trustor, such other person or any guarantor of the Note

“which Is not fully stayed within saven (7) business days efter the entry thereof, or
remaing undismissad for a period of forty-tive (45} days;

e Trustor fails to pay Trustor's debts as they become due, admits in writing Trustar's
inability to pay Trustor's debts, or makes a general assignment for the benefit of
creditors; or

m The occurrence of an event of default under any Loan Document.
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21. Notice of Dsfault. Time is of the essence hereof, Upon default in the performance of any agreement hereunder,
under any of the Obligations secured hereby or under eny Loan Document, Beneficiary may declare the Obligetions
immediately due and payebls. in the event of such default, Benaficiary may execute or cause Trustes to exscuis a
written notice of default and of‘elsction to causa the Property to be sold to satisfy the Obligations herssof,

and Trustee shall file such notice for record in each county whereln the Property or any part or parcel thereof s situated.

22, Powar of Sale. After tha lapse of such tima as rmay then be required by law following the recordation of said notice
of default, and notice of default and notice of ‘sale having been given as then required by law, Trustee, without demand
on Trustor, shall sell the Property on the date and at the fime and place designatad in said notice of sale, either as a
whole or in separate parcels, and in such order as'Trustea may determine {but subject to any statutory right of Trustor to
direct the order in which the Property, if consisting of sevaral known lots or parcels, shall be sold}; at publie auction 1o
the highest bidder, the purchase price payable In lawful money of the United States at the time of sale. The person
conducting the sale may, for any cause deemed expedient, postpone the sale from timae to time until it shall be completed
i accordance with the laws then in effect relating to postponement. Trustes shall execute and deliver to the purchaser
its Deed conveying tha Property or part thereof so sold, but without any covenant or warranty, express or implied. The
recitals in the Deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including
Beneficiary, may bid at the sale. Trustee shaliapply the proceeds of the sale to payment of: {3} the costs and expenses
of exercising tha powsr of sale and of the sala, including the payment of the Trustee’s fees and attorney's tfees; {b} the
¢cost of any evidence of title procured in connection with such sate snd revenues stamps on Trustea's Deed; (o) afl sums
expended under the terms hereof, not then repaid, with accrued Interest from date of expenditure at the rate pravided
hergin; (d} all other Obligations; and the rernainder, if any, to () the person or persens legally entitted thereto, or the
Trustee, in its discretion, may deposit the balance of such proceeds with the County Clerk of the county in which tha

sala took place.
23. Surrender of Possession. Trustor agrees to surrender possession of the Property to the Purchaser immediately artu

such sale, in the event such possession has not previcusly been surrendered by Trustor,

24. Foreclosure as & Morigage. Upon the occurrence of any defsult hereunder, Benaiiciary shall have the option to
dectare the Quligations immediately due and payable and forsclose this Trust Deed in the mannes provided by law for the
toraclosure of mortgages on real property, and Beneficiary shall be entitled to recover in such proceedings all costs and
expenses incident thereto, including reasonable attorneys” fees.

25. Trustees. Beneficiary may from tirne to timie appoint a Trustes of Trustess or a SUCCESSOr Of SuCCessors to any
Trustee named or acting hereunder to execute this Trust Deed. Upon such appointment, and without conveyance to the
successor Trustee, the latter shall be vested with all titla, power, and duties conferred upon any Trustee herein named of
acting hereunder. Each such appointrent and substitution shall be made by written instrument executed by Beneficiary,
containing refarence to this Trust Deed and its placa of record, which, when recorded in the office of the County
Recorder of the county or counties in which the Property is situated, shall be conclusive proo! of proper appeintment of
the successor Trustes. The foregoing power of substitution and the procedure therefor shall not be exclusive of the
power and procedura provided for by law for the substituticn of a2 Trustee or Trustees in the place of the Trustes named
herein.

26. No Remady Exclusive. No power or remedy herein conferred is exclusive of or shall prejudice any othar power of

remedy of Trustee or Beneficiary.
27. Exercise of Remadies. The exercise of any power or remedy on one or more occasions shall not exclude the future

exercise thersof from time to time upon the conditions prescribed herein or by operation of law,

28. Heirs, Successors and Assigns. This Trust Deed shall apply to, inure to the benefit of, and bind all parties herato,
their heirs, legatees, devisess, administrators, executors, successors and assigns. In this Trust Deed, whenever the
context so requires, the masculine gender includes toth the feminine and neuter, and the singular number inchudes the
pluraf.

