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LEASF TERMS
Sec. | Rentals Rentals thalt br paad Lo proger office of lewaor i s ance of each lease year costs claumed s i . prep andor coat. All sach records stwll

Armadl cerial fanes per acre or Sracoon therood are.

i1 Noncompettive iesac, 1 50 far the first 3 vears. thereahcr §2 0f,
[ty Crompennive Sease, 31 50, fot jarmtmry dermm, dhereafer $2.00;
e (ther, sce attmhment, o

ac specfied n pegulatons ar e wme diis lease 3 mawd.

I this lcase 1 & poruon thezeof 1 0 B0 AP P o wnit plan whick
ncludes a well Lapable of producing leased repowrces, and the plan Comeing a provison for
allcan of productum. Frraitees shall be paid on the: aBncaiod 10 thes Jease, However,
snnugl rentals shall conume 10 he dus o the raie sprorfiod m fu). (B of (€} for thne lands
not wizhin 3 prLciing Ared

Fulure © puy wnnual rental. 1f due. off of hefore the soarversary dete of this ladse (o7 neat
affical workung day if office it Chosed) shall tho kease by op of
Law. Hermads may b wasved. Feduced . or yespended by the Scerctary upon & sulficen whawsng
by envor
Sec 7 Royalues— Royaltics shall be pand 4o proper office of iessor Royatnes shall be computod
i wcobrdance with requlanions on prodochon removed or 3okd. Royalty cs are

wat Noncompetmive jease, 12% 8,
)y Conpenuve lease, 1248,
&) Crher, ter stachmet: o
s eptcilied i ieguiations st D leme Thin lease o oleted

Lessor reserves the nghl 10 spoaly whoder topalry is 10 be puid in vajue or in kind. and the
nght 0 esisblish reasanzble muunmmn vadues on products zer prving besser nolice ind an
OPPOMIRITY tn be heurd When puid i vale, roveities shalb e duc and peyable o the last day
of the mosth Fllowiag the monds i which procucison occurmed. When pusd un kind, producton
shall be debversd. unicss ocherwse agreed 4o by domor, m merchaniable condibog on the premaes
where produced without cost 10 3ess0r Lesser shall st be roquared 10 hod such producticn
Ja torape beyond the last day of the momh followiny the moeih in which production occurmed,
rust shall letice be heid lhable for loss or dostrucdnm of royally od ur other prodics i stwage
[rom causcs bryond e ressonstie comml of Loe

Minut poyaity 10 e of reneal of not iesa than the rental whch otherwe would be rquured
ot thal lease year shall be payobic of the end of cach lease year an or after Y
©n pay g quanines  This muouran doyally ey be waived, . of roducod, and the
ahive rosally rates may b reduced. For el or pormons of tua lesse if the Secrelary deternunes
thast such aceom 15 moccssary bo crcowrage the grastes: ultwmsie racivery of the leased resources.
of 4 olhereise usnfied, .

Aninterest charge shall be assesyed on lae royalty of ;n
with e Federal Ou and (igs Royalty Managemenl At of 1982 {FOGRM A1 {30 L 3C 17013
Lesser shatl he luable tor royalfy payisenis o ool and gas los: or wasted fiom & leasc ke when
e 10ss r waste 1s duc 10 ot gigesce on the part of te operator. ov Jue v he (idure w comply
with any rule, eepulation, order, os cshon usued under FOGRMA of the leasing authoruy

Ser 3 Bonds—A hond shall e fded and maimained for lease opersnons as requircd wnder
regulatons.

