Lincoln County

Ferm 310021 " UNITED STATES B Wﬁé
e 838 DEPA...MENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT N-53570 )4%1/"/
OFFER T LEASE AND LEASE FOR Oll. AND GAS

The wndersigned freerset offans 16 bease 33! of sny of the lands in Tiem 2 Wt are available for kease pursiam 1o the Mincral Leasing Actof 1920, & wmended and supplemented (30 U.5.C. 181
© 84}, the Mincral Leasing Act for Acquired Laads of 1947, as amended (30 U.5.C. 351-359), v Anomey Geaenl's Opiruon of April 2, E941 {40 Op. Atry. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
1. Name MARATHON OIL COMPANY

Swe P. 0. Box 3128
Cir. suz. Zip Code  yyston, Texas 77253

2. This spplication/offerfeass Is for: (Check oy One) X PUBLIC DOMAIN LANDS [ ACQUIRED LANDS (pereent U.S. interest ]
Surfact maraging agency If oher than BLM: . Unit/Projest
Legul deseription of land reqisestod: “Parcel Mo.2, 513 *Sule Duie (v 11, 06 ;80
*SEE ITEM @ IN INSTRUCTIONS BELOW PRIOR TU COMPLETING FPARCEL KUMEBER AND SALE D TE.
T. R g Meridian Saase Coanzy

Towl acred spplied for 622.72

Amonal remined; Filing fee § 73,00 Reowt fecs 934,50 Toul 5 1,009.50

DO NOT WRITE BRELOW THIS LINE

3. Lent incloded in lease:

1. R Merigian " Sum Counry

T. 05 N,, R, 67 E., MDM, levada .
sec. 18, lots 1-4, Ek, Elul,
Lincolin County, Nevada

e < 5D RETURN TO:

MARATHON OIL COMPANY

CONTRAGTS & DIVISION ORPER

P, 0. GOX 2069 - ROOM 2353

HOUSTON, TEXAS 772522069 Tout aores in vase B22,72_
Reawsd rewined § 934,80

This Lsase is ispued granting the exclusive right to drill for. mice, exlrag], #move and dispose ol all v oil and Fa
and mainsin secessary improvesents thereupon for the rm indicat=d bolow, Suhjeet 1o rencwal of exiéision in a
apphicabie faws, the tarm, condinons, and ansched sipulations
orders heregher p lgaed whea not i

featept ficlium) wm the jzads descrited in llem 3 wogaihor with the fight to build
crordance with the appenpriate teasing authority. Rights granied ame subject o
o this lease, the Secretary of the tntcrior™s regultiions wnd formal orders i eflezt as of lease issuarce, snd o teguisuent 13d formal
with lease rights granted of specific provisions of (hy lease.

NOTE: This Janse & issvcd 1o the high bidd

20 pursuant ta hisher duly exccuted bid or Rominatisn form submitted under 43 CFR 3120 and & subijoect o the pravistons of that bid or
normination and theee 1pcclficd on this form.

Type lm Primury 1erm of kase:

THE URITER STATES OF AMERCA
x Momcompeutive lease (len years) by - :

{Signing Officer)

O Compeutive Yease {five yearsy Ghlgfa Nﬁﬁerais Septinn pE
{Tide) e s tl‘h}:!
C Ohe: EFFECTIVE DATE OF LEASE M
—npae O .. 000 3

TR ]




Lincoln County

ol any Sl 1 fefniory UREG: eiucs hucding ar 1nIerest an ofer are 0 compliafas with 35 CFR MOU and the leaatng suthanned, 1 otfere’s chargeal & rlefeats, direch a2 ymlirrcr
wn acher pubhic danain of sequired lamit 3o me ctoeed Y45 DBD acres wn Federal nil and gas leases i the wure State. of which not mote thap M0.DO0 acres e beld under option, or 20,000
2cres 1 leases and 200 000 3cres 1 opaons in ziher leasing Diurict in Alasia: (41 offerar 15 nol considerend 2 menor umder the lawe of the State in which the Tnds coversd By th off2r ars Mcatad;
(S10fferut 15 in compuance wth qualificatons cancerming Federal coal lease holdhags pravuded in sec, 22,14 ) of the Maneral Leasing ACt i&) ufferod 15 in compliznce with reclamation requiremenny
for all Federal oul and gas lease holdires as required By sec. 12ig) of the Mineral Leasing Act. and 7Y offesor 13 ned n violanon of sec. 41 of the Acl.

