Lincoln County

UNITED STATES
DEPA._.MENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS
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The undecrigned [reverae) offess 1o bease o} or any of the lands In ltem 2 that are available for leage pursHnt 1o the Mineral l.-.mn]-Am of 1920, s amended and wupplemented (30 .5 C. 141
el 3cq.), the Miretll Leasing Act for Acquired Lends of 1947, as amended (30 LS. C. 331-359), the Anomey Genersl's Opuuon of April 1. 1941 (40 Op. Any. Ger. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING

MARATHON OIL COMPANY
P. 0. Box 3128
Houston, Texas

1, Nume
Streer

Ciry, Seaiz, Tip Code 77253

1. ‘This application/offagficass is for: {Owck anly Ome) X PUALIC DOMAIN LANDS
Sutface managing sgency if other than BLA:

O ACQUIRED LANDS (percent U.5. inwrest E—

UnitProject

504

Legal descnpion of land requesteds *Parcel No..___oVUF

“Sale Due tiaiy: 1L 4 06 4 9

*SEE IT¥M 2 IN INSTRUCTIONS BELOW PRIOR TQ COMPLETING PARCEL NUMBER AND SALE DATE,
7. R. Meridian State County
\ .

Total acres applied for _300.00

Amoust remited: Filing fee 575,00 Remlfer $ 540,00 0 Tuns 613,00 0000
o
DO NGT WRITE EELOW TEOS LINE -
3. Lard included in beager

T. r Meridinn Suate Courty

T. 06 N,, R, 66 E., MDM, Nevada
sec., 03, ShSWk:

sec, 04, SELSEY:
sec. 09, EhNEY; wiiEN RECORDED RETURN 70:
sac, 10, N, : WMARSTHON QIL COMPANY

£ONTRACTS & DIVISION CRDER
P, 0. BOR 2069 - ROOM 2388
HOUSTON, FEXNS 172522060

Lincoln County, Nevada

Touw) atret in lease 360.00

Rentat reuained § _E_iﬂ'_ﬂ_.g.o__

This Jease i iasuad gramting Lhe exctusive right to 4rilt for. mine, £x1ract. remave and dispose ol all the oil end gas teacrpt hediam} in he landt doscribad in Tem 3 together with the right to build
- A

ard maintain neccssary pon for e (orm ind

below, subject 10 renewal or eXtension n azcardance with the 3ppropriacs leaung guthonry. Righis Sranied ape subject 40

epplicable lows, the 1erms, condinons. and £rached slipalarzans of this lease, the Secraiary of th imerior's regulavons sad formal ordzrs in ¢fTecl as af lease issuance, and 5¢ regulations and formal
4

orders b pated when nor i with lease right granied or specific provinons of dis eate.

NOTE: Thix leese i imiued to 1he high bifder pursuant to his/ter fuly execuled bid or nomination term swbmiiied sader 41 CFR 3120 and s subject 1o the provistens of 1het bid oe

nominailon kod 1hose ipecilied on Lhis form,

Tpe ana pritaary ter of lease; THE UNHRD STATES OF AMERICA

\g Muncompetifive lease (i=n years)

et 4 . L’&’/;&rﬁ;u

O Compatitive lease {five years)

Officer)

= 12
Chiof, Minerals SSENE

QEQ 2 8§ 1990

{Tile) ) {Due)
8 Otuer EFFECTIVE DATE OF LEASE <A 1 1991
o BOGK 90 MELL [ h°
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Lincoln County

sbar Stane or Teptinery trerenk, T2 4l pasties Bolhng an anece notae GIfer aie o
5 et punhic dnm

N D
e wih 3V CFR 16
ot auquired jands Jo ot cacced 130 0RG acrer in bederal ol psu pas ieases i the samc
4L7es A8 rases and 200000 acres 10 apticar i eittee leasing Daicict in Alaska: 141 ofleror 15 aor cunswlered 3 1m:nor upder e Liwr nf *5 13162~ afich the 'y coverad Ty

PR

oLt gar Wl EELIIE SN
TN aess ‘Moufrras s MatReable e Tk dired t amed apudiret
nf whschopae ncre than 00,006 5orey are held unaer option, or S0 O0Jd
s offer are liwatads

+3hofferor s i compiiance with qualificanons concern fy Federal coal lease hoidings pravided (n s M 2itA L el e Muneral Leawng Act; (61 ofte e nas in cumplianee wih rezlamanon requirements.
for all Federal ol and gat leass holdings av required by sei. 1715 of the Mimeral Leasing Ast: and 171 ofleror b Al 1 violation of seg 41 yl the Act, L} .