29. Oblgations Joint and Several. All obligations of each Trustor {if more than one) under this Trust Deed are joint and
sevargl.

30. Bansaflciary Includes Any Note Holder. As used in this Trust Dead, the term "Beneficiary™ shall mean the owner and
holder, including any pledgee, of the Nots.

31. Trustee's Acceptance of Trust. Trustee accepts this Trust whan this Trust Daed, duly executed and acknowledged,
is made 8 public record as provided by law. Trustea is not ohligated to notify any party hereto of pending sale under any
other Trust Deed or of any actlon ér proceedlng in whmh Tfustor. or Beneficiary shall be a party, unless brought by
Trustee.

32. Goveming Law This Trust Deed shall be govefned by and construed in accordance with the laws of the State of
Nevada,

33. Siaturory Covenants.- The following Statutory Cuvanants are hereby adopted and made a part of this Deed of Trust:
Covenants Nos. 1,3,4,5,6,7,8, and 2 or N.R.S. 107,030, The rate of interest default for Covenant' No. 4 shall be 3.000
percentage points over the variable rate index defined in the Agreement. The percent of counsel fees under Covenant
No. 7 shall ba 10%. Except for Covenants Nos. 6,7, and B, to the extent any terms of this Deed of Trust are
inconsistant with the Statutory Covenants the terms of this Deed of Trust shall control. Covenants 6,7, and B shall
control over the express terms of any inconsistent terms of this Deed of Trust,

34. Request for Notice. The undersigneg Trustor requests that a copy of any notlce of default and of any notice of sale
hereunder be mailed to Trustor at Trustor's address hereinbefore set forth.
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35, ARBITRATION DISCLOSURES:

1, AS USED IN THIS ARBITRATION SECTION, THE TERM "PARTIES™ MEANS THE LENDER, ANY OTHER

6.

7.

HWEVADA ETATE BANK
TRUST DEED AND SECURITY AGCREEMENT

PRINCIPAL LOAN DATE ACCOUNT NUMBER APPLICATION I
$ 25000.00 01/26/96 : 0181001.70000002650 128458

_ SIGNERS HERETO AND PERMITTED SUCCESSORS AND ASSIGNS.

: ARBITRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED- -

REVIEW BY A COURT. - -

. THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY

TRIAL.

. PRE-ARBITRATION DISCOVERY IS GENERALLY MORE UMITED AND DIFFEREMT FROM COURT

PRO_CEEDINGS.

ARBITRATORS” AWARDS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING
g_?lRcherfx I:PI:LA?;;D'S RIGHT TO APPEAL OR TO SEEK MODIFICATION OF RULINGS BY ARBITRATORS IS

A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE
BANKING INDUSTARY,

IF YOU HAVE QUESTIONS ABCUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN
ARBITRATION ASSOCIATION.

ARBITRATION PROVISIONS:
{a} Any controversy or claim between or among the parties, including but not fimited to those arising out of or

-

relating to this agreement of any agreements of instruments relating hereto or delivered in connection
herewith, and including but not limited to 2 claim based on or arising from an alleged tort, shall at the request
of any party be determined by arbitration in accordance with the Commerciat Arbitration Rules of the American
Arbitration ' Association. The arbitration proceedings shall be conducted in Las Vegas, MNevada. Tha
arbitrator(s) shall have the qualifications set forth In subparagraph (c) hereto. All statutes of limitations which
waould otherwise be applicable in a judicial actian brought by a party shall apply to any arbitration or reference
proceedings hereunder. " ' ’ ’

{b) In any judicial action or proceeding arising out of or relating to this Agreement or any agreements or

instruments relating hereto or delivered in connection herewith, including but not limited to a ¢laim based on or
arising from an alleged tort, it the controversy or claim is not submitted to arbitration as provided and limited in
subparagraph [a) hereto, all decisions of fact and law shall be determined by a reference in accordance with
Rule 53 of the Federal Rules of Civil Procedura or Rule 53 of the Navada Rules of Civil Procedure or other
comparable, applicable reference procedure. The. parties shall desigrate to the court the referee(s) sefected
under the auspicas of the American Arbitration Association in the same manner as arbitrators are selected in
Association-sponsored arbitration proceedings. The referee{s] shall have the gualifications set forth in
subparagraph (¢} hereto.

