Lincoln County

United Stated Department of the Interior
BUREAU OF LAND MANAGEMENT
Nevada State Office '
B50 Harvard Way
P.0. Box 12000
Reno, Nevada 89520-0006

I HEREBY declare under penalty of pecjury that the attached
reproduction ig 2 copy of documents on file in this office of

which T am the offieial custodian.

IN TESTIMONY WHEREOF 1 have hereunto subscribsd ny naoe and
caused the sesl of this office to ba affixed on this j?g*t'day of
Thew, 1393, Reno, Nevada.
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Lincoln County

DEPARTMENT OF THE INTERIO
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS N-52733 fp;
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B, Name Frontier Exploration Company
sme 3006 Highland Drive, Suite 206 9:00 MAO - 21990
iy, Sme, Tip Cote  SALE Lake City, UT 84106 ~ AM. "
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15} ofieror is in i

\f Federal coal lease holdings provided in sec. 2a)1)A) of the Mineral Leasing Act, (6} off;

meou;dmmmnpummlbyu. 1NE) of the Minersd ldl!l.l'l]M:llld(?lofkrwunuinvinln’mt_ldnu'.‘l of the Act.

L igned agmres that oy thus offer

of thas lease, inchud:

ug W) terms. conditi

of which offeror bas been given sotioe, and svy st
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covers Lhe land « o the withdrawsl, bys been sgned on bebulf of the United Siates.
Titia sfter will be refectod and will afford sfferor as priority if it s 5ot property letad sad n with ihe lons, ot I I fs et acosmpanied by the soquired
mIIU.S.C.S-.lul—mlncuhq-—wuumumuqmedﬁvw 4 hay faler, h-ﬁ;uu-
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v Sigramne of Lesst o Atiomey-a-fact)
Ser. 1. Rentals—Renals shall e phid % proper office of keasor in advance of tach kase year. coats claimed as mune facturing, A, and/or teatporiztion costs. All much rocords shell

Ansual reneal raies per acve or Ection thereof are:

v Nencormpetitive Tease, $1.30 for the firmt 5 years; thereafier

b} Competitive bensr:, 51.30; for primary serm: thereatuer 2 .00;

{c) Onber, sce amachment, or
& specified in reguistions o the time this Jease i issned,

17 this leass or m porcion tesent iy o an app or uait plan which
mclodes 4 well capable of progucing leased tesourtes, and the plas contms & provision for
allecanon of production, royaltes shatl be paid on the production sllocaied i his kesse. Howorr,
annual renizly thall conbuue o be due & the tate specified i {2}, (b), of {c) for those lands
not widhis & partiparing sres.

Failure & pay anmenl reatyl, if dve, on o before the anhiversary due of this Jease (of sext

PrEpRIRLIO)
be mpinuned 10 lessee's steounling offices for Ranre anadie by dessor. Leaser chudl muibtas
mmmmrorﬁmnaﬁnﬂwmummw,ﬂn-ﬂumbm;.
ust) relessed of the piligation to maiman mich fecondd by lewor,

Deuring g1 of this Jease. | chisined under this Mction siall be cloved ©
inagection by te public 1 sccondante with she Freedom of Information Act (5 U.S.C. $32).
Sec. 6. Conduct of opcrations—Leser shall condust operations in 3 manmey that misimizes adverse
ity 10 the Yand, air, 3nd wates. 0 culmural, biological, visual, bnd other resooroes, wed 10
other land paey oy users Levace thall takie rewscrable mearures doemed necessry by Jesmr
Socomplish the intent o7 v section. To the extsnr condistent with loase nights graosed., buch
easfes Pay icludr . * ROX Lotz W0, modification to siting oe design of faciliticy, timang
of operatioos, and spe. . ..ok of ibtetin wd final reclamation mestures. Losor reserves the
nﬂiwmmmmnﬂhwmmmmnmwhﬂzmm.m
m:wwualmmmn;hud--u,&uhmmuhm»uhm
NADECERATY OF Wireaonable aierfcrence with nghts of Lesse.
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oificial worlang day if office o closed) shall this lease by of
hmnﬂmmuybeumm.wwwmhnuryumanmumh;
by lessee.

See. 2. Royalties— Royaries shall be paid 1o proper office of lesor. Roysltics shall be

in with repalations on production removed or 30k, Royaky tates anc:

(8] Noscompetitive leasg, 12%%;
) Competitive ks, 129%;
() Other. 53¢ aiachinent, or
as specified oy regulaTions xt the time this lesse is ixtued

l.suwmn!ﬁ.hmm:ifywkdmmﬂlyinuhpu!innlueor'-l’-d.nd\h
Wbmmmvﬂmmm-ﬂummmuﬂu
opportuRITy to be heard. Whew paid in vakie, royalues shal] be due aad paysbie on the tst day
ummwuhMummmmpﬂmm,m
Mhmm‘mmnwm.mmmmnm

mwwmhnd‘ydhmmmm”-mmm.
mMMhmlmzﬂhnmmdmﬂmmmhw
from emsey beyond th: ressonsble control of icssce.

