Lincoln County

UNITED STATES e s Rt 12
ety DEPA~ \MENT OF THE INTERIOR ' - GI% 615
BUREALU OF LAND MANAGEMENT N-53965 48”/
OFFER TO LEASE AND LEASE FOR OIL AND GAS

The underrigned freverse) offcry w0 bears all o any of the lands in Ttem 3 that are svailable for lease purruant to e Minerel Leming Act of 1920, a3 amended and supplememed (30 U.5.C. 131
& 360, the Mancral Leasing At for Acquired Lands of 1947, a1 amended (30 U.5.C. 351-339), te Anomey General's Opnion of April 2, 1941 (40 Op. Adty, Gen. 41, of the

READ INSTRUCTIONS BEPORE COMPLETING
1. Name MARATHON OTL COMPANY

Strest P. 0. Box 3128
Cly Swie, Zip € youston, Texas 77253

2. This application/ollerficase it for: [Check only Onep (X PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percent U.S. interent ]
Surlace managing rgency if ocher then BLM: Unat/Froject
begal description of land requsted: *Purcet Nu.:_j_D_Q___.______ “Sale Due [mlﬂ.’y):....Ll_li !.&
*SEE ITEM 1 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCHL NUMBER AND SALE DATE.
T. R. Meridian St County
. Totsl scres applicd for |
Amoure remined: Filing, fee 5_7,5_-99___ Rental fee § M_Q_LQQ.__ Tour § _3,054.00

DO NOT WRITE BELOW THIS LINE

3. Luad included In tease:
T. R. Meridian Suse y County
L. T.03 N., R, 66 E., NDM, Mevada

{Pro Dia No 175}
sec. 01, alls

sec, 02, all; st JECCADED RETURM TO:
sec. 12, all. MARATHON QIL COMPANY
LincoTn County, MNevada CONTRACTS & DIVISION ORDER
P. 0. BOX 2059 - RGO 2388 )
HOUSTON, TEXAS 772522069 ™o wreimlewe 1986.00
Rental retained § .._2919_;_0_0_

This lease iy ispued granting the exclusive fight e drill for. mine. eatract, remove and dispesc of all e ol ard gth fexcemt helium) in 1he Jands deszribod in hem ¥ 1ogethes with the right 1o tuild
and maintain necessany improvemants theteupa for fie teem indicaled below, subjet 16 renewa) oF extemsion 1 sccordance wilh the approprivie leaving sutharity. Rights gricted arc sobject we
appligable Jaw s, the 1erms, core . and aached | of this hease. the Sccecuary &f the Initrlor™s regutations and formai ordess ia cffcu 55 o Tease uguancs, and o regulations and formal
Ordeen boreafier promulgated when pot inconsisien] wis lease rights granced of pecific provisions of this leage,

ROTE: This lease bs iasund 1o the high bidder Pursiant to hissher duly excculed bid or nomination form submilted under 43 CFR 3116 and Is subleet 1o 1he pravidens of the bid or
soirination and those specifed on this form.

Type 30 primary weim of lease: THE UNIT ATES OF AMERICA
o .
){ Honcompetitive Jease (ten yearsy by /%LK/& M M
Cc{ S~ " lSn?‘unj Officery ga
ief, Minerals Section pECc28 8

(Tides P
C Oter EFFECTIVE DATE OF LEASE JAH 1 1991

o 99w 2oL

O Compaiinve lease (five years)

s\c




Lincoln County

of any Statz or Terrvary hereaf, 121 all parics hidding 20 @IErest i the ifer are in vomplsance with 41 UFR YU and the braung authore-s< 13} alfernn s e3argzable interesiy Airect ind 1 dir=ct
neuher prblic doman of acquired lands g ner sxiead 46 CR0 acres n Federal ad and gas leascs i the <ame Suie, of which ned nute than 200 000 acres aee held under oprion, of 0,000
acres icaecs and 200 GAR gores n npewony oo enher leasir g Downzein Alaska. i Loaffepar 1y e dorsd 1 T rhe Dy he b noetizh e lamdn L ovErnd Sy R ofiE are laacng,
t5) vtieror :cincompliance wath quahificahions voncerming Foderad coat lease dotdings provides b sec. a1 A of the Mincral Leasing Acx, (51 affzror is in complance wih reclamsnan requitements
for at Federal ou and gas lease holdings a1 required by sec. 171g) of the Mineral Leawng Act. and 173 offerns is not 1n violanon of sz 41 of the Act,  # !

