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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”™) & made on the 16th day of January, 1996,
The granter is TIMOTHY N. GESNER AND JUDY BUCKLEY GESNER , HUSBAND AND WIFE

(“Borrower™).
{“Trustee™).
The beneficiary s MEDALLION MORTGAGE COMPANY , A CORPORATION, which is organized and existing under

the laws of the State of CALIFORNIA, and whosc address is 650 SARATOGA AVENUE, SAN JOSE, CALIFORNIA
95129

The trusiee s COW COUNTY TITLE COMPANY

Lender™).
Borrower owes Lender the principal sum of FIFTY-NINE THOUSAND EIGHT HUNDRED FIFTY-ONE ind NO/100
~——Dollars (US. § 59,851.00). This debt is evidenced by Barrower’s note dated the same date as this Security Instrument
(“Note™), which provides for monthly payments, with the Full debt, if not paid earlier, due and payable on February 1,
2026. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragrapt
6 10 protect the securily of this Security Instrument; and (c) the performance of Borrower’s covenants and agreemenis
under this Sccurity Insirument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in
trust, with power of sale, the following described property Jocated in LINCOLN County, Nevada:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 38 MC CANNON STREET,

PIQCHE,
Nevada BOO43 Propert A:hilm-.s:slm'I
eva e iy,
Pi's s (“Property %

TooETHER ‘Wi all the improvements now or hereafter erected on the property, and all casements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixteres now or
hereafier a part of the property. All replacements and additions shall also be covered by this Securily Instrument. Al
of the foregoing & referred to in this Security Insirument as the “Property.”

BORROWER CoOVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has the right to grant
and convey the Property and that the Property i unencumbered, except for enoumbrances of record.  Borrower warranis
and will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.
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"Unwrors COVENANTS., Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges duc under the Note.

2. Mouathly Paymtents of Taxes, Insurance and Other Charges. Borrower shall include in each
paymenl,mgcﬂmwithcprindpalandimmtasmmhLthotenndanthdwgﬁ,aninst&!kmm‘nfm(l)
taxes and special assessments levied or to be levied against the Property, (b) leaschold payments or ground rénts on the
Property, and () premiums for insurance required by paragraph 4.

Each monthly instaliment for items {a), (b), and (c) shall equal one-twelith of the annual amounts, as
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each ilem shall be accumulated by Lender within a period ending one
month before an item would become delinquent.  Lender shall hold the amounts collected in trust g pay items (a), (b},
and {c) before they bocome delinguent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the Future
monthly payments formchilcmpayabk.lolmderpriorlotheducda!csohuchitcnu,cxmedsbymomﬂnnom-
shhﬂwulﬁnaledamuntnfpayunntsmq:ﬁmdwpaynwhhﬁmwhmdm.mdifpayxmnmonﬂ:eﬂommm
then Lender shall cither refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth
nflhcesthmmdpaymumsuhequcmpaynmmby&nm,nlﬂwopﬂhnufﬂowm. If the total of the payments
made by Borrower for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender
any amount necessary 10 make up the deficiency on or before the date the item becomes due.,

As used in this Security Instrument, *Secretary® means the Secretary of Housing and Urbar: Development or his
of her designee, In any year in which Lender must Pay a morigage insurance premium to the Secretary {or any year in
which such premium would have been required if the Lender still held the Security Imtrument), each monthly payment
shall ao include either: (i) an instaliment of the annual morigage insurance premium o be paid by Lender 1o the
Secretary, or (ii} 8 monthly charge instead of a morigage insurance premivm if this $ecurity Instrument is held by the
Sccretary, Each monthly instaliment of the mortgage insurance premiom shall be in an amourit sufficient 1o accumulate
lhcﬁ.:llannunlnmrtgagehsurmpr:miumwithundcrmmonmpﬁormthcdateunfmlannualmongagcimmm:
premium is due o the Secretary, or if this Security Instrument is held by the Secretary, each monithly charge shall be in
an amount equal to one-twelfth of onc-half percent of the outsianding principal balence due on the Note.