Mmmﬂwmmﬂmnfuhmmmmmmhmmd
I'u'MI:IxynrIhlllheplyabkal!hmﬂdawﬁlﬂu)’ﬂ!h;imlinlmalﬂﬂldhm:ry
in paying quantbes, Tlus muniswm Toyalty may be whived, sapended. or radaced, and the
sbove royslty Teees may be reduced, for all of porors of ha lease If the Secretary determunes
It 5uCh BCUOR 1Y aocesiary 10 ECOMMLE the greatest ultimate recovery of the leased resources,
o is ptherwie fattifiod .

An TRerest Cha e shall be assessed on Late rovalty p Of whdcrpay in
with the Federal Oil and Gaz Royaity Management A=t of 1982 (FOGRMA] (30 U £.€ 1301,
Lesste uhall be hable for royalty payments on oLl and gas lost or wasisd from s loase sie when
whm«wmudueiougimmu:pnnlmmmor.nrdurnﬂle Fuilure w0 comply
with any rule. regulaton, order. or Cittion wed under FOGRMA or the beasiag awthority.

Su:.l.m.hmthmmm&rlmmumlmnmr
tegulatons

Scc. 4. Diligence, rue of developmen, uniti and drainage—Lesser shall exercise ceasonable
dusgenoe in develoging and produciag. and shail PrEvEnt uihtcossary damage 10, loss of. or
waste of leased resources Lessor reserves right 1o speeify raies of devclopment and peoduction
10 the public iMerest ant 1o Fequire lessce to subscribe 16 5 Cooptrative or unil plan. withun 3
days ol nowsce. of deemcel pecessary for proper development and operation of area, field, of pool
embractng these lemsed Lands. Lessee shall dry) and produce wells NECELLATY 1 proeect beased
|ands from drainage or pay compeniatory royalty for drainage in amount determmined by bessor.

See. 5. D tvidence, and insp Leysee shall file with proper office of lessor.
ot laler than Mhdays aficr effectove date thereof. ARy contract or evidesre of other arrangemen
fior sale or disposal of prxducton At such times 8 in such form e lewsar may prescribe, lesses
] furrush detmiles suiements showang amounts and qualily of ant penducts remaved and sald,
proceeds therefrom, and amount uscd for peod puUnposes or ¥ Josl. Lassor oumy
be requined W0 provide plaz and schematic dingrams showing development work and
Impruvements, and reports with respert 10 panies in intezesl, expenditures, snd depreciation
Cosls l.nd:kn-mmunmhmu.lemmuku‘padadymun,;mm.-Iu;." o

of p 1o be followed and or thal rmary be necessary.
mw&d.‘nn-amyrqmmmmﬁumwduduwmueuufm
¥ othet fesourcs. Lesser may be nequired s UGS iRvernories of ahort dm special
sudies under guidelines provided by beasor. If in the coaduct of opcratioos, tucewoed or
endangered dpecics, objects of bawric of scientific awerest, of i cY
environmental effocts are obrrved. bessee 1hall immediaiety conct lessor. Lesser: shalt cesse.
-ymmumm:-umdmmmm.
Sec. 7. Mining operations—To te £xitat thal impacts from Mining operytions would be
subsiastially diffrcr: or gresier wan tut sisocwied with nonmal drilling operabions, kemar
Tescrves the right 1o deny approval of such operstons.
m.l.mdhuum—uuwmhmdmuhmmhﬁn
hmmwuﬂmjnamwrmmhymwwmwlmummc
huuhmwmo[w;umnmimm&uuymn{dutpumﬁ—
of thig section.
Sec. 9 D.m'uwm—lmshupylmmmswlunc'lm
mewmmmmmmmw-Mnmam
A8 4 vesult of fease operatons.
Sec. 10 madsv:mamwmumm-mm»mmmn
axes Jegally mxacsed snd lovied under Liw of the Siate or the United Stses; acoord all
CORmplcte frendom of purchase: pay all WapeY i feast twice each month in lawhal motey of the
Unaed Saies; axfe working n with shemlard industry pritcrs;
mmemmmwmhwmmn&qﬁmmk.
anmmﬂ!ﬁshllommmlpmwonhnusmmmuepﬁmnimm
mmpnly.[il:sunpcnwsamhu.mummoummmm.puxjuwlm
npzmm;apw:im,wm:hmyheommmlblemmtd:mdfmmmlﬂﬂhﬂl.
lesser shall comply wath soction 28 of the Minera) Leasing Act of 1920,