(h) Undessigned agrees thal signature 1@ this of fer coasuutes acceptance of this lease, including all 1erms, courdilions. and stpalanons of which offeror has been given notice. and ary gmendmert
or icparaic fease that may eclude any Tand descnbed in gus offer open 9 leasing o1 the me this offer was filed but ouned ur aay reason from (his lease. The offrror further agrees that tha
offer cannod be withdrawn, sither in whole o i part, unfesy the withdrawal i3 teceived by the progee BLM Suie Office tefore this lease. an amendment W this lease, or a separate icase, whichever
wovery the land descrtred in the wilthdzawal, has been signed on brhalf of the United Slates,

This pffer will be rejocted and will afford offeror ne priority if it is not property compleed and exccuted in sccordance with the regulations, or il Il 5 nal accompanicd by the recuired
paymenty. 13 L.5.C. Sec. 1001 makes it a crime for any persen koowingly and willtully 10 make 16 any Department o agency of the United States any false, fictitiow ur fraudulenl satementy

or representationt 1s lo any matter within ils jurisdiction. TH O1L COMPANY
5 30 A e }Q;m
. &

7th aay of November
L. M Bileck, TVETS roraminy:

Duly execued this

et
ack

AbCopnev—1r7

LEASE TERMS

Xec. |, Rentals— Rentals shalf be paid to proper office of lessor in advance of each lease year.
Arnual renul rates per acrs of fraction theroof are:

i1 Naoncompetitive lease, $1.50 for the first 3 yean, thereafier 52.00;
() Compeunve leass, $1.50: for prumary term: therealter 52.00;
(c) xher, see altachurent. o

s speeinied in cegulanons at the time this lease B issued.

IF Lhis lease or a portion thereof is comminezd re an approved cooperstive o unil plan which
inctudes 3 well copable of producing !rasel zecources, and the plan cantains a provisioa for
abfecation af producners, royaltes snall be fand on the production sllocatal o tis lease. However,
annual senzals shail cornue (o be dus a1 the raze 1pezificd in (a), {hy, or {c) for thoss lands
Mo WAthin & PARLICIPATLIG ared.

Failure 1o pay annual rentat, if due, on of before the anniversary date of this tease Lot nerl
a1 woeking day if bifice s closed shall autemanically werminare this lease by operation of
law, Rentals may be waived. recuced_ of suspended by the Secretary vpon a sefficiem showing
by lessea,

Sec, 7, Royalues— Royafties shall B¢ paid 1o proper office of lessor. Royaites shall be compused
in accordance with regulations on production remaved or sold. Royulry raes are:

{a) Monemmpetisive lease. 121%%;
b} Compennive lease, 2% %:
e} Cuher, s afachmend: of
at specified in regulziions at the tme this least B issued.

Lessor restrves the right 1o specify whether royalty is 1o b paid in value o7 Ia xind, and ide
B g estadlizh reasonable mummum valuss on products afer giving lesses notice and aa
OPPOrUNLTY 1 e heard, When peid in velus. rayalties shall be due and payable on ihe laxt day
of the month following the month in which praaluciion cccured. When paid in kind, production
shalf be deliversd, unlcss ciherwise zgroad w2+ lessor, In merchanahlc condison on the premisey
where prosjucesl withiut coal tp lessos. Lesen hall not ba required (o batd such pemuciion
insiorage beyood the but tay of the month following the man in which production eggurred,
nor shall lessce b held tiatle for loss or desbructan of royalry il wr other prectuc i stoeaye
from cavses beyond te reasonable comsal of leasee.

Minimum rayairy 1o liew o re~1al of not leas than e reatal which ciherwise would be requured
for thai lease vear shall be payabls .u the zod af Fach lease year beginning on or aker ¥ discavery
in paywng quantticr. This maimun royalty may be waived, suspended, of raduced, and ihe
above rayAlry rates may be seduced, for all of pormons of this ledse if the Secretary detetinines
that such acring 13 neceisary 10 ¢encourage the grearest vltiorawe recavery of the leased resources,
ar is otheruase jundied.