Sev 4 Drligenne, raee of dewclopmont, unituabon. and drianage — Lesser shall cacrcoe rexsonabic
diligence (0 develapng and producing. and shall prevess unneceswary damage t, los of o
wasle of lekped resources Leasor reserves right o spey dly ranes of develupmenl and prodoecison
un the pyblu ntereal and W reguire Yot B tebraribe W 8 cospessve or ual plan, watun X
days ol noin e, if dormed nocossary fof GIOPET dev Elogment and operanon of uca, Tchd. o pusd
embracing these leased lands Lewsee shall dnll and penduce wells noccsaary 1o protect leased
lands frnm dramage ot [y CoMpensaiory revalty for dranage uw amou delermuned by lesur

Se 5L cvidence. and 1N — Leaner shait fiie with proper office of lessor,
et latez tan 30 duys aker eAlective date therenf, amy comnmt of evademie of athe pTangement
for sale o dispreal of producteon Al sl tnes and sk h form s lessor May prescnhe, losix
whal! furmhs detaded alatemente thawing amiounts amd ouality of wl products removed and skl
pringeah. therelram anl amound uved Tur productan [epeses of unsvoidably lost Louset may
b reapaired 0 prisik plas amd phemeic dusgrams whowing developmenl wodk and
unprvemEnts, amd 1Eports wath respece Wy partic W1 amtEacd. xpendiieres, and depracistun
cmly in i Torm prescnbed by lesan | besser shall beop a daly drilivg recnnd, 2 bog, ypormanon
0wty sureeys and dests. e a e ird of subsurface mveahigatsens and furfush Copes 19 Hsson
when raquired. Lesset shall heep open at all reaseashic fures. fof nspercton by any suthonzod
iffcr of \casot, the keasod premases ko all wells . rnproverments. machunery , and fixaues teroon,
and all kel Riurts maps aad recoeds relatne aursEys of Tl
om 08 the icaand lanh Leasee shall muunass copses rf all corfracts, die ag rESMEN. AooURTNG
preords ard dacumentabion suh B DElings, wvoses, or umulaz docecnealiLon thal PP

be mammiained m Yessee's acromntog offices for furere auder by lessor. Lessor shall saniun
required rocords for b yoars afict they wre generated or, o an sudit ir mvestigation r underway.
unttl releasad of the obligatsen o MawKam such records by lesser.

Durng exstence of ts fease, infonmataoh shtasned under tus socion shall be choed b
inspoction by the publac 38 accordance with the Freodom of [aformance A {3 US.C 55D
Sec. & Condudt of uperations - Lissee Shall conduct nperstcns e 2 Manset el sunm.zcs wherse
ympacts to the fand, an. and waker. 10 cuinral, blogacal, wisual. and veher resmurce, mat o
other land usea it usen Lesiee shall ke rensomabie messures dettndd ROCEISTY by lewun R
sccomplish the wtent of this seclion. To the extent consicens with lease righs graniod. wch
measures mey include, bt arc w0t limied 10, eodificanon & st or dosagn of fecdimes. newng
of operahions, and specilicatim of ienm and fioal reclumanos messures. Lessor reatrees te
nght 3 continue exishng ases med b0 suthonze funire uses wpon or 1 the koased Lareds, inchading
the approval of casemcon or nghts-of way. Such s thall be comdoned 0 st W preves

¥ o with nghn of lesex
wadlmmmu:mﬂnﬂhmdm.mmdlmhmwuw
af procethures bo bt foll v and or that znay be Becwgsary.