if Borrower tenders to Lender the fuli payment of all sums sccured by this Security Insirument, Borrower's
account shall be credited with the balance remaining for all istallments for jtems {a), (b), and (c) and any mortgape
Inturance premivm nstallment Untundcrhzsmthwomnbﬁgawdmpaymﬂ:Smary.andunderMpmmpm
refund any excess funds 1o Bomower, IlmnndialclypriorloafomchsumsahofﬂmPropcnyor ils acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

ﬂsimﬂwnmgagchnummMmmbepaidbylmdcrmﬂuSeamryurmthenmnlhlychargcbyme
Sccretary instead of the monthly mortgage insurance prenium;

Second, Lo any taxes, special assessments, leaschold payments or ground rents, and firc, flood and other harard
insurance premiums, as ired;

Third, to interest due under the Nole;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note. .

4. Fire, Flood and Other Hazard Insurance. Borrower shall imsure afl improvements on the Property, whether
now in exisicnce or subscquently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This isurance shall be maintained in the amounts and for the periods that Lender requires.
Bommower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
hssbyﬂno(klotbcmurequimdbyuw&umry. Auinmmmstmﬂbcmrbdﬁmmmpaniesappmmdbylmﬁ.
The insurance policies and any renewals shall be held by Lender and shalf include Joss payable clauses In favor of, and
in & form acceptadle to, Lender,

In the cvent of loss, Botrower shall give Lender immediate notice by mail Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hercby authorized and directed to make payment
for such koss directly 1o Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its eption, cither {a) to the reduction of the indebtedness under the Note and ihis Sexurity
Instrumen, first 1o any delinquent amounts appticd in the order in paragraph 3, and then 1o prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or pastpane the due date of the monthly payments which are referred 10 in paragraph 2, or change the amount
of such payments. Any cxcess insurance proceeds over an-amount required o pay all outstanding indebiedness under
the Note and this Security Ingtrument shall be paid to the entity legally entitled thereto.

In the event of foreclosute of this Security Instrument or other transfer of title to the Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to-insuranve policics in Force shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shal} occupy, establish, and use the Property as Borrower’s principal residence within sixty days
afier the sxecution of this Security Instrument and shall continue to occupy the Property as Borrower's prineipal tesidence
for at icast one year after the date of occupancy, unless the Secretary delermines this requirement will cause undue
hardship for Borrower, or unless extenuating circumsiances exisi which are beyond Borrower's control.  Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commil waste or destroy, damage or substantially
change 1he Property or allow the Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the
Property i the Properiy is vacant or abandoned or the loan b'in default, Lender may take reasonable action to protect
and prescive such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan
application process, pave materially false or inaccurate information or statements to Lender (or Failed 1o provide Lender
with any material information) in connection with the loan evidenced by the Nole, including, bul not limited 10,
represcntations concerning Borrower’s occupancy of the Property as a principal residence. 1T this Security Instrument is
on & leaschold, Borrower shall comply with the provisions of the lease. If Borrawer acquires fee title to the Property,
the leaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges 1o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or-municipal charges, fines and impositions that are nat included in paragraph 2. Borrower shall pay these
obligations on time dircctly 10 the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property; upon Lender's request Borrower shall prompily furnish to Lender reccipls evidencing these
payments,
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If Borrower fails to make these payments or the payments required by paragraph 2, or fais to perform any other
covenanis and agreements contained in this Security Instrument, or there is & legal proceeding that may significently
affect Lender’s rights in the Property (such as & proceeding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whalcver 5 necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Nole rate,
and st the option of Lender shall be immediately due and payable. ]

7. Condemnation. The proceeds of any eward or claim for damages, direct or consequential, in connection with
any condcmnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lander shall apply such proceeds to the reduction of the indebledness under the Note
and this Security Instrument, first (o any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or pastpone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such peyments. Any cxoess
proceeds over an amount required to pay all outstanding indebiedness under the Note and this Security Instrument shail
be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges autharized by the Secretary.