{¢) The arbitratorls) or referee(st shall be selected in accordance with tha rules of the American Arbitration

Association from panels maintained by the Association. A single arbitrator or referee shall be knowledgeabia in
the subject matter of the dispute. Where three arbitrators or referees conduct an arbitration or refarence
proceeding, the claim shall be decided by a majority vote of the three arbitrators or referees, at least one of
whorn must be knowledgeable in the subject matter of the dispute and at least one of whom must be a
practicing attorney. Tha arbitrator(s) or refereels] shall award recovery of all costs and fees (including
reasonable attorneys’ fees, adminlsteative fees, arbitrators’ fees, and court costs). The arbitrator(s) or
refaree(s} also may grant provisicnal or anciflary remedies such as, for example, injunctive relief, attachment, or
the appointment of a receiver, eithar during the pendency of the arbitration or reference proceeding or as part
of the arbitration or reference award.

{d) Judgment upon an arbitration or reference award may be entered in any court having jurisdiction, subject to

the following Emitation: tha arbitration or refarence award is binding upon the parties enly if the amount does
not exceed Two Million Dollars {$2,000,000.00}; if the award exceeds that kmit; either party may commence
lagal action for a court trial de novo. Suth legal action must be filed within thirty {30} days fellowing the date
of tha arbitration or reference award: it such legal action is not filed within that time pesiod, the amgurt of the
arbitration or reference award shali be binding. The computation of the total amount of an arbitragion or
referggce award shall include amounts awarded for arbitration fees, attorneys’ fees, Interest, and .all. other
related cosis. :

{e} At the Lender"s option, foreclosure under a deed of trust or mortgage may be accomplished either by exercise

of a power of sale under the deed of trust or by judicial foreclosure. The institution and rnaintenance of an
action for judiclal retief or pursuit of a provisional or ancillary remedy shall not constitute 3 waiver af the right
of any party, including the plaintiff, to submit the controversy or claim to arbitration if any other party contests
such action tor judicial relief,

1 et seq., shail apply to the construction and interpretation of this arbitration paragraph.

n Notwithstandirég tha épplicahility: of other faw to any other provision of this Agreement, the Federal Asbitration

Agt, 3 U.S.C.
: A i Ll
St d J-FJ
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36. Due On Sale - Consant by Beneficiary. Beneficiary may, at its option, deciare immediately due end payable all sums,
secured by this Daed of Trust upon the sale or transfer, without the Beneficiary’s prior written consent, of all or any part
of the real property, of any interest in the resal property or any mobils home or menufactured home !ocated on the
property whether or not it Is iegally or part of the real property. A “sale or transier” mesns the conveyance of resl
property or any right, titia ar interest therein; whether lagal, beneficial or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaflment sale contract, land contract, contract for deed, leasehold interest with & term
greater than three {3} years, isase-option contract, or by sale, assignment, or transfer of any bensficial interest in or to
any land trust holding title to the real property, or by any other mathod of convevance of real property interest. If any
Trustor i3 a corporation, partnership or limited liability company, transfar slso includes any changa of ownership of mora
than twenty-five percent t25%) of the voting stock, partnarship interest of limited Babitity company interests, as the case
may be, of Trustor. However, this option shall not be exercisad by Beneficiary it such exercise Is prohibited by federal
taw or by Nevada lew.

IN WITNESS WHEREOF, Trustor has executsd and delivered this Trust Deed a3 of the date first above writtan.

SIGNATURE(S} OF TRUSTOR: -

By: By:
Title: Tite

By: By:

Title: Tihe:

|nd|vi¢uai|:,: . Qﬁ R
Zores 7“—(}50/-'"'/1!// (77’7,¢ L 4’«{ : g VW&F' m A £

it
MICHAEL JOHN MARICH

SHARON F MARICH

STATE OF NEVADA

county o (L Q-

}
58
)

The foregoing instrument was acknowladged before me thi% day of . 199_‘9
by MICHAFL JOHN MARICH and SHARON F. MARICH , personsly known to me
to be the person(s) whose nameis) is / 2re subscribed to the toregoing instrument who duly acknowledged that
he / she/ they executed the same instrument ’

DARLENE GAINES

My appt exp. Sep. 25, 1999
4512151

NOTARY PUBLIC

My Commission Expires:

(15 -1004

-‘.I‘f‘\

SRS |

Residing at:
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