Arca W be disturbed may requare imventnncs or sprcial sudines Lo determune te ented of wmpacts.
1o othet resources. Levios may be requured tn compleic Iaior 11+ eniones of sham ierm spooml
studses under guidelines provuded by lessar. If m the comhicl of opersnons, ihresicaed of
endangered species, obyects of histone or awmfa imeresi, of Substanual pnasc igsied
crvironmental effects sre abserved, leayse tmll wwoedmicly comact lessor Lessee shall omer
any operatiohs thay would resull m the destraclon of Juth 4pecies oF Shpss
Sec. 7 Mumng optrstons—To (he essnl et unpacts from Mifung Gperauns would be
substantially differént of gresar (han those assocmiedt with normal dnlling operations, lesson
rescrves the righl 0 deny approval of such oprretuus.
Sec_ 8. Extraction of hedaim - Lessor reserwes the opben of titracting of having exuacied el
{rom gas productson 1t a marner specified ang by means provided by lo.sor M o SIpease o
1084 10 lesdoe o owner of the gas. Lexsoe shall inchade s vy comiract of sale of gut the provibons.
of this sextion.
Sex. 9 Damiges to properry - Lessss shall pry krasor for damage W Mokor's inprovomems,
and shall save and hakd bessor harmlcas from alf chacms Rof Ganage o BArm 10 peruns of propey
us & resuli of lease operaons.
Scc 10 Prosscuon of diverse inderests ke egual oppormutiry —Levser shall pmy when due oll
mmmmmmmum&-uuumm,mﬂmm
mmpla.:ﬁwdumufpunhne.p.ynﬂwqu.humnud-nﬂmhvmwydh
Uruted Sues. maintan & safe workang cvonmemt i scordance with standind tulusify peacOss.
and 1ake messurcs booouary b protoct the bealth wsd afery of the pubiln

Lessor reserves the nght 10 ensufe that prochectaon i sold at reasonablic Prces And W prevest
monopoly I lesser operates o pipeline. of awns controliling snietest in & pipeine of § company
operaking @ pipeiine, which may be operaied sccosuable 10 od deerved from thes beased Landt.
Igssee shall comply wrid socton 28 of the Mineral Leanng Act of 1920

Levsee shatl comply with Execyuve Order No §1344 of Scptermber 24, 1963, a1 smended,
and regulations and relevans ordery of the Secrctary of Labor wsusd persuans thereto. Meithed

lessee nor bessee™s shall marntun segreguied fociiies

Sec 11 Tramfer of lease iterests and relusquichment of lemsc’ -As required by regulatons,
lexsce shall file with bessor aay msigament oc other transfer of &b imerest i this lease Lessee
may relinquah this beas¢ of any legal wbdiviuca by filing 16 the proper office & writws
relinquishimets, wheh shall be ¢facuve 33 of the daie of filing, sebyeo e the cosunued chlcpatas
of the lessoe and serery 1 poy all accrued rohials and fuyalies

Soc 12 Delivery of premuses— Ar suck tame: m all o porions of the lasse are rrumed lo loaor,
jetaoe shai place aMeaed welis i cordulon o0 suspeasion or sbandonmeed . reclam the tand
n specified by Kasor and, withic 3 reasorable penod o) tme, remove ouipmend amk
mpH e e med y by lessoe for precervpuon of producible welts

Sec 13 Proceodmgs n case of defmuli-- 1 dessee (ads 1o comply wiih any provucrns ol tha
least. ard the posconmpizance comtinues fur M days after wiiten ar therood . ths loase shall
he whpect 10 canceliatnm urletd 1o unhl the easehold contams s well capeble of produtim
o il it gas in pay Mg quaniites. of the lease m ted Lo an mp ] conspre OF AL
plan or comtuntustes sgroeement which contues » wel! capable of prode ioa of wavued
submtamet in payng quanniics This provoe shail mot be constnuad th prevend the erercne
he lessir of any wihes begal and cyusitabic remedy n fudwng weaaver of the detaule Any suh
remedy or waiver shall W proveal lader camctlistion for the same delsdt Sucurting of sny 1the
wne Lensor thalt be subgect u: spplicable provoeovd i penadoe of FOURMA 130U 5 € 1705)
o 14 Hrirs wrd sucoesson ah isereds - Fah obiygaton uf ths losse shall esiend w and be
tinding upon, and every henefit hereof whall inure o the heors, ecocuknrs. .
wccersnr, heneficures, of astgnees of e reapn tive parts hrew
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Lincoln County

THE FOLLOWING NOTLUE WILL BE_ATTACHED TO ALL .
1SSURD LEAYKES

NOTICE TO LESSER

Frovieions of the Mineral Leasing Act (MLA)Y f 1920. ar amended bv the Fedaral
Cnal [sasing amendments Act nY 195, atTent ap entity 2 qualiticatinns tn
wbtain an oil and gas lease. Section 2(aVLiA) of the MLA. 30 V...