{r Undersigred dprezs that sgnamure to this ofler conshifutes scceplams of ts lcase. wchuding all terms. condiiuns, and stipalatons of vhch ulferor has been given mtice, and any amendment
of stparile Jease that may include any land descnbed in thaa offer vpea w leahing a1 the e tis offer was filed bul cmined for any reason from s lease. The uffcror further agraes that tus
offer cannot be withliawn, ether in whale ot in part. unless te withdrawal s recerod by the propes BLM State Qifice beloce thes lease, an amendment 10 this lease. or a separaie lease, whichever
covers the land described 1 the wilhudiawul. has been signed on behall of the Umnited States.

This offee wilt be rejected wnd wil afTord offerdr no priority 3 it Is not peoperly camplried and executed i sccordance with e regulations, or if it i not s¢com panied by the reguired

payme- 4. (B LU.5.C Sev. 1001 makes it # crime for any person knowingly and wiilfully 1o make lo any Drariment or ageney of e United States wny falwe, Hictilions ur friudulent stalemens
MARATHON OI MEANY

or represenistions as Lo any matter within its jurisdiction,

Dy execued thiy Jth day of November .19 90 (/ /j”h - M
f Lessez ur A facn)
L. M. Bullack fsf' 1 ,m ALrOrnev-in-Eact
LEASE TERMS

Sec. |. Rentals—Rentals shali be paid to proper office of lessoe in advance of cach tease year.
Annuad rental rates per acre or frclion Gereol dre:

{41 Moncompenuvs leasz, 150 far the first 3 years: thereaker $2.00;
by Competitive lease. 51500 Tor peimary e thereafter $2.00:

‘g1 Other, see atwchment, of

specified in regulatiens af the time this lexse it issum],

if this leass or @ portian thereof is commuticd 10 an approved Coopezative of oail plan which
incfudes 3 well capable of producung leasad resqurces. amd the plan conaing 8 provision for
aliceanon of procucoon, Toyaltes shall be pad on the production Altocace] 1o s lease. However.
anpual renials shall conpnue 1o be Jua st the rate specified o {a). (), or {c] for those famds
nal withis 1 partcipating area,

Faifuee 10 pay aswal renwd, if due. o of before the anniversary dare of this Jease {or acat
offical working day Jf office is clostd) shall aulomalically temunate this Jeas by operation of
law. Rerwds may be waived. reduced, or suspended by the Scorenry upen a safficizol shawing
by lessee.

2. Rayalticy—Royahtics 3> all be paid to proper office of lessar. Royaltias shalt bs compusod
in accordance with regulations on production removed or sold. Ruyrlty rates are:

{a) Noncompetitive lease, 1I% %,
(b} Competitive teasz, 12 %:
(c) Orher, see anaéAment: or
s specilied in repulations 3t the 1ime i jease Lo issued .

Leswor seaerves uhe right to spectly whether royalry is 10 be paid in value or in Kind, and the
fght 1o esaablish reasonable munimum values on products after giving leasee nolice and an
opporainy to be heard. When paid in value, royalies shall be due and pavable an (e lasi day
af the month lollowing che mandh in which production occurrsd. When paid ia Knd, production

1} be delivored, untesk othorwise pgrend 10 by lessod, in mezchantable condition o te premises
wheore produced without cosi 10 lokor, Lessce shall nos b required w hold such preductiva
in yinrzge beyond the last day nf the mond fallowing the month ia which production accurted,
nor il lessee be held linhis for Josy of desirsction of coyaly ol o ether producd in sursge
from causes beyond the rcazacable conerA of Jesiee.

