Lincoln County

Frrtn 3100-1% ’ UNITED STATES Serial Nn(.;/ i 5
u:: 9881 DEF. _.{MENT OF THE INTERIOR /0 b‘“{’?jd
BUREAU OF LAND MANAGEMENT 3

OFFER TO LEASE AND LEASE FOR O iND GAS N-53066

The undersigned freverie) offers 10 leare all of any of the lands in liem 2 hat are availabic for lease pursuanl 80 the Mineral Leasing Act of 1920, a amcnded and 1upplememed (30 4.8.C. 181
o 4., the Minera) Leasing Act for Acquired Lands of 1947, us amended (3 L5 C. 331-359), the Ancraey Generat'y Opinon of April I, 1941 (40 Op. Amy. Gen. 41), of the

READ INSTRUCTIONS BEFORE COMPLETING
1. Nume MARATHON OIL COMPANY

Sureer ) P. 0. Box 3128
Cry. Stz Zip Code yoyston, Texas 77253

1. This application/oflerease s for: (Check anly One) {J(PUBLIC DOMAIN LANDS O ACQUIRED LANDS ipercens U.S. imenest oo}
Surface muraging ageney if oher than BLM: UniUProject
Legal descriptian of Lind requested: “pareiNoo201 ssue Due oty 114 06 90
*SEE TTEM 2 TN [NSTRUCTIONS BELOW PRIOR TO CC-+PLETING PARCEL NUMBER AND SALE DATE.
T. R. Mendisn Sue County

‘l;oul acres appticd for M._
Amouns qemited:; Filing fec § 430 00 Rental #es § _1,932,.00 Tow 525007.00

DO NOT WRITE BELOW THIS LINE

3. Land icluded in Tease;

T K. Meridint Suie Counry

T. 03 M., R. 66 E,, MDM, Nevada
{Pro Dia No 175)

sec. }g: :” € RECGRDED RETURN T0: ’

MARATHON (il COMPARY
Lincoin County, Nevada CONTRACTS & DIVISION ORDER .

: P.0.BOX 2059-ROOM 2388 - : -
HOUSTON, TEXAS 772522069 e o e 128800

Remal rewinet 5 +932.00

“Thls lease i3 issued groming the exchusive righl to £rill for. mine. exirect. remeve ¥ad disposs of alt the ot and gat fracept Aelium) in the Tandy described in Jtem 3 (ogether with the right to beild
and mainuin ALcesLAry IMprovaments thereupon for the 1erm isdicated below, subject w0 senewal or exiension in aceordunice with Lhe appropriste leasing authoriry. Rights geanted ase subject o
spplicatle laws, the 1erms. conditians. ead anached stipulsions of tns lease. the Searewary of te Imeriur’'s regulaliony and formal onders in effect as of Jase issuancs, ard 19 reguluions and forma]
orders heseaier o lge1ed when ot i i with Jease nZhts gramted or specific provisiom of shis bease,

XOTE: This lease Is lsseed lo (de high bidder pursusat 1o hisber duly exscwted bid or nominztion form submitied under 43 CFR 3120 and ks avbject to the provisions af thai bid or
sominalion gnd chowe specified o6 thia frem.

Type and priscy 1erm of loase: THE UN ATES OF AMERICA
.

Signin; Dificer)

Chiaf, Minerals ée—ction DEC 2 8 180

[Tide) (Date}

y Noncompetiiive lease [ten years)

0O Compelitive lease (five years)

O Oher EFFECTIVE DATE OF LEASE JAH 1 159]
- = O e 228




Lincoln County

af am Suaee or Terntety therefs (1010 Qares halding 30 nierest ¢ the 911=r are i1 cotis tam ¢ with 43 CFR 3100 and the fean:
an gither public dOMan of acquiced Bty 0 Mol ragend 240 U80 aorey o Federat il and g 1225€8 i the same Stae. of which ma
acees o leants ond JINAL 006t o0 ODBORE b echer [Faang Darnel in Alaska 140 srterar s A0e Consndetsd 8 nunor oadet the laas of HEERY R laain caverzd 3y s ofler are hcated,
15 nfteror 1 in comphiance with qualificarsing concerming Fedrral Lodf lease haldings provuled insec (k214 ol the Mirerd Leasing Act, - 5) offzror is i comphiznee with rectamanion reaquirements
for 2l Freral od and gas leate noldings as reguared by s, §7ig) of the Masral Leaning Aot and (71 offeror 5 ot an violalion of sac 41 of the Act,