Jltan AL, requires that anv entity that holds snd hae held 3 Federal ~oal
lease tor 10 vears beginning on nr after August 4. 1975, and who ig not
praducing oal in commercial gquantitize rrom each such lease. rannot qualifv
for tha issuance of anv other lease granted under the HLA. vnepl jance by rcoal
lessees with 3ection 2¢avi211A) ie explainad in 43 CFR 347%,

In accordance with the terma of this oil and 2as lease with respsct to
complisnce by the initial lessee with gualificaticns roncerning Federal caal
l2age noldings, all assignees and transferess are herebv notified that rhisa
¢il and gag lasse is subject to canceliation if: (1) the initial leases as
aseignor or as transteror has falselv certified compliance with Section Ztan
tIihA or 1Ly hecause of a denial or disappraval bw a State Office of a
pending ~oal artion. i.e., asrme-length assignment. relinquishment. or logiecal
mining unit, the initial lessee as aEsignor or as transferor is no lonzer in
crmpliance with Section ZranZvAr. The assignee or transferes does not
aualirv as & bona fide purchaser and. thua. has no righta to bona fide par-
chaser protection in the event of cancellation of this lease due to noncom-
pliance with Section ZraitZial.

Intormstion reearding assignor or transferop compliance with Section

Zeal i d iF contained in the Jeams cask file as well as in ather Bireau of
Land Hanagement records available thraugh the State Office issuing thia leaage,

) v 101 me 139




Lincoln County

ZPRCIAL STIMILATIONS. FOR_GIE AND GAS LEASING
HETHUN_THE ELY_DISTRICT

ha lezces ghall comply with the following special conditions and stipulatione
Lelese ther are modified v mutual agreement of the lessee. and the Bureau of
isnd Hansgewent s [ELH) authorized officer:

1. Hodrilling or storage facilities will be allowed within 500 feet of any
pond. resercoir, cansl. spring or Etream. fUther bulfer zones anz areas near
waler ma¥ be regtricted to protect riparian habitat. This digtance Ray be
miified when specitically approved in writing by the Elv Pisteict Manager,
BLM. HReetricted surface LeoupAncy mar he required in cther tutfer zones to
Protect other resource values. including threatened or endanzered flora and
fauna.

2.0 To secure specific compliance with the stipulations wunder Sec. 8. pars-
graph 12) of the oil and gas lease form. the lessee shall. prioe to opera-
tions. furnish to the authorized officer. a certifisd statement that either no
archagnlegical values exist »r that thev mav exist on the leaged lands t2 the
hest of the lessee s knowledge and belief and that they might be impaired by
aill and gas operations. Such certified statement muet bs completad by a
qualified archaeclogist acceptable to the suthorized officer.

If the lessee furnishes a statement that archaeslogical values may exist
where the land is to be dizturbed or occcupiad, the lesgee wil) engage a
qualified archaenlogist, acceptable 19 the avthorized nificer. to survey and
zalvage. in advanece of any operstions. such archasologicsl +values mn the lands
invoived. The responsibility for the mnst for the certificate, survey and
talvage will be borne by the leszee. and such salvaged property shall
remain the property of the leseor or the surface owner,

3. The use of wide or ballooe tired vehicles and:or helicopters may Le
rejuired fer anv activities in off-road arsan where deemed necessary to
Frotest the soil and other resourcer. :

4. Spring=s and water developments on Federal lands mav be uead only with the
Prior written approval of the authorized nfficer.

D5-38 1 OF 3
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Lincoln County

& The leaze area maw contain eritical habitat for wild and tfree roaming
horsez and bareos.  Therefore. Prior to entry onto the lands within the
deg~ribed areag the lecsee toperator) will discuss the proposed activities
with the sarface management agancy e authorized officer. maw require
additional measures for the rrotection of the horses and burros.

