Lincoln County

Sorm 30011 - UNITED STATES Seriat ol L7, .
uﬂ-ll: 1988 j1) § TMENT OF THE INTERIOR qo’ﬁf 3?
BURLAD OF LAND MANAGEMENT
OFFER TO LEAGE AND LEASE FOR OIL AND GAS HaGl968

The utdersigned {reverse) offers to lease all or any of the ards i Jiem 2 that are available for dease pursust to e Minersl Lesting Act of 1920, s amended and supplemented (30 U5 C. 188
et 3eq.), U Minersl Leasing Act for Acquired Lands of LT, si nmended (30 1.5.C. 131-139), the Anomey Generils Opiuoa of Apell 1, 19#1 (40 Op. Any. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
t. Nume MARATHON OIL COMPANY

Swet P. 0. Box 1128
Coy. Swe, ZibCode  poiyston, Texas 77253

2. This spplicailon/offerficase s foe: (Check ondy One) & PUBLIC DOMAIN LANDS 01 ACQUIRED LANDS wpercent U5 bmerest . ... b
Surface masaging agency if other Tien BLM: . Uit/ Project
Lzgal description of busd requesied: *Parce] No.:“ég_j.._....._,__..__ *Sale O+ & {m.‘dfy):_l__l-__i o6 390
*SEE ITEM I [N INSTRUCTIONS BELOW FRIOR 1O COMFLETING PARCEL NUMBER AND SALE DATE.
T R Meridisa Swie County .
t
Tedal acres :ghed for _2,5ﬁl1.ﬂ0.
Amount itmined: Filing r=s_75-00__. Rental I’:es_,_,__z'a‘iu'ou . Toul § 22 5.00
e
DO HOT WRITE BELOYY THLS LINE -

3. Land included in lease;
T R. Meridian State County
} T. 06 N,, R, 66 E., MDH, Nevada

sec. 26, all;
sec, 27, &ll;

. 34, ail; piiei KRECURDED RETURN T(:
sec. 35 all. MARRTHON DILOOWPINY
CONTRACTS & BIVISIOR
Lincoln County, Nevada b 0. BOX 2089 . RnOH 2388
HOUSTON, TEXAS 772522069 Tout weres in tease 235000 _

Reaul restined 3 o040, 00

This lease is innued granting g exciusve right o drill for, mine. eatract. rermove and diipose of all the ol and gas {except belizonl i the lands drseribad in iem 3 togaher with the right to build
and MAIPAN G0<ea4arY impravements thereupan for the toem indicated Selow, subject 1o renewa! or pxtension in accardance wih the Approprae heasing autherioy, Rizins giamed are sudject 0
applicabls Jaws, the weeme. sonditions and anached Himlanons of this lease, the Scesetary of the Inacinr's regolauons and formad onders o effect a5 of lease winkrce. and 19 regulations and formal
ordets hersaficr prodivigated wiicn sl incorsisien with Jease righis gramed o specific provisions of this Izase.

NOTE: This Lease i lrtoed 10 the kigh bidder purtuant to hisher duly exruled bid or nomiraticn ferm wbmilted onder 43 CFR 3120 srd Is subiject o the provislons of Jhat Bid or
nomination and Liune specifisd on (s Torm,

Type and primary term of Jexse: THE UNITRD STATES OF AMERICA
s
’){Ncncompa.unve tease (sen years) ,ﬁ'&i “‘/J- /%M'(j
. ) Signing Officer}
0 Competine ene thve year Chief, Minerals Sacticn peC 2 8 1930
(Titeh {Dated

. et

2 Ouher EFFECTIVE DATE OF LEASE Jni 1 sl

o ooy 95 pe #9400 Y




Lincoln County

~.

e T A

ot wne S er Termitory ihereot;

ST I I TIYAN ETNTEENT) BRI VN

STIGE Y F e b ST PR g s e s R 4w o Bhe Laed Ban s or

I3 ajl pachies bofding an yrzereat inthe oiler sre in comphame wib 33 CFR 110 1 the leasirg suthories, (1) oHfrror’s charcuabie interag, duece and wmiecer

i eithet pabiic doman o acquired lamds do not crceed 286,050 acres 10 Federal ol and £as leases in the same Suake. of which not morc than 200,000 actes afe he: et ppaon, or 200000

267en in feasen 3nd 200,000 zcres in oocions i either leating Didingt ia Alaska; (4) ofteror 15 ROt ¢ omaidersd 3 mOr encer B faws of Ui Ste o v hach the lands coverad Se s o:

=r are lacaind.