(b} Undersigned agrees that signarurs 10 this offet consttutes sccepuance of Qus lease, inctyding l t2nms, conditions, and stipulatons of which offeror has been given ponice. and any amendment
or scpanate 1624 that may include any land described in this ofler open to Jeanng al te tmic this offer was filed but omined lor-any reascn {tom this lexse. The offeror furhar agrees that thes
offzs canect be withdrzwn, cither in whule Br in pan, unless U withdrawal s received by the proper BLM Staic Gifice before tus lease, an amendment 1 this 1ease. of 3 sepasate lease, whichevet

cuvers the land desen®ed in the withdrawal. has been tigned on behalf of the Unsted States,

This affer witl be rejected and will afford offeror 5a priorty I it Is not praperly compleled and vxecuted in sccordance wilh the regulations, or if it is nat accampanied by the reguired

paymenta, 15 U
of Fearestnialions as to any matier within it jurisdiction,

Duly execuzed ths i S November

" Set. 1001 mukes & % crime for any pecson kKiowingly and willfully La make la any Depsrimend or agency of Ibe United States any false, rwlaﬁmp or fraudulent STELE NS

e 30 e Sm e
[ e i f LZ75ee or Al oy- T
L. M. Bullock, T9Te aTtarneveTiedldt

LEASE TERMS

Sce. 1. Renualy—HRentals snall be paid 1o proper offize of lessor in advance of each lease year.
Annual fental rales per acre or [raclion thereg are:

(2} Momcompeutive lemse, $1.30 far he First § years, drereafier 52.00;
13y Compeutive icase, $1.50; for primary verm: thereafer 52.00;
() Orher, sce wachment. of

as aperified in regulatans 2t the tSme this lease is issued.

Il this feass or a porten therent is cammittad 10 an approved coopesative of uil plan which
includes 3 well capable of prochucing feased resources, and the plan caniains 3 provision for
allocatian of producuon, royaltics shall ¢ pais nn the production dlocated 1o this lease. However,
annuy tentals shall conttrue 13 be dut at the rate specified in fa), (b). o {c) for those lands
ol within 3 paricipaung area.

Failure w0 pay anmual tenl, if due, on ar befare the anniversary dare of thid lease {or nexl
officis working day if office is closed) shall auwmatically rerminate s Jease by operation of
law, Reatals may be waived, raduced, of swspended by the Secrenry upon a sellicient showing
by lessee.

So¢. 2. Royalticy--Royalies shall be paid te proper offics of lessor. Raoyaliies shall !;tcompuwd
in accurdancs wisa regulations en production removed or sold, Royalty rates are:

(a} Noncomperitive lease, 1246 %,
) Competinve teass, 12U %;
(e} Onher, seq stachmest: of
s speified in regulagions & the Gime Lhia lease is issued.

Lessor feacrves the nght 10 specify whether royalty is to be paid in valug or in kind. 2d the
Aghl i calahbiish reasorable minumum values on praducts after giving lesses notice and an
Ipporfunity to be heard, Whea pad in value, royaliies shalt be due and payable on the last day
af the manth foliewing the month in which production cecurred. Whea paid in kind, production
haall e dediverend, unfess mberwise agresd + by ketsor, 10 merchantable condition on the premises
where produced without cost 1 lessor. Lamsee shall not be required o hold such prosuction
in storage bayard the 1ast day of the manch following the moath in wha ™ production becurred,
nor shatl tessee be held liabie for les or desiruction of royalty o4 or oiher products in slonge
from tauses Deyond the reasonable contsul af lessee.

Minimum royalty i e ai tental of noi less than the reaci which otherwise would e #equired
for thar lexse year shali be payable al the cnd of cach lease year beginaing on or afrer a discovery
in paywig quanuies. This ounitruin toyalty may be waived. sdpended, or reduced, and the
abave royaiy fates may be reduced. for all or ponions of wthas lease if the Secrelary determines
hal such 360 1 neCssary fo enkourzge the greatest ullimale recovery of the leased resources,
or i otherwise justified.