9. Groamés for Acceleration of Debt.

(a) Default. Lender may, except as timited by regulations issucd by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Bomower defaulls by failing to pay in full any monthly payment required by this Security Instrumemnt
prior to ot on the due date of the next monthly payment, or
(i) Borrower defaults by [eiling, for a period of thinty days, to perform any other obligations contained
in this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior 2pproval
of the Secretary, require immediate payment in full of all sums secured by this Sccurity Instrument i
{) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property,
is sold or otherwisc transferred (other than by devise or descent) by the Borrowet, and
(i) The Property is not occupied by the purchaser or gramiee as his or her principal residenoe, or the
purchaser or grantee docs so occupy the Property, bul his or her credit has not been approved in
accordance with the requirements of the Sccretary. )
{c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, bug
Lender does nol require such payments, Lender does not waive its rights with respect 1o subsequent events.
(1) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will limii
1ender's rights in the case of payment defaults to require immediate payment in full and foreclose if not
paid. This Scourity Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secrctary.
f¢) Mortgage Not Insnred. Borrower agrees. that should this Security Instrument and the Note secured
hereby not be eligible for insurance under the National Housing Act within 90 days from the date hereof,
Lender may, at its oplion and notwithstanding anyihing in paragraph 9, requite irmmediate payment in full
of all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequent ic %) days from the date hereof, declining to insurc this Security Instrument and the Note
secured hereby, shall be decmed conclusive proof of such ineligibility. Notwithsianding the foregoing, this
oplion may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure
to remil B morigage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment. in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This rpht applies even
afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lumip sum
all amounts required to bring Borrower's account current including, to the extent they are obligations of Barrower under
this Security Instrument, foreclosure costs and reasonable and cuslomary attorney’s fees and expenses properly associated
with the foreclosure proceeding.  Upon reinstalement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full However, Lender is not required
to permil reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreciosure proceeding, (i) reinstatement wilt
preclude foreclosure on differest grounds in the futore, or (iii) reinstatement will adversely affect the priority of the lien
crealed by this Security Instrument.

1i. Barrower Not Released; Forbearance By Lender Not a Walver, Fxtension of the time of payment or
modification of amortization of the sums secured by this Securily Instrument granted by Lender 10 any successor in
mierest of Bormower shall not operate to relcase (he liability of the original Bommower or Borrowers sucoessor in interest.
Lender shail not be required 1o commence procecdings against any successor in interest or refuse o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ariginal Borrower or Bofrower's suceessors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shalt bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of pasagraph 9(b). Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument bul does not execute the Note: (a) is co-signing this Securily Instrument only to mortgage,
grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) i nat personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees thal Lender and any other Borrower may
agree to exiend, modify, forbear or make any accommodations with regard to the tems of this Security Instrument or the
Mote without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to ihe
Property Address or any other address Borrower designates by notice 1o Lender.  Any nolice to Lender shall be given by
first class mail to Lender's address sialed herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Sccurity Instrumemt shall be deemed ta have been given to Borrower or Lender when given as
provided in this paragraph
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+ 14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicabie law, such conflict shall not affect other provisions of this Security Insirument or the Note
which can be given-effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Mote are declared 1o be sevcrable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect 1he rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. Howewer, prior to Lender’s notice to Borrower
of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assignment of reots constitules
an sbsohute assignment and not an assignment for additional security oaly.

If Lender gives notice of breach to Borrower: (a) &l rents reocived by Borrower shall be held by Borrower as
trustee for benefit of Lander only, to be applied to the sems secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc
and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will nol perform any act that would
prevent Lender from exercising its rights under this parapraph 16.