Mirumum royaley in lew of rentad of sl less Lha die fertal which otheowise would be required
(o that tease yeae shall be payable 3t the coxd of each lease yzar beginmng on or afser a discovery
i paying quastities. Thi mininum royalry suy be waived, suspended, or reguced, and the
above royalty rates may be reduced, for all or ponions of this lease if the Secraiary deiermings

£osts claimed as masulacturing, perparation, and/or TRASpONAUCN cots. All such records shail
be maintained in letaee's actounting oifices for future audit by lessor. Leste shall maintsin
required recoeds for & years afugr they are generaied or, il 4n audil or invesigation is underway,
until releasod of the obligation (0 maintain och records by lessor,

Dhuring caistence of this lease, information pbained ander this seclioq skall be closed o
inspegtion by Lhe public in acoprdance with the Freedom of Information Act (5 1.5.C, $30),
Zev. 6. Conduct of operanoas—Lecsee shall conduet ~perasens i 1 munner thas menumizes adverse
impacts i the 1and, air, and walce, o ¢uitural, bological. viseal, and oiher reaources, and to
other land uses or users, Lesee shidl uke reasonable measures deemed necszsiary by lessor 1o
aceomplish e intent of this section, Ta the exicnl ¢onsistanl with lease rightt gramed, such
measvres may include, bul are pot limilad 1o, modification Lo siting ot dosign of facilities, ming
of eperatinag, and specification of interim and final reclamalion measurct, Lessor reserves the
Fight to comtinug £xisting uees and 0 authorize furare uses upon or in the leated tands, including
the approval of easements or Aghi-of-way. Such uses shall be ronditioncd 3o as to prevent
unmressary of unreasosable interference with rights of lesses,

Prior o disturbing the surface of (he jeased landy, lessee shall conlact leasor lo be apprizad
of procedures W be followed and modifications or reclamarion measures that may ba accesaary.
Areas 1o be disturbed may require invealosies or special sudies ta deizroiine (e exlent of impadas
o other resources. Lessea may be required to complote mine inventonied of Short Lerz spesial
studics under guidelines pravided by lessor. if in the conduat of opecations, trealened o
endangered species, objects of histodie or Scientific inierest, of fubsandal whanticps-ed
enviranmentai eifcsis are obsorved, lessce shall immediately eonwact lessor. Leisee shail ccuse
any operations that would rewst in Lthe destruction of such dpecied of Gljects.

Sec. T Mining operations—Ta the extzra that ropact from mining opgialions would be
substantially diffsrens or greaice than those associated with normal driffing cperations, lessar
reserves the nght 10 deny spproval of such operlions.

Bac, B, Exvaction of helium—1essor seserves the ogtion of gxtrscting or having extracted telinm
fram gas production in o manner specified and by meant provided by lessor at no expenae or
3043 10 lessce ar owner of the gas. Lessee shall include b any ©ongac1 of sale of pas the provisions
of this seclion.

Ser. B Damuages to propeity--Lessee shall pay lessor for éamage o lexsor’s impravements,
and shall save wnd hold lessor hanmiess from all claims for damage or harm lo porsons oF property
33 & reswh of lease ope ranoas.

5¢c. 10, Prosection of diverse inerets and equal oppormynisy —Lesses shatls pay when doa all
anes legatly asessed and levied undir lawd of Ure State ¢ the Unitad States: accord all employeses

that z1¢h zchion 1 neceasary to encourage iie preatesi ullimate recovery of the leased 3
ar 1 otherwise jusafial,

Ar ifiterest charge shall be asacsied on fate foyalry payments of underpaymeais i sccondance
with the Featerad Oul and Cas Royaizy Manegement Ac of 1982 (FOGRMA) 130 U.5.C. 1761).
Leasce shal be lisbic for royaley payments on ol and pas losi or wadled from & lease site when
wch loss or wasie o Jue @ reglipence on the parl of the operator, o due ta the falluce 1o comgly
with any ryle, rogulation, order, or citaton siued sider FOGRMA of the lcasing authority.

Sec. 3. Bondsi—A bood shall be fled and maintained for [case operations 23 required under
regulalions.

Sc. 4, Dduen:e o of developmen, unitizadion, wd drainage—Lovscr shall exerrise peasanable

in de ping ard p ing. and shall pravest unnesessary durage ia, lois of, or
waale of lexsed resourcen. L:.uer redesves righi 1o specidy 1ates of development ind production
1 the public interezt and b equue lesses to subscnba 10 a cooparative oF wnil plan. within 30
a1 of natice, il deermed neceasary fos proper develooment and operston of z1ea. field., or pook
2enracing these lessed lands. Lessee shatl arill and produce wells teccazary to peacs lexasd
lanty [rean dreinage of pay COMPCnsatory rovally for drainage in ameual doicrmined by lessor.