15} offeror is 1 comphance w:th quaiificanams coorerung Fateral coal lease haldings previded insec. MalIXAYof the Mineral Leanag Ace. 16) offeror is sn compiance with reclanauun requirements
for all Faderal o and gas lease holdings a3 required by wec. i74g) af the Mineral Leasing Act; and (93 offeror is not in violayon of sec. 41 uf the Act.

15} Unders:gned agrees that signature 10 this offet constinnes scceplance of thid lease, inchudn,

g all terma. conditinny, and SHipdations of which offeror has heen given nolce, and aay srendment

** separaie leadc thal may includs any land dexcribed in gus olfer opea to trasing 3t the ume ik offcr was filed but amined for any teaton from this lease. The offesor further agress thay thig
wifer canas be wahdrawn, either in whole or in pan, unlcss the witrdrawal i receired By the graper BLM Sute Oifice befare iy lease, an amesddment o this lease, or 3 sparate lease, whichever

covers the land descnbed in the witklrawal, has been tugoed on benalf of the United States,

This offer witl Y rejected and will afTord offeror no priscity if i is not property campleied and esecuted In accocdance with Ihe regulsiions, or if # is not accompanied by the required
parmenty. I4LLA.C. Sec 1001 makes i v crime for any person knowingly wnd willtudly to muke lu iy Depariment or sgency of the United Slates auy fulee, Bctitious o Mraudulent stacemeats
1l CO

f Tepresentalions as £ any matler withia ils jurisdiction,
7th November

Duly exccured this

day of

w3 S s e

- Ignature, of A -ipsfact)
L. M. Bullock, ﬁmfu‘ 'hottoriigvﬂnfﬁt?usgt

LEASE TERMS

See 1. enuali—Rentads shall be paid w proger office of leaser in advance of cach lease year.
Arnuzl reral Tates per acic or Iraction tereofl e

1) Noocompetitive jcase, 5150 far the fum § years: thercafier 52.00;
{b) Competiivg leaze, 51.50; for primary term: chereafter §2.00;
{c} Gther, sce amachument. or

25 specified in repulalions 3t the time this leass is issoed.

this lease or 3 portion thereol is commined 10 an spproved conperacive or unie plan whick
wtiudes 4 well eapable of producing lessed resources. ind the pian conkins a provision for
3acaton of producsos, rovalties shall be paid on the preducnon 1ocared fo this leass. Hawerer,
annual centals skhail conunae [ e due al the raig pecified o (a). (), or {c) for those tands
1ot within 2 pariCipating arca,

Failure 10 pay anaual rental, ¥ due, on or defore e anniversary daic of this lease {or next
Hicial working day if oifice is closed) shalt automatically termenaie ihis lease by operation of
s, Renuls may be waived, roduced, or suspended by the Scerelury upon z sufficien Mowing

zv lesses,

Sec. . Royatties— Royaltios shall be paid 1o proger office of lessor. Royalties shall be compuled
i socordance with regulations on praduciicn remoted o sold. Royalty raics are:

(3} Noacompetiive leasc, 13W%;
1w} Compeutive lease, 124 %:
(c} Onhee, we¢ attachment; or
3 specified i regulations a1 tie 1ime this lease Is issued.

Lersnr reserves the right ta specify whether royalty ic o be paid in value ar ia kind. and the
nizhe 1a establish reasonsble mimmum valoes on products afer giving lesses notce and an
“Pportiny o be heard. When paid in vidue, toyalties shail be dye 2 payadle on the lust axy
of tha month fellowing the month in which production sseurred. When paid in Lind, produciion
shall be detivered, wnless otherwise sgread to by lessor, in meshaneble condition on te premised
wbere peodyctd without cou o lestor. Leases thail ol be required to hotd such paodduction
10 stofage beyond the Jast day of the ronth lollewing the moath inwhich greduction oecurred,
0¢ shall tesine bo beld Iable for Wost or destruction of ruyalry cul of ather presdusls i siorage
irom csuses bevand the reasonadle coatrol of lesses.