Such messures mav include:
3. The fencine of mud pits on drill sites.
t. ‘The protection of springs and water developmente.

The rehabilitation of arear of surface disturbance to
reestabliah the vegetative cover,
8. T: maintain aesthetic values. 2ll semi-permanent and permanent facilities
Will be painted or camouflaged te blend with the natural surroundings. The
paint seiention or method of camouflage will be subject to approval by the
Bureau of Land Management = suthorized officer.

7. In mver to minimize watershed damage during muddy and/or wet periada. the
Bureau of Land Management’s authorized officer. mav prohihit exploration.
drilling or other development. This limitation does not. apply to maintepance
and oparations of produsing wells,

PAPCEL WV-92-02-0121 ALL LANDS PARCEL WV-9Z-0Z2-0758 ALL LaNDs
PARTEL WY-02-02-0122 ALL LANDE PARCEL NV-92-02-0257 ALL LANDS
PARTEL MV-02-02-0123 ALL [AMDS PAKCEL NV-92-02-0258 ALL LANDS
FARCEL WN-92-00-0124 ALL LANDS PARCEL NV-92-02-025¢ ALL LANDS
PARCEL Nv-92-02-01%5 ALL LANDS PARCEL NV-92-0%2-02684 ALL LANDS
PARCEL NY-82-0%-01%4 ALL LANDS PARCEL NV-9Z-0Z-026% aLL LaNDS
FARIEL MV-32-02-0226 ALL LANDS PARCEL NV-00-0Z-0284 ALL LANDE
PARCEL MV-32-02-0026 ALL LARDS PARCEL WV-92-0L-0267 ALL LANDS
PARCEL NV-8Z-07-0227 ALL LAND: PARCEL WV-892-0Zz-0268 ALL LANDE
FARTEL NV-DZ-00-0228 ALL LANDS PARCEL MV-90-02-0274 ALL LaNDS
PARCEL NY-9Z-02-0730, ALL LANDS PARCEL NV-92-02-0283 &L1, LANDS
PARCEL W/-92-02-0233 ALL LANDS PARCEL MV-92-02-0284 ALL LANLS
PARCEL NV-G0-02-0734 ALL LANDS FARCEL NV-9%-02-0288 ALL LANDS
PARCED, BN-Q0-02-(235 ALL LaNDE PARCEL NV-92-02-0286 ALL LANDS
FARSEL WV-92-02-0240 ALL LANDE FARCEL NV-92-02-0437 ALL LANDS
FAFCEL BV-92-07-0254 ALL LANDS PARCEL NV-82-02-0788 ALL LANDS