(01 Liaderugned ageees that signarure to this offer consuiutes accepiance of this leass, ncludiag all terms, corditions, and siipulations of ~hich afferor hay bren given noace, and any amandment
oF sepasate lease thas may include any land descnbed in tas offer open 10 leasing 2t the Tme tis orfzr was filed but wmitcd for any reasen from this icase The offeror Rarther 3grees tar this
offer cannor be withidrawn, &ither 1n whote of 10 pan. onless the widdrawal is reesived by Lhe proper BLM Stale Difice belors this [ease, an amendment to this lease. o a separate Jease, whichever
covers the fand descnbed in the withdriwat, has been signed on behalf of the United Siates.

e i e e os e R ot abindy o
s, |1| weleran & o ‘Jl‘.dhlﬂ . dareayt ina) ediiend
€ than 270 000 acres are held umlrr apten, or 1La,000

This affer will be reiected and will afford offeror no priocity i it s nol properly completsd and executed In sccordance with e rrgulntiuns. ar if it 1t nol secumpanied by 1he requicred

@ represealalions as (o any marter within its jurisdiction.

Neovember

pryments. I8 1.5.C, Sec. 100! makes #t 2 crime for any person knowingly and willfully to muke ta any Department oo agency of the ; g Ttku lit ébwﬁ&uﬂukm Slalenenls

Duly execuled this 7th day of

s 30

gfumle of LesseFTr Atoynev- ‘{} facty

L. M. Bullnck‘, AttoTnev-in-tact

LEASE TERMS

Sec. |. Rentali—Rentals shall be paid 10 proper office of lewar in sdvance of cach leuse year.
Annual reawl rafes per acie of fraction therool arct

{2] Nencompetitive lease, 51.58 for the first 5 years; thereafter 52.00;
1) Competitive lease, 51.30; for primacy tenm; therealice 52.00;0
{¢) Other, sea anachment. or

as apecified in reguisuond a1 The time this lease i3 issued.

1f hia lease ur a portion tereal iz committed 1o an spproved rooperative oc unit plan whch
includes & well capable of producing leaded rcdouress, and the plan conlaint 2 provizion for
allecagen of prodecnon, rayaltes shall be paid on P proaductien albocatad 16 this tease. Howtver,
annual repeals shatl conunue W W due a1 the rate sp<ifind in {a), (L) or () for those larmdy
Aot within a paricipating area.

Failare o pay angual renual, if due, on or before the snniversary date of whis lease far next
officin woekiag day if crfice is closed) shall swiomancally termandie this jease by aperation of
1w, Reaw)s may be waived, reduced, of ssptided by the Sectetaty upan 3 sufficicnt showing
by leasee.

Sag, 2. Royalties—Raoyalties shall be paid ta proper affice of leaser, Royultics shall be omputed
i accordance with regulations o3 production 1emoved or sold. Royalty rales arc:

() Noncomperitive nase, (3% %:
(b} Competitive feass, 13'4%;
(e} Ouher, weo stachment; or
a& speciiied in regulations a1 the lime this lease in igmed,

Latsor resernes the right to specify whether ravalty is 1o be paid in value or io tind, and the
right 20 estabigh fexsonable mninium values on producis afict giving lcdsce notice and an
opporrnty o be fieazd. When paid in vadue, royaiues shall be due and payable an the lan day
of the month foflowing the month in which production occurred. Whea prid in kind, production
shall be delivered, uniess oherwise agreald 1o by lessor, in mechantable conulidon on the pranises
where produccd withaul o3t to lessor, Lessae shall not be requared 1o hokd such praduction
in starage heyond the tast day of 1he month [ollawing the mond in which production occurred,
mor shall lessee be held Yiabls for Josy or destruction of royalty oil oF other products in storage
from causes beyond the reasonsble conuol of lelses,

Muiumamn royalty in liew of rental of mot Jess than the rental which otherwise would be fequired
for that icase yzar shadl be payabtde ok the £rd of each kease yeas Teginning on or after 2 discovery
in paying quantitics, This runimum royalty mey be waived, swspended. or reduced, and the
above raynliy rales may be ceucad, for all o7 portons of shin leaze f the Secreary determines
that such acten is receasary 10 encourage the greacest sluimaiz recovery of the leased resources,
o i3 otherwise jusiified.