Lender shall not be required to enter upon, take control of of maintain the Property before or after giving notice
of breach to Borrower.  However, Lender or a judicially appointed receiver may do 5o af any lime there & a breach. . Any
application of rents shall not cure or waive any default or invalidaie sny other tight or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument & paid in Foll
Now-Untrord Covienants. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment In full uader paragraph 9, Lender may
invoke the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing the remedles
provided in this paragraph 17, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the
ocourrence of an event of default and of Lender’s election to cause the Property to be sold, and shall cause such
notice to be recorded in each county in which any part of the Propetty is located. Lender shall mail copies of the
notice as prescribed by applicable law to Borrower and o the persons prescribed by applicable law. Trustee shall
give public notice of sale to the persoas and in the marner prescribed by applicable law. After the time required
by applicable law, Trustee, without demand on Borrower, shall sell the Property at public anction to the highest
hidder at the time and place and under the terms designated In the notice of sale in one ot more parcels and In
sny order Trustee determaines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or lis designes may purchase the
Property at any sale.

Trustee shalt deliver to the porchaser Yrustee’s deed conveying the Property without any covenant or
wurranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facle evidence of the truth of the
statements made therein, Trustee shall apply the proceeds of the sale in the following order: () 1o all expenses
of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) 1o sl sums secured by this
Security Instrument; and {c) any excess 1o the person or persons legally entitled to it

18. Reconveyance. Upon payment of all sums secured by this Scourity Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Enstrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person
or persons legally entitled to it Such persen or persons shall pay any recordation costs.

19. Substitute Trustre, Lender, 8t its oplion , may from time 1o time remove Trustee and appoint a sucoessor
trustee to any Trustee appointed hereunder.  Without conveyance of the Property, the successor trustee shall succeed
to all the tille, power and duties conferred upon Trustee herein and by applicable law,

20. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumplion fee of
UL.S. $500.00.

21. Riders to this Security Instrument. If ane or more riders are cxccuted by Barrower and recorded together
with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if Ihe rider{s) were in a part of this Security Instrament.
{Check applicable box{es)]

[] Cendominium Rider {1 Growing Equity Rider

] Planned Unit Development Rider [} Graduated Payment Rider

[X] Other [specify] WHA Escrow Rider
By SioniNG BELaw, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any

ridc.r[s) executed ‘!y Borrower and recorded with it.
W g
‘/ I‘Seal)

¢/  TIMOTHY N. GESNER -Borowsr

By JU UCKLEY GESNER -Borrower

Het atorney in o0 (seal)

-Borrower

w{Seal)
-Borrower
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[Spaca Beiow Thin Line For agrnent]

State of NEVAD, L]
County of {_\¢a{ : ¢ -

This instrument was acknowledged bcfoz me on the _ 24 M) aay of __\JiLitd y Y/ R
& .

TIMOTHY N. GESNER

oo (A %ww Linhad

) wory HIMIC, FIATE OF Wevapa, [N Motary Public

TS 0L iAokt
My comumission expires:

ATTOI’INE"’-IN FACT ACKNOWLEDGMENT

NN S DO S T D T S I S S D e e
_ Stateol N CL\)o._é cy On s the J.':Ltq'hay of _\ALY

S5, before me, the undersigned Notary Public, personally ed
Gmntyol$l“Qﬂ \'\) } . I ;mQ‘ILAg l'ﬂ' J I;&S_LKY: (name of altomey in fact),
. 1 personaly lome

proved 1o me on the basis of salisfaciory evidence
!obelhapersmudmemmeisswsubedlnhewﬂﬁnmtmem as attemey

" OFFICIAL SEAL infaciof . ur)l E; E G'_&NL {name of
A C. L FLAVION-ARNHART Bppea 1ou-e Natary), the

d wormnr PUBLIC, $IATE OF NEVADA PHSE’" not , and acknowledged 1o ma
NYE COUNTY. T“V:li::w .u - (heishe) subscribed the principal's nama thereto and
My Apcptimant . A4S £ . (hismer) own nama as altomey in lact,
MThESS rny and ofﬁuai seal

/wwz indait-

(Printed Name)