An imares charge shall be asseasad oa lake oyAlry payments of underpayments in secordance
witll the Federal Ou and Gas Royalty Munagement Act of 1982 {FOGRMA) {10 U.5.€. D1y
Tessce shudl be lable For royaty payments on il and gas 1031 o wasted from a loase site when
a0 oty o wadie isdue ta aeghipe sce o0 the part of the Operator, or due w0 the fadure 1o comply
* ' sny rule, regulation, order, or cusion sued under POGRMA of ke Teasing suthoniry,
*: ) Bondi—A bund shall be ek and mainacned for lease operatons w required under
re L t1ONg,

Sey 4, Didigeacd, rae of derelopme e, Unitraton, and drainage— Lesacs ahall exescite reasdnable
ity opce in develofury 3l producing, asa shall prevenl aimwcessary danage o, hoss of, or
war: of leased rpsources Lessor reaefves nght to specily rates of davelapment and producion
i ta? public miereH wnd 1o PeQuire T2ased 10 dubscnle (0 2 CoOPLrELTE OF uiut plaa, within M
tre al eetice, ) devsad necasiary tor proper development and operation of area, field. of pool
fnneracing theke Teabed laonds. Lesges shall dril) and picduce wells bectHary 10 proiect leased
ty {rom drawage or pay compensatory FoyLity for draindye in amount Jeennined by lesor

Doiw sients, cvekence, and inapaction-Lasses shall Flle wiih prapes +ffice of levor,
moLey tnaa o0 daysafier effective dace thereof, any  rect of evalencs of odwr amangement
for xale or dispods) of prodhuction. AL tuch tunes and unauch fom as lessor may proscribe, Jesiee
~ra !t fumish denadod sLale nents showing amums ind quadity of all preducs removed and suld,
ot cedy therefrom, 1l amesnt wied [Ur prouirclion perpases or unavoudably Joil. Lissoc may

- acquirsd W provuke plan ard khesauc Jisgrams showing developtnent work e
op revesments, and repors wahe tespoel to pariet in izl expendicres, and depreciation
wons o the lorm prescnbel by leasor. testee shsll kivn o daidy drlling record, & tog, WoIThzLon
el survers Lond tes, and 4 1o 1ol subsurtacy avestigated and furnish copies 1o Lossyr
wher tequirsd, Lesscd shail keep 0 on al all reasunasle e for inapection by say suthorized
th - of lessod, the lenvod promuses and all well, prprovemenos, machinery, wad Sztund dereen,
al ol books. accountt. maps. end reconds relaiive 1o DpErsiiona, JUNIYL OF INVESHi gaLONRS
o ran i leasnd lands. Lesses ahall mawnian copss < alf comructs, ssles agreementa, accunting
w0k and docume rzaon Juch s Bdlings. Ivies, of sl docunznlilion thel supports

codes Slaimed a1 manufacouning, prepaman. andor trapsparaunn cess. All such records shall
be niaimained i leswee's accouating offices Tor future audit by lessor. Lesser shail maintain
toquired 1ecurds fo & years after they arc generated of, il an dodit of 1avesbigaton s underway,
unnl relexsed of the chliganon 1o maimaw such reconls by fewsor.

Drring existence of this lease. information cbiained under this sectien shal be closed 10
indpection by the public in actordance with the Freedom of Informancn Act (3 U.S.C. 552}
Sex. 5, Comduat of operations — Letses shall conduct ¢perations in a marsner thar minimuzes sdverse
impacts 1o e land, 5. and water. 1o cultaral, biolop:cal, visua, and other resources, and 1o
other fand uses or users. Lesses shail pke reasanable measures decined necessary by lesser ta
wccomplish the ntens of This scuon. To e exient cansiarent wih dease rights granted, puch
measurey may Jnclode, bur are nothmesd 1o, medificaaioa to ssang o design of facilities, timing
of operatiens. and specificanon 3f mnkenm and final reclamanon weasures. Lesscr ieserves the
right {0 continue saisting uses and ta suthorize funeee uses upon o i the feased lands, including
the approval of cascments or rights-of-veay. Such uses shall be conditionsd 36 a8 10 prevent
HANCCEssary of BAreisonatie interference with righcs of lessoe,

Pricr w disrurbing e surface af U leased lands, lessee shail contact lessor 10 be dpprised
of procedures to be lobiowed and axadifications or reslamari thal may be neseasary,
Arcas g be disrudand may 1oquise invenlosies o special saudies © deermine Uhe extent of impacts
o qaher resoerces. Lessec may be requissl to comrplets minor investoret of shom tenm special
srodiet unded guidelines provided by lessor. If in the sondus of operations, threxencd o
endangered species, objects of historie or sciemdlic imeress, of swbstanua! wnantcipated
envitonmental effects are abnerved, lessee shall immediately contact lessor. Lessee shall cease
sny operations Lhat would result in the destruction of such spicies of objecs.