OG-8 T OF 3
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Lincoln County

FARCEL Nv-92-00- 048y ALL LAy
FARUEL Nv-92-02-0290 ALL LANDS
FARCEL BV-92-02-uZul ALL LaNIDw
PARCEL MV-8Z2-02-0449% ALL LANDY
PARCEL NYV-90-02-0293 ALL LaNDy
PARCEL NV-92-02-0204 ALL LANLE
PARCEL NV-02-02-0205 ALL LANDG
PARCEL NV-82-02-0296- ALL LANDY
PARCEL NV-92-0%-0297 ALL LANDS
PARCEL NV-92-02-0298 ALL Labte
FakCEL NY-92-02-020% ALL Lah[e
PARCEL BV-92-02-0300 ALL LaN[x
FPARCEL MV-92-02-0304 ALL LANDE
PARCEL NV-82-02-0305 ALL L&MDS
FARCEL MV-92-02-0305 ALL LANIE
PARCEL NV-92-02-0307 ALL LA&NDS
PARCEL WV-92-02-0308 ALL LANDS
PARCEL WV-92-02-0309 ALL LANDS
PARCEL NV-92-02-0310 ALL LANDS
PARZEL NV-92-02-0311 ALL LaNDS
PARCEL NV-97-02-031% ALL LANDS
PARCEL NV-92-02-0313 ALL LANDS
PARCEL NV-92-02-0314 ALL LANT::
PARCEL NV-02-07-0315 ALL LANDS
PARCEL RV-9%-(2-0318 ALL LANIK
PARCEL NV-92-02-0317 ALL LABDS
PARCEL NV-52-02-0318 ALL LanDs
PAKCEL MV-92-0%-0314 ALL LaNDS
PARCEL NV-92-02-0320 ALL LANDE
FARCEL WV-9Z-02-03%1 aLL LANDS
PARCEL WV-33-02-0327 ALL LaNDS
PARCEL NV-9%-02-03%3% ALL LANDS
PAKCEL RV-82-07-0324 ALL LANDS
PAKCEL WV-92-02-0345 ALL LAND:
PARCEL NY-92-(2-03%6 ALL LANDS
FARCEL WW-92-02-0327 ALl LANDS
FARCEL NV-QZ-02-0328 ALL LANDS
PARCEL RV-92-0%-03520 ALL LAHND:
PARCEL HV-92-02-033% ALL LARIG
FARCEL WV-92-02-0333 ALL LANDS
PARCEL NV-92-0%-0334 ALL LARDS
PARCEL MV-92-0%2-0338 aLL LANDE
FARCEL NV-92-02-0336 ALL LANDE

No. 098395~

B I YR O & N TR B
Garathon 041 Co.o
Hay 5, 1992 .

V3. mrumspnsr 11
A oweoo 101 orohe
’ - uh, bAGE ..1..2_.—. LHNC- 12
TYe NEVALAL

YURIKD SETZER_ _
COUNTY RECC

By,
PARCEL MyvesZ-gi-034% Af
PARCEL MV-92-02-u348 ALL
PARCEL NV-92-02-0347 ALL LANI®
PARCEL NU-20-020348 ALL LANDS
PARCEL HV-82-0%-0349 ALL LaNiw
PARCEL NV-9Z-(2-0350 ALL LANDS
PARCEL WV-92-02-0351 ALL LANLE
FARCEL NV-92-02-035% ALL LANDS
PARCEL NV-92-02-0383 ALL LANDE
PARCEL MV-Q2-0%-Ga75 ALL LANDE
PARCEL MV-92-00-0374 4LL LANDS
PARCEL NV-9%-02-0378 ALL LANDS
PARCEL WV-92-02-0375 ALL LANDS
PARCEL NV-22-02-037T7 ALL LANDS
PAKCEL BV-90-02-0378 ALL LANDS
PARCEL NV-9%2-02-0379 ALL LANLS
PARCEL BV-92-02-0380 ALl LANDS
PARCEL WV-92-02-03286 ALL LANDS
PARCEL HV-9&-0Z-0390 ALL LANDS
PARCEL NV-92-00-0391 ALL LANLDE
PARCEL NV-97-02-03¢% ALL LANDS
PARCEL MY-92-0%-0393 ALL 1LaNbo
PARCEL WV-92-0z-032d ALL LAMDS
PARCEL WV-92-02-0385 ALl LAWMDS
PARCEL NV-92-02-0398 ALL LANDS
PARCEL NV-92-02-0397 ALL LANDS
PARCEL NV-92-02-0398 ALL LANDS
PARCEL WV-92-02-0408 ALL LARDS
FARCEL WV-22-02-0407 ALL LANIA
PARCEL RV-&72-02-0411 ALL LAND®
PARCEL MV-9-0u-0417 ALL 1ANIR
PARCEL HV-92-00-041% ALL LARDS
PARCEL NV-82-02-0414 ALL LANDE
PARCEL NV-82-02-0415 ALL LANDS
PARCEL WV-9-02-0415 ALL LANIS
PARCEL NV-90-07-0417 ALL LANIE
PARCEL NV-92-07-0413 ALL [ANDE
PARCEL NV-92-07-041¢ ALL LAMDE
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