Anincesest charge sha)l be assessed on late royaly payments or undemayments in aceondande
with the Federal Oil and Gas Rovalty Management Act of 1932 (FOGRMA) (30 U 5.7 1701,
Lassee shall be Hable for royally payments on ol and gus Joat v wasted from a lease sitc when
ugh o4 5 o wans is Jue 10 negligence on the pan of the operztor, or Jue to the fzilure 1o comply
with any nule. regulation. order, or citation isaued under FOGRAA or the leasing auhuncy,

Ser, ). Bonds—A bond shatl be filed and maiszined for [eass vperations &s requirsd wmdes

regalations,

Ser. 4. Difigy tatc of devel and drainage—Lessec shall exercise reaconable
diligence in developing and groducing, and shail prevert usnccessary damage to, Yoss of, of
waste of leased reseurces. Lessor redcrves fight lo specify rater nf Sevclopment and production
14 the public intzzeat wd 10 require Jessoe 10 subkcribe 10 w cooperative at unst plan, within 30
days of potee, iFdeemed necedsiry fon propet development and operation of ares, fletd, of pacl
embiacing these deased Jands, Lessee thall didl and produce wells necesaary 1o proiect lesaed
Lands Frony draicsge ot pay compensatary royalty for drainage in smount delermined by leamr.

See. 5. Dovuments, cvidence, 2nd inspoclinn—Lessee shall file with peoper offics of Jeasor,
nod later than 30 days after effective date thereal, 1oy contrac or cvidence of oder arrangement
for rale or dispoaal of producnen. Ar such times and in 3uckh form ua Jessor may prescnbe, Tessee
shall furush detiled statementa shawing amonsta and qual ity of 31 products feinor=d and sakd,
privesds Ltherefrom, and amuownd used for producion purpasss of uravonably 2o, Lessee may
be required looprovide plats and schemauc dagrams shawing Jdevelopment work and
unprovemenia, and reports with reapect K panics in inkezest, expenditures, snd depreciziion

costs ¢laimed as manufacturing, preparatian, andlor traasportation cosis, AN 4w records shall
be maintayned in lessee™s aecounung offices for furuee avdic by lessar, Lesses shall pamtam
required rasords for 6 years afier they are generaled or. if an audit of invesugauon is underway,
unell released of the obligation M Munan Sch reconds by lessor,

Duting gxistence of this leawe, informacion odined under this sectica shalh be closed 0
inspection by the public in aceordance wyh the Frerdom of Infarmasion Act {$ ULS.C. 530),
&cx. 6. Conduct of oprestions— Leasec shall conduct operatieas in o manncr that munimizes adveese
Impacts e land. air, 4nd waler, 1o Culrural, tiodogical. visual, amnd other resdureza, and o
odher |and uses or users. Lestee whall ke razsanable meatures deamed necesrary by lessor 1o
accomplish wie irten of this secuon. To the saten consisianl with lease nghts granted. such
measures may include. but ars pot tomuesd 1o, Aeodedication o siGng of design of faclites, iming
of epesalions, and specification of inlzrim and final reclamalion measures. Lessor zeserves the
right to conlinuz exisling uses and to authorize future used upon of in the leased lands, including
the approval of c1semenes or righos-of-way. Such uses shall b¢ conditioncd so as to provent

Y or i widh rights of icwsee,

Prior 1 disurbing the surface of the teased lapds, Tesses shall contact Yessor 1o be apprised
of precedures 1o be folfowed mad modific 21008 o reclamation mezsyres thak may be necessary,
Areas 23 be disturted may requure inveaiories of spenial sugies ta dew rmins the extent of inpacts
o pthet resourees. essee muy be required to comgplele minor nvealnfics of ihod iem special
srudies wneber guidclines pravided by lessor. 1€ ia the rosduct of operazons, threatened o
wndangered species, ohjests of hstoric of scicatific interest, or substantial unsndcipaeed
environmental effects azc ebserved, lesser shall immediately contzel lessor. Loasce shall cease
any operations that would resell in Dhe deltwction of such Species oF objerts. R
Sec. 7. Mindg operalioni—To the satent thit impdcts from mining operstions woidd be
substantally different or greaier than those adsoziated with pormal drilling operatons, lessor
reserves the right o deny approval of such operauons,

Sec. 3. Eatratiion of helium—Lessor reserves the opcon of extracting of haviag extricied heliom
from ga: production in 3 maencr 1pecified and by means pravided by lessar 2l no cxpenie of
1058 10 lesses or ownes of the gas. Lesser shall inciude in any coamacs of sale of gas the pravisions
of thiy setion.