Sce. 1. Mining openations—To the extent that impacts flom minieg operaions would be
subsuntially dafferem oc greater than thase assecizied with normeal drilling operations, lessor
res=rves T fight to deay eppeoval of such operaticns.

Sec. 8. Baraction of helium—Lessar reserves the option of exoacting of having extracted helium
{from gas preduction in 2 manncr 1;--cified and by means provaded by [¢3501 58 90 €xpense or
1c58 10 Jesaes or awner of the a3, L - e shall inciude in any conwract of sale of 3as e provisions
of this ection.

See. 9. Damages to preperry—Levsee shall pay lessor for damage 15 lessor's improvemens,
and shall save and hald icssor harnless from all elairms for damage of harm 10 petsons or propery
u a retult of lease speralions.

Ser. 10. Prowction of diverse imesests and equal cppormunity—Lessee shall: pay when due all
wes legally assexsed and levied under laws of dhe Slaic o e United States: accord all employees
compleic fioeuom of purchase; pay all wages at lessl hwics cach month in lowhd money of te
Uniteq Siawcy; maintain a safe warking spvisaament in sceomiance wich standurd indusisy practices;
and dake mearirey secessary (3 protect the health and salety of the publie.

Leyaor nescrves the righr 1o easure that progucltion is 1old a1 reasnrable prices and 10 prevent
monopoly. I fessee aperaies & pipeline. or owns somrolling inecest ia a pipeline nd 3 company
opersung a pipeliag, which may be oprratsd accesuble w ud derived from tess leasad Lamsds,
leasee shall comnply with sectan 23 af the Mineral Leasing Act of E920.

Letsee thall comply with Frécutive Thder Na. 11246 of Seplember 214, 1965, 15 wménded,
and regulations and relevant o ers of G Secretary of Labor ssucd purtusnl terero, Neiter
leasex nor Jessee’s subconiractors shall mainiain scgregated facilities.

Sec. }. Traafer af leate jmerpcy and relingnishment of lexte—An requited by reguiarions,
feasze shalt file with tevsor may sssignment of othes trenaler of an intzrest in this leass, Leswee
mar eclinquish this lcase or any lepal subdivisioa by filing in the proper office 8 wrinen
retinupuishmieal, which shall be effective as of the date af filing. subject t the continsed obligation
of the lessee and surcty Lo gay all accrued fentals and tayallies,

See. 12. Delivery of premisca—At wich fume 1 ail or portions of this lease ars resamed to Lesanr.
lessee shal) place affeceed wells in for susp or reclaim the land
a8 speniidad by lessar and. within 3 feasonable period of nme. femove equipmenl amd
improvemcnats ek Seernad necesury by lessar [oe praservanon of producible wells.

Sce. 13 P endlings in cre of defauli—If bessee fally to comply wih any provisions of this
Yezsz, and the poncompliance rontinues for 30 days 3fer wrinen cotice thereol, this lease shall
be subyzct 1o canceliation unigss or unid the learchald comaine 8 well capatle of produchen
of oul o1 ges in payIng guanuigs, or the lease is comniniad w an approved cooperning oF Al
plan of commumiizalion agreement whtch containg a weli capabie of producion af unilized
subslinces 1n gaying quantitics. This provisios shall nol be constroad 1o peevtml the exercise
by lessor of any other legal amd equitebie remedy, incluging waiver of the Jelauit. Any such
My Of Marhed shall pot present later cancellalion for the same deravit ociuinng al any other
taneg, Lessoe shall Be sutyect 10 apphicable proviamns el penslises of FOGRMA (M) U.5.C. 1703).
Sec. 14, Heirs and sucgessers-in-inrecest— Bach obligatnan of thig fease shidl extend o and be
binding upon, and every brnefi hereaf el imyre I the beirs, cxevuiors, admentraion,
succeasors, beneficuarves, of angnocs of the reapactive panies hereto,

+U.5.0,M0:1988-0.57 3.0 4032
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