An interest charge shall e 25325508 on [are royalry p nr in d.
wity the Federd Ol and Gas Rovalry Managemenl Act of 1932 (FOGRMA)Y (30 U5.C. 170L).
Lestes shali be liable for royalry paymemis on aik and gas lost or wisted {rom 1 lease site when
such tags ar wasie < duc v negligense on the part of the operator, or due 10 e filore wcomaly
with any nue, fegulaton. order, oz citanon iswed under FOGRMA or the Tearing auhoriry.

Sec. 3. Bonda—A bond shall be fled dnd maintancd for Icise nperanons as fequired under
regulations.

Soc. 4. Diligene. rute af developman, yniniranion, and Jrainage—Lesses shall encrvise reasombie
filigence w develoning and precucing, and shalt prevent unn-vessary damage 1o, loss of. or
wase ol teased reacurces. Leaser reverver night 1o 1pe5ify 12t0s of developmen and production
18 the public inter=yl and ke require leases 1o sunnbe 16 & voupralive ar unit plan, withis 30
daybud notce, W doemad nocesiary for propet  +lopstent and aperanion of wrea, field. or pool
*mbsacing these leased landy. Leaser shall dnitl ard produce weils necessary to peotect leased
"andis front drainege o1 pay compensatory soyakey for Jeainage i amount determined by le1sor.

Sec. 3. Devurcals, evidence, and dnspection— Lessee shull file with proper office uf sessor,
et laiee than 30 days afer clfecive dads thergol, 40y conliact o evidence of cther srrangement
for sale or disposal of pritucuan, At sweh Wi and it duch form as lessor may prescobe, leasee
shall furush detaibel imements showiag amwnts and qualiry of all products removed and sold,
proveads herefrom. 4nd umeunt used for production purpoes of uravoulably lost, Lessce may
w equired to provids plats and whenulic dagrams zhowing develupnsent wosrk ard
umnravements. dnd repurts wath respect (0 Saies v interesi. expenditures, and deprecision
cuats. I dhe farm prescnteed Yy less, leswse ol keep & dady Ardling recodd, a log, infonmation
on well surveys amd Leats. and u recard of subsurface ihvestigations and furnash SOPWE 10 [e430r
“ahet required. Lesses shait keep open a1 all le umes fof inspeetion hy any

vifier of lessor, ha leased preduses and ull weila, improvements, machusery, ard Ranires thesgon,
arrd all bovks, accounts, maps, asd secords reisive b opernlions. surveys, ur invesiigations
o of 1n the densak lamis Lessee shuit maintaim copecs of all conliacl, alex TZrOATENLY, M COUHUAE
recvdy. amd dodumeatation such ag bullingl, saveces, or smdar dOCUMeEMAlon they PPN

costs chiimed as manufactuing, preparation, and/er transportation costs. All tuch recards shall
be maintained in lessee’s accownting offices far future audit by lessor, Lesser shail mawnais
required records for 6 years after they are gencraizd o, if an audic or invesugason is underway,
wnil released af the obligation o mainuin such moords by lessor.

During of 1his lesse, & #uained under this section shall be closed
inspestion by tie pubic in accordance wilh the Freedsin of Taformation At {5 U.5.C. $32),
S¢c. §. Conduct of operatinas—Lesser shal! conduct operations in 3 manner tar minimizes adverse
npacty 10 the 1ang, aur. and watez, 1@ cultusal, biglogical, visual, and oder resources, and
ogwr land used or users, Lessee shall take reasonable measres deemed necessary by lessor to
accomplish the intent of this secuor. To the eatent comsisient with lease rights gramed, such
mealres may inclhide, but are oot limiled to, mediSeadion 1 siting or design of fxilities, tming
ol operations. asd specification of interim and final (satamation measures. Lessor reserves the
right [0 cantinae existing uses and 10 aLthvgsize funire uses ypon orin the leased Tands, including
the approval of easements of tighls-of-way. Such uses shall be conditioned 50 a3 to prevers
uANeCeIary of unrasonable micrlzrence with rights of fesser.