ST I N S T e S R e

mmzmhmwmim-m Jamxchubent | of this. certi 10 mrother documan.
[ Title or Type of Document _.Qﬁﬁﬂm'_‘llusf
THIS CERTIFICATE Q Docunent 1= Hls~Hm
MUST BE ATTACHED Mumbes of Pages . Date of ~ilz
TO THE DOCUMENT i b
DESCRIBED AT RIGHT: Signerls) Other Than Named Above
R S R S S S S S S S S S S S S S eSSt rre oot e SEENE SERSE SRR

1992 NATIONAL NOTARY ASSOCIATION » B238 Remmet Ava « Canoga Park, G 91304-7184
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Loan No: 08537988 - Dawa ID: 764
. Borower: TIMOTHY N. GESNER

LEGAL DESCRIPTION

The land raterred to In this report Is shtuated In thc‘ State of Nevade, County af LINCOLN
and Is described as follows: .

Lots 14, 15, 16 and 17 in Black 33 in the Town of Ploche,
Lincoln County, Nevada as eald lots and black are platted and

£ile and of record in the OFEfice of the County Recorder of said
Lincoln County, Nevada and to vhich plat and the recorda
thereof reference ig hereby made for further particular
description.

ASBEBSOR'S PARCEL NUMBER FOR 1995 — 1096: 01-073-10
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Loan No: 08537988 Lo : DM}D:' 764
Borrower: TIMOTHY N. GESNER

FHA ESCROW RIDER

THIS FHA ESCROW RIDER is made this 16th day of January, 1996, and is incorporated into and shali be
desmed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the “Borrower”™) to secure Borrower's Note (the "Note™ 10 MEDALLION
MORTGAGE COMPANY (the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:

38 MC CANNON STREET
PIOCHE, NEVADA 89043
[Property Addrews]

Paragraph 2 of the Security Instrument is deleted in its entirety and the following Paragraph 2 is substituted
in its place:

2. Monthly Payments of Taxes, Insarance, and Other Charges, Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any fate charges, a sum for (a)
taxes and special assessments levied or to be levied against the Property, (b} leasehold payments or ground rents
on the Property, and {c) premiums for insurance required under Paragraph 4. In any year in which the Lender
must pay a mortgape insurance premium to the Secretary of Housing and Urban Development ("Secretary™),
or in any year in which such premium would have been required if Lender still held the Sacunty Instrument,
each monthly payment shall also include either: (i} 2 sum for the annual mortgage insurance’ premium to be
paid by Lender 1o the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this
Secutity Instrument is held by the Secretary, in a reasonable amount 1o be determined by the Secretary. Except
for the monthly charge by the Secretary, these items are called "Escrow Items® and the sums paid to Lender
are called "Escrow Funds,”

Lender may, at any time, coliect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500,
as they may be amended from time 10 time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower’s paymenis are available in the account
may not be based on amounts due for the morigage insurance preminm.

If the amounts held by Lender for Escrow Hems exceed the amounts permitied to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower znd require
Borrower 1o make up the shortage or deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders 1o Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for ali installment items (a), (b), and {c) and any morigage insurance premiam installment
tiat Lender has not become obligated to pay 10 the Secretary, and Lender shatl promptly refund any excess
funds to Borrower. Immedialely prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all instalimeats for items (a), (b), and (¢).
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All other terms and conditions of the Security Instrument rematn in full fores and effect. Tt
BY SIGNING BELOW, Barrower accepts and agrecs o the terms and covenants contained in this FHLA Escrow

Rider.

(?\-/

e {Seal)

TIMOTHY N, GESNER —Sorower

Losir

%‘{ GESNER —Bormowst

He atorney ;A(‘aﬂ'

(Seal)

—Bormower

(Seal)

¥ -

Cawlounty Title

—Borrewer

.. 104735

January. 31, 1996 _

B0 T 12

E. AL :

R L2684 N

- P

Juriko Serzer

N , deputy
sox 117 0 271
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