Litsee shal) comply with Executive Order Na. 11246 of Sepiember 24, 1965, as amended,

-ndm'ﬂmmmdmlevmmd:nnfuu&enmoluhwumwnmm.w
Jedser mor lgsee's shall mumain guted facilines.
Sec 1. Transter of leass imerests and relinquishment of Jease—Ag required by regulstions,
lessor shall file with lesacr any sssIgnrent o other tansfes of an ineerest an this kease. Leasce
may reinquish this lease or any legal subdivision by filing in the proper office » writien
velinquishiment, whick shall be effecuve as of the date of Fling, subjoct 10 1the < oatinued iligation
ufthekmndwmyupnydlmmu!rzmmmm}dﬁu.

Sec 12 Delivery of prestuses— At such tume &3 4! or pomons of this kease are resureed wo lessar,
lexnee shall place affected wells in condition foe HWIpeRsion or shandonmem, reclasn the lund
u specified by lesor and, within 8 reasonsble penod of tme. remeve equipwment and
improvemenls ot deemed necessary by lessor for preservation of producible wells.

Sec. 12, Proceedingy in case of defaull—IF lessee fads 10 comply with any peavidions of dis
Jease, and the poncompliance conunues for 30 days sfter writien botice thereor.. this lease shal]
e subject o cancellation unleas or until g leaschold coman & well capable of prodicton
of odl of gas in paying of the bease is 0 an spp d enop 0F it
PIAN Of COMMUALIANON BEMEement which conlans 1 well capable of producteon of yunred

on wel) surveys and wsti, and 4 fecord of subsuriace invesiigations and furnish copaes lo lesaor
when required Lessee shall keep open ag all tumes for by any

nffiver ol leasar, the acexd premuses and all wells, ntprovements, machine ry. and fixtures Lhereon,
and all buoks. secounts, maps, and records relative 1o ope ranon. urecys, or invesigabons
on of in the lensd Lancls lnnshﬂlnummmpmd:llm\mm.uhqmm.mm
Tocords, sd dovuimientition such ax Subngs. isvoices, or sumidar Apcume MMion that PP

T4 CAVERMMEST FRINTIRO OFTICE

N paying This provisson shull not be construed 1o prevent the exercie
ty lessor of any other kegal and equitable remnedy, including waiver of the default. Any such
femedy or waiver shall nod prevent laler cancellauon for the same defaylr wcCurring at any poher
tme. Lessee shall be subyect o applicable provisions and penslies of FOGRAMA (M U.5.C. Hany
Sec. 14 Hewrs wrd Each obi of thit Teasc shall extend (o and be
binding upon, and gvery benefit hereol shall imure (o the beirs, enscurors, sdmingrmon,
succeiails, beneficiaries, of asiignees of the rempective parbics hereto.
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Lincoln County

NOTIZE TO LESSEE

i

Provisiens of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an 011 and gas lease. Section 2{a)(2)(A) of the MLA, 30 U.5.C. 20%(a)(2}(A),
requires that any entity that holds and has held a Federal coal jease for 10
years beginming on or after August 4, 1975, and wim 15 not producing coal in
commercial quantities from each such Tease, cannot qualify for the 1ssuance of

any cther lease gramted under the MLA, Compliance by caal Tessess with Section
2(a}{2)}{A) s explained in 43 CFR 3472.

In accordance with the terms of this afl and gas Tease with raspect to compliance
by tha faitial lassee with qualifications concerning Federal ccal lease heldings,
a1l assignees and transferses are hereby notified that this il and gas lease is
subject ta cancellation 1f: {1) the iaitial Tessee as 2ssignor or as transferor
has falsely certified compliance with Sectien 2{a}{2}A) or {2) becayse of a
denfal or disapproval by 2 State Qffice of a pendfng coal action, {.e., armse
length assigmeent, relinquishment, or logical miaing unit, the inftial lessee as
asstgnor or as transferor i3 no longer in compiisnce with Section 2{2)(2)(A).

The assignee or transferee does not qualify as a2 boma fide purchaser and, thus,
has no rights ta bona f{de purchaser protsction in the svent of cancellation of
this Jease due to noncomplfance with Section 2{a){2}A).

Information regarding assignor or transferor compliznce with Seetfan 2{a)(2){A)

{s contained in the lease case ?ile as well as 4in other Bureay of Land Management
records available through the State Office {ssuing this lease.
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LF AT BECCPDED AT RECLLIT O
BRoger Gash .
June 8, 1993
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T w1, NEVADR,
Yuriko Setzep .. . .. -

i é‘, Deputy
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