Prior 10 disturbing the surface of the leased lands, Tesste shall contect lessor Lo be appeised
of proceadures 1a = followed and modi fications or rotlumation moasures that may e noezsiary.
Areas 1 be dishurbed may tequire inientofics or sgmeiat sudics o determine the cxtem of impacts
10 bther resources. Lessee may be required o complece minor invenlpries of short Lerm spogial
Studies under guidelincs pravided by lessoe. If in the conducl of operations, theeaurned or
endangersd species, objects of histeric or i interest, or sub ] Scipatad
cnvirenmental effvcts are observerd, lowses shall immediatcly contacr icssor. Lessee shall cease
ary operations that would zesult in the destruction of sueh species of objects. L
Sec. 7. Mining operationi—Jo the ratenl that impacis from miring operatons would be
Subsiantially different or greater than hose asaaciated with normad deilling eperacions, lessar
feserves the right to deny approval of such operalions,

Sac. 8. Extraction of kelium—Lessor reserves the option of extracting of having extracted helium
from gas production in 2 maaner 4pecified Ind by means provided by 16330 X N CXpEnse oF
Tous ta lesses o¢ awner of the gas. Lesset thall include in any « - 1ctof sal2 of gat the pravisions
of this section,

Sec. %, Damages w0 propesty—Lessce shalt pay texsor for damage 10 lessor’s improvemenls,
are) shall fave and hold lessor harmbas from all claims for damags or harm 1o persons o8 propetty
Ak 3 result of lease aperationy.

§e¢. 10. Protection of diverss intrcexty and equal oppormuning—Eemes shall: pay when due all
taees legaltly sasessed xnd beviad under Laws of the Sraie ar the Uniad States; accord all employres
complele {reedom of purchuse; pay all wages at lexst rwise £ach menih in fawful money of the
Utuied States; mainlain a tafc wor ing envingnment in sccordance with sandand industry pracoces
and 1ake meanures necedsary 10 protect Lhe health 1ad safety of the pulilic,

Lessor reserven the right fo efsure Lhat production is sold at reasonabls prices and to prevent
moncpoly. 1€ 1egsee operales a pipeline, or owns comrolling interest 17 a pipeling or 3 company
aperaung & pipcline, which may be opcrated acecaidble ta o | derived from these leased lands,
teasee shall comply with wecuon 28 of she Mhneral Leasie. Act of 1320,

Leasce ahal) comply with Eieculive Drder No. §1246 of Srriember 25, 1963, 01 smendad,
and tegulalions and retevane ordeez of the Sccretry of Labor ssaued pursvant Lhereto, Meilwe
itasee pot Jessiee’s subennecaclon shall maiatun cgreguted Eacidities.

Sac. 1L Trarafce of lease interests and pefiaquishment of leasew As teqaiced by reguisiions,
lessoe shall fle with lessor any sssignment of other tramfer of &2 interesl in iy lease, Lossee
may relinquish this leaze or any legal subdivision by Tiling ia the proper office & wriften
reliaquisiunent, which shall be effactive 31 of U date of fling, subject 1a the contisued chiigation
of e tetsee and urery 10 pay all accrudd reatels and royallies.

See. 12. Detivery of premises—A1 such lune as all ar portions of this lease wre sensmed 1o lomor,
tesses shall place affestcd wells in corbition Jor sutpention or sbardonment, reclaim the land
s sperifted by lessor amd. within & reasomable peeiod of ume, ramave rquipmens s
Unprovem2ni st deemed necesmary by lessor for preservaiion of producibie weits.

Sec. |3, Procredings in case of delauli—If Tessee {ails 1o comply wilh any provisions of this
Jease, amd the noncomnplisrca continues for 30 days after wnrten notrce theroof, this lease shail
e subject 1o cancellshon urlcyy or wnil W Icaschold cortains a well capable of prestuction
of ol or gax in paying quasrities, or (e leasc ia conunitted 10 a3 3pproved COOPRIGYE OF unk
plan or communitizanon agrecment which conum v well capable of proauciian of uninzed
aubslncet in paying quaniiies. This provisron shall nin be constrund 10 prevest the Exeicist
by fessor of any owher legal and ¢quitable remedy, incliding waver of the defzult. Any such
remedy of whiver shall nol prevent laer cancellition fol the zame dedault occurring o any vther
ume. Ledset atal] be sabject 10 appliabhe provissons ard gemdtics of FOGRMA (30 U.5.C. 17011
Soc. 14, Hews and succesa o3 in-mterest—Esch obliganon of dus Jease shall sarend 10 and by
binding upom, and every hoacft hrpof shall inure 10 the hain. caccuiors, admuninTatery,
CCEHOM, benclurnies, nr asmgnees of the respective parieh hereto.
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Lincoln County

. 036142
FllE. A RECOSQED AT o7 75T O

Marathon 0il Company
..... March 22, 1991
AT.LAl S T
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0. N7, MEVADA.

e SURIEQ SEIZER.

B?{ zhgm l Jigégli ,Deputy
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