Sec. % Dunages 1o property—Letses shall pay lessoc Jor damage 10 lessor’s improvements,
ard shall save and hold lessor harmiers from all claimy for damage or harm ta persons of propeny
as 1 resuly of Sease operanons,

Sec. 10. Prozection of diverse imecests aod equal opporuning—1essee shall: pay whea duz all
daxes legally agscrsed and tevial urser laws of the Su or the Unjted States; accord all emplayeed
complete freedom of purchase; pap all wages al least reice each month in lawhu) moncy of the
Uniied States; sainiain  safe working £AYUDUIeN i SCCONEARCE with sLandand industy pracoces;
and ke PEAiGIes MCEISAny B proaect the heajth wnd salely of the public,

Leasor reserves the Hght 10 rrsure: thal produciion is 1oid a6 tessonable prizes and 1o prevent
manpaly. If iessee operates s pipeline, or owea contrelling intereyt in a pipeline or 3 coanpany
operating & pipelive, which may be apeied scceasible to oil Jerivad from these leared lands,
dester shall omply with section 38 of g Mineral Leasing Act of 1920,

Leasce ahatl comply with Excowiive Oader Now £1246 of September 24, 1963, as ameaded.
ard regulations and relevant orders of the Setrelany of Labor msued putauast thereio. Nziher
Yesies nOT lessee™s subvoniracion il maintain seyregated facilities.

Saz, BL. Tromsfer of leate interests and rlinquishiment of lease—As roquired by regulstions,
Sessee thal) Mile with Teasar any assigrment of oibicr Lrarslor of an interest in this bease. Lessee
may relinguish Lhiy Tease or any Jegal subsdivition %y filiog in the propee office 2 written
relinguishment, which shall be eifectve 11 of tha date of filing, subject K the continued tbligaton
of the lesszg and sucery 10 pay &l dccrued rentals and royakies.

Bec. 2. Delivery of peemised——An such 1ime b3 all or puctions of this lexse ace reforned Lsor,
Fesyee shali place affecicd weils in condition For wipensiua or abandonmeal, rectaun the land
a5 1pacified Dy Jessor amd, within 3 reasonsble period of time, semowe evipmen and
impruvementy o0F deemxd Neces Y by ledsor (or preservation of producible wells.

3ec. 1. Procecdingt in case of defauli—IF lessce fails to coinply with any provisions of this
legse. and the poncownpliance contimies for 30 days sfiez wrinen notice thereof. thig Jease shall
be subgect o cancellaton unless or wald e Jepschold codaing & well capable of production
of oil 54 gar 1 paying quantitics. or Uhe lease i3 comminad to an approved coopesalive of unik
plan or cammunizizaton agrosment which contans & scll tapable ol producnna of unitited

couts. In the form: prescrbed by fessor, kessee shall koep 1 daity druling recond, a log.
on well surseys and 1313, sl & fecord of subausface nveshigabons and furnish copiet lo esser
when coquired. Lesess shall keep open at Ul ressonsbls times fod irspection by any sutherieed
wilicer of lesaor, Lha leascy cromuses and ali weils, unproveenents, machuanery, and flasuses thereon,
ared wil bouks, accourt, maa, end recorda relative o opErsInE, LurveyL, or invealigations
o of e beased lands. Lesser whall mainian copees of aib 1
crconds, and docymenation such af brilings, invedces, of durudar documeniaion that supporty

I paying Thet provisicn 4hall nof B¢ construtd i prevent the sxercise
by leasor of xny other Jegal and equansble remedy. including waiver of the defrutt. Any sch
reaiedy o wavwer shaft not prevens lnter cancellaion fay Be same delaull ocouming o any olber
tune. Lessoe shall e subject a3 applacable provisions and penalties of FOGEMA (30 U1.5.C. £701).
See. 14, Heiva and of iy lease shall eutend 1 and ba
binding upnn Bl every benelit hersal shall inyre w0 1he B, 2xocuiors, admpairerscors,

. nr g of the retprcive panies hereto,

Eack ohl
It

*U 9.070. 10850 $ 7101 /94032
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Lincoln County

w 096141

TME. Ace RIGOWED AT <7257 O
Marathon 011 Company

-m— ] .Ha:nh..Z,Z;Iggl____
A=l iz L ook

By »Deputy

s 95 w228