Se¢. 3. Dovumenia. evidence, and insp~lion—Lessee ahall file with eroper office of lessot,
e Tazer than 30001y s afier slfective datd thereof, any contract o tvidence of viher arrangement
for aale or gispoed of production. AL Such tmes and insech Torm a lasor sy prescnbe, lesser
sidlt fuewish detaded stagements showing Aty aret qual ity of alt products removed and sold,
£+ weedntheieferin, and ancun used v production purpases of sravondably lost, Lessce may
™ requred-m provide plals and whemalik diagrems showing Jevelupment work and
wiprovementd, and rrpond with respect to partien in ineerest, eapenditured. and deprecianon
s, I the fomm presaribed by lessor, lessee shall 'toep 3 dady dnlling secord, 8 log. infosmauon
e well surveys and 1esl, aivd 2 record of whsurface invesdigatians o ‘ufnish cops 18 kIsor
when requured. Lessee shell heep open a1 all reasonsdle umes for indpetion by any authonzed
urficer oF lesaor. the leased premuses and ail wela, improvemenis, mschurery, aoad hanires thereon,
#nd all books, acomnis, mepa, and records reienve o opErvIORs, 1LIVEYS, OF inveMigalions
i o 1 the loasesd tareds. Lessc shal muunuin copees of al] Gorrrecty, sakes agsesmend, BeAUMA g
reconls, and GoZuimetRane such s Wllingd, wiv- wey, of simular docunar itzton that upgrorts

lett freedom of purch pay AUl wages ol least pce each month in lawful money of te
United Stapy; maintain 2 2aic working envisonment ia a, « ndance wilh Mandard industry practices;
and take MLASUTES BECESACY (0 protect the health and xalety of the public.

Lessor cescrves the righe to ensvre dhar production i 10k 31 reasonable prices and 12 prevent
monopaly. IF lessee o= raled & pipekine. or awnd controlling interssi in 3 pipeline or « company
apesaung 4 pipeline. which may be opemted accessibie 10 ud derived from chese Teased lands,
Tasseg shall coinply with secnon 28 of the hhineial Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11146 of Seprember 25, 1993, a5 amended,
#nd regulnnons and relevam ordars of e Secretary of Labor bsuad pursuan thererp. Meither
leasze nor letsee™s subconimeren shall maintsn segrezansd fcilities,

Sce. 10, Trynafer of beass inveresos and relinquishmen of Trage-As required by reguisrions,
leasee shall Bic wich lemar any xaignmenl or adwr wansfes of an inicresr in this Jease. Lessen
may relinguish this iease or any degal suluivision by filiag in the proper office » wrinen
relinquishuncnt, which shudl be &ffoctive a3 of the date of fling. subject to the contingad obdigation
of te lessen B0d ueary @ pay ) Accrued rentals and foyalticn,
See. 12. Delivery of premisea— Al uch um: asx.ll or poruamoh.hu qu are reniroed 4o desof,
leasee shall place alfccied well Tor at reclaim tve Land
a1 specificd hy leaaor and, within 3 sezsonable penod of 1upe, femove equipmend amd
imgrovements not decmed neceruary by lessor for preservaton of producible wells,
Sec. 13. Proccedings in case of default—If Jessoe fails to comply with eny prosisiond of thin
lease, aad the nonsompliance sonunues Jor 30 days afier whmen potice theroul, this leass shall
be whject w cancellston valess o uniil e lzasebold coning & well capable of producton
of ok ar gr3 in pRYING Geaninzs, of the Yeass is commined w an approved cooperalive of YnIL
Plen of comeaunitaanion agreemend which Comams a well capabie of producien of unilizcd
subrancey in paying yuarinies. This prosision shall nod be construed ta prevent the exercise
by leszor of any other legak ard equitable remedy, inchuling waiver of the defavlt, Any such
remedy or waiver shall mol prevent lates canecilanon for the same dedault socurnng o any oiher
ome. Lessat thal b subzict W epplicsbie provaond sl penalises of POGRM A 130 U, 5.C. 1701,
See. 1. Heiry ard successors-in-1nceresi— Each obtigation of dua Tease shall extend to and be
Bicaling upan, snd every bepefit heres! thail inure (0 the heirs, exccuiorl, admumsirdort,
utocisony, bensficianes. of snghets of the TEOMCLYE DaMIs heretd.
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Lincoln County

036140
No.

FILE. AN RECORDED AT ¥ +i-ST O#
Marathon 01} Company

March 22, 1991
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