Minimum royalty 0 lieu of rental nf not Sess than e 1éatal which othorwjse would be regquired
for thal bease year shall b payable s the end of each rase year beginning o or 2iteca diacovery
1 paying quancites. Thia minimen royalty may be waived, wspended, of teduced. ind the
above royaly rates may be reduced, fur afl of portions of this lesse i the Secreury delcrmines

costs claismed 23 masulscruring, peeparation, andior iransportacna cops. Ml such records shanl
be maunuined @ ¥£33cc’s accounung offices for futurz audit by lessor, Lesses shall maintain
required records for 6 years aker they are generatod oz, of anawdit or nvedligation b undereay,
uncd released of the obliganon 10 mainaim such records by lessor,

Trring existence af this lease, information obtaincd under this secticn shatl be glosad 10
inspectios by the public in accondance with the Freecom of {nfarmation Act {$ L.§.C. 5523,
Sec. 6. Conduct of pperainns —Leswee shall comuet operanons in 3 aunner thal miaimizes adverse
Empacts 10 the land, 2ir, and water, 16 ¢colfurad, bivlogical, visual, and sther tesourcer. and 1g
oher 1and used or vsers. Lessce shal] ake reatonable mrasures deemed necesiary by lessor o
sccomplish the mteat of this section. T the exsenl consisent with lexse fight granted, snch
weasures may include, but zre oo limitad 10, medification to sidng or design of fecdilics, timing
of gparationd, and specificanon of iterim apd final foclamaiion measores. Lessof feseryes dhe
nghe 19 conlinde eajgling waes and 10 ANOT2¢ future uses apon ar in the leased landy, inclo Jing
e dppeoval of caiements o right-of-way. Such uics shall be conditiontd 30 13 10 prevend
unpecessary o unrcsorable inerference with eights of lossee,

Prior to disrarbing 1he surface of the leased fands, lessce shall cancict lessor 20 be apprised
of procedurss 1o be followed and modifications or reclimation measnres Sar may he necessary.
Asead b be disturtod may require inventories or special studics o deiormine the exten) of Impi
0 other resourres. Lessce may be requised 1o tomplete minor inventaries or shor tenn speciak
studies vader guidelines provided by iessor. If in the conduct of operations, thréatened or
endangercd species. objects of hisiorie or sientife interest, or wubstartal Lnantcipated
eavirommenl £ffecta are cbierved, lessee shall immediately conuact lessor. Lessee shall cease
any operations that would cesult in e destruction of wch specica or ohjects.

Sec. 7. Miving operations—Ta the eatenl shal impacis from minirg opcrations would be

subsoniially different or greater than thase wasocizied with pormal driiling operations, Jeasor

reszrves the cight 10 deny aperoval of yuch operations.

ez, B. Extractran of helium—Lessor reserves the option of eatracting or having extrected helium

from g5 production :a & rasner specificd and by means pravided by lessor st na gapense oF

loss ta bexsec or owner of the gas, Lessee shall include in any contract of sale of gas he provisioms

of thia scetion.

B¢c. 9. Caihages to propery—Lessee shall pay fessor for damage w lexsor™s imprvements,

45d shalt save and hold lessor harmiess from all claims fuor damage oF ham o persong oF property

4 3 result of leass operations,

Sex, 1D Protection of diverse interests and equal oppormonity— Lessee shall: pay when dye afl

tnet bogally mssesaed and Jevied undes livwd of the Statr of the United Sates; accord all emplayoes
plotz froodom of purchase; pay all wages at loast twice ek monch in lywful money of the

that quch action i Retesrary o encourage the frealcs witimate recovery of Lhe leased L
3¢ I8 othrwite usGfied,

Anintzrest charge shail be assessed an late myalty paymentd ar underpayments inaccordance
with the Federul Oul and Gas Royalty Managemens Acl of 1982 {FOGRMAY (10 U.5.C. 1701).
le330e thall be Lable for royalty payments on ol and gas Yost or wasted feom a leasc site when
such logs or waate it diec tn negligence on the part of the operaror. or dut W the failure locompdy
w1 any rule, requlation, oeder. or citzhion wived under FOGRMA of the lstang authoriry,
Sce. 3. Bands—A band skall < filed and mainwined for Sease operations a3 requited under
tegulations.

Sec . Diligence, rats of development, unititation, and drainige—Lesses shall exersiss rensonable
i€ ¢ B developing and producing, and vhall prevant usheccssery dzmage ta, loss of, or
e ufleaw * resouries. Lessos reserves righe o speeify qated of development and production

© e public miesear and 10 require lesses o suhionbe 1 4 cooparative of unit plan, withis 30
taua of nutice, if deamed ricesaary fuf proper devzlopment ard epesalion of area, field, or pook

“neracing Lhese Jeased lands. Eessee shall driil and produce wells neceswry 1o protect leased

ands fram drzinsge or pay compensatocy tayalty for drainage in amount delermined by lessor,

2. 3. Documcncy, evidence, and Inspeciion—Leitce ghail file with proper office of lessor,
o later than 30 days after ¢ffective date thereal, Loy conracy of svidence of other adrangcment
* 4 Sale or dispos of produchon. At such dmes end in 1uch form aa lessor may prescribe, leawse
sl Furtssh deailed statements shawing armouits ind qualing of 21 pronJucts emaved amb sold,
tinents erefom. and antiv ot wsed for produciion purposca of unaverlably oas, Lessee may
= roquired to provide plia and schematic Jidgrang shnwing develupmen woek and
*provemeals, and repons wih respeet in parties ia intereal, capenditozes, and degrecistion
0 In b form prescnbed by lessor, deasec zhall kerp & duily drubing tocotd,  log, informanon
nwell survexs and teats, ard asecord o7 subsurfice mveaogauons and farush copies to lesser
=hen required. Lessee shall koep vnen 4t &l restonable hmes for MEpECtEen Ty 3AY suthorized
1Tier ol beasol . the dersed premines ind Bl weells, UTNPIOYE e, machuwry, ol fetures therecn,
A adl bewAs, Wocounts. meps, ind records Melative Lo OpCriLans, Tiveys, of savelugaions
"l 1n the leased lands, Lessen shall maintaun gopesof all aontracts, sucs ApmemEnU, socounting
voond3, and derumentanon web sa billings, involces, of timilar dorumetatOn tul wppans

Unised Suies; mainlain a safe working environment i sceordance with standand :dvstry practices;
and 1ake mesiurcs necessary 0 protect tis health and safery of the public.

Lessar reserves the right 1o ensuee that production is soid 1 reasonabic prices sad ko prevent
monepoly. If lesses operates a pipeling, or owns controlling inerest ia & ppeling or a cormpany
Dperaling a pigeline, which cay be operated accessible to oil derived from tese leasal hunds,
lessee shall comnpiy wib section 23 of the Mincral Leasing A1 o 1920,

Lesses shall comply with Exocutive Order No. 11248 of Seprember 14, 1965, 13 smendad,
and reguistions and relevant diders of the Secirtary of Lador ivsued pursuant theretd. Neither
lesaee nor lepsee’s subcantrictons shatl maintain segregated faciliier
Sec, 11, Tawnsfer of lease interesy and relinquishment of lease—As roquired by repularions.
ieesor 3hall file with lessor any axsignment or oiher tronafcr of an interest in ibis fease, Lessos
may relinquish this lease or any legal subdivision by {filing in the proper office & wrines
telinguizhmen, which shail be effeclive 11 of Lhe dae of filing, subjcct o the vontinucd cbligalion
aof e kessea el surely 1o pay ail sccrued rentals and soyaliics.

Sec. 12. Delivery of premises—A1 3 <h iime a3 &l or porGom of this Yens are rerumal 1o lenor,
lessee shalt glack alFscted wells is condifion Jor mapension cr aband reztaim the land
¥ apenified by lessor und. Wathin 4 rexsonate pered of timc, remove equipment amd
improvemems pul Jeemied necetsary By fessor for preservation of producible weth,
Sec. JA. Proceediags in case of defuult—IF Tesies fads 10 comply with any provisions of thia
lease. and Lhe noacomplisnce continues for 30 days after wriren atice thereof, this leass shald
be subyect ta cancellanon orless or untt the leasehold comisany & well capatle of production
of oil of gas in paying quaniinea, or the leave is CoOmARcd by an sppruved CHOPETEHYE OF UNH
plan ar commuredization agreement which contains 3 well cagable of producuos of wniized
I payirg qudslities. This p shadk not be 1o pravent the exercia
by leasor of any civer kgal and cquitable remedy, including waiver of the dafaull. Any such
temody ar waiver shail net prevent late: cancetluteon for e sanme defautt ocgurring M any other
gme. Leaper shall be byt o acplicable provuicr and peradties of FOGRMA (30 t),5.C. 1701).
Sec. J4. Hewrn 164 wceessors-in-interesl— Exch obdigatson of this lease shail rxsend 1o ind be
busding wpon, atel every Dencfit beeoof shall inure 1 the beins, cxccuiors, sdmMMIHIKONS,
Seceuon, tenefiourien. o wagnees of the respective prrtes heretn.

»y. 9 F1988-0.573-01 7/88032
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